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ARKANSASDEVELOPMENTFINANCEAUTHORITY
BOARDCOMMITTEEMEETINGS& PUBLICMEETING

Thursday, November 17, 2016
8:30 a.m. Board Committee Meetings

1:00 p.m. - Asset Commitment Committee
(Bond Guaranty Loans)

2:00 p.m. - Public Board Meeting
****************************

BOARDHOUSINGREVIEWCOMMITTEE(Baxter, Mims, Stanfill, Rose & Spillyards)
Thursdav, NOVEMBER17, 2016 8:30A.M.

Minutes from the October 20, 2016 meeting of the Board Housing Review Committee 1

HOME:

Application Spreadsheet. 2

MULT1-FAMILY:

Caraway Commons, Jonesboro, AR 3
Kathy Rieken is requesting approval for Apple Court North Limited Liability Company
(Michael B. Wilhoit, principal) and Caraway Commons Investors, LLC
(Vaughn C. Zimmerman, principal) to purchase the interest in the partnership, land,
buildings and all improvements and approval for Wilhoit Properties, Inc. to act as
the management company.

Bentonville Commons, Bentonville, AR 4
Sharon Lawrence, Juniper Investment Group, is requesting Approval for Southern
Oaks Bentonville, LLC to purchase the interest in the partnership, land, buildings and
all improvements from Bentonville Commons 2000, L.P. Approval for Juniper Residential
Management Group, LLC d/b/a First Choice Management Group to act as the management
company.

Meadows at West Memphis, West Memphis, AR 5
Jake Murray, Peak Capital Partners, is requesting approval for PC Meadows, LLC to
purchase the interest in the partnership, land, buildings and all improvements from
West Memphis Meadows 1998 Apartments, L.P. Approval for Peak Living to act as the
management company.

COMPLIANCE:

Chapel Ridge of EI Dorado I, Chapel Ridge of EI Dorado II and Brookstone Park of
EI Dorado, EI Dorado, AR 6
Dawn Cook, Vice President of ERC Properties, Inc. is requesting approval to change
the managing agent to Price Edwards & Company from Pinnacle Management Company.

SINGLE FAMILY:
Request Board approval of a new 2016 Mortgage Credit Certificate (MMC) Program 7



QAP & GUIDELINES:

Approval of the 2017 Qualified Allocation Plan and the Guidelines 8

BOAROAUDITCOMMITTEE(Cooley, Spillyards, Brooks, Green & Capp)
THURSDAY,NOVEMBER17, 2016

Minutes from the October 20,2016 meeting of the Board Audit Committee .

11:30 A.M.

...9

Discussion surrounding the Special Report-Arkansas Legislative Audit- Review of Investment Activity
Related to the Venture Capital Investment Act of 2001 10

BOARDPROFESSIONALSELECTIONCOMMITTEE(Cooley, Baxter, Green, Rose & Capp)
THURSDAY,NOVEMBER17, 2016 11:45 A.M.

Minutes from the September 15, 2016 meeting of the Board Professional Selection Committee ..... 11

Discussion surrounding the ADFA Professional Term Expirations............................. .. 12

BOARDINVESTMENT& ADMINISTRATIONCOMMITTEE(Stanfill, Green, Brooks, Sweat & Mims)
THURSDAY,NOVEMBER17,2016 12:00 NOON

Minutes from the October 20,2016 meeting of the Board Investment & Administration Committee 13

San Sabia request to assign investment agreement to DEPFA ACS Bank 14

12:30 P.M. Lunch will be served on the 3'. Floor.

BOARDASSETCOMMITMENTCOMMITTEE(Spillyards, Sweat, Green, Rose & Stanfill)
THURSDAY,NOVEMBER17, 2016 1:00 P.M.

(Please Note: This committee may go into Closed Session for the Purpose of the Preliminary
Review of Certain Applications and All Supporting Documentation Pursuant to

~15-5-409(b) and ~15-5-207(c).

Minutes from the October 20, 2016 meeting ofthe Board Asset Commitment Committee 15

Problem Loan Memo . ............................... 16

SAGE V FOODS -Stuttgart, AR .

Public Finance - Presentation by Ro Arrington



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
MEETING OF THE BOARD HOUSING REVIEW COMMITTEE

OCTOBER 20, 2016
State Library, Bessie Moore Room, Little Rock at 9:30 A.M.

ADFA Board Housing Review Conunittee Members Present: Charley Baxter, Tom
Spillyards, Seth Mims, Gregory Stanfill and Stephen Rose were present.

Other Board Members Present: Dr. Richard Burnett, Stan Green, John Cooley, Anthony
Brooks, and Sara Capp were present.

ADFA Staff Present: Aaron Burkes, Ben Van Kleef, Lornea Wells, Alison Keator, Bob
Hunt, Martha Washington, Patrick Patton, Cheryl Schluterman, Katherine Hall, Murray
Harding, Susan Gardner, Barbara Whitaker, Kristy Cunningham, Tracy Green, Ruby Dean,
RoArrington, Gary Arrington, Derrick Rose, Michael Gilliard, and Layne Anderson.

Others Present: Skip Motensenbocker ofF & J Ventures, Brent Lacefield and Jim Petty of
Strategic Realty, Lee Lane of Paris City, Nona McVay from McVay Law Firm, Jeff Van
Patten of Van Patten & Company, Rod Baxter of USDA-RA, Chris Klapsa and Elizabeth
Small of PDC, Andrea Cooper of ANC Development, Steve Perry of KWL, Thorn Embach of
Leisure Homes Corporation, Arby Smith, Kristina Knight, and Traci Wallis of RichSmith
Development, Hillis Schild of Regions, and A. J. Gilbert of Newcap Investments

Mr. Charley Baxter called the meeting to order at 9:30 A.M. The meeting was conducted as a
meeting of the Committee of the Whole.

Minutes:

Mr. Baxter asked for approval of the minutes from the September 15, 2016 meeting of the
Housing Review Committee. Mr. Seth Mims made a motion to approve the minutes. Mr.
Tom Sillyards seconded the motion. The motion passed unanimously.

HOME:

The Application Spreadsheet was discussed.

Multifamily:

White River II. LP
Carr Hagan of LHP, LLC, on behalf of White River II, LP is asking for the approval of
Olympus Construction, Inc. as the general contractor in connection with the 2016
development of White River Apartments. Mr. Tom Spillyards made a motion to approve the
request. Mr. Seth lVIimsseconded the motion. The motion passed unanimously.



East Oakwood Apartments
Tom Embach of Leisure Homes Corporation requests approval for Thomas E. Embach,
Trustee of the Thorn E. Embach Gift Trust to purchase the Raymond James partnership
interest in East Oakwood Apartments. Mr. Tom Spillyards made a motion to approve the
request. Mr. Seth Mims seconded the motion. The motion passed unanimously

National Housing Trust Fund
ADFA requests the approval of an amendment to the Draft Allocation Plan for the National
Housing Trust Fund. Mr. Tom Spillyards made a motion to approve the request. Mr.
Gregory Stanfill seconded the motion. The motion passed unanimously

Other:

A discussion of the revisions to the QAP/Guidelines was discussed by Mr. Ben Van Kleef, the
members of the Board of Directors in attendance, and Arby Smith and Jim Petty, members of
the audience.

At the close of the meeting, Mr. Baxter adjourned the meeting at approximately 10:42A.M.

Aaron S. Burkes, President and Secretary



HOMEApplications Pipeline Terms/Definitions

Pipeline Status

Application Received
Assigned to Program Officer
Needs Committee Approval
Board Approved
Committed
Loan Closed
Fully Funded
Settlement Funds

De-Obligated Funds

Other Funding Sources-no HOME
Tax Credit Application
Application Withdrawn
Homeowner Drops
Denied

Type of Funding
ACQ-REHAB
HO-ACQ
HO-ADMIN
HO-RECON
HO-REHAB
HO-MH REPLACE
HO-NC
NC-AL
RNC
RR
RNC DETACHED
SF DETACHED
TBRA

Definitions

application received by ADFA but not currently being worked by Program Officer

application assigned to Program Offlcer and is currently being worked; also applies to deficient applications in review process

application is fully-worked and waiting on Board Housing Review Committee approval

application is approved by ADFA Board of Directors and waiting on signed HOME agreement

signed HOME agreement has been received; entered Into lOIS; working on sIgned loan documents

signed loan documents (ex. Mortgage and Note Payable); entered into MilAS; awaiting or in construction phase

approved amount of HOME funds fully drawn down and paid to project

application approved by ADFA Board of Directors to use funds available from the $9.0 million dollars allocated to ADFA

from the Attorney General of the State of Arkansas as a portion of the settlement of the lawsuit styled United States of Arneric
et 01. v. Bank of America Corporation, et 01,of which the State of Arkansas received <l~a party to the lawsuit.

Downward adjustment of the obligations recorded in a contract document. It is caused by factors such as (1) termination of a

part of the project, (2) reduction In material prices, (3) cost under-run, or (4) correction of recorded amounts.

application was approved for other funding rather than HOME (ex. lax Credits only, CDBG, PRlF)

application designated as a Tax Credit application; status will change if allocated HOME money

deal fell through; HOME money no longer needed

deal previously approved and agreements signed but no money ever disbursed (ex. death, contractor problems, etc.)

application denied for various reasons

Definitions

Acquisition Rehab

Homeowner Acquisition

Homeowner Program Administration

Homeowner Re-Constructlon

Homeowner Rehab

Homeowner Mobile Home Replacement

Homeowner New Construction

New Construction-Assisted living

Rental New Construction

Rental Rehab

Rental New Construction Detached

Single Family Detached

Tenant-Based Rental Assistance
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APPUCANTNAHE CONTACT PRO/ECTNAHE/arr/coUNTY TYPE OF .OFHOHE TOTALREQUE:sJ' FlNALIl!1'JEW HRCSTAFFRESULTS BOAROIl!1'IEW NO-REllAB TOTAL PROG/lAH I'1I'EUNEn'ATUS UATEO' "CONSTfWCTION UNITS/ ~" ruTAl ~I AI'I'1I0YEO OFFlCEII STATUS (;ompln.
TENANn SUPPORTING Y~./ NQ

PliO ECTS
1I0ME-tHPO 5ET IoSJDBAppLlCATJOm:

Romol..,m,501_
920-2156-
rom"lsom@,y.ho Em••• ld ~oun •• l" 5uOdIYl.lon &. Co"lns'on Pi••..•

II 'O'lOI6IN_Mlonlabl.llounn Inc. .~m 5ubdlVi.lon;Solino 8. Pulukl CounU •• HC-5F DET"'CHED IOUNIT5 1990000.00 REVIEW-DEFICIENCY UTTER $0,00 Mlch •• 1 "'"1 n.d to Pro "'m Dmu, "Po,k-l"'H
At""n •••
D"""lopmon~
Romol""",(501)
lll-Z203:

c~~n;1~3~';~m Co.,..,lI Hou ••~;::~l<;~~:~:;;:r~~'nEU •• k. SprinSs.
"'Ct>-REH •••B

10 HOME (64
B/B,lOI6 ",ppROVED WITC '"carroll Pannon Lp TC UNITS 900000.00 08 18 16 $900000,00 Tn C•• dll -"' '"'"' B 10 lO16

RlehSmllh
O.v.lopm.n~
LLC"'rbySml,h

IAflslT ••• r1•.•n./MlIl<c Countv "'CD-REH"'O 5/612013 APpRDVED-WITC 05/16 13 5900000.00LoO •• !Toul"kan. LP 501-750-0050 50 UNITS $900000.00 T•• Crodl' Loan Cl,••• d 10 15 2014 '"Koren Phillip ••
479-705-2303
••• U4.

Cn..-ford-S<!bao,l.n Co",munlly O••.• lopm.ol Coun<lL kphllllp~d""
C";I~~-I~bS'u-::::UC:~,~:~ S'::I~~Io:=~~Cn~:~ Inc. 6 B'lOISInt, ..,.... 1I0.NC 7 UNITS $630000,00 ",ppROVED 06 10 IS 5630000,00 "'kllo.1 LoanClosed 9 1 2015 '"C•• wford'S.l>uU.n Communlly Dro-.lopmon,Coor><l~ Inc.
C"';Lo"~~~~:I:~~;:~ S~Io:.~:~~:;Co':~ Inc. 60'2015 06'10 IS '"AdmlnlSlnUon HD••••DMIN 7 UNITS $63 00000 ",ppROVED $63000.00 "'Ith •• l Commillod 9 1 2015

Koren Phillips.
4031"'"""",
AYO.Pon Smith, 7 HOME
All. 72904 (U9)

Ston<BrookNon O.",n/C",wford Countv
CHUD{40TC

Olto lOl5 ",ppROVfD.WITC oe/201lS 4'29 2016Van lIu ••.•• HDusln ponn •• L'. 705.2)03 HC DET"'CHEO UNITS $63000000 $630000,00 TnCrodlt I.oonCIo.ed '".., ,.
lI~m.lsom. 501.
920-2156-
nKnd"''''y.ho In "'lford •• to. Greenwood ""' ••• /Uttle 1I0tk/Pu\ •• ki

'9'10000,00 '"In •••If•••.d.ble lIou.ln '.0 .rom "'"" HD-NC 10 UNITS DENIED 50,00 "-, """ 11 9 2015
"',k.n ••• Lond 8...~
Dn.lopmont Co: .
Dr.ClIIv1nKlnl.
5 •• (070)134.
1140; 11m~uy,
Consul"nl [479)

"'Cn.REHAII
4 HO"'E {32

Orinkl 1I0••• tn ,,~~ 262.6655 Pinewood O~nkJr "'on'orC •.••n TCUIIITS 1360000.00 DENIED.NOT IIECO"''''ENDfD $0,00 T•• Crodlt D.nled o 0 2016 "Unw •••• 1
Hou.lnS
Dev.lop ••.••nt:
p.tAlklmon,
(419)960-5001:
JjmPoUy,
Con.ultont(479)

1I1••••• lrw/U •• d.n.ll<lY.n Coontv "'CO-REH"'O
3HOME{40

e '0/2016D.rdanoll. Hou.ln P'n' ~ 262-f>65S TCIiNITS 5270000,00 OENlfD.NOT RECOMMENUED $0.00 T.xCredl, D.nled "••••k.o•••• Land 8.,,~
tIn.lopm'n' Co:
Dr.C.lvlnKlnl.
5,.(070)134_
1l4D; 11mPOlty,
COlUulun,(479)

5ton<lI"",k'Sun ••VCr1t1.nd.n Coon
9ltOME {32

Marion Itoulln PoTln ••. ~ 262.6655 RHCDET"'CHED TCUNITS $8111 00000 DENIED.NOT RECO"'''' ENOEO 10,00 Tax Credll Doni<d 00 2016 "1I0ME-C1I00SET ASIOlApPLlCATIDNS: TolIIl 6543000.00 3113000,00

HOM! 1"""'"
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APPUCANT"'AIlfE CONTACT PIIO/ECT NA"'E/CTTl'/COUNTY T11'EO' /lOFHO"'E TorAL IIFQUErt FlNAtll£\lltw HIIC stA'" IIfSUtrs /IOAIlDIIEVIEW Ifo-lIEIfAII TOTAt PIIOl'i/UM PIPEtINIi stATUS DATED' "CONSTII.UmDN UNITS/ DATI' TOTAt of API'1I0~ED OFF/CEil STAroS Q>mpl~l~
TENANTS SUPPOIITING Yu/N"

PliO fCTS
MI~~!01Iey.670.
~26.26()l). V.nou' SlIO'/W",,,. N.w ~dinbu •.••Rlson/B •..•dl.y.

1I0.REnAB/RECOH 11110 2014 11120 14 2/4'2015Warr.n lIou.ln Au.bor. w.rr.nho~sb< t Clevel.nd Co!JnU•• 7UNln $ll5500,00 APPROVED $331092.00 Mlen •• l '"V.rlou.>I''''fW,,~n. H.w Edlnbu,g. Rison/Bradley.
12'2'2014 '"W.rren lIou,ln Au,ho'l ••Adminl"ratlon Clevelor>dCo!Jntles nO.AOMIN 130500.00 Mlcbael Commlu.d

W.rr.n 1I""'ln Au'b""lfv •. N•••••• ~bl, AnnlCollln.1
V.,lou, ,Il •• /W" •• n. N.w Edlnbu'g. Rlson/6mley.

Fullv Funded 5'25 2016CI•.•• I.ndCOIlntle. IIO.RECON $90000,00 Mkh •• 1 '"V•• lou' .It.s/W ••.•.• n. N.w ~dlnbul'J. Rison/Bradley.
Fullv Funded 5/25 2016W., •• n 1I0u,ln "u'hon ••TlIom '" Corn.llu' C\••.• lond C""nl," HO.RECON $90 000,00 Mkb •• 1 '"V.rlous .It •• /W ••.•.• n. N.w Edlnbu'l. RI.on/Bndley,

41B,2015Warren Housln "u"o,1 ••M.rksWIIII<I.. CIe.•• lond C""ntlo, 1I0.REIIAB $2ij 592.00 Mleb.el Loon aosed m
Variou •• It•• /Wltren. N.w Edlnbu,g. Rlson/B,odl.y.

1/ijl~016W•• ,..,n HI>O,ln "ull!ort .-Md: . No,,"" CIe>.I.ndCOIInU •• HO.REHAB $25000.00 Mld ••• 1 Full "unlled '"V.,lous .I' •• /W •••.• n. New Edinburg. Rl>on/B,odley.
11113 2015Wo,,..,nllouslo Autl>ortt ••Turn., An•.••lU & Wesle Clevel.nd Co.nll.s HO.REIIAB S25000,00 Mkh •• 1 Full Funded '"

••5mlth.5bo,
V.rious .ltu/W.rren. New Edlnbu,g. Rlson/Brodley,

~/15 2015Wotren Hons!n "u,norl Clevet.nd Coun'le. ItO.REH"P S25000,00 "'kh •• 1 '"' Fund.d m
V"",", .Il •• /W ••.•.• n. N.w Edlnbu'g. Rlson/B'adl.y.

Full. ~unded 411812016W•••• n Hou.ln Au,bo,1 .•w.1 ", •• 10' Clevelond CounU., HO.REHAB $25000.00 Mkh.1 '"M.d, B.II. I,.
B70-B65.BOI5,
cbkotJudRofiORm

v.rlrJu' slt.s/Eudora'Chlcot CoIln 1I0.REH"B'RECON 02 19/15 2 27'2015Chl"'l Coun, .1I<:om 6 UNITS S51'14B1,20 29 2015 "PPROV£O S5194B7.20 Mlch •• l m
ChleOl Conn -"dmlnlstrollon V•• I0••• I'u Eudor. CbleotCoun 1I0.AO"'IN S4~ OB1.20 MlcI1•• 1 '"' Funded 9 6 2016 '"Chleo,Coun -lIu,I., 00,1. V.,iou.,U •• Eed" ChicotCollnl 1I0.RECON $90000,00 Mkh •• 1 full hnd.d 1 7 2016 '"Cblco,Coun ••Ho Luce-Il.nd 0"" bl"" Vorlou •• I'.s Eudn,. Cblco'Coun 1I0.RECON 900DO,00 Mkh •• 1 Loon CIo•• d 2 27 201S m
ChICOlCo!Jntv-lohn", 1.o.lo&lIob.rt V.tlouSSltu Eudoro ChlCOlColln HO.RECOIl S90000.00 Mkh •• l '"' Fund.d I 7 2ot6 '"ChirotCOIIo -SlOtt Elmro V.rlou •• I•.•• Eudora ChleotCo!Jn HO.ROCON S90000.00 Mleb •.• 1 '"' Fur>d.d 17 2016 ,~
Chlcol Coun -Tbom .., Ro"",n.A V.rlou. ,Ile. Eudo" CblCOlCoon lIo-RECON $90000.00 Mkb •• 1 Fuil Funded I 12016 '"ChlcotCoon _Klne.d. 5u"n III V.rIou •• II•• Eudo,. Ch_Counl lIo-REII"S SIO 406.00 "'leh •• 1 '"' Funded II 23/2015 '"SUItBry'n. 501.

616-2721.
[cn •••• 1Atkan"". PI'nnlnland Onelopm~n, Dlstrlct, slH.bry.n~ropd V.,,,,", ." •• /H ••• n. Cl.rendon. Coy, ScoU/Prol,le. Monroe,

219'20}5 02/19'15 3 '5'2015'"< • Lonolto CoonU •• HO.RECON 4 UNITS $393 BOO,OO APPROVED 14'lZBOO.OO Mleh •• 1 '"~nlr.1 Atun ••• PlonnlnR,nd O"",Iopm<nl Ololr1ct, 1•••.- V.,iou •• 11•• /II'"n. CI••.• ndnn. Coy, Scott/Protrla, Mon,oo,
3 '5'201SAdmlnlJlrallon Lonoke Counll •• 110."0"'110 S35 BOO,OOMl<h•• 1 Commltled m

C.ntnl A'Ita •••• PlonnlnR .nd D••• Iop ••.••n' DISIl\ct, Inc,- V.rloo, sU.s/lI •• en, C!a•• r>d•••••CoY.Scon/Pralrle, "Ion"",.
5 19/2016AdmlnlSU'O'lon Lonoko ConnUn HO.ADMIN S9OO0.00 Mlch.el Bo.n!" 'w"' '"~:~:~:~n ••• Plaunlnlond Develop""'"' OISU'lct, Inc." V.rlous '''''./Hn.n. CI.rendon. Coy, SCOlt/PraITle, "'on""'.

Lonok. CoonU., 1I0.RECON $B9500.00 Mkh •• 1 Full "unded 2 24 lOl6 '"~~:~.~~~:.~ ~~.nlnR ond ~Iopm.nt DIstrkt.Inc.- V.rtoo •• It.,IIl ••• n, Clo•• ndon. Coy. SCott/Pral,le. "Ion, •••
Lonok< CounU •• HO-RECON SB9500,00 Mk:h •• 1 Full Fund.d 2 17 2016 '"C.nlrot .••••k.ns •• PI.nnlnl'nd D.velopm.n, OIWlct, Inc.- V.rIou. slt"/""'n. Cl.o•• ndon, Coy. SconjPnlne. Monroe.

win orol. D.vld &S.nd •• Lonoke Co!Jntlo. IIO.RECON SIl'J 500,00 Mlcho.1 Full Fund.d I 2B 2016 '"ContraIMk.o •••• PlonnlnR.nd Developmenl Dlrtrlct, Inc." V.rtou •• lte./Il,,'n. (I'rendon. COY.Scott/Pralrle, Monl"Oll.

'0' C'I11' Lonoke COIlnllo, 1I0.RECOIl $B'I500.00 Mkh •• 1 LoonClo,ed 5 I lOtS ,~
Con,rol Atki •• a, PI.nnlnlond ~Iopm.n, Dlmict, Inc.- v.r1ou, .It''IH •• en. CI••• ndon. Coy. 5coU/P"I,Ie. Mon ••••

51'l/2016 0511'1 16 5'19 2016'" 1is.IeB Lonoke CounU •• 1I0.RECON S9000000 Mich •• 1 Boon! A ~" '"Ilmmy Ion'" B10
352.5656.
J.m"JonesO!'.,k

V.tlou •• ltes.Ph •• ~ I1/C.rth. Sill 2015 OS/21 15 5/2B 2015Dall •• Coun Phase 11 .~.. D.II •• Co!Jnl HO.RECON 3lJNITS 5291000.00 "PPROVEO S297 000.00 Mkh •• 1 '"O.II •• Co!Jn Pbasell ••AcimlnlslrO'lo<I V.rtOll •• lte •• Pb",.lI (mh •• D.nosCoun HO.ADMIN $27000.00 M\<:h•• 1 Committed 5 2B 2015 "D.llosCoon Pb.sell-Eib M.rvLoulH Vorlou' ,lle •. Ph.sell Conh •• OolluCoun 1I0.RECON $900000(1 Mkb •• l Full Fund.d 7 1'1 2016 '"D.II •• Coun Pho.ell ••S",I' Cltb.rt •• Vorlou. sll.,.Ph.s.1I C.nh •• D.1l0.Coon 1t0.RECON $'10000.0 o M\<:ho<1 '"' Funded 7f19 2016 m
D.II •• Coon' Ph ••• Il ••Whtl,oke, De"'.t •••• V.rlousJltu.Fh ••• n Corth •• 0.110' Coun 1I(l.R~CON '10000.0 o IoIleh•• 1 LoonCIos.d 6 I 2015 ,~

•••••• l11
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Hom••••••••••_P~Ilo'"'"
"<>l11/O1/1016

~PPUfANfNAME roNfACT PROJECTN~ME/CfTl'IWUNTY T1'PEOF 'OFHO/tll! TOTAt REqUEST FlNAt REVIEW HRtSTA"R£l"UL)'S BOARD Rl1'llW NO.REHAB TOT~t PROGRAM PIPEl.INESTATVS DATE OF ~
crJI'/fllIUc:rION UNITS I DATE TOTAL of APPROVED OFflOiR STATVS r:..mpld~

TfNANTS SUPl'ORTING ruIN ••
PRO ITTS

S.mon"'. B.rry.
870.367-3973,
d<p!bP.b<llob.1

I 11'2016 01 21'\6Dre •• Co. Public fulULI •• II••• ,d "" DCPFB Plio•• II votlou •• H••• MonU •• 1l0.D•••• C""n HD.RECON 4 UHITS 5396000.00 APPROVED 5396000,00 MI<b..,! 2 10 2016 '"D•• wCe. Publ" Fa<lllll<. Bo.rd .•Admlnl •••.• ticn llCPfO Ph••• II YO......,•• 1'••. Mon'keU.,.O •••• Countv HO.AOMIN $16 OOO.~O MI,h •• 1 CommlU<d 2 ~016 '"0, ••• Co. Public hcllltl", Be.rd--.ean.d •. OCPFB Plio •• 11•• rIo<I•• n",.MonuC1lIIo.Dre •• C""n HO.RECON S90 000 00 Mlch •• 1 Full Fuodod II 4 2016 '"0.-. •• Co. PublkF.cllIU •• lI••• rd •. Port •• r Arthu. OCPFII Plio •• 11."Iou. 'Ite •• Montlcello.O, ••• CO"" 1I0.RECON S90000.00 Mlc!I•• 1 Full Funded II 4 2016 '"Orew Co. Public F.<lllt! •• Ila.ord.D."lel •• Oon>Iby "pt ••••
S 19'2016.,. , ~Iori. !lCPFII _ P••.•• II YO.lou •• I' •• -Monllcollo.!l •..••• Coun HO.RECOH S90000.00 "11<0 •• 1 I.o.&nCIo•• d '"Drew Co, Publl< Fo<lllt ••• 8o.rd ••ll<>dd•• "''''O)"-''plo«.
5 19'20\6Ro•• lett lo!. OCPfO • Ph••• II .aricus .1,,,,.MonLl«IIo.Dre •• Coun HO.RECOH S90000,00 Mlchl.1 1.o.&0CIo.ed '"Ch.rI •• E••••••

1170.7]2.3975,

':.:.~~~~kan •••• Community O"",I"1'm.nl Carp ::~nyYllI.200
•• rlou"lte"WuIM.m hl.<rill.nd'n Coun" 12 11'20156 ""I.""m HO.RECOH 5 UHITS 1495000.00 12 1 2~15 ItPPROVED 12 11 15 1495000.00 Mlch •• l '"E•••• rn Ackan." Community Oov.loprntnl Corp

12'211'2015 '"£/lCOnC _Admlnl •••• tlon .lfl"".slte,-WOSIM.m hls<,lltend.n Coun IIO."DMIH 145000.00 Ml<h•• 1 Comml, •• d

Ern.,n "''0'10'" Communi,!, O•••• lop ••••ot Corp
EIlCODC •• cn'" CII<••••II •• Mon:lJoli vOrlou"!IeJI.Wo"Mom hls-CrlU.ndon Couol Ho-RECOH 5~0 000.00 Mlch •• 1 l.t>'nCIo •• d I 27 20t6 '"E•••• m ",k.n ••• CommunIty D•••• loprntnt Carp
EIlCOOCl.-TlIomo E•• II. • •• lOu•• 1•••. W."M.m his.Crlttendon Coun HO.RECOH S90000.00 Mlch •• l l.t>onCIo.ed 1 27 2016 '"Eo••• m "'''''n.'' Community D••• loprntnt Corp

Ful"' Funded 10'14 2016£/lCODCl':'Tum.r P•• rI v •• Iou •• lte ••W••• M'm hl.<rilt.nden Coun HD.RECOH S90000.00 MI<h•• 1 '"Eo••• rn Itrlt ••••• CommunI,!, O•••• loprntnl Corp
10'14 2016EIlCOOtl':' Tbam.~Rulh .,,1011' slt ••. W." Mom hl.<rlltondon Coun HO.RECON $90000,00 Mleh •• 1 PuU Funded '"

E;;~~~~::: i:~h':.unl,!, O•••• lopm.nt Corp
VOrlcu, .I •••• W." M.m h,..crlttond •• Coun HO.RECOH 59000000 Miclu.1 Full Funded 8'25 2016 '"lohn MacNlchoL

M.yo.; 870.352_
2198;Tblrd
Pot'1)'Con.ultlnl.
a.rb •••
Erby;501.247.
11118;
b.pp.42.hntm.

4'11 20\6 04 21'16 <l96 000.00 4'29 2016" olFord ,. lI.<om ."IOII •• lte. Ford <0 0.11 •• Coun HO.RECON 4 UNITS S3960OO.00 APPROVED Mlch •• 1 '"
" offord ._Admlol" ••• "'n varlou •• I'" Ford D.II •• Couo IIO."OMIN 5]6000,00 ,,~ Commlltod 429 2016 '"
CII. of Ford.<e-lllold •••. Robert" B""je< v • ......, •• lt•• Ford <e o.II"COIIn 1I0.RECOH S90000.00 Mlch •• 1 L.oo"Clo •• d 99 2016 ,~
" ofFord ••• < •• 1 os. hln. v"Iou •• I", Ford o a.IIo.Counl HO.IlECON $90000.00 Mlchlel I.o.&nCIo•• d 9 2 2016 '"
Cil offord .-111•• .rnt.r.Dobnl .'rlOII' .Ue. Ford •• D.lI •• taun HD-RECOH S900~0.00 Mkh •• 1 Commlttod 4 29 2016 m

" ofFord <e.-Bo. ,8.t.boW.I ••• vorlou •• l••• Fo <e D.llasCoun HO.RECOH 590000,00 Miclu.l LoonClo<ed 9 I 2016 '"
M'1"r'.m.n
V.nn.870.2H-
1375,
p.rnellvonn2010

••• IoIi•• 1"./101. nail. Columbl. Couotv HO.IlEH"BIRfCON" • 1101. ell •• .hac.com 5UHIT5 S525 1100-00 DENIED 50,0 o MIc•.•• 1 D.nl.d to 10 2016 "Btl.Calhoun,
101'1".;501.724-
6371;Thlrd
PortyCon.ultlnll.
Botb •••
Erby;SOi.247.

(1'" o(lIold Knob
11118;b.pp.42(jl1

•• l1Ou•• Ite./B.ld "nab/Whit. Coun
HO'RECON / 10111

'"hOOnoll.«>m REPlACEMENT I UHIT S99 OOO,O~ OENIED 10.0 o MIdI •• 1 Oonled 10 10 2016
Mlkolelloy,1I70.
226-2600,

Wa •• eu Houstn~ltuthor1",
w.rr<nh'llI.b<&l

V"lou"lIu'W.tton'B •• dl. Coun' 10'10 2016 '"ob.Lntl HO.RECOH 4 UHITS S12445MO DENIED 500 o MIc•.•• 1 auled

~'. ' , ,~'U8'" , .' , '<
, *, 601196590 , , ,"'

, ••• 60111 HOMES ••••••••••



-.•..•.•..._.,......,.-
••••• Il/01/lnl.

APPliCANT NAMEI WNTAcr PRO/Err NA"'(/crrY/COUNT'/ TrPEOF 'OFHOME TOTAL REqUEST "'NAlR~IEW HRCSTAFFRESUlTS BOARD REVIEW HO.REHAB TOTAL PROGIUH PIPEf./NEiSTATIIS DATt01 ••CONSTRUCTION UNITS/ DATE TOTAL <if APPROVED DFt/cER STATUS Catnpl~f~
TENANTS SUPPORTING Vd/No

PRO £ITS~~;~J.~~~~:;HEW COJm'RUCTlON AND. REIIAB

ChtU Akb.rlll32
UI.S34l
eh •.••.• I<b.rl(jllll ••

Modl""n H.I hI> Ph,,,, I/Llnle RI><"/Pul •••1d Cwnl
5110ME/UO

MHAMIII LP .~m ACQ.REIIAll UNITS 1450000,00 REVIEW ~,OO All..,., , 1!<a<lonlIocelvod 10 10 2016 "Chrl.AI<b.rlll32
Ul.5lU
chrls.allb'r1@1Il<'

Madl""n lIol.-hu Pha", II/unle 1I1><1<1P"la,1<ICo"ntv
5110ME/101

10liO 2016 '"MIIAMHI " r .eom ACQ.REHAll UNITS 1450000.00 REVIEW $0.00 AII""n , tlC.llon Realvod
Chrl.Akb.r1ll12
841.534l
chrlukb.orl@>ltn 5110ME/52

10110 2016 '"MIIAHAGM lP .- 110m•• Ol(;"olle MounlOln Utile Rl><k Pvl.,klCoon AC -R~IIAB UNITS 1450000,00 REVIEW lO,OO AIl",n , I",lion llealvod
51r0teB"' Ro.l<y
Dcvelopo •• Jlm
fouyI47~lU2.

B,r1<JnCovrt II WenMem hlJlCrinenden Covn
5HOM~/57

8 8/2016 APPROVED wnc OB/18 16 USC 000.00 B/1B 2016 ,.,WM Ha •••ln~P."ncr.lI L.P. 6655 •• TCllNITS 1450011000 T•• eredll BondA m.~
Rleh5mllh
De.elop"",n~
LLC Arby 5mllh

Roblndale £,,01181 I!nllle!MI •• I.•• 1 lCoonr. ACO.REIIA8
5110ME/55

8!18nOt6 '"Robl.d.lo Ea'l LP 501 75B.0050 TC UNITS 1450000,00 88 2016 APPROVEOW 08 18 16 $450 000,00 Tu C,edlt -"' ro.~

Clifton !!. 8al",
1240neM.dlson
PI•••• 51.ISIIO.
Madl.oon.MS
l~110.(601132t

A>I>do••• A .rtme.U' ••••hdo •• nIUu1c Rlv.rCoun ACOIREIlAIi
5 HOME/56

B/101201S APPROVEO.W/TC OB 20115••••hdown ""rlDor •• l..l'. 7Ul UNITS $450000.00 $450000.00 Tn Cred" Committed 2 I~ 2016 """""lI.mlllen. t1~"
Robln,onAve,
$leno.
Okl.nom.CI<y.
OK 73102 (405) 5 HOME /52

B;I~;~~~:6&o APPROVEO.wnr B:~~;2~~:6&o
Ru",1 Ho.,I •• ICll.atle'IO ". 604-5074 S.v,nnah Po,I<Ph,,,,1 &0II Ch,r1 •• loo Fronklin Coon ~ REHAB TCUNITS 5450000,00 $4S0000.00 Tue,edit COmmlll.d 3 ~ 2Clb "

"'"Develop"",n~
U.t, elllUln 9.ote.

ChicotA ,rlmonU E.dora'Cnlcol"'u"l Acn/REHAB
50UNI15/S

717,2014 APPROVEO.WITe 07 17/14 4 B/2C15Eudo ••• P.'I •••. " 601-321.7623 HOME $450000.00 $450000.BO T•• C",dlt loanCloscd '"KWL Propcrll •••
LLC Sle ••• PettY
3t8.2BI-I~74;
EdWlIo<.

Eme •• 1dVIII. e Ho>c/ltem "cad Coun
4BUNlTS/5

717,2014 6 3012015Emerald Villa •• t Ho •• "'n,.lton' ." HOME $450000,00 Al'PROVED.W , 07 17 14 $450000,00 T•• Crodlt LoanCIo,ed '"
TeeM
D•• elnpmen~
LLC,ClllUln B.te' 36 UIlITS/S

77/2014 <450 000.00Martonn.Parl"o •• U LP 601-321.76l3 Fost<,Colllor Gordon Martann, \.nCovnl ~ IIEIIAB HOME $45000000 APPROVEO.W TC 07 17 t4 T•• C",dlt loa"Closcd 10 1 2015 '"
"'"Develop"",n~
u.c. elllUln B'te'

lHe••••Gorden'Ma""nna \.nCo.n Acn/REHAB
56 UNITS /5

77/2014 07/17 14 6/112015Mamon. Partner " 601.321.7621 HOME $45000000 APPIlOVED.W TC 5450000,00 T•• C~ll Loan CIo•• d '"Billy 6"n.870.
H" h•• VIUa.llllu ",'SIFr,"eI.Colln Acn'REHAB

21 UNITS/~
7 '712014 APPROVEo-wne& FAP 07117 14 3124 2015HUKn•• VlIIu LP II 246.670~ HOME $250000.00 $250000.00 T•• Crodlt 1.<>onCIoocd '"

Mudo •••• IP."....! Cliv. Lf'
LLCS;:;:; 48 UNITS /5

7M/2014 APPROVHD.WfTC 07/17 1431B.2Bl.l~74 M•• dow. Forr'" Cl 51 F•• ncb Coun' ." 1I0ME $450000.00 $450000.00 T•• C~lt I.o.n Clo.ed 10302015 '"

h,<70111 IlOM(S",,"''''



•••...•_.".".~Iino••••..•
.••ofll/OJnD1~

~PPUCANTN~H~' O'lNT~cT PROJKl' NMfE/OTY/COUNTI' TYPEO' 'OPHOME TOTAL IlEqUfST 1/NAL REVIEW HReITA"R~LTS BO~RDREV/IiW Ho-REHAB TOTAL PROCRAM P,P/itINESTATIIS DUIi'O' ••COl-iSTRUcTION UNITS/ DATE TOTAL '" APPROVED Off/aiR STATIIS Complde
nNANTS

SU:':;'~;;:;C
ru/No

CIII\•• E, 8a •• s.
124 One M.dlso.
PI••.•• S•• 1500.
Madlson,M5
39110-(f>01)121

R"•• A artmenU ArI<od.l.hlalClarkCoun
5 HOME/~~

A""'del hi. Pari •• L'. 7623 " REHA8 TCt/NITS $~50 000.00 8 10 1015 ApPROVEO.W TC OB 20 15 SHO 000.00 T•• Cr<'dI' 1.<>onCk>wl l 15 2016 m
Clln.n E, 8.1 •••
124 One Modlso<l
Pto•.•• Ste 1500,
Madlso •••MS
3~ 110-(60 l)ll!

"'B.ntonC",,. ACn/REHAB
5HOME/70

B 10'2015 APPROVED-WITr OB 20'15 l 15'201~Kn •• 'P.rtn.,s LP. 7623 Mudow Po " TC UNITS $4500ClO,00 S4S0 000.00 Ta. Credl'l 1.<>onCk>Hd m
n~'~J •••••

1014"'.,.rSI.
Lonok., All.
72086 (SOl) 676

rtmenUUn, nnke Lon••••• Coon'" ACn/REHAB
~ HOME/24

B{1~{~~~~6& ApfROVED.WtTC B{2:{~~~~6& 6 15'2016Woodlak.A "m.n 1.1',1) Sill Woodlake A TCU"ITS S24S 08B,00 S2450B8,OO T•• Credll 1.<>onCk>,ed '"Ste"" P.ny,IO~
Ii,Modlso •••
Banrep,LA

Em •••• ld Villa •• ,Ion •• boro LP
11220 (31B) 201 SHOME/H APPROVED-TC w/HOME"

OB'20 15 ,/'12 20161'/74 Em.,ald Vllt. e "ne.bore e •• 1 ••• d C""n ." TCt/NITS S2S0000,00 B 10 20lS ••• S250000,00 T•• Credit 1.<>onCI",ed "l.son5pellln •••
214 Key Dr.5te
1000,Madlson.
,liS 3911l1(601J

"'doc Hill II'Monticeiln'Orew Count A""REHAB
SHOME/60

APpROVED-wlTr OB'20 15 '"CedarHlIIA a"m.nUII Lp, ~06-4243 TCUNITS 5UOOOO,00 B 10 20lS S450000,60 T•• Credlt Lo.n CIo,ed 8 8 1016
10.on5pelllnp.
214 K.yDr.SI.
1000, Modlson.
,115 3'-'110 (601)

Ho,monvPI_ N.
SNOME/70

OB'20'lS 6'61016Hormon Pla<e Lp. ~06_4243 rt .cltsonC""n " REHAB TCUNITS HSOOOO,OO 8 10 2015 APPROVED_w TC 5450000.00 T•• e,edlt Lo.n CIo•• d '"Thom •• £.
Emboclt351lt
4th St., Ste 2,
M••••n•.•lnHom ••
AR 72653 (nO)

D.I •.• Co•• A .rtm.n •.•' •••• ••.• 'Wnad"'IICo •• ACn/REHAB
5 HOME/13

B{:~{2:~~6'" APpROVED_WITC 8{~:{2:~~6'" 4'12 2016D.ltaC" •••• IA" L'. 424-7460 UNITS 188219,00 SB8219.00 T•• C",dlt 1.<>onCIo,.d ,a
Thom •• E
EmbKh.351 E
4IhSt.,SI.2.
M""nl.OlnH"", ••
All. 72653 (B70)

H,m ton Co•• Hom.ton/cal.""nC.on
5 HOMB /24 8/10/2015'"

APpROVED.W'n: 8{~~{2:~~6"Hom Ion Cove olCIII.oun Lp. 424.7460 " R~HAB TC UNITS nBO 28500 1 II 2016 SlBO 18500 T•• Credit 1.<>onC\n,ed 4 22 2016 '"Th"m •• £.
Embao:h,3S1 E
41hSt.,Sle2,
Moonloln H"m.,
M 1265; (810)

ACn/REHA8
5HDME/24

B~I~{~~~: APPROVED.W'TC 8{~:{~:~~6&Wolno' Lon.Sr. Cm •• n. LP, 424.1460 W.lno' ••••• Cotte, 8ax<orCoon TCU"ITS SH940UO $ItHOUO T•• Cre<!lt 1.<>onCk>Hd ; 172016 '"
I.<!iso,. Home.
Co'poratlo._.,
Emb.<h (810)

15th S" •• ,S.nloc A •.• fa .n •• IIl./Was.ln ,.nCoon'"
5HOME/40

1SIh SI...,.IS.nlor A Ie 11' 424.7460 ." TtUNITS S4S0000.00 DENIED.NOT RECOMME"OED ~.Oo T•• e,edlt Oonled 88 2016 "."
lle""lopm •• '&

ConrulllnB

Brio •.••••.•d bl.'n.1 Pin. OI.1T LP. ";:;;';~J;:o B,la<WDDd E••.•••• Pine Bluff/'.fI'.,so. C•••• tv ." 35 TC UNITS SO.OO DENIED.NOT RECOMMENDED 0,00 T•• Credit O.nled B 8 2016 ".

P••• lofU



_ ••••pll"''''''.P'jpol ••• Ilo•• ''
"'.lll/O1/l016

APPLICANTNAHF: CONTACT PROJIiCTNAME/ClTV/COUNrt rtPEO' 'O'HOME ToTALREQIJIiSF FINAL REV/£W HRCSTAFFRESULTS BOARDREV/£W /lO._B toTAL "RO~RA'" P/Pfi/NESTATUS DATED' ••CONSTRIJCT/ON IJNITSI DATE TOTAL '" APPROV/iV OFF/CD! STATUS c"",pl.r.
TENAIiT'S SIJPPOIlT/NG rnlNo

PROEm
Patit.IAH
Alltan •••
O••• lopm.nt;
ROrn;lI",m(501)
221.2103;
CUlton Bo' ••

B '8/1016 APPROVEDTCDni'/ 08118/16• ~ro hlmo • U 601.3lt.7623 ,", 10.k> M<C", WoodruffCoun AC -REHAB 60TClItlin $000 $000 Tn C,o<!ll Other fundln Sourn •• no HOME 8 18 1016 "Park.IAH
Arhns ••
Do..,lopm.nt;
11.0101"'01(501)
21H20l;

nno PaMn.r " C~I:;l~J~'~623 Cllrrrid • W nno/CronC.unlY ACD.REHAB &4TC ONITS $0.00 88 2016 APPROVEDTCOn'" 08 IBI16 $0.00 Ta.Cr.dl' Dlh« Fundln Sourn •• no 1t0ME 8 18 1016 ",,~
D•••• lopm.n'

C.lon ••••re I ll' L5~1~4~~;;~ CoI.n 5 ""01 S rln ,I. W•• Mn "~" AC .REItAB 6] TC ONITS $0.00 88 2016 APPROVEDTCOnl 08 18 16 SO.OOT•• C,o<!lt Other Fundln Sourn •• .., 1t0ME BIlB 1016 '",,~
Dowlop ••• n'

C.lon S ""'011 LP ~;I~O;:4~;;~ C.I.n S uarol, S lin~al. WoshlnortonCounlY ACO-REHAB 5ST1:0NITS .00 8/8.2016 APPROVED TeOn DB 18116 $000 T•• Cml, O,h.rFundln S••• rn.-no HOME 8 18 1016 "Oop"",
D••• loprr, Ltc
MilE Capl •• 1
In ••• ' •••• n•• ,T.m

~~ Coua •• II Lp
•• IC", •• on(417)

'"00 214.3035 , Colla •• II 8 ho.lIl< MI•• I•• I ICoun ~, 17TCUNITS SO.OD DENIED.NOT RECOMMENDED SO,OOTn Crodl' D.nlltd B B 2016
POC EII•• both
Sm.II(50IJ666-

TIle flal •• llI~B'S' lin dal.'W •• hln ton C.un '"pDC 5 ,In dol" Lp 962'.1 ." 4QTC lINITS $000 DENIED.NOT RECOMMENDED SO.OOTuC,o<!11 D<nl.d 88 201&
Rural Hou.ln •• f
Aohlryp.r1<, LP

S:~;';6~~~~~74 G.rd'n w.lkID.Wln/Mhn ••• Coun "CD.REHAB
5HDME/32

8/8,2016Rur:ol Houoln ofD.Wllt Lp TC ONITS $400 llOO.OO DENIED.NOT RECOMMENDED W,OO To,Crodl, D.nlod "".
D<Y<Iop"",n!.
Ltc Brody
Bradf.rd (Sal)
812.6251, C.rIo
Bo•• mo ••
Consullan, (501)

HolS "n".'CarlandCoun 8/8 2016 '"Gul h.C •.•••kS.nlorL!vln " 7S]-B496 Gul h. C"",k S.nlor Uvln ." ]BTClINtTS $0,00 DENIED.NOT RECOMMENDED SO.on T•• C",dll D'nlo<!
Whlt.Rlw,
IltjlollOl
H•••• lng; D.rIo ••
Wilton (870)

L-a,ks ",Gord.n. WalnUIRld •• /Lawr.nceCoun'" "Cll-REHAB 8'812016 0811B/16 8 IB'20ULarlts u. Gard.n " 647.5273 ]OTCONITS SODa APPRDVEDTCOnl $0.00 T•• Cradl' Othor Fundln S.urer ••"" HOME "BIII~ Bunn(B10)
"'''''lion [.lat •• IM""'",n SL F.anc:u Coun' ACD.REH"8 818'2016/IIadlsonEWt. U 24&-67l1'J HTCUNITS $0.00 DENIED.tlOT RECDlIIMENDED 1000 TuC",dll Donled "loiN" H" •••••

Corpora'lon
n.mo.1

Nanlu,krl.A""Mm.n
Em••• b (870)

i"CO.REIiAB B/B/2016 APPROVEDTCOnly 08/IB/16 8 18'2016 "U 424.7460 N.ntll<krIA h .1"",111. W•• hln Ion Coun 51 TCIINITS $0.00 $0.00 T•• C,o<!l' Otb., Fundln Soure ••• no HOMB
N.wcop
In ••• tm.nl/OnlY
.r •• lHOIUlng;
AdronGllb."
(501) 551-2708;
Rick PI",,,,,
Con.ullanl{501) 5HOME/42

8/8/l016'" a, ForrostCll " 944-5B7t '" 01 FO'Te.l CI Forr •• tCII SL Fran<l.Coun ." TC UNITS USa 000.00 DENIED.tlOT RECOMMENDED $000 TuC,.dll D.nled "

IIOM[$ ••••••••••



_A •••••"Ion•••••••••"""""

"'oltl/Ul/'016

APPUCMfT "Aloft! CO,"ACT PRUJECTNA/IIEfClTl'ICOUNTf Tt'PfUP 'U'HU/Ilfi TOTAtRIIQUl:fT FllfAt REl'lfiW HRCSTA"REWtTS /laAIID 1IEl'lfiW HD./lEli.u TOTAt PRDGRA'" plpnlNfi5TATUS DAreoF ••CON$TlluetION UNltsl DATE TOTAt '" ""PIIOVa> O,F/aill STAroS Campldo
TENANTS SUpPOIITING YulNo

PRO ECTS
No~ap
In •• stm.nt/UnRo
••.•.• 1Hou.1nc:
Adron Gilbert
(SOI]S51-Z706;
lI!<kPlorn,
Con •••ltint(SOI)

•• W•••. M.m hi. W••• M.m hl.ICrln.ndon Coun
51101016/35

BI0,l01~ ."'" aIW •• tM.m hi " '144-S071 '" ." TtUNITS HSO 000,00 DENIED.NOT RECUMMENDED 50,00 r •• t •• dll D.nlod

•••
D•• "lcpm.nl
lLC O•.•dy
O,adf<>rd(501)
BI2,~2SI:Cilrla

Bo'o""'",

Park al Coda. R1dn I'
eo.. •••lunl{SOI)

Park It Cod •• Rid '.'Olluvlll.'lnd •• nd.n""Coun 0'0 10l~753-04% ." 3B TC UNITS 50,00 DENIED-NOT RECOMMENDED 50.00 rOltredl, Donl.d "a5R Tru ••
M'OIll""",nl
lLC;Natllan
M,,",ullln (334)

~Roc:kIP"I •• klCo"ntv Bla1201~llt(_Von." II' '1S4,445B It•• >:I"n, •• 01 'ottowa •• ~1 TC UNITS 50,00 DENIED-NUT ItECOMMENDED SO,OO r •• Cmllt D.nled "Ark •••• a.
,",ullifomlly 0 ••
LLC: Bn.n
Sudler,
('10'1)7'10"'1120;
Btla. Por"nl
ConJUlu., ('104)

1I1"""Id. Ru••• IIvIII./Po • Coun 50.00 B '812016Athn'" Affordabl" On " 27'1-<1131 ." 44TCUNITS W,OO DENI!D-NOT RECOMMENDED Tn C",dll Donled "R!<h5rnltll
D...,lopm.nl

RlvoI'Wood Villa. LP L~I~~B:;:~~ Rlv.rwood Vllb • R.".I"'III. Po • Counl ACO-REHAB 71 TCUNlTS JO,OO B B 201~ APPROVEOTC On liB lB 16 JO.OO Ta.l;rodlt Othot Fundln So.,eu-noHOME 8 18 lOl6 "'"V.nlu",./Polnto
Roy.Io;Sklp
Mots.nb","""
(417)447.~303;
earloBe •• "", •••
CtIn.ulu"t(SOI)

Ru•• "n Plno.IRu".lIvilj.,lpo 61BJ201~ ,,.R\U.H1l Pine. LP 7S3.B49~ <00" ." 3STC UNITS 50,00 DENIED-NOT RECOMMENDED SO.OO Ta.c...dlt Donled

."V.n,.",./f><llnte
Royolo; Skip
1ot0000nbock.r,
(n7)441-~30J;
Carlo Bo•• ma •••
Conxul!onl (SOL)

Shiloh Sonn S/B'2016 ."SlIl10hS rln , lP 7S3-849~ S nn do •• Wa.hln nCnun ." 3BTI:UNITS $<l,00 DENIED.NOT RECOMMENDED 5000 T•• Crodlt D.nl<d
Iotillennl.a
Hou.lnl
D••• lop"",n~
"'uk Cloplol
un Roc:ltold.
Rd,51.200.
Vanoy View, OH
44IlS; RItk
Plot"",
Con.ul!onl (501)

Soulh •• stA !'IIP!n.Olulf/I.If.toonCoun
ACQ-llEIiAB

SIB12l1lhSouthast II arlrn.nt.l A ~ '144.SB71 100TCUNlTS SO,OO DENIED.NOT RECOMMENDED ~"T•• Crodl' Denltd "

~••• 10"11 KOM!$f'lpollno



••..•..•~ •.""'._n•••_
••••olI1/O'/IOU

API'UCIINT/'IAM£ CIlNTAcr PRO/reT /'IA"'J/ClTYlr:oUIiTV 11'PrOF .0fHOMfi TOTAttf~lJm nNAltfEVIEW HRCSTAFf RfiSlJLTS BOARO RfYlEW no./IfillAB TOtAL I'''lHillA .••• PIPELlNIiSTAtIIS tJATliOF ~
CONST/lUcrION OHrTSl om TOTAL 0{ APP/IOVEO OFFICER STATUS """plde

TEl/ANTS 50::::;:" YnlNo

lIuih •• Spelll"~ ••
Ll.C;I"""
Sp<lIIngs(601)
906.4243; Corl.
BOI.mon,
Consul"'nl (501)

rlm.nlS I'SIUll I«''''lean ••• Count> Acn.IIEUAB 8 19'Z016null .ho ." ~ 753.8496 Stull utA S6TCUNITS SO,OO 8 8 1016 APPROVED TC On 08 19 16 SO,OO Tn C,..dlt Oth., Fundln SoUl'C'".no IIOME "IIUIMsSP<lIInl"
LtC; I.son
Sp.lllngs (601)
906.4243;Corl.
Be •• m ••••

rtl •• ILLP
CoruullOnt(SOIJ

5101 I«A .rtm<ntlll Stut! 'rt' ••••.k.in ••• Coun 8'8 21116 110 18'16 o U'2oaslim .'ro 153.0496 AC .REIIA9 $6TCUNITS $0.00 APPROVEDrCOnl $0,00 TuCrod11 Olhnr Fundln Sou"""'no IIOME "l.cIN..,lIom ••
Colpor,Uon
Thnm'"
Ernbocll(97U)

A 'U'M<Gt~ O•• h. Count •• ACO.REIIA9 '0,00 B'9'2016Vall A tso'Mc(;.h ~ 424.7W>0 VIII 16 rc UNITS $0.00 DENIEO.NOT RECOMMENDED TuC~U D'nl.d "Horthwut
R,&101lO111'1 D~
Corp K.n
McDowen (B701

AN'-REIIAB
III0M£/22

Vall VI.wA nme," ~ 741.5522 VIII. View as r lI.wton Coun TCUNln S100 ODD.llD DENtED.NOT RECOMflIIEIIOeD SO.OO T•• C",dll D.nl.d 8 II 2016 "'"D•••• lopm.nL
LLC Bndy
IIradr"rd (501)
BU-625I;Co,1o
Be •• m ••••
Cnn,utunl (5(11)

VIII••• IS r1noCre.k/S ,lnM.I./W.,hln B'81016 '"VIIl. oat 5 nn eno " 753.B496 "'"'" ~, J8TCIINITS WOO DENIED.1I0T RECDMflIIEIIDEO 10,00 Tuer-.dlt D.nied

POC EII•• h<!th

.~" Smlll (501)666'
AC".REHAIIVilla .Cr •• klle '1629 VIII•• Cre.~ II•••• ",<SOn ColIn llTCUlIlTS $!l,O(l DENIED.NOT RECO!'\flIIEIIPED 50.00 T•• Crodlt D'nled 8 e 201 "POC EllUbnlh

PDC w.ln,nso" ••• LP
Smon (501) 666.

uI,.'W.inUI RId •• ' •..••••ren<. AC".KEnAn 9'B 2016 '"9629 Wltnu! 24 TC UNITS SO.OO OEN IED.NOT RECOflllflilENOeo SO.OO T•• C•• dll O.nled
LHp.8uford
O•••• lopmenL
Tom Borord. 3'1
Dogwood IlIdi".
E"reIolSprlug ••
AR 72632;].11
Von Patton,
Con,"llant(501)

8'11 1016 08 IB'I6 8 t8'ZOl6Whit. Rt •••• II LP 791.9400 Whit< Rt••• ,,, rtm<nl.lPh ••• 1I 0101 1<I<.sooCoun AC .REIIAB 6Ht:UNITS SO.OO APPROVED TC On SO.(lO T••• C•• dll Olh.,Fundln So1Jrc.,.noHOflilE "'"O•••• lopm.nt&
CoruutUnl

Wood.ldee [sUU,"" lP .••s-:~; ~:;~O Waodrld • £SLol•• Fort 5mllh'S.bl'tll. ColIn RIICOET!oCHED ]5 TC UNITS SO,OO DEIIIED.NOT RECOflilMENDEIl SO,O I) T•• C~ll O.nl.d 8'8'201& "Gor"",n'"
,rod W. P.m'T" ••••• L1tt1. Roc.'Pul.,kl C,,"n "'Cn/REHAB

5HOME/250
9'5'2016

APPROVED.FA',od M~F
'I 15'1016fr.d Pani. T"wers. LLC Com In ,~ UNITS SO.OO W BOND ISSUE 09 15 16 '0,0 o AU,nn Olh •• Pundlo Souru,.noHOME "Gorman &

Cumb ••.•• nd Towe",'Uulo Ilo<k Pul.,kI Coun AC"'REHAe
5110ME/17B

9'5'1016
APPROVED.fAF.nd MSF

'I 15'2016Cilmbetbnd Towen. L1C Com .n ,", UNITS SO,OO W BOND ISSUE 09 15 16 $0.0 o All>on Oth •• rnndln Sourc"'110 HOME "Gorm ••••
.ne Pow.1I Tow.u'Liltlo R ACniREHAB

5 HOflilE116'1
9'5'2U16

APPROVED.FA"od MSP
09 15/16 9 15'2016._ Pow.lITo •••••. u.c C'nn On ,~ ""1 •• 1<1Coun UNITS SO.UO W IIONDISSUE W.o Alun" OlMr Fundln Sollru,.",,1I0ME "!.eISllreHomes

COrpo"llon
Thorn •• I 7 UNITS
Emblch 18tO} 101'0,100.1 C•.•••k Pltlo Hom.,/Sprlnid,le/Wo,hlni'Oo HOMEfeo

9 16'2016 '"Tlio MnJloa "I Mm Cruk u.c 424.7460 ~.. RNCDETACHED UNITS 56JO 000.00 OEIIIED W .• o Allin" D.nled

MULn.fAM1L Y - NEW CONSTRUCl1DII AND REHAB .
110841 996.00APPUCATIONSl Told 7 01Z '196.00

' ••• 110111



--""""" •.•...-
"'0111/01/1016

JlPPLlCANTNAHII WNTJlCT pROJEcT NAME/crtr/COUNTY Tl'PEOF .OFHOHE TlITAL IlEl}UESf FINALIl!lUW HRCSTAPPRESULTS BOARD REVIEW HD.REIIJIB TOTAL I'RDGIlA.N PII'U.INISTATVS DATIO' "CONSTRUCT/fJN UNers/ M" TOTJlL 0/ APPROVED fJfflCER STATUS """"Iel"
TENANTS SUPPORTING r ••s/No

PRO I!CTS
TBIlAAI'l'UC\TIONS,

MGllye
McCal",.n, 810-
8Q4.3554,
mollyoc""w.~

Awthorl""l.of. 'Il<Counl 11'5'2012 '"B•..••dl •• How.ln Awthorl .hoo,com B,odl Hoo.ln "" 22 TENANT5 $97416,00 APPROVEO II t5 12 $9741&.00 MI,h •• 1 Committed 1232012
10411«' M« •.•lgh~
501-982.05211,
m"""",llntilp,ln

p.,hOndo, Ine.lPwl •• kl Coon"p.lhOnd.r lnc. Ond.rinc .• , "" 17TENANTS $134095.20 6 102013 APPROVEO 0& 20 13 51]4095,20 Mkh •• 1 Commlll<d & H 2013 "1loU •• H,ltal
2'102014UI ••51 I ,," 479.521-3581 ur.S I•• In<. W•• hln Iona. B.n'on Coonll" "" 20TENANTS $&5120,00 APPROVEO 02 20 14 $65120.00 M!<:h •• 1 Commluod 3 5 2014 '"KcnMcDo •••••lt North •••• 1 R.glon.1 Hoo.lngA.lhority/O"lor, 0 •••.•• ,
12'9 2013"'o'lhw •• tR lnn.l Hou.ln A.,ltori, 070-741.5522 '"',,,,I Modi", 101,,10 NOWIon 5•• CounU •• "" 91 TENANTS 5223 704,00 APPIlOVED 12 19 13 5223 704.00 Mlch •• 1 Commlll<d 1 & 2014 "Brend.

Stlnebw<k. 501-
624-7710.
hsUn.b.ck("'- 51" Are. U>ln,lnd'penden' Lwln, S<I"Io<eo,Inc/Gorland

7'7'2014 01 17'14 7'17 20145 • A•••• Ind. nd.nl Uvln Servl ••• ,," •• 11s,0" SaUn•• ndHoiS rln Co"nU •• "" 31 TENANTS 5225000.00 APPROVED $l25000.00 Mlch,.l Committed '"
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STAFF HOUSING REVIEW COMMITTEE
ACTION MEMORANDUM

. StaffHRC Meeting: November 7,2016
HOUSI'iG PARTNER

Prepared by: Lornea A. Wells

Name of Entity:
Address of Entity:

Contact Person:
Phone:
Email Address:

Name of Development:

Zimmerman Properties and Wilhoit Properties
173E. Republic Road, Suite F
Springdale, MO 65804

Kathy Rieken
417-890-3224
krieken@wilhoitproperties.com
DE\'ELOPl\IE'iT I'iFORMATION

Caraway Commons ("Development")
Jonesboro, Arkansas

ACTIO'i REQUESTED

Requests approval for Apple Court North, LLC (Michael B. Wilhoit, principal) and
Caraway Commons Investors, LLC (Vaughn C. Zimmerman, principal) ("Buyer") to
purchase the interest in the partnership, land, buildings and all improvements from
Jonesboro- Ridgetop 1998, L.P ("Seller").

Requests approval for Wilhoit Properties, Inc. to replace LEDIC as the management
company.

BACKGROUND INFORMATION

• The Development was allocated housing tax credits and issued multifamily housing
bonds in 1999. The Seller intends to payoff the bonds at the closing scheduled for
December 7,2016.

• LEDIC is the current management company.

• All parties involved have provided ADFA with the required documentation.

• The change fee of $500 has been received.

• The Development is in compliance.

FINAL RECOl\ll\1ENDATION OF STAFF HOUSIl'G REVIEW COl\1l\IITTEE

Approval recommended.

mailto:krieken@wilhoitproperties.com


STAFF HOUSING REVIEW COMMITTEE
ACTION MEMORANDUM

Name of Entity:
Address of Entity:

Contact Person:
Phone:
Email Address:

November 7,2016
•

Bentonville Commons 2000, L.P.
c/o Juniper Investment Group
1001 West Loop South, Suite 625
Houston, TX 77027

Sharon Lawrence
832-538-0117
Sharon @juniperinvestmentgroup.com
DEVELOP~IE:\T I~FOR~L-\TION

Name of Development: Bentonville Commons Apartments ("Development")
1000 SE Falcon Lane
Bentonville, Arkansas

ACTIO" REQUESTED

Approval for Southern Oaks Bentonville, LLC to purchase the interest in the partnership,
land, buildings and all improvements from Bentonville Commons 2000, L.P.

Approval for Juniper Residential Management Group, LLC d/b/a First Choice Management
Group to act as the management company.

BACKGROUND INFORMATION

• The Development was allocated tax credits and issued multifamily housing bonds in
2005. The entity intends to payoff the bonds at closing scheduled for November 30, 2016.

• All parties involved have provided ADFA with the required documentation.

• A change fee of $500 has been received.

• The Development is in compliance.

FINAL RECOMMENDATION OF STAFF HOUSING REVIEW COMMITTEE

Approval recommended.

mailto:@juniperinvestmentgroup.com


STAFF HOUSING REVIEW COMMITTEE
ACTION MEMORANDUM

Name of Entity:
Address of Entity:

Contact Person:
Phone:
Email Address:

November 7, 2016
•

West Memphis Meadows 1998Apartments, L.P.
c/o Peak Capital Partners
4956 North 300 West
Provo, UT 84604

Jake Murray
801-851-1852
jmurray@peakcapitalpartners.com
DEVELOPMENT INFORMATION

Name of Development: Meadows at West Memphis (the "Development")
1101 South Avalon Road
West Memphis, Arkansas

ACTION REQUESTED

Approval for PC Meadows, LLC to purchase the interest in the partnership, land, buildings
and all improvements from West Memphis Meadows 1998Apartments, L.P. Approval for
Peak Living to act as the management company.

BACKGROUND INFORMATION

• Meadows at West Memphis was awarded LIHTC in the amount of $285,804 in 2005. It
has no ADFA loans on it.

• The development was also awarded housing bonds. They intend to payoff the bonds at
closing which is schedule for November 30, 2016.

• LEDIC is the current managEOmentcompany .

• The Seller, the Buyers and management company have provided ADFA with all required
documentation .

•
• The change fee of $500 has been received.

• The development is in compliance.

FINAL RECOMMENDATION OF STAFF HOUSING REVIEW COMMITTEE

Approval reconnnellded.

mailto:urray@peakcapitalpartners.com


STAFF HOUSING REVIEW COMMITTEE
ACTION MEMORANDUM

Name of Entity:

Address of Entity:

Contact Person:

•
El Dorado Housing Associates I, II & III LP

4111 Massard Road
Fort Smith, AR 72903
Dawn Cook

PhonelFax:
Email Address:

Name of Development:
Development Address:

Phone: 479-452-9950
Email: dcook@erc.com

DEVELOPMENTINFORMATIO"

Chapel Ridge ofEI Dorado I
Chapel Ridge ofEI Dorado II
Brookstone Park of El Dorado

ACTION REQUESTED

Fax:

Dawn Cook, Vice President of ERC Properties, Inc., is requesting approval to
change the management company from Pinnacle Management Company to Price
Edwards & Company.

BACKGROUNDINFORMATION

• ERC Properties is consolidating all their properties under one
management company umbrella.

• Chapel Ridge ofEI Dorado I received tax credits in 1998.

• Chapel Ridge ofEI Dorado II received HOME funds and tax credits in 2000.

• Brookstone Park of El Dorado was allocated HOME funds and tax credits
in 2003.

.• The developments are currently in compliance. The HOME loans are
current.

• A change fee of $500 has been received.

FINAL RECOMMENDATIONOF STAFF HOUSING REVIEW COMMITTEE

Recommends approval.

mailto:dcook@erc.com


STAFF HOUSING REVIEW COMMITTEE
ACTION MEMORANDUM

H didb MP .
ADFA HOMEOWNERSHIP PROGRAM

ACTION REQUESTED

Staff HRC Meeting' November 7 2016

Request approval to exchange $290,645,000 in ADFA's 2013 Single Family Housing Private
Activity Volume Cap to establish the 2016 Mortgage Credit Certificate Program.

BACKGROUND INFORMATION

Section 25 of the Internal Revenue Code permits qualified mortgage bond issuers, like
ADFA, to exchange volume cap in order to establish a Mortgage Credit Certificates
("MMCs").

The MCC Program is a first-time homebuyer program that allows qualified borrowers to be
eligible for a federal income tax credit of up to $2,000 each year as long as the home is used
as the principal residence of the borrower.

Specifically, this is a request to exchange $290,645,000 of 2013 volume cap from the 2013
Single Family Housing Carryforward to establish the 2016 Mortgage Credit Certificate
Program.

The Code limits the carryforward of unused volume cap to three years; therefore, if not used
to create the 2016 Mortgage Credit Certificate Program, the 2013 Single Family Housing
volume cap carryforward, in the amount of $290,645,000, will be extinguished.

The advantages to ADFA for offering the 2016 MCC Program are:
• Allows ADFA to offer a first-time.homebuyer program for low-to-moderate income

Arkansans in addition to the other homeownership loan program;
• Provides for utilization of ADFA's unused volume cap; and
• Generates income through fees for ADFA.

To qualify for the MCC the Borrower's must meet the following compliance guidelines:
• Borrower's must be first-time.homebuyers (except in targeted counties);
• Household income must be within the published program limits; and
• Home purchase price can't exceed $250,000.

Highlights ofthe proposed 2016 MCC Program are on the following page.
(Continued)

Staff recommends approval.



2016 MCC Program Highlights

Program Size

$290,645,000 million in Volume Cap equates to $72,661,250 million in MCCs

Lenders can originate $145,322,500 million in first mortgage loans.

MCC Tax Credit Rate = 50%

The amount of interest paid annually as reflected on the 1098 received from the mortgage
servicer multiplied by the MCC Tax Credit Rate of 50% equals the MCC benefit for that
calendar year.

Duration of the Program

The 2016 Arkansas Mortgage Credit Certificate Program will continue until:

• The funds allocated to the program have been exhausted; or
• December 31,2018

Eligible Types of Loans

Loans that are eligible to have an MCC attached in this program must be fixed rate and fully
amortizing.

Program Income

If the 2016 MCC Program is fully allocated, it could generate approximately $700,000 In
program income for the Authority.

Allowable Fees

• Reservation Fee: $25.00
• Issuance Fee: .50% of the loan amount paid to ADFA
• Lenders may charge up to $150.00 per MCC transaction.

Sample MCC Calculation

Amount of First Mortgage
Interest Rate
First Year Interest Paid
MCC Tax Credit Rate
Reduced Federal Tax Liability

Estimated Borrower Annual Benefit in Year I

$150,000
x 3.25%
$4,875.00
x .50%
$2,437.50

$2,000.00



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
2017 WORKING DRAFT

GUIDELINES FOR MULTIFAMILY HOUSING APPLICATION

INTRODUCTION AND PURPOSE

I. APPLICATION DEFINITIONS, PROCEDURES, REQUIREMENTS, AND REVIEW.
'<Ifilifh f(ij[]1
>:,tis'.&h [@PM;

A. DEFINitIoNS.

The Multifamily Housing Application ("Application" or "MFHA") can be used for multiple housing
funding sources available from Arkansas Development Finance Authority ("AD FA" or the "Authority").
However the primary use is for developments applying for the Low Income Housing Tax Credit ("L1HTC"
or "Housing Credit").

The Housing Credit program encourages and promotElf!':investment in affordable rental
housing for low-income households. Through these inves~!))1'~frrthe number of housing units is
increased and the quality of existing housing units is sigT)jfiC;1lh!lyupgraded in Arkansas. As a true

f,,,,,;;::1';;7.,,,0'(7"'0;,,,,,
public-private partnership, the award and deployment of cr!;i:IIl)s.ba~,\;'0pn ability to complete housing on
time and on budget and ensures professional managerT).~ntforihe life:gL!tJ.e development.

AJjJ.'';'~>,
ADFA is charged by the Federal Governm"nt!j\i\ti the State of Ark!h~as with the responsibility of

administering the federal housing credits and th~::~f~e housing credits fci(i\.5~~tate of Arkansas (the
"State"). The Tax Reform Act of 1986 created tlie,j'fl.l?usmg Credit to encourag~dJhe pnvate sector to
invest in the construction and rehabilitation of rental hEUS1ngfor 10W"iindmoderate"income individuals and

"'i''i'0'" ///~1!":/;>'Y "'/ ~,/'p..
famHies ("IRC Section 42~). The Reve);lH~ Reconciliatidri:t?$L,g1$,",989 amended IRGt~~.ction 42(m) that
reqUIres allocatmg agencies, such as ~DfA,!,to allocate thelD9usm9 credit according to IRe Section 42~/-w.!t-....'>v.j,:..,. ~".//f"4~
and local needs and priorities. As such;"i.llie!Housing CrediHpfpgram is based on Federal regulations

• • 'v',hY", 1<,'''''i:<'Y?>", ';:7'if,\,-, •.
which supersede State regulations unless. Fetieral Law provlties ADFA the discretion to choose

'4, ',';;" "~;":;.f.:~',""/.>" \:;;-':):~ ':i-'
otherwise. As stated in the State of Arkansi:is's Oualifi(ld Allocati6 . Ian ("OAP"), the MFHA Guidelines
below set forth details and Iegqlfl!ions beyon'alttJ9se liSlei:fJ)JJ\b,eOAP.'

A0'ffiC'lEfS!f%k';',?<;, ~Wk? AJf'.~o?,
,£~1~7J,i'-k7><" ~+<:~ tfK4b-Wtifjt%tfKb".

Because the \:!~y~ng CreailJ!sj~uch an ii1:).Pfll1~.~1~iri1ited'f~1Bwceunder AD FA's stewardship, it is
paramount that only the.",~e~~tand mO,~l:!8uahfledd~x"J9pments meeting selection cntena m the OAP and
Multifamily Guidelines are;aWarded L1HTC. Only apRlications that are "shovel ready" and able to close in

"''<f,,%:~' fJ;;(~"A iX,;/.,,,-
a relatively short time framevvil):be re,commended forl:1Qwsing Credits .

•,.X"1"0'77?- • "WZ,h4F)(;){fP£1tiW,t~,;-, ~~ph/~f!4Ijjf!&~~", ~tjf4f~,;.;i1:qjl'~~.,#~
Iliis'ADFA'sfintenUo wofR"pFoactivelY"fn';a'transpiifent and positive manner with developers and

. ,i,JJiiilf-" . "q.v.{:{y;{>,.. "'';/,i;t-;.>.", '~"-i$..;'/W".. ". . .
apphca,g,~~dna pubhc-pnv%1ji.J,R.artner~~!B,that ultlmatlJ,lp'creates the best and most cost-effective houslrJg
for 10w-lrJcPllle households'lnjArkansasXADFA Will endeavor to fully deploy the annual allocation of the

""'Y'i",,>,,, • . '0,j4,,;i1,~ '<<%'ffi:+.
Arkansas HguSlrJgCredits to the"most qU'lV!l"2 developments.

'~i.!k0/,.$/.%2:,
"<'tr

"Application" or "MFHA" ;;r~frs a MS Excel file of the application and all attachments and Adobe.PDF
scanned version of the paper application and all attachments that AD FA will use interchangeably in
reviewing, underwriting and scoring.

"Application Deadline" means 4:30 P.M. on the 1st Monday in April.

"Application Requirement(s)" means the items listed in Section I(C) of the Guidelines that must be
included in a MFHA by the Application Deadline to be considered a complete application.
"Assisted Living Housing" means a combination of housing, supportive services, personalized
assistance and health care designed to respond to the individual needs of those who need help with
activities of daily living, in a way that promotes maximum independence for each resident. Supportive
services are available 24 hours per day to meet scheduled and unscheduled needs of each resident. An



Assisted Living development applicant shall comply with all state and federal regulations for assisted
living developments. Assisted Living development applicants will be required to submit an approved
Certificate of Need or Permit of Approval from the State of Arkansas with their application.

"DCR" or Debt Coverage Ratio is defined as the ratio of a development's net operating income (rental
income less operating expenses and reserve payments) to total debt service obligations.

"Development Team" means the applicant, developer, consultant, contractor, architect, accountant, and
attorney.

"Housing Credit" means LO)N;rpcome.,!;t9.~singTax ';r~qit ("L1HTC"). It is a Federal allocation to States of
tax credits thatarEl;tied to a p~t ila<~'Olo" t.set by"cqQgress. The L1HTC program is governed by the
IRS per Section'42'oithe..lRC. . ,. " v~;;\

Ai;;Y':""Y'v/>"--"'-"'''';,';-'''~ -,.'t/-~ <>&oW/
;/JWJWY 'v~i%&1,",__ . '0'7

.¥$${Jf:jY -.w~rv~., _ _. __
"Multifa!Tlily Housing App.li~;IJion GUI!l,elines" or"tGuidelines" means these instructions and scoring
criteria si;f;fq[lh below and itftJ;e;cpnsidEl[eb.part of the Multifamily Housing Application.

~{~~:"'- \1.",}::~~, '<i,~•.w;;i!it> V(.:I:';"" «r,i;!j
• • ~4i(#~h_• '%WfA. "i!fu-u/'%,.. . ...

"QualifIed Alloq,a,H2n Plan" or "flN'" IS a Mbllc document that states ADFA's role In administering the
Low Income Housing,Tax Credit unllElr IRC Section 42. The document sets priorities and criteria for using'<':,",,:""-""'.. W;;',,?,i
the credit along witht~ese Multifarnily;Housing Guidelines.

"Disability" which according to Federal law (Department of Housing and Urban Development) is defined
as a person with a disability as "Any person who has a physical or mental impairment that substantially
limits one or more major life activities; has a record of such impa.ifJTI~Dt;or is regarded as having such
impairment." In general, a physical or mental impairment Ai.6:~gdes hearing, mobility and visual
impairments, chronic alcoholism, chronic mental illness, AlR~!~IDS Related Complex, and mental
retardation that substantially limit one or more major life actiV1ti:;;'~Major life activities include walking,

/.:";f"";~;":/ "',l'>':.•/~
talking, hearing, seeing, breathing, learning, performing ma~ualtasksi!aQd caring for oneself.

flit;>.. <;-;/ ''\t5~'\:h
,fb';;;@}"';-, V~ff;?::'i<'».

"Review and Response Period" means the Periodfa'ife'f7ADFA staff haVEl"underwritten applications and
notified all applicants of any outstanding deficienr;r~~APPlicants will hav(fi(~h,(1 0) business days from
electronic notification to contact staff, clarify and/of';p[ovide explanatory docun1'~6tation.

";;<1 #';1>. '''4."1g~

'<~~;", :/!~;:;':.. ~%rqdf&:~~
"Financial Feasibility" is an Application Requirementl.c9nsisting ~ofthe following ,btitElria by which an
Application will be underwritten and deteFi)lined to be fea~ibf~:.1ofde~'Gatereserve fundY~gyfifteen year pro-

'w,:if);//,;:-:;"., "",/"f.i'k-.)/

forma based on reasonable expenses0i<ii'id >operating increases; developer fee standard; general
. . .. v'. -A" '''''>{;./'' ./ 'C". • "«~;"'g-'}._ .

contractor requirements; utilization of CUrfe' "nit cost caps}am! meeting a minimum debt coverage
• <,-,' , "*1»;%'@"

ratIo. '.';1;:',»M:},-:,
"z~f.J,~, "f:f~>~

"Green Space" is definEldTilsl<ln open a e&j,of lanqp.ofkbQdy of~~ter that is protected through
f.Y";/~;Jfo/"y'/'M,;f/" ~/'16\ A';.;},*"'/7'-(90 V('h. ''<''~

conservation or preserVatioh 'fof@the sake ofi0'recreatiiihal;'iiecological, environmental, aesthetic, or
agricultural interests. ", ' ... ..~!IfiP

"Rural Area" is:
~3;r

Open '&ountry which is not part of or associated with an urban area.
Any town, village, city, or place including the immediately adjacent densely
settled area, which is not part of or associated with an urban area and which:

(i) has a population not in excess of 10,000 if it is rural in character, or
(ii) has a population in excess of 10,000 but not in excess of 20,000 and is

not contained within a Metropolitan Statistical Area, and has a serious
lack of mortgage credit for low and moderate income households as
determined by the Secretary of Agriculture and the Secretary of Housing
and Urban Development.

"Scattered site" means development that is any low income housing development whose buildings are at
least 2000 feet away from each other. The development shall be so treated if all of the units in each

2



building in the development are designated low income housing units and <11Lofthe buildings in the
development are locatedwithin one jurisdiction (i.e. city or county) with the same highest elected official.

"Supportive (Disabled) Housing" is housing intended for the use of persons with a disability as defined
by federal law, which contains ail the physical design, construction, and on-site service provision
components adequate to meet the needs of the disabled population targeted. Any market study
submitted in support of an application for housing intended for the use of persons with disabilities shall
address the housing needs of the targeted disabled population in the primary market area. The applicant
shall also include a marketing pian designed to reach the targeted disabled population for which the
proposed housing is to be developed. The applicant must submit its statement that the supportive
services offered to the disabied popuiation served will be optional as defined in 26 C.FR Ii 1.42-11(b).

3



B. APPLICATIONPROCESSFORCOMPETITIVEALLOCATION.

The closing deadline for submitting the Arkansas Development Finance Authority the
Multifamily Housing Application ("MFHA") for the Low Income Housing Credit Cycle is as follows:

APPLICATION DEADLINE IS 4:30 P.M.,
THE FIRST MONDAY OF APRIL

("Application Deadline")

The applicant must ~se. ADFA's MFHA, whic!1#,>~, ""i1?~le on AD~A's website. An
Adobe.PDF copy of the application and all attachmel)tsjan '~xl1lblts appropriately bookmarked

~,";" // '<.;/m'",

must be delivered to ADFA no later than 4:30 p.m,("()n:the Appljc~tion Deadline. Two (2) items
comprise the Application and are required on oi-J!beforeApplitiiHon Deadline in order to be
considered. If any of the following Applicationpteces are missinq by,the Deadline the application
wl'll be rel'ected. f.fy:';;#;>jY -'~0:0-,=~~=.==" ~'1if$ ~//%

'<;~i}>. ~ 'v~gE?~,
1) The applicant must electronically submit by,Ifie,ApplicaXion DeadlinEtHiiir,MFHA as a saved
MSExcel file, in the same format as the"ADFAMFHA"i$'poste'dlvia email to: '<~%>

fff;4i1k>~ ""''04!f$f;f4fV'' <it '
%:2&,;.j;%J?:/h~ «i;;.'JZ?JP

"MuItifam",JY:;RQG!iJI:Jg@adfa.ark'[~~as.gov"
WPJ':\. "';:'<''';('':;',,;-.. -wr'"''';:"
~¥,:.4, ""1&:t'''itJ> '-<&7fR,;(';"'\. ":~,3i-~,,_ '<.X:,1f%.,

2) The applicant shall submit an'(~"~()be.PD.f&:F.~PYof <tJ)e4 application and all exhibits,
bookmarked to ADFAon acol11pactdisk oiiOr before'Applicatiori"Otl"dline.

4f10Rr:!fff&1kib ''f;;{jA - -Af4%;t1!ri»." '~'i:f}?"l!!%i(~y,..tqfY;;j$?, '~\E:~ /ft/!t12!!; .~t~::1'}t;£%~.> •
Applicationsare,scored baseq,solelyupbn;(hatinformation'anddocumentationsubmitted in and

with the applicationby'th~Application;Readline, ' ".:.'/
C.f$g~" ;$;'$1

If ADFA hasquestt~tor,nei~'clarifications'on'any submitteddocumentation,ADFAwill contact
~r;:?/{-!y.>;'~'", '4f;'//'%'~ .Ai;(f",.,.",//',v,>".,/,Y!"J/.', , <",~,',,~~

ApplicantViaernaiI.1,Jfcontacted,bY'l'DFA;'tQeQI,pplican!mustrespondwithin ten (10) business days or
the appliti\'fibh'70Wifi'berre)ected.'AhY;;addition1:ii:iriformationprovidedby the Applicant to ADFA must be

,j?:;(/;(('(fj> '~<,..;" ,. "'~, "'4' "./;'-" ""«,'X"t'{.tl'?h

satisfatto"rY"toADFA. A'iistbfall ADFArequiremehts'ahdexplanationsare providedherein.
"11¥jj:luf, '~<:;f{~ ,~,
'~4;'%f>", "'1~,a\
The'g,~eRlicant'srespoQs~tduring th~ Review and Response Period must be electronically

transmittedunl&,,~~,.•otherwisestat78' If ADF;t\-)determinesapplicants failed to meet the Application
Requirements 'afti~r,the Review(and Response Period, the applicant will be notified and the
application will b~'!r~j~~tedand ii'~iiher underwritten nor scored.

"%f¥#1:, ff'JP&

If ADFA has ;;!~~lions~r!~eeds clarification regarding discrepancies or documentation in an
applicationwhen underwriting';1iAbFAwill contactapplicantprior to the end of the Reviewand Response
Periodon an as-neededbasisIVY"

NOTE: If any Application Requirements are marked "N/A" on the application, the
respective tab insert must provide the reason said item is not applicable.

During the Review and ResponsePeriod, the applicantmay provide ADFA staff regardingany
information or documentation requested by ADFA staff. During the Score Notification Period, the
applicant will have an opportunity to submit electronicallywritten comment on what the applicant
considers a discrepancy in the score awarded by ADFA from the ScoringCriteria (Section II.A) based
upon the application and the information and documentation submitted by the Application
Deadline,

4



Dates For Review of Applications and Reservation Process

Application Deadline

Review and Response Period
Applications will be reviewed for all required documentation listed in
Guidelines. Any applicant notified by ADFA between application
submission and the end of the Review and Response Period of itemS that
require explanation or clarification will have ten (10) busines,,;!d~ys to
respond.

4>:<';
Applicants will be allowed the full 10 (ten) business,d,iys'\o.respond
if that time period extends past the Review and Re~ponsl!W.Period
Deadline. . --.

5

First Monday of
April -- 4:30 p.m.

Ends on the Last Friday
of June-4:30 p.m.

Second Friday of July -
4:30 p.m.

Last Friday of August



C. REQUIREMENTSFOR A COMPLETEAPPLICATION

The fallawing Applicatian Requirements (the "Requirements") must be submitted by the
Applicatian Deadline. Failure ta submit these Requirements as set farth herein by the Applicatian
Deadline will terminate the applicatian fram cansideratian far federal law incame hausing tax
credits, and na scare will be pravided.

1. Applicatian Fee. The applicatiDnfee check, in the CDrrectamaunt as set fDrth herein,
ShDUldbe made payable ta "Arkansas Develapment Finance Autharity."

(i)
(ii)
(iii)
(iv)

b.

a.

2. Financial Cammitment Letters. All saurces .offinanEialcammitments, including but nat
limited tDthe fDllawing,as applicable: ,,11:;;:;;;,

~,"""',{JP'r6~f:.f;f?'
CDmmitment letter from permanent fin1~~~ lender with which the applicant has

'" ,*?:'. '/. ~""'"<1\,submitted an applicatiDn fDr financing7'TheOAettershali be dated within six (6)
mDnths priDr ta the ApplicatiD~g~a"~line anCi~st~~ethat a fDrmal applicatiDn fDr
permanent financing is underserious cDnsiderati.o '. The letter must cDntain:

A&~t~ " .
dt/lfW

the amDunt.ofthe~6,\ri;
amartizatiDnperiDd:it~"
annuallDan payment;+and
interestrate. 'v

I&~;>
{. %«~<"";>& .' .,' Xy

A cammitment+le~~r;;jf9?ted withiri'1(~ix.,(6) mDnths priDr ta the Applicatian
Deadline, from :ri.y;~yrfd.lS~!9,[Dr invesfDr:8y,rchasingthe HDusingCredits, State
HDusingCredits, cirjAffardablEfNeighbartio.odHDusingTax Credits which will be~,/ ...•,. ''<,,, "."'.-i!'; "'<.' ....x'.;

utili?ed as a SDurceof (unds fcirthe,d~veIDpm~n!>.
/." . . , ''%~1:)n I_~>. 0q:;:Jl:;
ecause .of the' fimitea,quantiiy7'oLstate HDusing Credits and/Dr
""/ "",;-, V'~"'V~_;f'_/~~7 "{Y'0dq"

Affordable Neighb.orhoDd HDusingyTax Credits, any applicant
.0//.•.• ,. Y' "'-U'/

requesting either credit must pravide alternate financing.
. IJ- ;,y "Wh:"

A";:"'J;:r~0'P",. ~ki:1
e.Jlfnaridng,.cDmrriiirnent letter fDr requested federal hDusing
~.:.,'-7' ""'//'" ,,;;/,.,.., -';,.f/>

credits must inclUde.at arriinimum the fDlI.owinginfDrmatiDn:
, ""%"'¥;;g;f0Q'::>@, "",/

~ <'''.i'",B'm
(a) 8riceper credit;

. (b) Ar;,.ount.ofcredits tDbe acquired;
«21;, Tbta)'amDunt .ofequity tD be paid in tD the develDpmentYJX\ and"..the propDsedschedule .ofequity payments;
(d)~j Am.ount .of rehabiiitati.onexpenditures per unit required
.~ by investDr Dr syndicat.or, if prop.osed develDpment is
efl,il seeking rehabilitation credits;(~t Debt cDveragerati.orequired; and
(I) Reserve amDuntrequired.

.Y

Applicati.ons must evidence cDmpliance with the investDr's requirements, if
stricter than ADFA's requirement.

c. A cDmmitment letter dated within six (6) mDnthspri.ortDthe ApplicatiDn Deadline,
from any .otherSDurcesproviding funding fDr the devel.opmentincluding, but n.ot
limited tD:

(i) USDA Rural Devel.opment,including RD FDrm3560-7;
(ii) HUD;
(iii) Project Reserves;
(iv) Deferred DevelDperFee;
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(v) Owner Equity; and
(vi) ParticipatingJurisdiction

ADFA reserves the right to contact Applicant regarding the financial commitments and to
accept, only upon ADFA's request, supplemental or revised financial commitments.

3. Appraisal. For all applications for new construction, a certified land appraisal must be
submitted with the application dated within one (1) year prior to the Application Deadline.

For all acquisition and rehabilitation applications, and all rehabilitation applications, applicant
must submit an appraisal, dated within one (1) year prior to the Application Deadline, which supports the
purchase price of the development

f$4\,4[%-,."
a The appraisai must separately identify thy'appr'i3isedvalue for the buildings in the

development and the value of the land#Z"f'
b. If the appraised value of the building!f:,i~'~I1f1anceddue to a federal rental subsidy

attached to the buildings, the apptaisa( mus(~eparately identify the value of the
federal rental subsidy. ""'~'"'"v.:/ "0{;&fr;k}.,

. '><:[.0"0"
01t%ff7£%,

In order to receive credit for the federal \EL .... ;Y ubsidy, the applicaht;}&'i.ILbe required to submit a
commitment letter from the federal agency statin9",the federal rental subsidy'~as been awarded to the

I. t ~7;M<h,'app Ican . %(}t'~~;h ;,'0~'<;¥fkw~., iff ~
-"0$Z0>. f.'f'}1fz,,)/t , ::,~

The purchase price must b(!'iJ ual to or less;than. the appraised value'.of the land and
buildings.

"'0
4. Site Control Information ... " Evidence of site control

in one of the following forms shall be included(},
2fi9JJ¥j1i~~1 \~~t\.::11-EfYt0% -tho Y!"?jj,,_ _ /z' ~.,

/i..\:' ,•.;.Executed purchase option con ract;or
~tii;r Exe9~tTd10ng-teC~lapevlifasebt'oet~non a long-term 99 year lease; or
"iii>' Evidence of exe~uted assignmenl and assumption agreement with

exec~li{d purchase~'6'ptionagreement, contract or land lease agreement
ttacHetF -~'1:;fi\%~4~

" fJf{/<t/3.. ~Ay+>, _' _, . 1'" \yib),a.X# e'Op~,9n".Conr8.91;9,rAgreement;m\lst be in the name of an existing entity or person
that is in,.a..position of coritrOiover the.applicant The)"ption, Contract, or Agreement must indicate that

'.';.. "/1,.', '*,<"';"0, ~,;\,>.-".
the existing;entity or persori'i.s In a position of control over applicant, and that such entity or person has-"J'> .".r-',/;,- ••...'.. /.- "-

the exclusive right to purchase ()r:lease the,property for a period not to expire prior to December 6 of the
year of MFH'A':':l'Theoption ortontract cannot be subject to extension fees in order for contract to
reach required'efpi~~tion date. '.); .

'{iE'~1\ f;:ff{K\

NOTE: If 0~~6ft~e abo,f:;-:~pplies, the applicant must also submit a copy of the recorded
deed evidencing the's~lIer'sA)rLessor's ownership if site control is evidenced by any of the
above. .

b. Verification of Arm's-Length Transactions included in Tab 6 will be signed statement from
Applicant verifying this is an Arm's-Length Agreement. A statement in the market study or appraisal
asserting the property value is based on an arm's length agreement WILL NOT suffice. If the seller
of land or buildings included in the application is an entity, applicant must obtain knowledge of and
disclose the identity of all members, partners, or shareholders of the entity. Applicant is responsible for
obtaining the consent of the seller entity to disclose this information in the application for housing tax
credits.

For all acquisition/rehabilitation developments, the application shall include documentation for
each building claiming acquisition credits that:
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i.
ii.

i. Satisfies the "purchase requirement" of IRC Section 42(d)(2)(B)(i)
(submission of Purchase Option, Contract, or Agreement);

ii. Provides the seller's certification that the 10-year hold rule in IRC Section
42(d)(2)(B)(ii) has been satisfied for each building (including both placed in
service and most recent nonqualified substantial improvement), or
alternatively, applicant may provide sufficient documentation and information
to support a finding that the requirement is not applicable under IRC Section
42; and

iii. Provides the applicant's certification that each building was not previously
placed in service by the applicant or by any person related to the applicant in
accordance with IRC Section 42(d)(2)(B)(iii).

c. The applicant must produce evidence of site ownership.or a 99-year leasehold on the site
at the earlier of: r/~¥!)

<">

Placement in Service Allocation; O~r$.. ! ",

The date the taxpayer will be required: pursu'1ntto federal statute, to prove that
its basis in the development(excEl"1!dsten"pefcent (10%) of the reasonably

,~f,.ZJ"','f ";,Y,;.-,/?',

expected basis in the de eJopment as of Det~mb.er 31 two years following
reservation,'

;:;\~
5. Zoning and Planning CommissiOi1nnformatio~,;lt,A signed I;;r\~rb:,datedwithin six (6)

months prior to the Application Deadline, from the appropriate zoning authority stating.the proposed use
• ,", '.".'IA';~' 4:,(> '~~k;'?/ '\_ "':":-"" • •of the property and that the property Iswoperly zoned for'suc~proposed use. If the 'development site IS

within the five (5) mile extra-territorialifu'ii~diction of a ril'J1l1e:ipalplanning commissl'on, and planning
commission approval is required for th~ZdEfveloprn~nt'sconsir4ction, the applicant must submit written

• ~/"./, V';;,.7.vA_ ..~._. ""';<1," ~.... '. • • •

documentation that such approval has beep1grant~9'by the planmpg,sommlsslon. Plannrng commiSSion
approval documentation must be dated withii1.,,$I?<(6tinqplhs.of the Applisation Deadline.

,(:ilif)J;;f$p>,,~ t~J!\ 7,1~'0%;~~,vJ){~$;) .. . .
6. Independent.Market Study. '(\'comprehensl.v~;m?rkel'feaslblhty study demonstrating

,h"- ',,'/ -'."""." "+;Y,.('<' .,._"., ,".<y' ";V:;"<"''''~''' •

that sufficient need fo[it~,e affordaQ!J.l3rousingaei8rRPpsed exists~ii,Dthe proposed geographic market
area, The apphcatlon''wllhbe rejected, If the markeU'study falls to show need for any bedroom size

'''''''0'';:+'' • ~;;;'+:' "<:>,_,v','\- •
proposed based upon the't?rgeted rnSQi)'1egroupfor.Jh?! bedroom size. The market study shall be dated
within six (6) months prior toitneApP.1ic;~fipn'Dl'!adlinEi'.th.Themarket feasibility study shall be conducted at

~1.M,,,>,,;,.f;Z/.~?"'" "/ ?/"",,':.""". ::"'.A? .,"';<....~.,.,.~_ ,,--h'M-'
the applic~j)!:~"~?\R~"Q~EJ,J,ya disim~S~$te'dIhi(!.f8a.r;tyaP8rqyed by ADFA The market analyst shall be on
ADFA's,Approved Market Study Firm'List and shall.folioWADFA's "Market Study Guidelines for Affordable

(ii"",. " •.-;/. -.",j;.' ...•;<2~ .~'0A-;<-:.._ ~.M':x/w./"
Rental.tJ.9,usingPrograms'.~.l\?))!larkerstudiesthat: (a)J:Jonot meet the requirements of the Market Study
Guidelines;t(b) do not provfd<ii~Dind~1<t8Mableof contents indicating the page within the market study

'"t..,-/,-", '{""f':>" '/'.""/:' .
each requlrEi,ent can be foun.,g;~or(c)"~r~,\performed by firms not approved by ADFA, Will not be
accepted "<.:0$?::., «<4%

"'.",,, "'~i~!:\ "h/

NOTE: Aft '~i5'plications ~itli rehabilitation projects shall include as an appendix to Market
Study, a complete, illilailed Tenanf.lncome Audit that identifies all existing tenant households and
their income. The audit must sEipa'ratelyidentify those tenant households whose income exceeds
applicable income limits>'.:'lfJ1,f7

''';4~;?

ADFA reserves the right, for good cause, to independently evaluate the need for additional
affordable rental housing in the proposed geographic market area and to not award credits to any
development if, in ADFA's sole determination, the proposed location's market is weak, the proposed
development will detrimentally affect other affordable housing in the area, or the proposed location is or
nearly is saturated, or other negative impact or projection, even if the proposed development is otherwise
eligible and even if the market study's conclusions do not indicate any negative impact or projection. If
ADFA utilizes its right to independently evaluate the market area need, the Applicant will be notified at
Final Response period.

ADFA shall have no liability for determinations of the presence or absence of a sufficient
market. An award of tax credits by ADFA does not constitute a determination by ADFA that a
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sufficient market exists for the proposed units so as to provide financial feasibility. ADFA shall
not be liable for any costs incurred, profits lost, or other damages that may result from ADFA's
determination of market conditions, award of tax credits or denial of tax credits.

7. Articles of Incorporation. IRS documentation. and Non-Profit Determination
Statement. To be considered for the "Non-Profit Set-Aside", the development shall involve a qualified
non-profit organization that:

a. Owns an interest in the development;
b. Materially participates in the development;
c. Is not affiliated with or controlled by a for-profit organization; and
d. Has as one of its exempt purposes, in its ArtiCleS of Incorporation, the fostering of

low-income housing. ;

b.

c.

e.

In addition, to be considered for the "Non-Profit Set;i\~Le'~i'g(~
t@!iiiV ;4;71/"""',~,{¥y ';f4]~:>,_

a. the non-profit organization's Articles of Incorporation and IRS documentation of41;/:;':'"£.':,') ",,",",}i J'-,.

its exemption from federa1JnS,2l)le tax must be'i'1EJ~.ged (pending requests with
the IRS for exemption will;riqtbe accepted); "1;;tt,.,

"WA';'-'Y .; / :-.•..
the Applicant must provide, proof in the form of signed statements that all four (4)

~~~er~e~~~~~~~~e ~a:s~ b!!~ID~~,With4~ternal Re::~t~~$ervice Revenue
';'.<' <". /;;'._,..•.:,,'./ C"'_/"Z\

Procedure 96-,321n .that at least sev~ntY:(lve percent (75%) of th,e total number of
"'."'>/V">", ",.:,+k.- .,7 ",

residential units are' designated for IciW,income residents.
"\l%\>V%f:tkiiJ: "<iik:Pt-,

8. Capital Needs Assess~~ht:.ii.f~r'!hohabilitati;;W~Bevelopments shall include a capital----------.-.. ,.'.~;-:~-:..,.-{/.'". '--w;"'~
needs assessment conducted by a firm on "ADFA's "Capital Needs'Assessment Firms - Approved List".

• ,N,'¥"", • • '.(///.«, . --~/~;(f::"""',._ . -"-')./>' . _.0>'. • •

The assessment shallm9p9.~~,gbx,slcal mspe.S~,2nof t~~;,)Dt~LL~rande?5t;trlor of each Unit and structure,
as well as, an mtervlew;wlth:the'development manager..and'mamtenance personnel. At a minimUm, the

"', ?<W'~-'./. -".{"?".';", "'/"':'A. ./":0'- .•. ,.,,/ "";~:."".i>-;'~,,"_
following components'~4J~,~e exarnj,~~g and anal¥{;~A~the asses~uj.ent:

"1,,')"'{) tr-"%',-~: ¥flf!;Jr
a. SitE!:~including;"topographyS:~r;;linage, pavement, curbing, sidewalks, parking,

landsGaping~'am:e'nitiEl~, wat~i'!t'sewer, storm drainage, gas and electric utility
I
, v<;t; :;Aivk~r:y,},,6.:;{f;f/'f:ij:';;;~- \;~_'ty.\
lnes; "'{-{.X&c<>".";<y;.;/ ~'"';'i:(1~k. '''-t10~.'
""" i'-f:'f>{r ">-:!J.',-(/':~?::i'". '~~1:,/

j;etr,H~tural\,~y»tems, bbth,4,?H.b~tnjcture and superstructure, including exterior
waJIMpalconiE!~L,md stairWay~(exterior doors and windows, roofing system and

',(;;;>,.,.',"'-- ~'/,/~"''''
draJnfJ.ge,includln.g~ut not limited to termite, mold and water damage;
Intericir((;jjQcludingt;YQit and common area finishes (carpeting, vinyl flooring, tile
flooring,"pla~ter wall~:;paint condition, etc.), unit kitchen finishes, cabinets and

. f~"f/;;,. . .. .
.;. appliances;,;qnJt bathroom finishes and fixtures, and common area lobbies and

"1;~0f~corridors' ~{~Y\
d. '~tMechani~:f'b,~ystems, including plumbing and domestic hot water, HVAC,

>'''''''''''>''. ~2.'-//'..-,
'electrical;lighting fixtures, fire protection and elevators; and
Bujj~JlJJl~'facilities, common use areas, residential units, parking areas, curbs,
ramps;'Tailings to ensure compliance with applicable federal, state and local laws
regarding accessibility for persons with disabilities.

A report, dated within six (6) months prior to the Application Deadline, of all components
examined and analyzed in the assessment must be submitted with the application.

The report must include a physical inspection of the interior and exterior of EACH UNIT AND
EACH BUILDING and must specifically identify the scope of work and estimated costs necessary to:

a. Rehabilitate all components examined and analyzed in the development
to a new or "like-new" condition;
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b. Correct all deficiencies in order for the development to comply with
applicable federal, state and local laws and requirements regarding
accessibility for persons with disabilities; and

c. Correct all deficiencies to ensure compliance with ADFA's Multifamily
Minimum Design Standards.

Failure by the report to meet the requirements set forth herein will result in a rejection of the
Capital Needs Assessment submitted, thereby terminating the application from further consideration for
federal low-income housing tax credits.

All rehabilitation development applicants must submit a statement that the scope of rehabilitation
will include all capital needs of the development as set forth in the Capital Needs Assessment.

Al"'9. Financial Feasibility. All applications throughi!he:;t6mpetitive allocation cycle will be
underwritten using the same criteria regardless of project.vt1p!i'~Kr location. At a minimum ADFA
determines that a development is financially feasible based4~nl~e,!?IIRwing criteria: a) the extent to which
the development's sources of funds equals the development's>uses"offunds; b) the extent to which any"'.. _,;;.,:/ •••..x".:.,.
proposed developer fee deferral can be paid within,&\g,~'0tir'neframe'(~tl9~ed by the Internal Revenue
Service c) the reasonableness of total developme.lJ,t£g90~ts,IncluSive of A!?,S~ predetermined cost caps;
and d) repayment terms (including interest rate "otal debt and loan terms)for all proposed debt in
connection with the proposed development ",

AD FA may incorporate terms and conditions reqqlfj1d by;ffi'~'eqUity investor s);and lender(s) into
its underwriting of an application if AD!';!, determines it (i'i",cessary to provide an"accurate, complete
analysis of the financial feasibility of a prbposeddevelopmehl.'

\ti'?)::*:~~Z$:0@"h, ~\.~
Operating Deficit Reserve and Replacement Reserve'Funds. The total development budget

shall include: \;ii¥},
0-k@,

,(!';S?~4'F'~ "Vj.,~\ "
fr:;;;:~*?'/L;D,.{i<-,_. \, ""A ,".>;_ ;

a. ,iJperating'oeficit Reserve Fund'eg Itptbe,greater of:
A';~p(all rehabilitation deve!o'pm~nttthatdo'i!1otreceive 100% project based rental
"<tas'sistance an'd'all new coY1~trlfc(jondevelopm'ents:

'«41;.1<'0: t:F"'" <"P~<,
,¥/,S;~_ :'1"< "<It

Si;'i;(~rn9,2~;~,9J:;r4iJ~) projr~$!! annual operating expenses, (b) annual debt
s~rvice p,~.~l2ients'anq.,i~(¥~..~nua!4r.2placement reserve deposits;.,«">.. '-~-%?ii'l0"" ".

'«.:.w;:... . ''(,;;J:if;:tft''". . . . .
Theiamounl<' peratlng reserves reqUired by applicant's eqUity Investor(s) or

".,-[;iv-',
lende'r(s)

"'0")
X~lfr~

~,,or all rehabilita'fic!A.,developments that receive or will receive 100% project based rental'¥-<6&:/ • '~f'?{;;::, ,.,/
'. aSsistanCe.?%!'

Three (3)'il1O'nths of: (a) projected annual operating expenses, (b) annual debt
ervice p~rn~nts and (c) annual replacement reserve deposits;

OR, \)?"','i,.i\,;jf/!(ijffixf
(ii) Theampunt of operating reserves required by applicant's equity investor(s) or

"i"f.(ti;'/?

lender(s), and

b. The funding and maintenance of a Replacement Reserve Fund equal to the
greater of:

(i) $250.00 per unit per year;
OR
(ii) The amount of replacement reserves required by applicant's equity investor(s) or

lender(s).

The operating and replacement reserve accounts shail be incorporated into the MFHA. These
amounts must be funded by the date the development is placed in service and evidenced in the final cost
certification.
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/}X}:"
ALL WITHDRAWALS FROM THE OPERATING DEFICli;RESERVES MUST BE APPROVED,

/':,':'.-,:',>3/
IN WRITING, BY AD FA PRIOR TO WITHDRAWAL. Owner;must submit with the withdrawal request
supporting documentation evidencing the need for the fundsfw'fiil&;) evidence that insufficient funds exist
in the primary operating account, and a written guarantytW;ihe "g~n'eral partner of owner or member,
shareholder or partner of general partner, as deemed,apprbpriate by'i,iOFA, will deposit sufficient funds

t,'V;--.,.,":) ";",":",-.-.-,!'.

into the Operating Deficit Reserve account so that}1UQ!Vend of the yea'r;tp~,total funds in the Operating
Deficit Reserve account equal the amount reqUlr,~..sVyyder (a) as modlfiedh~r,Jl~~ for Rural Development
developments. ADFA will require notification froi'T)towner on any replacemenUreserve withdrawal and"':;/,,.-,0, ',' -)<-
notice of approval from development's lender or investor;as applicable.'

~'?<f~!l~>(-,~;i~:;/A?)
Rural Development-funded d~~~19pments:'r1Ytli{jl£j!#iY '

-i4y4if;i?X~Zt>7' ";;';<:;?J~,,_
In the event that Rural Develop'il]~nt;r!=cjuir!=s initial oP'?rating capital in an amount greater than

ADFA's operating deficit reserve, ADFA's-i.f~quTreirOp,?rating DefjcitReserve under (a) above must be
. ' •• '*"'0/.>. "';'.(".-_'._."~'';" ..,. • ".(", ..:<>" •

funded. In the event that RD requires Inltlal,ciperatlng;capltal In an' amount less than ADFA's Operaling
"".' " "",,' ".- ';""",-, '<' ',', ~.-'-,

Deficit Reserve required ul]def:(a) above, ADFA will c'fEidililhe amounnof reserves required by Rural
A-"/.~"':; ''';;;-j-:'. ',,;:";-" '''7;.~~~,. /- ..-/: .:.,.'.....""'.9,. "":,:~.:'/ .

Development to the totalamountco!<'reserves required under (a) and (b) 'above, but In no event shall the
-)!',;: .:.... .:J' "".<,<x:' -'" '..c,-}-','-' p.,J>;',_:,J "'_1.,:,>'i,',';0'.,

total amount of reserv;~~.~e less th~Di,lrat requir~B!~n27r'(a) abov~~j;(For example, if under (a) $50,000
is required and under (b):'$JO,OOO, and, Rural De\;'elopment require's $20,000 of initial operating capital,

'".'X",,<_, f(,";'," '*',+"""
the owner must fund a separate Operating Deficil\Reserve account, withdrawals from which must be

'/J."';;~'('~, /';"'''''-' -.." "'ol'>.'.;':/"
approved by ADFA, in theamounlcof}$30,000. USing'the same amounts except that RD requires a

J{'~;";-;,'''' '/k. ""."" ",.",,(',',">~A;-;~~wi::1).,!»>/ p,-":'PdA, _ '~'_,,/A\
$70,000 initi?lgpe@ingcapital:,.\~e',Qwrief ml.JsUul]d a separate $50,000 Operating Deficit Reserve.)

/:4r:~"P'~"'/-.'.'''.'';;;'f<*~i:),;i~,,_ "%~r~;}~, ~'4!t,If:.?~1::!?:.,,'/ti;:Y
{i,A:qopy of the DecelJ1Qer bank,.;>tatement for th$ Operating Reserve account and the Replacement''(,(,' .,,/,,_, "'/x;~"",,,,,_ '0'/);' '~"

Reserve"account must be sUbmitted bY,the Owner to ADFA's Compliance Department by February 1 of
"~-'C/""', .'{',,"//'., <O,f/-"""A

each year.'0.!ft,lpe December Q,~D~staterl],~.r}.z do not evidence a year-end summary of each month's
balance, copie$'l9f bank statem.l:l.nls for aliitWelve (12) months, for the Operating Reserve and the

«tru""",_ ",. ;",:1-, ;-
Replacement Reserve, shall be submitted to ADFA by February 1 of each year. The ending balance of

',,>,'V~'.'" }:::";,ii~:'
the Operating DeficiLRe;>erve accgunt plus the development's ending cash balance per RD Form 3560-7,
plus the balance of R[(~'initial ca8{~i outlay reserve must total the amounts required under (a) and (b);
thus, general partner of'Q~reL.RI';6;Y)mber, shareholder or partner of general partner of owner may have
to deposit funds into the separate Operating Deficit Reserve account to total this amount.

"'<-('>i0'!t<"

The Replacement Reserve shall be maintained, and yearly deposits shall be made equal
to the above requirement, for the entirety of the affordability period. The applicant shall identify the name
of the financial institution where each reserve will be held. A copy of the December bank statement for
the Operating Reserve account and the replacement reserve account must be submitted by the Owner to
ADFA's Compliance Department by February 1 of each year. If the December bank statements do not
evidence a year-end summary of each month's balance, copies of bank statements for all twelve (12)
months, for the Operating Reserve and the replacement reserve, shall be submitted to ADFA's
Compliance Department by February 1 of each year. The ending balance of each reserve account must
total the amounts required under (a) and (b) above, whether the accounts are replenished from operating
income or by the general partner of owner or member, shareholder or partner of general partner, as
deemed appropriate by ADFA.

AD FA acknowledges that RD shall have authority over the initial operating capital reserve
account and that RD will review and approve or deny all withdrawal requests by owner from such
account. ADFA shall have approval authority over the separate Operating Deficit Reserve account.
Owner shall not make any withdrawals from the Operating Deficit Reserve account without providing the
following items to ADFA: 1) Owner must submit with the withdrawal request supporting documentation
evidencing the need for the funds, 2) Owner must provide written evidence from RD that the use of
reserve funds is not an eligible expense from RD initiai operating capital reserve account or that
insufficient funds exist in the account, and 3) a written guaranty by the owner or general partner of owner,
as deemed appropriate by ADFA, will deposit sufficient funds into the AD FA Operating Deficit Reserve
account so that at the end of the year the total funds in the Operating Deficit Reserve account equal the
amount required under (a) as modified herein for Rural Development developments.
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Pro Forma. Each application must complete the Pro Forma document set forth in or as an
exhibit to the MFHA. The pro forma for all applicants must be based on reasonable projections of
increases in expenses and incomes. NOTE: Provide an additional pro forma and alternative list of
sources if applying for State Housing Credits showing the alternative financing proposed.

Developer Fee.

a. Developer Fee Standard. The developer's fee, which is defined to include the
developer fee plus developer's overhead and profit plus consultant's fee, must
meet the following standards:

L'QA

The developer fee cannot exceed fifteen percent (15%) of the "Net
f 6g/jJ;j';'Development Costs". /;}!.i:;.W

/"""""""'W7

.it:,~;;,;;:~},j:b,.
"Net Development Costs" is definElc(as~ttie"iotaluses of funds, less syndication-

....-.<'./ ", .. '. ~,--
related costs, developer's fee <;ImJ.,developmentr~~erves.

Aff1J:!!7 'W~~;~
For purposes of applyingthi?developer's fee to eligr~Tebasis,eligible basis must
be proportioned separaiEily, reflecting that amount'ot the developer's fee~,~ ~,.~
attributed to the acquisition of existing property':from that amount
attributed to the rehabilitatio'ntosts. ,,;tAe'amount attritJutedto the acquisition

"i~.-'.' ,-",_, 4' _,/",";/ "'i, /, C"',

of existing propel1ymust be equaltclor,weater than the percentage that the total
acquisition cost~;Q{\'i~i~.!ingproperty.i~:!g.the total developmenr~osts.

v~~!~;;Z~2A:;'h~ Y,;;0~q;~:i'..
Applicant must dis?Tose'iir;ifs:application~oh<;lnattachment thereto all persons

''''',,,/> ""';Z.' 4,'/", \C, /-.,,~

and emtities that willr~ceive"any:portion of,the,developer fee proposed in the
,"":"'?'-"'h., '<./-'.-\.. "'..>.' ',. '-'-.'. '~,:<>;'-_>~PP.11g~\19~':For all suqr~ntltle~,),,\11T..eT,,~ers,p~~ners and shareholders of such

,ie~~tlessh~.II"b,e dlsclos~g~~n.?th;>resp~ft~v~,.portlonof the amount of developer
,:;;fee to be received by the e.ntities~hall be'i(jentified. If after time of application,
, •..<.-.....'"'-, "'i".:<",,<l ~'W''<.'. '.,J .~.
'ttjElreIs any pro,posedchangeiln the person(s) or entity/entities that shall receive
anY1ie~~ion48r~\Q~,develoP~1J,ee, all revised parties and amounts must be

..-<Y'!fiB",:,.. dlsclosed.ln wntlngto ADFA. 'ii.:.;" ..
f~i,~y~:l~2~'l~J~.~:_~~~<~~l~r""''''-;<ifil&~?~I~>_,."\~;:l>

b."'DeVeloper Fee.- Deferral%<Any.portionof the developer's fee that is deferred and.7 "<y,-,,,,~~ ">/f~"" '""",,",./

/A. incl~ded as a ,source of funds will be underwritten to ensure payment by the end
"1~ji>!> of tli<EfjS;year"tompJianceperiod. Eligible basis will be reduced by that amount
",~~" of defe;JEfddevefoiter, fee that is not payable within the 15-year compliance"'"'tiC"l,., ""A,,',\ ';x, ~:.',."1g"", period, If.,a~yportioriof the developer's fee is deferred in the form of a loan, then

V;('~:tt;,ADFA will\$~i~siderany interest payable .onsuch loan to the developer as part of
'v~J',tn.edeveI98~E'sfee for computing compliance with the developer fee standard(s)
~~~!Jorth ..?Q(lve,
v>v'(t.&ij4~J7

General Reguiremehfs'(' Contractor's Overhead and Contractor's Profit. The amount
allocated to General Requirements of the development cannot exceed seven percent (7%) of its
construction hard costs. General requirements include items that are required for the contractor to
provide for the specific project including, but are not limited to, the following: Field supervision; field
engineering such as field office, sheds, toilets, phone; performance and payment or latent defects bonds;
building permits; site security; temporary utilities; property insurance; and cleaning or rubbish removal.
Such items should not be accounted for as separate line items in the development budget.

ADFA will limit the Contractor's Overhead to four percent (4%) of the development's
construction hard costs plus in general requirement's costs. ADFA will limit the contractor's
profit to ten percent (10%) of the development's hard costs plus its general requirements' costs.
ADFA reserves the right to determine whether costs included in the contractor's overhead and
contractor's profit calculations are appropriate and reasonable.
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Applicant must disclose in its application or an attachment thereto all persons and entities,
whether or not affiliated with Applicant that will receive any portion of the contractor's profit proposed in
the application. For all such entities, all members, partners and shareholders of such entities shall be
disclosed and the respective portion of the amount of contractor's profit to be received by the entities shall
be identified. If after time of application, there is any proposed change in the person(s) or entity/entities
that shall receive any portion of the contractor's profit, all revised parties and amounts must be disclosed
in writing to ADF A.

Per Unit Cost Cap. ADFA limits the per unit cost for developments to:

Assisted Living. . 01< $179,000
HistOriC Rehabilitation i\fktdJ'" $179,000
Single family - New construction.i',:;iY' $162,000
All other new Multifamily !t'ffl.., $151,000
ACqUisition/Rehabilitatio.n !ilJZY';<~2;:h.. $131,000

-:,~V <~jt;?»>"
"Per unit cost" is calculated by dividing the !2iWdevelopment'c6~t;.by the total number of units.

Applications that represent on the face of the applicatiQnYa'higher cost pei"uri1t than the allowable cost per
4'W";':",,"' .'.,1" '<i:" .. ',. "',

unit stated herein may be rejected from further consideration for an award of'federal or state housing tax
'1/";;/''')'. <,).",-F'''~

credits. Applications that represent costs within"the,allowable costs stated{herein but which ADFA
•• "'''.k;!?: "-, ,''', • <;'Y -';";':'" • •

reasonably determines to Inaccurately reflect actual't:osts per uniLare subject to rejection from further
• • • "'/.,/.<1:-,_ ",' '., "'v'!" )"-"

consideration for an award of federal or state hOUSingtax.cre 9i,ih A.'$t/iI0,"" ,.•~, .,' "'<;,.~J
ADFA shall have the discretion'oto!dl1termine reasona len~ss of all costs stated in the proposed

development budget regardless of whethei;the.:g9~t~ per unit'cqrDP)Y with the maximum costs per unit
limitation set forth above. ADFA maYfiwithiirZi!~!;discretion>;.deny applications based upon the

,,'.~'>. '~<{l.',;;'':d;'-'''.. <'•.?', ',- <',

unreasonableness of costs,J~gOlrdless of whether the"cci,J5ts;p\lrunitcpmply with the maximum costs per
unit limitation set forth aoO"ve.)w'l:Jppnreques{8y ADFA'{(aff,"applidiits"may provide justification and

• X"<', .:-,_':>"""'-~",,:,":""'. • ey:-." 4f:..-?f',n,/'%",.!;~ ..,_'"'''' " . ..
supporting documentation of costs:j,ADFA 1'1111 rev.lew .the!tems submitted and make a final determination.

• • :t:.,'!.,:;._.-.,j ";'/",,<,\. . \'~.'.',.,(':"."k,<'J.': -"'-r-,z,;:,"';_.. •
ADFA's determination wlWbe set forth, In.writing as to.whether the application 1'1111 be further considered or

"""%'0 '02', '~
reJ'ected. '''ct~~'' t,[il

'Q:;d%; Jb~'~
~i/.t::\. lIi!f£.,:':::';;:4' "

,'''''';;~':C;:''''''''" . "o(!0}>,.. /<":;;;if7:P;??!"":;:::~_.. y:-;<:'}"
Minimum DebtCoveraqe Ratio:<The'deyelopment will be required to establish a minimum debt

coverag(ralio'thaCls"tne:greateFpf:jt,(1) 1.1'5:ior:~~)Jh(/ininimum debt coverage ratio required by any
lender or.:iovestor providrrigafinanciaj'~ommitmeril toT tie applicant.

'&~"rzt:%1t~~, '«'1;~~1». 0;~~~;/.~", ,d

"Debttoverage ratio"'or,"pCR" is"dl1fined as the ratio of a development's net operating income
'0,''''''':' "{i. ,'-:-<\ ~'"''l.'''''

(rental income,Jess operating expimses and:'rl1serve payments) to total debt service obligations ("OCR").
'~/.,-, '." "ii:'x"';:~. ,,/,;/

Rural Developme'nt (RD) developments shall use the income, expenses and reserves as approved
in the most recenWi>executed Fohn 3560-7. The applicable minimum debt coverage ratio must be
evidenced by the MFHNaQd supp6rtiQg documentation.

"ft/iii;"':,:... . Yj(ffe-f
<,,,jf ;-;;::>" ,Jff!~"

A development's DCR"rnay not be projected to be below the OCR required herein at any time
during the compliance periodJ::&1f'iheapplication or ADFA's underwriting evidences that the development
will fail to meet the requisite OCR at any time during the compliance period, the application will be
rejected from further consideration for an award of housing tax credits.

After a development is placed in service, the OCR will be monitored by ADFA's Compliance
Department and/or ADFA's Multifamily Programs Department.

10. Rehabilitation Standard. Rehabilitation hard costs (labor and materials) on any
rehabilitation development will be no less than $15,000 per unit and no less than twenty percent (20%) of
the development's total costs,
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Developments financed with 4% L1HTC / Tax-exempt bonds: Applicants for tax-exempt bond
financing subject to private activity volume cap MUST elect to meet the Rehabilitation Standard set forth
above.

11. Rental Assistance Contract. All applicants proposing a development that has been
approved for' project-based rental assistance shall submit with its application a copy of the executed
rental assistance contract and if applicable Form RD 3560-7 or HUD-92458; if a rental assistance
contract has not been executed at time of application submission, a commitment letter from the agency
providing the rental assistance must be submitted. All such applicants must also submit documentation, if
not set forth in the rental assistance contract or the commitment letter, or the most recently approved
amount of rent to be charged. If an application proposing a development represented to have project-
based rental assistance does not submit this required information" and complete all portions of the
application relevant to project-based rental assistance, ADFA wi.<underwrite on the assumption of no

,4,-;0""';"",.,

rental assistance. If such underwriting results in a determinati?ri,that the development is not financially
feasible, the application will be rejected from further consideraJiqn]Or~n award of housing tax credits.

~~?P'\~4h-
HUD Section 8 Supported Developments: In the event that the. Department of Housing and Urban

Development ("HUD") anticipates granting a waiv~~~ifother proceg~J}!t,~ereby HUD has agreed to
underwrite an eXisting HUD-asslsted development based on rents and rental assistance It has agreed to

. . . . 4%*#7,' ':Y ''''.fl'-;:~

provide after rehabilitation, ADFA may also undEliY"J!te such proposed devel98.rpents based upon such
rent and rental assistance if substantiated by a leti1f!ritrq,1)1HUD and.:,upportedb;i.thEtmarket study and/or
appraisal. It is within ADFA's sole discretion, on an appJication-by;application basis;do.qetermine whether
utilization of such future rents and rentat a~sistance in its'~riClery';i"!tirig/is reasonable"andappropriate.

(2/;'~~z\,.,_ "'441{fitfY "~-(;{y

Any award of tax credits under sU!;'l"i;i[!;umstance is 'cQQdi)ioned upon the development obtaining
~ _;.','_ v,'.' ,"'''., ,-,',, '::'," ",

the waiver or approval. If the waiver or apprciitaLjS:Dot obtaineq"bY,the carryover allocation Application
Deadline, ADFA may terminate the tax cn;;dii'.awara[~'iid.no carrYoyer.allocation will be issued by ADFA

~'.' ,>~A ", "'-";1""
for the development. .d.,n,,"_ "'ff.\ """.diEh

.4dll'f~i~Th'ih.\0:~~ _ ~"q{:l!)
12. Fair H?using Training. AppVc'!~ntlrnust include';'With its application a copy of the

certification evidencingc6mpletion oftlie ArkansaSCCFarr;-HousingCofnhlission training by a principal of the
";";W";.>" vi»:<: •. I1W!,'.

following members of theJj.94~veloPT~~t team, ci(~QJ?nager dealing with day-to-day operations, as
appropriate up'~jer".the circuct~I~9.9!1~.%iJ\J)i~.9wner;\~(?), Developer; (c) Management Company; (d)
Consultant,:.i(;appljqabJe; and (e):,;:.rcliitect;;,:,[ailwe to 'submit the requisite evidence of completion by all

• ."'7'<'"'';~'" ./;l>h/.,,;,- y:,._./c.,' "",", '<,,-/f/ ,.X'if "'<:,',<,.h,v.:."'".. ~(A'/,(<";. • • ••

requlreddevelopment.leam members.shall result:m'reJectlon of the application from consideration for an
,4,' ....~"r~<,7 --"<;';{/'/:''''''' '-';/ ';.-"~. ";~;- .;.J'Xff.'_

award .~fj,[1~using tax credil~;i!j!he ce!Jj~9,ation is lialiq~for the purpose herein for two (2) years from date
of certification. Each development teamJornember should attend the class most relevant to hiS or her

"o///{"',~'-. ' -"~'«;;'V"
developmentJ~mm role. "<-~<ff;0J\,.

~'~$;tf~<b" .AV(1~?
13. 'ldEi'ntification of\Applicant. W Applicant must identify within its application the General

Partner and Limitedparlner(s), or;<l"II'rnembers as applicable, of the applicant entity. Applicant must also
-W'i/'~'/; ,"" ''''1

identify all members, 'partners, or $lia.reholders of the General Partner; if any such members, partners, or
•• '<;;;';;<''''. • R-)'-"'~.!"~ • • •.

shareholders are entltles~AppllqC1ntrnust Identify all members, partners, or shareholders of such entities.
'<,;.,<;",,,,),,.1<1<1"'-;0, n/

'4-,,,<:%!jf,::,~,,;- W

'«"l{~t~/
14. Assisted Living Developments. Assisted Living development applicants shall submit

an approved Certificate of Need or Permit of Approval from the State of Arkansas. See, definition of
"Assisted living" herein Section I(A).

All assisted living development applications must submit the following representations from the
applicant:

a. All low-income housing units within the assisted living development contain
separate and complete facilities for living, sleeping, eating, cooking and
sanitation (See 26 CFR.!j 1.103-8(b)(8));

b. Ali low-income housing units within the assisted living development are available
for use by the general public (See 26 C.FR. !j 1.42-9);
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c. Supportive services available to tenants in low-income housing units within the
assisted living development are optional (See 26 G.F.R. ii1.42-11); and

d. Supportive services available for tenants in low-income housing units within the
assisted livingdevelopment do not include continual or frequent nursing, medical,
or psychiatric services (See 26 C.F.R. ii 1.42-11 and IRS Revenue Ruling 98-
47).

b.
c.

a.

15. Narrative Description of the Development. A detailed narrative description of the
development that includes the type of development; geographical description of the development
site and surrounding area; types of financing; tenants served; bedroom mix; percentage of low-
income units; involvement of non-profit support service organizations; amenities for the
development; energy efficiency; rehabilitation work to be performed, if applicable; and any other
relevant descriptive information. !fp

16. Letter to Public Housing Authoritv ("PHA;WHor use by Persons on Waiting List.
The applicant shall provide written documentation to the Iq?~!iP.HA~9t;),!Sintent to develop a low-income
Multifamily rental development. The notice shall providejhEd?HA with:i;V~,.

AYW(A ,•.~';Y.@:L . ',;:¥i-f11;r
a. A copy of the Narrative description set forth above;

#/ft %"""'~//
b. The development's propos$'d'address/location; and .. '
c. A description of the numbe;f~iype, income limits and triiil'mix (by bedroom size

and anticipated rents). '. , .x"?&> "'1$;1';"
p);~_ _ ,Aii1r~:'- "«~.i~$\

The applicant must submit a copY,6llne above notlc~,with its application to ADFA.
~;f~~~f;[~%ift~,__ ~4~~~t,,__

17. Utility Allowance Calculation"i'J3~rs}!antto 269F:[J ii 1.42-10, documentation of utility
calculations from one of the followingentitie$};hall beJncluded:

f&f','%J.c'!X?,>,., \~J).. "~-Q;~~~0;h>" - _,;
L99al;public Housingj;,i\uthority;'i':(JOI~sstheap'plicant is a Housing

,JA~tfioriiy:'qtaffiliated th~?ewith!;th~n"if;ri1~st"befrom an unrelated third
¥"... {Jf/./rt Vi'". ", "B: -, ,f. ""-;;:'-':j:-:j%t,?;.,~~b6: ;~,;~~.; '<i:k;W

"';'Oo'%:J>.., ,
RD~","''''';-;,1; o/$jfJ':,. ~ 'r*!,f1~~,/; _ V1~)

'. __UtlhtY'Gqmp:~OY(o._ -'?P'_ ~~,g,
's~.ergY'C9ris'.umptiOri'M,Q~el,stu&y(conducted by a licensed engineer or
oi6~:,profE{s~qp,a.1(if other1'p.'Zfessional,must be approved by ADFA in
advijnce of subm!sslon). •

'~Aw«?;, '\ij:i'i;'"
~(i;j~~?__ ~~~

. "1.,NOTE: If app;Vinq.for HoME, Effective January 2015, Applicant must use the
''iP.' HUD UtilitY;9cheduliN';'odel or otherwise determine the utility allowance

, for the preM'd!based on the type of utilities used at the development.
~Hi)A

Ih4#d
Applicant musl,submit written documentation from the utility allowance entity selected which

"0;-.:,-;,;)>- $/_tH_;;
clearly marks the aliowanc~'J()r;.eachtype utility usage applicable for each type of unit to be constructed
or rehabilitated. The sJpPQrtiflg documentation must be signed and dated by an authorized
representative of the utility allo'Vianceentity.

The utility allowance documentation must be dated within six (6) months prior to the Application
Deadline, unless the application is for acquisition/rehabilitation of a HUD or RD development, then the
current executed HUD or RD rent schedule forms are acceptable.

18. Section 106 and Fish and Wildlife Service's Clearance Letter. A Section 106
(National Historic PreservationAct, 16 U.S. C. ii 470(f)) clearance letter from the Arkansas Department of
Heritage and a Fish and Wildlife Clearance Letter from the U.S. Fish and Wildlife Services, must be
submitted with the MFHA.
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19. Letter of Participation and Resume of Development Team Members. Each
development team member shall submit:

a. A cover leiter describing its participation in the development along with a copy of
its resume listing qualifications, experience, previous experience with the low-
income housing tax credit program, address, telephone number and email
address.

b. The General Contractor/Builder, Architect, and Engineer must be licensed to
conduct business in Arkansas and a copy of such licenses must be submitted
with the application.

c. Certification of Good Standing from Secretary of State for Applicant, Developer
and Management Company.

It is within ADFA's sole discretion to evaluate the cap~c('.} f any development team member to
undertake performance on any development. A determ~n~!j9pit[yi;~DFA that any development team
member does not have the capacity to undertake perf0ri]1ance oh:i<iryy development may result in a
disqualification of the application. £fl!5i? ,/ "iq:f)!"

Aifl/I)/ ;<~'%k:"
Any development team member, includirgpthe applicant, consult<jrit, management agent or

developer may be considered ineligible for cih:,,'tward of Tax Credits'ih;(scenarios whereby the
.. V.'-/';.?" "'?(., ;/"'.

documentation supports Instances of nonperformance,a~Jrrstance~oJ",pooror nonP.~rfqrmancemay occur
during construction, lease up, the Compliance Period\pr?,theExtended Use PeribdY'iHelow is a list of
some possible performance issues. Thjs"isppt an exclusiv~Jfs.!1'::'fc<::f;7

'%~~j%fJi0k~"h %{if€(!
a. Failure to meet ana:;niiinlainminimurrivpiBperty standards;

. 'iFf"\ '''<':;;;'."'.~'-/.:h_ • ~0k".+_~.

b. Failure to meet ''arid maintain any material aspect of a Development as
rep~,;:?:~.~tedin an ApYpli£atio'i;~ft7~J%it~h". "

c. Excessive late or incomplete repOrts.ldADFA;",'..> ....'<:""'.,',»''i.-.-j,.<;',.... 'hJ<.\ /f:": .:!e.;~/ A". ,,-: ,,7,...

d. 4Fa,ureto!?~t(l;n prior aP8L9,v~J,~I[9!,11AQ,B,~;:)"
e. \;$,IjRvlng been,JPyolvedIn\!;!p\)'f;!i[l'dfinanCing}Jefaults, foreclosures, or placement

"onHUD's lislof'debarred contractors;
f. EJ!ir;ls of material uncorred~iLnoncompliance with any Federal or State assisted

',",,/;'!'~"" fi",(i',"';f/.''l;h.... \,/;X;:'\ .,,";15',"7.. hOUSIl'1gprpgrams.""lt~mthe Pnor\seven (7) year penod;
,/s;~J!g:~:~J;i,Milure'fq~~pllpiyWif~1~Rgf"s'+;e;3uest for information or documentation on any

, '«Development funded or administered by ADFA; or" '"',r,'c>-",,. "<f"-''':;~''' '.'i;" ".-.>.

h. Removal as'a,general partnerp/
~(4~j2}A <Y.~f?)"

20. <tiiStatement on"reVious Performance. Utilizing the Criminal Background and Disclosure
Form - Housirf9'Wi;\ttachmentA,'the\applican\;:;fts consultant, and each development team member shall
inform ADFA wh'&f~~r,ornot it haS':~riyexisting contract or indebtedness with ADFA and identify any prior

"",{.,,/<~ ~"»f". -~--
or currently delinquel'1t"defaulted,ior foreclosed upon contract, loan or other indebtedness of the
applicant, consultan«'of:;develoP':rTfentteam member with ADFA, or any judgments, proceedings or
investigations or any pendingor:1fifg~tened litigation.'~4!~1'

In addition, ADFA will'Yeviewthe previous performance of the applicant, its consultant and each
development team member under all affordable housing programs with ADFA or other State Housing
Finance Authorities, including the HOME Program, the Housing Credit program, Tax-Exempt Bond
program, and any other affordable housing loan program, including disbursements, payment history,
compliance history and any findings. Unsatisfactory performance, as determined by ADFA's Staff
Housing Review Committee, on previous developments or delinquencies in payments will result in
disqualification of an application by the ADFA Staff HousingReview Committee, regardless of scoring.

21. Criminal Background and Disclosure. Each applicant, developer, consultant, and
other development team member on the application, and all principals of development team members as
well as any public official affiliated with a tax credit, tax crediVHOME or bond program application, shall
complete a Criminal Backgroundand Disclosure Form - Housing, Attachment A to the Application.
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Failure to submit, or correctly complete the Criminal Background and Disclosure Form - Housing
by each applicant, deveioper, consultant and development team member on the application or affiliated
public officiai on a HOME program application may disqualify the Application for reservation of LlHTCs,
Tax-Exempt Bonds utilizing Private Activity Volume Cap ("Bonds") or HOME funds, or other ADFA
Housing resources.

26. AttachmenG':
Multifamily Housing'MJrwhum Design Standards: Construction of the development must be in

accordance with ADFA's "Multifamily Housing Minimum Design Standards", as well as all applicable local,
state and national building codes, The applicant's architect must complete and execute the "Multifamily
Housing Minimum Design Standards Checklist", Attachment G of the MFHA, Applicant must certify that
all features, standards and specifications acknowledged in Attachment G, certified by the architect, will be
incorporated and complied with in the construction or rehabilitation of the proposed development. The
general contractor must execute an acknowledgment of Attachment G before a Notice to Proceed will be
issued.

Each applicant or recipient of LlHTCs, Bonds, or HOME funds or other ADFA housing resources
and any principal of such applicant or recipient, is subject to AD FA's Criminal Background Check Policies
and Procedures and their requirements. Each consultant, developer, or other development team member
or any principal of such consuitant, developer, or other development team member, is subject to AD FA's
Criminal Background Check Policies and Procedures and their requirements.

ADFA, in its sole discretion, shall determine whether the,clif)1inal background of an applicant,
/,:j,';,:,/

developer, consultant or other development team member or of ap"rtner, member, or shareholder of the
#',~-,.""//

applicant, developer, consultant or other development team meif)1qerdisqualifies such person(s) or entity
or entities. If such person(s) or entity or entities are deterrnTne"dLiq)be disqualified to participate on the

h//;",<"'-/. "«.~,'.'?"

development team of the proposed development, the"~;applicatioO'::J!1ay be rejected from further
consideration for housing tax credits, which may nece~~ariltresult in"'rejection from further consideration
for other ADFA resources, ADFA may allow, in itsJ~ore)Biscretion, applfc~nt to provide, after notice of
such determination to applicant, a replacement d;O~icfpment team membefYsubject to approval of such

'%' '<",:7 .;,..<"~,>
replacement member by AD FA, 'vd);.'k, "';,)\2:",

""iy;j.s~" \}),0.,\ ..

An appiication may be disqualified based uPbii'the Criminal ,Backgroundan(j, Disclosure, within
the sole discretion of the ADFA's Staff fjo~sing ReviewCQ'rDmill~~2?" "1"'J!';;h.

\J;;j~;A~ft':~,-", "«';~4jM~r '<'~7
22. Environmental Checklist~t ..Thegnvironmenta"l'Checklist included in the Application as

Attachment B must be completed, signed ~ri'dd~ted!0, '$; . ,
if/i};\. "''%ffff~):;>.

'%,;Jit~" .~t:#;;;¥~;",
23. Conflict of winter est AcknowledgmenC.and Contract. and Grant Disclosure and

Certification Form. Each~member,of the development'team:aslisted"inothe Development Team tab of
the MFHA must completethe ;'ConffiC:tof Intere~t;a.ckh~wi¥dg'i11(jh'1';;:and"Contract and Grant Disclosure
and Certification Form';{~~~Ch will beiy,a,i1able on'~!?~fr'5'website'as'~n attachment to the MFHA

• f1&/1 "\',"'&}0",,;£~ftr., ,;jf';;~i• V1¥lJ.-... . . .
24. AttachmeritiC.- Identity ..of Interest., As appropriate for each entity listed on the

DevelopmentJistC;a!id "-be Limited:Paftnershipi.prepare:<in organizational chart for each member of the
/','r.';"'r"" .''",'''F''.-;i;',"-'':',''", "->;;';i;A,~""1 "~","";".'H)", '~:"'/"'''"\

Devel08-[1),7n!-1JTeam;lt~!!J)g,,,the ',eJ;)ti)Y"andall\;~Be1i£abte stockholders, directors, officers, members,
manager.s(;ctrusts, trustees:;:E!tc. including full name~,,,and addresses and percentage of ownership and

', •.('f',;,,';'_, ,,;,/, __,,~_, __, ',<;'",: ': __, ',,,,.M
voting rights ...If a sole prop'rietQr~hip, st13\e."\he same. Reference Attachment C as an example.

" )_. .,__. '<,i$,~;~n.",

25. Tax Abatement. /pFA Will<~ot consider the effect of lowered, abated, or deferred real
estate taxes in\j\s;>.•underwriting ;pf~the proposed development unless documentary evidence of the
development's eiili\J~mE!nt to tax1'ill:iatement, reduction or deferral is submitted by Applicant with its
application. '. . ..,

For rehabilitation developments: If structural constraints prohibit adherence to AD FA's
"Multifamily Housing Minimum Design Standards", applicant may seek a waiver from ADFA for the
standard concerned, Such waiver request must be in writing, must be included with the application
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(separate from Attachment G), but Attachment G must evidence the waiver request, and include the
following:

a. Certification by the design architect or licensed engineer that the standard
concerned cannot be met due to structural constraints and a description of the
structural constraint;

b. Description of alternative design which will achieve the benefit of the required
standard; or certification by the design architect or licensed engineer that no
alternative design can be undertaken to achieve the benefit of the required
standard due to structural constraints; and

c. Statement by applicant that it will impiement any alternative identified by the
design architect or licensed engineer.

,~J>,.:

A certification from the design architect or lice~Ei'l:P engineer will be required to be
submitted confirming compliance with AD FA's "Multifamily I;Iqy~l[(g Minimum Design Standards", as
amended for the development by any approved waivers, pri0001h!lis~uance of IRS Form 8609.

?, 'ifi~;f~"'q~ciF}((~",
27. Allocated Credit Limitation for Competitive RoundiS.~.Development TEiam member,

whether an individual or entity, may not have an e95!h9wic interest, as de-fJ9fl.?below, in more than 30%
of the total amount of 9% housing tax credits thatADFA has available fori(lilocation in that given year .

....',>.y,M<y ",-,,",">;'
The ADFA Board of Directors shall have the sole.di~cretion to limit the numbw::qf developments under

development at anyone time by any developer or o'v"trt~Ji.?\, lrtJ.i~~. '<j~)~>,
This section is not intended to prohibit any indepe"ndentthird-party professi6nals from rendering

• • 1;;'t.:-., ,/,"....... "p,;;- "-]!,,",7. • • -.. •

services on behalf of multiple proposed. (j!lvelopments. Howevl)r, thiS section Will apply to such service
provider if the service provider has an eC'on'6rnic;inlerest as definep below in addition to its provision of

. '.f«~ ''''~'V'1"",''"" ".;f ';<,,-
services to the proposed development. ''!%'!£h. "i«(~%:'f.i>"%%%J>'

\~f1h;,, 'if,~:t;.iY.t!:10;;?r/" "'':';{{R\i)0,
ADFA retains the sol~:discretion to determine when"this rule r~garding economic interest should

apply in circumstancesdherthanthose specifically refefencetJ'a"bove. In'8ddition to the Allocated Credit

;~~::~io~6~~ a~a~e~WJ:e~~;~~i1;}~~~Xt~~~'~~:~~Q~::~~i:~~5~~~te~;~~~~ti~~s~c~~~~~n\~te~~~
~ ...y+.", ,,'

developmen~':~Y:~ii;;::mber.~~~, i.. .'" .
AppllcanLnnust.:,rdentltY;all &mem ers& partners 'and shareholders of the applicant, contractor,

architect,frrianageiTtllnt;$6mpany:ii9i\'nsultantariCi:d~Yl)16per of the proposed development. If any such
1',,,,'~'Ai "'/b',>k: 0,." "~"/':'>"_. ,,¥:;,,'.'M ",

identified.members, partneis;or shareholders are entitiE'is, then all members, partners and shareholders of'«'" ,"',J>.,. -'.' .;,w .....}. '0).' ,~',),

such entiti.es must be identified':mAII dev!lLop.ment team members must be identified at time of application.
'o/<41~?k ~1~~#l~\.0~~%Cr0b,.. .. ..

No chaDpl~;; can be mac!.~;lr the cOll}posltlon of the development team without ADFA's wrrtten
approval. Applicatit,must identifYS,to ADFA all members, partners and shareholders of the proposed«,".i,>.y, .".,.,",
replacement memberr'Lf.any such idl)ntified members, partners or shareholders are entities, all members,
partners and sharehbfd~rs of sucR';'Ei"htitiesmust be identified. All policies regarding economic interest

.." t.'h""'" »;~~,''''''if

shall be applicable to the;prqposed;replacement member. If the proposed replacement would cause a
~,:,>1,./".Ai;#/-,{ .," ,7 •• • •• •

development team member%9t;;related person or entity to violate the Allocated Credit Limitation , such
proposed replacement will be'dehied, or if the economic interest becomes known to AD FA at a later time,
AD FA may terminate the reservation, terminate the carryover allocation, deny issuance of credits via IRS
Form(s) 8609, suspend all responsible persons and entities from the tax credit program for a period of
time determined by the ADFA Board of Directors, or take other action reasonable under the
circumstances as determined by AD FA.

An economic interest exists in the context of tax credit applications and developments when:

a. There is any financial interest in the development, including but not limited to the
lending of funds to a development team member or the owner of the
development for the construction or operation of the development, the
guaranteeing of a note on behalf of a development team member or owner of the
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development, or the making of any other guarantee that is contingent upon the
construction or performance of the development; and/or

b. A development team member also has an economic interest in a development if
the ownership entity or any portion thereof should be stated on the financial
statements of the development team member or related entity according to
Generally Accepted Accounting Standards.

Economic interest shall not include a contractual relationship whereby a development team
member provides services that are within its ordinary course of business and receives reasonable
payment for such services. For example, an architect contracting with a development owner to prepare
plans for the rehabilitation of a development in exchange for a contractual sum shall not constitute an
economic interest. Or, for example, an independent contractor proy)ding a payment or performance bond
or guarantee and warranty pertaining to their construction work anfj"fludget as outlined in an AlA A series
contract shall not constitute an economic interest. . "1

.\~.
For the purposes stated herein, "development team memben;shall include but not be limited to all.n".. -'.;// '/ ••..>.'y.'~

persons and entities stated in the tax credit apPliCa";;;rT)emberS of tl]~~(i;!:'opment team.

Applicant must disclose all identities of interesnra: exist among all persons or entities acting as a
'i/,A'0"'/ ";-!,";"

development team member whether or not expressly.hamed as a development.leam member.
<'l<;4'~~ _I?)~,> ~<(;{~?0>,. .

Applicant shall include with its t.ax credit appl.ic~l,i9,~aA¥~nfied statement'frBln,all development
team members In which each dlsclose~.'all.economlc mterests'In,'the development. APFA may deem a
person or entity as a development teai'M61erT)ber if ADFArreils'bnably determines that such person or
entity is acting as a development team ni~ij;be;f:?)~.,,~ """~;;;",

~;f;:$A.... «'4i.??j/~0.~. </J:{&.",
\;/;;''1, . "~;jY#K~, «1J,?i~};>:"

28. Multiple Phase Developments. ADFAwill not consider for an award of federal or state
housing tax credits an application for a propos,ed de~~lopi1)ent th~t3S'ta phase of another proposed

/. .._",.:v-"".'.. /q.'/ ,:h~ l;";.."?_ J'.";<" """/".'/;" v.".,
development for whichan"applica\ion as been"suomittedirithe.sarn~ funding cycle .

.'n - """';'~4;iwi4;)
%l{0>'
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II. PROCEDURES FOR AWARDING POINTS AND RANKING APPLICATIONS.

A. POINTS CRITERIA

Each application will be awarded points based upon the Points Criteria outlined below.
To be awarded points, the applicant must submit the information and documentation EXACTLY as
stated below by the Application Deadline.

POINTS CRITERIA
1 LOCATION 8 Points

Development is located in the following low-income counties designated in
the most recent State Consolidated Plan: Bradley, Chicot, Crittenden,
Desha, Fuiton. Jackson, Lafayette, Lawrence, Le~:~Miller, Monroe,
Newton, Phillips, SI. Francis, Searcy and Woodruff. .

20



2 TENANT NEEDS

a. 12 points will be given to deveiopments with 100% of the units in
the development designed, equipped and set-aside for elderiy
defined at 42 USC 3607(b)(2) and Ark. Code Ann. 916-123-
307(d)(1)

OR
b. 12 points will be given to developments targeting low-income

families (or individuals with children) with a minimum of 20% of the
units having three or more bedrooms. (If an applicant chooses
100% elderly, the applicant will not receive points for three or
more bedrooms)

;:X:f';-,).
OR M.1i$4;~7d;,S,,47.c. 12 points will be given for Supportivlj'jousing for disabled

persons (as defined in section I(A) above) with:a"mirilf.pumof 30% of units
for such special needs tenants. '" «,1<1, ''<~.;'';>.

/ .
1.Describing the design and construction of the developmentthat will
meet the needsof the disabled p6~91~Sionse~ed;.';1'!';:';;h ••
2.Describing the on-site support services tha\.will meet the needs 'of
the disabled populatjon;served;and"1~~6.?$~r "'{i~
3.Stating the SUPP~~ix~}se(VicesWillb~$:oRtional to the disabied
population served (see z6 c.,E,B •.91.42-11(bm'J,.,\tv').. '~),lk!'~g;l<>,. '<)J:«Z~Th
The proposedservice provider musf.'?ubmita state'mentdescribing:

;lw;ft~~~~ \{~\ "'Aftf~7{<~;», '<';f;~:~\
qhe:9i~~,bled popli\~t~on419,97'sertEC?;." j
The needs of the dlsabiECdpopulation to be served; and
The sJ:fViqe to be ~pTov;([edto the 'disabled population

h .X, ~;,,,.,..\
!ng he frequency of proVlsloQ

Living housing (as

, OR
J[I~be giv )0 Housing intended for eventual tenant
~;;%>/«;:1WOW;',urk1i%Ab1. .

1.. . Pursuant to 26 U.s.C. 942(1)(7),eventual tenant ownership
is whelkJ9.,e!JiQ.~nlexercises a right of first refusal after completion of
the Compliance Period.

-;';'':''"''-''''''iY.2. Applicant must submit the proposed right of first refusal
contract to be offered for eventual tenant ownership.
NOTE: NO POINTS WILL BE GIVEN FOR EXTENDED USE
DURA nON IF TENANT OWNERSHIP CHOSEN

MAXIMUM
12 Points

3 REHABILITATION POINT DEDUCTION -12 Points
12 points will be deducted if the proposed development involves
acquisition and/or rehabilitation of existing structures that were "placed-in
service" or issued Certificate of Occupancy 20 years or less from the date
of a lication deadline.
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4 PUBLIC HOUSING 4 Points
Evidence of a public housing waiting list's need for affordable housing shall
be in the form of a letter from the res ective ublic housin authorit.

5 HISTORIC DEVELOPMENTS 4 Points
Proposed development involves rehabilitation of structures that are
individually listed in the National Register of Historic Places ("NRHP") or
have been determined to contribute to a Registered Historic District.
Applicant must submit a letter from the Arkansas Historic Preservation
Program dated within six (6) months from the date of the MFHA verifying
the structures are individually listed in the NRHP or have been determined
to contribute to a Re istered Historic District.

6 DEVELOPER FEE 8 Points
Developer Fee, including consultant fees, less of net
development costs.

Applicant must submit a statement of its 7J;FiLgn.\~~lj;nit its combined
developer and consultant fees to 10% or lej!sofpet devE<lpBrnentcosts and
such limitation must be evidenced in the MFHA's Develo 'ment Bud et.

7 MARKET RATE UNITS A.!' ''''~f$!'f'' 4 Points
To be eligible for market rate unit points",a minimum of 20%'.:of:the total

• . •• ";f;"0,P:{ • "''''"':6residential UnitsIn the development must be market rate Units. Themarket
.,/,{':!..;,f;;'... ,'<,,;,'.>.;:,

rate units must be. evenly distributed1,!~rRughou~m; buildings"<l!l(;tbe
development, and If a single bUlldlng,',.throughoul;the floor(s) of"jhe ..

//" .., ,,;./("",":_',",' "'"'.'.,',7 '<_"'./;; ,',:_.

building. The distribution of;the market rate'unitsnilJst be reflected on the!
plans and Attachment E,'th'~'.BlJildiD9and UnltDgS'fgnation submitted with
the MFHA VJ1':~<';'%i~,7Z~ "'<fj4Z,>.

. "{;PiA ...~t"4f31t{}"... "<.¥t~~,>~

8

10

-,>; '-.:\ ... .;;r;ifh~}.""

RENTAL RAT~:.!o/I!,ACTOF T~J:',CRE.Drt~t0i;" ""
L1£{t1ffify$h;- \%f:,. ;?(:r:.'fYdf/,:?,,,-, :>,

.J;l;{~7i!/;kif,f!fd1£\,_. '\f:: ;-!,\ !!:4.:J;{/fY""-,;}.,~ .:;-
Propose<t,.~~%.elopme,n\.'X111be awa[8~dJJ$(.~T),e)'PQ!DHQ!each percentage
advantage of rents below:the market,rentsof comparable multifamily rental

''''}{;V''_~''_ • "f;.,'\;A '{," "'"
developmel}tSJnthe area~%' , .

"~(4tf~r, l~t,j~" ..
,T~,~;p,;;[.~,entage(~8XgQ!a9M~il~9.~calcui.1\e~by the average percentage
p.e;Jowd;rTJ.~r~,\ltrate~2fi~eachtype"'of unlt*{je. one bedrooms and two
jbedrooms),jn;,lhe development.. . •.••

t'iR0'fj;~ v,;"~if!f!}
'~4;:iJdfrJ>,"v,;*{<~o" I'

;.~ents will be aIlQ'{)i~9to ih({,w~e at a rate of 1% per year for 15 years. In
.,no,instance shall"the.rents exceed those required under I.R.C. S 42 or 24
'<'~? ;'~> . ':',l'l'('y:'\ <"~f;jl;;'J
G"J)~k~92, If apphc~~.lf"'1ip
ADVANO.I::DENERGYjl::FFICIENCYFEATURES

-',/'/-/,,1'. * ."A".'
The proppsed develo ment may only qualify for only one of the following:

ow?',
1 point will?warded if the proposed development meet the
requirements for.U:ED Certified;

2 points will be awarded if the proposed development meets the
requirements LEED Silver;

3 points will be awarded if the proposed development meets the
requirements LEEDGold; or

4 points will be awarded if the proposed development meets the
requirements LEED Platinum.
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12 SITE SELECTION

The site IDcatiDn will be evaluated fDr accessibility and proximity tD services
apprDpriate tD the type Df hDusing propDsed (e.g. grocery stDres, SChDDls,
medical facilities, public parks, and public transpDrtatiDn).

The applicatiDn ShDUld identify the name, driving directiDns, and distance tD
the nearest grocery stDre, medical facility and pharmacy.

TWD (2) pDints will be given fDr the fDllDwing services IDcated within 3
miles Df the site. Site amenities must be appropriate for the population
served. Distances will be measured by shDrtest availaBle driving distance

• A/'./'H~) .
frDm the DevelDpment's address tD the applicabl~;addJess Df the service
as calculated by GDogle Maps.. Points will ONLY be given for the
services listed belOW:.. LlffFrPq>~,. {;;t'~ ~(JtZj~5~~

a. GrDcery StDre/Supermarkiil;, "', .C"

b. Pharmacy/Drug StDr~~' ,
c. SChDDI, daycare Dffl[educational center (cannqt, take if

100% elderly only property) 'V"',h)\ ''i~;;~;?
d. Public Park or Green'l)pace, as defined in SectiqrDJ(A)

(does NOT include schDDI grounds) . .':' ."" '<:::;,;ii1",
e. BDDk lenSi~gB~blic library'."!ty
f. Daily oper<lJ~<j;;~\Jnior center i22r". facility Dffering daily

services fDr seniDrs (only tak.gi]r'1QQ'lf!lf'derly propelfYl
g. HospitaI/Heal!h}ClihiclDoc!Dr's Dffice;(DQctDr's Dffice must

be a General PmctitiDner.) 'ifi:~, ., .'. ./ ""
h. "iiJB.Ub!J8;.yanspDrtatI2n" Ji
i.~~;iJAccei%s.t2, designate,d:Red~~tr!a.n'tra.jl~;;>
0;.i7:.;~0.•.;j7.. 'If%?)~.'.'t-}. °1:>1'.•...\/,01.0£$7 '-+~'J;+;.z>"
tId;:: ;;7;",. 'fJ7&;;\ %0'#<1:/7 .,<i'~V.

NOTE: AWSlte amenities that areypresented for scormg must be
referenced\nlMarket :Si~dy map {Ma'rket Study Guidelines Section

• V"":v'/,>' • ~;~/.;"'/<~,,,,_'. ".' /"\. •

4~ ••B);;;",~1I site (~[1:I,~!!I~~s.~.grltsJ;.~tedf~rj;.~cor.ing. must list a contact
\.pe("Sonand a venf.lablephone,.numl;ler In application.
~,)f;w-'-/M'""'w""0A;'i;X~~.,,. '''''0fiv}{'',;;:q0 //;-2"'- '%/v ""$$,&{,;;0"»" "%'tftIth,. "'qk*;r;;Zwh., '.

"((f'b".'" .....Iq.. "".4:'i"?.:1ffl??}. '?q;¥g;", ~7

...~p'Dints deducted}6L Site S~IEiy!iDn (No Maximum PDints)
"'{:td".. "'pl'e~ "'';;;ifJJt,,_

"4;rV1f?>,">- '{.j1;U{>.. '<~Vf.rj;.,
Thi;~e!,is not a Iirrii,t)?p the amount Df pDints that can be deducted for
negative site and nelghbDrhDDd services

-"}<$Qi}, WIJ$'«;~Jb. tf:~}
Three (3)~p6ints eatllwill be deducted if any Df the fDllowing incDmpatible
uses are dihi5;1Iy,adr~cent tD the site (adjacent is defined as nearby, but nDt*~,-"",..«'V/.,:." ..•/
necessarily touching):

'<'i($i'

Two (2) points will be deducted if any Df the fDIlDwing incDmpatible uses
are within 0..3 mi (approximately 500 yards) of the site. Distances are
measured by lineal distance Dr "as the crow flies" .. The fDIlDwing is NOT an
exclusive list:

a. Junk Yard/Public Dump/Solid Waste disposal
b. Pig Farm/Chicken Farm

c. Interstate hi-way Dr highly traveled rDad (highly traveled
means average daily traffic is Dver 10,000 as determined
b recent State or local 'urisdiction traffic ma s ublished
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13

14

by the State Highway and Transportation Department.)
e. Prison/Jail
f. Airport

Scoring considerationswill also include, among other things, site suitability
regarding topography (grade, low-lying area, flood plain, or wetlands)

MARKET NEED
A Market Study shall be submitted which adequately demonstrates need
for the rental housing units proposed. Fifteen (15) points will be awarded
for capture rates of 20% and below. For capture rates exceeding 20%,
points will be awarded based upon 5% increments of the capture rate, up
to and including 90%. Points shall be weighted ba~i3ii>IJPonnumber of
units. Zero (0) points will be awarded when the)::apfUfe rate is 91% to
100%. The application will be rejected if the ma"rkEit/studyfails to show
need for any bedroom size proposed based4)JPoiFr'tb.etargeted income

i:",jf'£: ..c/ ""'''7''"./'''.

group for that bedroom size. ADFA 'nayt$"ubstitut!3Ji!)~own market
analysis, in its discretion, and may rejectapplication as a'resull.

4.",{#;;:j;;;'/ ""Y;N;h,.A%i:<i/<_v V "<',/{,:, . "",

SERVES LOWEST INCOME GROUP,;ROSSIBLE "~~;'4h,
~'/:;J(ff.y "x;./',

Special priority will be given to develQPm,entswith units dedicatee!to.serve
• -,.0,1::',.",,0 • '\-;-',';;,_,

households whose Incomes are 30% wtless of the area median income.
Rents must be restricted accordingly. Ttl"<:/fiumber.of'Utiitsmust be al-ie~st
5% of the total number"of.,.residential r~"[ifal"uri'jtstifi the developrnent~

~V;";/"""';""_. '<',/:>-/;" /. v •••.
Applicants for development!Hhat will receive;"or do receive and is
anticipated will continue\to:'niceive, projectbased rental assistance
for more than 75% of units!;lre"nOFeligible for\these points. These
units cannot be used to satisfy low HOMEreguirenieiits.

«-'/"7~ '%f;~'\' -"'4/j;P>,,!!?:,Vi*,,'> ..
flfSNYjff/;ti?,,,,-,_, ~:J"0-~\ 1(7):;'0~f?:<? ~kt~

Applicant niusCsubmita signed sfatemenFwith!lHe"application stating the
/."''' __or_'~_'.r "<-"'''-'/''', 'V" --', ,AV/" '%/ '''''',7',~,:,_,_:

number ef:;ypits to be~Elt;.asidefor,{nE!;~x~emelyloV!,!jllrcometenants and
such set-aside must be'evidenced in the rent schedules of the a lication.
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7 Points



.15

17

18

EXTENDDURATION OF LOW-INCOME USE
Applicant must submit a signed statement which indicates the number of
years the period of affordability will be extended. To receive points the
period of affordability must be at minimum 35 years.

PAST PERFORMANCE POINT DEDUCTION
ADFA will reduce a development's score up to but no more than twenty-
five (25) points if the applicant or any related party or development team
member failed to meet program or ADFA requirements on a prior ADFA
development These points will be assessed and evaluated on a round-by-
round basis, and applicants will be notified at Final Response period
when a situation necessitating the assessment of these points
occurs.

Some examples that will result in point reductionjriti~e:
.Y-"'7.~Z">~/'"'>.

a. Failure to follow through with representations made at the
,f!:"w- \Y/ "'1"/<-;'_.

time of application on previous;developments where points
/.'>"" "1;/ • --_-.".:".~

were awarded that resultediln.the project be1ng,funded.
r-;"",<:,,y ."",".n',

b. Repeated and documeNeed:poorresponse or<i;ldV(response
in providing follow:"up)11aocumentation or~\;f:larjfication

" " ,,/ ''''''"JjX''

requests made byADFAstaff. ''%j;;i!'>
c. Failure to meet one '6f~in~ltiPle d,ee<3etlineson pt~y]()~s

developmenls - including~_R9[,mA%~~O;9/CostCertifica!j~,Q:.
Packages06~*~~_ ~rAa;fG~~ ~Y€1

d. Failure tcivS~9ipi!>Final Coi;t'loeertification with Total
DevelopmenfGostsa,tor below app[icableCost Cap.

':-y,:"'. ";;;;~""_ ",","., '-~4".,.:~

e. Failure to submit inspection reports'an(hdraw requests on
monthly basis during constrUction. '~'%.f;):';

>;tiY1;;h, ~1${4E)k~. '-<if~J$\
NEGATIVE~.OINTSFqR NON-CQIVIPLlAI'lCE,.!.;{;~t:>,>j
ADFA's (£~~Plianc~'q~ partmen't;:\'tJ(L*,1c~lcul~te~2EPNon-Compliance
Percentage;foF each applicant basec;t;'pponnon-compliance by eXisting

".-H~ ':X~,. •. ",.":; ""0;,'Y4

developments'l'cif which',;;Jmembers,'partners or shareholders of the
. -'<1SJ'//h.. /:':/;-:~"'/;Y!:''"'' .'~;' ;t/'.

k<3RPll9,i1Dt,Gene[i1!j,p,i1.rtn,E3I~()t"appllc~nhor members, partners, or
::sl)areholde~sof Ge@rarPartrierJof,aRplicarilc or members of applicant or
;rhemhers~pa~Ders,"{)C:~"Q~reholcierS!~~t,mr'm6ersof applicant were or are
part of the de\(,5!19pmenqe,~Q1or otherwise involved in the operation of the
';developmentas determined byADFA
~~0;0b,. ~~\t0f~?0 '~-~%f~A._
NOTE::If Applicant<9r\Managernent is new to Arkansas without previous
expeiiemce or 8609!;"issued, the Applicant must send a request to any

'<;/""""'" 'l'-'!':<',

otherS\~te,Housing J.ElpanceAgency where the. applicant or any related
entity hasf,prevlous';L1HTC experience requesting the Agency to send

"ir,::,;,f.,_ e.::'~<-':'
ADFA a rep\(~,:M~\i.pg~anyissuance of IRS form 8823, any report of non-
compliance an(tH~OS inspection standards within the last three (3) years.

"1</?-

The Non Compliance Percentage is determined at the time of review as
evidenced by the issuance of the IRS Form 8823, Report of Non
Compliance and UPCS inspection standards. All percentages will be
calculated as follows: total number of units non-compliant/total units
reviewed = Non Compliance Percentage. The Non Compliance
Percentage of all ADFA properties reviewed within a 3 year period of time
will be averaged and given an average Non Compliance Percentage.
Owners are subject to point deductions based on the average Non
Compliance Percentage as follows:
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4 Points

MAXIMUM
-25 Points

-20 Points



Average Non Compliance Percentage Negative Points
51% or more 20
41-50% 15
31-40% 10
16-30% 5
0-15 0

TOTAL POINTS POSSIBLE:

B. RANKING AND AWARD DETERMINATION.

Each application will be ranked according to the score (i)'warded, In the event that some
applicants score the same and are ranked the same, ADFA wilF~mploy a tie-breaker methodology to

," '/¥;: ..•.. j'

determine the final ranking, All final staff recommendations are subJect to ADFA Board of Director's final
decision AliH?;0fli/i!?fz.. V.fZ'0'?jY <'~;t~>

1;". 'iffY ~;v)"i'
In the event there is a tie in the scoring amOl~N,&(9)i two or n1'c5t~£~pplications, then a funding
recommendation will be made for the application basiH:ron one of the following criteria. The following are

~'k"'~!(".:y V'/"; ..'>~
probable tie breaker criteria AD FA would use, butnotjneant to be exclusive 'Ofothers:

'~Mk,h. "<:;{}Q~h,
"t~, M}~ '~t:"?b),l

1. Funding recommendation will be birsed'on maximUm number bf);3ffordable rental units
produced. "'"%I;ih. ,,r:ififEI '"i'(q~:221>

OR 0!;~3{:hh -"yif~:i~f;f97 "";Z7
2, Funding recommendatiOR'[W'fJf'be, based on "application who requested least amount of

housing credits per unit. 'v~~,,""';;J.i~1:;f~}0.. "<ili\"
OR Yf,~B\ ''<;'f~2tqt:;~" -';;'<?~>~..
3. Funding re<::ommendations wifi\pe basiJifJ5'n ,applicll"tiCih ,,1hat has the least amount of

/".",<, '~~h:/' '>"'" ,.".; ",.-, ~": ....>.- ,f<-, '4v" "
aggregate participati0fJ.?9yL<lriy;:£~e"owner or%,9~veISPIP~/nlr:!~~rn.member. Aggregate participation is
defined as the total of@!LJIHTC andJ:!,QME appIiC,<l!I.9.nH~commen,cJElcJ,for fundtng tn the current round.

OR ~%j&jg~". ~wfi~\ ~i~{f~p ~~~r

4, Funding reqomrnend~Uons witl be oase~on equitable geographic distribution of awarded
tax credits. 4ff4%F':,:?-;:-,. d\

~<.fi71f~A-0Fil:;y.z, !(>,
~ .1&';ffijJfJ,{1t)tt;:;f~" ,. ", ' .'. '. "", 0 ...

,.f\OFNreserves,the.nght'tdlJ'approve,anY'cfElVelopment for an allocation of Houstng Credits,
,,,'~ ..... Y' • ~,<",/.'i,A., ~,.':';' ••~ • , '«.;.\_;,7.,,'''>"'' . .

regardless;.of the ranklnguncfer the pnort!les and pbtntTanktng outlined above, AD FA reserves the nght,
.•..- /~.$i>. ""?if. :"" "";-','i>.i/0.

in its sole;<i~d absolute discretion, to"suspend or bar any applicant from the Housing Credit program,
which ADFA~1~..~;rmines has acl~(j,improp~fJX},illegally or inappropriately in the applicant's dealings with
ADFA or in any'j,w,ay relative to',the HousfngtCredit Program, ADFA reserves the right to reject any
application from'''coDsjderation fori~R award of federal or state housing tax credits if any member of its
development team'ls.aetermined b'Y:ADFA to be out of compliance in regard to any existing development

'<;,;*;6>" ~..,' ';~
financed with ADFA-aw.arded resources,'S:~j~;~A0Z~;
III. EQUAL OPPORTUNity:>'

ADFA requires that occupancy of all housing financed or otherwise assisted by ADFA be open to
all persons regardless of race, color, religion, sex, handicap, familial status or national origin. Contractors
and subcontractors engaged in the construction or rehabilitation of such housing must provide equal
opportunity for employment without discrimination as to race, color, religion, sex, handicap, familial status
or national origin,

IV. ADFA FEES.

A. APPLICATION FEE.
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The appropriate application fee (determined from the list below) shall be inciuded with the
application and be in the form of a check payable to the Arkansas Development Finance Authority. All
fees are non-refundable. Overpaymentswill not be refunded.

Competitive Round

For-profit applicants

Non-profit applicants

Bond Applications

1.0% of requested annual amount of
tax credits

In addition, each development financed with tax-exempt bonds shall be in compliance with the
monitoring provisions of ADFA. Applicants shall comply with ADFA's Guidelines for Reserving Volume
Cap for Tax-Exempt Private Activity Bonds for Residential Rental Housing and ADFA's Rules and
Regulations Implementing the Law on the Allocation of the State Volume Cap for Private Activity Bonds
Pursuant to Act 1004of 2001 in effect at the time of the filing of the application.

CERTIFICATION ON FOLLOWING PAGE.
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CERTIFICATION MUST BE TURNED IN WITH APPLICATION.
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CERTIFICATION

By submitting this MFHA, I agree to:

.1. Participate in, provide information for, and cooperate with ADFA in the creation and
maintenance of a web-based housing registry of AD FA-assisted housing developments.

2. Consent to ADFA obtaining information regarding applicant's, or any member of
applicant's development team or any other member, partner or shareholder of an entity development
team member or having any interest, indirectiy or directly, in a development team member, from the
housing finance agencies in all states in which applicant and deveiopment team members as defined
herein have applied for credits, or otherwise participated in the development of a housing development.

"'brAff1fi'~~J>
I hereby certify that I have read and am aware of all terms:, conditions, and requirements of the/'v.,"~__,Y

above-referenced instructions, and I am aware of all consequences should I fail to complete the MFHA
application as set forth in these instructions.

Date

Date

Date
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plan--

ARKANSAS DEVELOPMENT
FINANCE AUTHORITY

HOUSING CREDIT PROGRAM
QUALIFIED ALLOCA nON PLAN

I. DEVELOPMENT OlE PLAN.

The Arkansas Development Finance Autlj£Ht~~r"the "Authority") is charged
with the responsibility of administering federil.(ill6'w-incomeh~ing tax credits ("Housing
Credits") for the State of Arkansas (the "Stat~~ADFA is also ch~geawith the responsibility
of promulgating rules and regulations concerriiiXg!l,theallocation of th1~AJkansas low-income
housing tax credit (the "State Housing Credits")"']Jursllanttcitl\RK.CODEA~;!S26-51-1701 et
seq. The Tax Reform Act of 1986 cr~Jed the Hou~li1g~\3~airtoencourage t~,private sector to
invest in the construction and rehft15ili!'lt...=.o.f rental.;~sing for low and moderate-income
individua!s and families (IR~ Sectio~o'~~l\\~evenu~' oncili~tion Act of ~989 amend~d
IRC SectIOn42(m) that reqUiresallocatllig agent;. .to alloca low Income hOUSingtax credtts
pursuant :0 a Qualifie~lciS~1Lon Plan'If'~AP' . . -incom~ousing tax credits shall be
allocated In accordaiirtHTh.l, and an amen , ent~o and are set forth below.

(I) (A) QUAL1Fi~PALLq;d'ATION P~
For purpog'lsof thi$1l\aragraph, tlie'term 'qualified allocation plan' means any

w ,~ets "orth selectIOn'criteria to be used to determine housing
pri01H1es.of {Rehousing credit agency which are appropriate to local

• y.:{:!~

condltlQn~,
which a\~jlives preference in allocating housing credit dollar amounts
among, se!\\ctedprojects to-
(I) l?t6j~ctsserving the lowest income tenants,
"'.',. ",~~,,;.,.,
(II) .prpjectsobligated to serve qualified tenants for the longest periods,

thd
(III) projects which are located in qualified census tracts (as defined in

subsection (d)(5)(C) (IRC Section 42)) and the development of
which contributes to a concerted community revitalization plan,
and

(iii) which provides a procedure that the agency (or an agent or other private
contractor of such agency) will follow in monitoring for noncompliance
with the provision of this section and in notifying the Internal Revenue
Service of such noncompliance which such agency becomes aware of and
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in monitoring for noncompliance with habitability standards through
regular site visits.

(B) CERTAIN SELECTION CRITERIA MUST BE USED
The selection criteria set forth in a qualified allocation plan must include--

unt necessary to assure project feasibility--

In general, ,,~h01.J~41~icr~qitdoll ,i ,mount allocated to a project shall not exceed
~J~!¥g~,nt th~o't\"si~~'t't&it~?en~~.d~termines is ~ecessary ~or the finan~ial

feaslblh!Yillpf tfie'WJect ana~~Ylablhty as a quahfied low-mcome housmg
project thro"tghou!1hecredit period?'

i~gency eV~--In rnJ9ng the determination under subparagraph (A), the
housing credit agency shall consider--
(i) the sour and uses of funds and the total financing planned for the

project,
(ii) ~prpceeds or receipts expected to be generated by reason of tax

benefi~
(iii) the percentage of the housing credit dollar amount used for project costs

other than the cost of intermediaries, and
(iv) the reasonableness of the developmental and operational costs of the

project.

(i)
(ii)
(iii)

project location,
housing needs characteristics,
project characteristics, including whether the project includes the use of
existing housing as part of a communit)\;~vitalization plan,

(iv) sponsor characteristics,
(v) tenant populations with special h(l1.l~l" eds,
(vi) public housing waiting lists, ~9P
(vii) tenant populations ofindividUWs {Yithchildren,.
(viii) projects intended for evelf{ijfu1f~nantownerslifp;
(ix) the energy efficiency o'~roject, and '
(x) the historic nature of the P'¥'Pj~ct.M

APPLICATION TOJ30. D FINA~\ 'OJECTS
Subsection (h)(4) (IR cion 42) sha ot apply to any project unless the
project satisfies the req, .ijtS,for allocah' f a housing credit dollar amount
under the qualified allo~on ~pplicable e area in which the project is
located.

Credit alloca e

(C)

(2)

Clause (iii) shall not be applied so as to impede the development of
projects in hard-to-develop areas. Such a determination shall not be

2
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construed to be a representation or warranty as to the feasibility or
viability of the project.

(C) Determination made when credit amount applied for and when building placed
servlce--
(i)

(ii)

In general, a determination under subparagraph (A) shall be made as of
each of the following times:
(I) The application for the housing credit dollar amount.
(II) The allocation of the housing credit dollar amount.
(III). T~e date the building is place~lrvice. . . .
CertificatIOn as to amount of other.J'J!1i~I(hes--Pnor to each determmatlOn
under clause (i), the taxpayer shall~~rf to the housing credit agency the
full extent of all Federal, State,~d\foc ubsidies which apply (or which
the taxpayer expects to appj ~. ifu respec the building.

Application to bond financed prqjects--
Subsection (h)(4! (I~C ~ectio~)~shall not apply to ~,£roject unless the
governmental umt which Issued the10i:lnds(of! behalf of wlii(;~the bonds were
issued) makes a detei'l'Ui ation unde?~~"~ ilar to the rule;,!6'r subparagraphs
(A) and (B).

(D)

II.

The ADFA Ml1:tlA shall set~forth all:21::,v equiremel1ts, instructions, clarifications and
definitions for the ye~~"",,:hich 'tHe applicati'6it0.r L~HTC is sub:nitted. The MF~A and ~ll
other documems necessarx foco .lete liRIllicatlOn are available at ADFA s website
(www.ar~~~6?/a~~).Tlic..s n ~~gi!iti~9fthe MFHA will be inc.orpo~ated into the
Carry~lJocatJ(fn¥d«~f~erim4,Stg;, The MFIi~~,#J1rbe used at final cost certificatIOn to ensure
continucompliance Wit" I requlp)ents for tHe development.

Any material change. the on It).,alapplication, and all subsequent material changes,
shall be submlit'~4lJ:2ADFA in "",tting at'least thirty (30) days prior to the desired effective date
of the change. All~(;hanges sha..11Jtlle reviewed and approved by ADFA's Multi-Family Housing
Staff, ADFA's Bolf"i. ousilig~eview Committee and/or ADFA's Board of Directors, as
appropriate. Any chan 0""" Original application made without approval from ADFA will be
null and void and may res\! t h remedial action by ADFA, including but not limited to penalties
on future applications or suspension from the tax credit program in Arkansas for a set period of
time. A $500.00 fee per change item submitted shall be submitted to ADFA with all change
requests. $500.00 shall be submitted for all such change requests, including but not limited to
change in unit size, configuration, location, requests for approval of change of management
company, change in development team, and transfer of ownership interest.

3
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III. LIMITS ON ALLOCATION OF CREDITS.

The Code requires that ADFA determine "the [Housing Credit] dollar amount allocated
to the development will not exceed the amount the housing credit agency determines is necessary
for the financial feasibility of the development and its viability as a qualified low-income
housing development throughout the credit period." Housing Credits will be limited to the
amount the Authority, in its sole discretion, deems necessary. Housing Credits are not intended
to provide the primary or principal source of financing for a development, but are intended to
provide financial incentives sufficient to fill "gaps" which would otherwise exist in developing
affordable rental housing for low-income households.

IV.

A. AMOUNT

The base amount of annual credit authority is based. upon population estima esreleased each year
by the Internal Revenue Service.

The maximum amount of Housing C!t~I!~,~t may ber~ed for. allocation to o~e indi~idual
development shall be no more than ~~;OO~the annu~ousl~g Credits aVailable In the
calendar year. HOWEVER, the maXllll\lm amounrQfHousIng;~edlts that may be reserved for
allocation to one individua!rdevelopment'i~that i~ted in a'b~sisnated Low-Income County
as defined in the~~~~nlicable Stal Co~~a~ 2) whose structure(s) are
individually listed in(he Natiolra~ Register Istoric Places or have been determined to
contribute to a Register~J!;!istoric~strict; 3) t ~s a quali.fied A.ssiste~ Living development; or
shall be no more than $625;000 of ual HOUSIngCredits avaIlable In the calendar year.

~ ... "
This r~ion does riO~ to;,atiOriS"~'TaX Credits/Multi-Family Bonds.

PursuanttoSection 42(d)(5)Q-3)(v) oBtlie~RC, the Authority designates that the eligible basis of
any qualified.16w-income ne\V:building~l]'be increased by thirty (30%) if:.~,. - "",.

I. it is a~lding withi~qualified Assisted Living development;
2. it is loca~d"in anYtj~-income county designated in the currently applicable State

Consolidate(rr.!~j~
3. it is funded in part by Rural Development; or
4. it is a building that ADFA determines needs the boost to be economically feasible.

However, it is not available to any building that would already qualify for boost under
1,2,3 or 4 above. This boost will not apply to any noncompetitive 4% application.

B. SET-ASIDE.

4
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I. Non-Profit Set-Aside. Not less than ten percent (10%) of the Housing Credits will be set
aside for developments involving any qualified non-profit organization that meets the standards
set forth in IRC 9 42(h)(5)(C). The organization shall be a qualified non-profit organization, as
defined in IRC 9 501(c)(3) or 9 50I(c)(4), which is not affiliated with or controlled by a for-
profit organization and has included in its Articles of Incorporation, as one of its tax-exempt
purposes, the fostering of low-income housing. The appropriate section of the MFHA (NON-
PROFIT DETERMINATION) shall be completed and copies of the non-profit organization's
Articles of Incorporation and Internal Revenue Service ("IRS") documentation determining the
organization exempt from federal income tax under IRC 9 5 I(a) shall be included with the
MFHA.

V. ALLOCATION OF STATE HODSI ;CREI)1TS.

Ark. Code Ann. 9 26-51-1702 provide at :'taxpaY~iJ.ing an interest in a low-
income development qualifying for Housing~ its will be eligible"'f%!~~~ateHousing Credits
equal :0 twenty percen: (20%) .of the allocate~t~eral an:~nt. The'Sta e s:a:ute lim~ts .the
allo.calI?? of State Housmg C~edlts t~ ~250,000. ma~y~.n:,;~~bl.e year. Recog.ll~mg the lImIted
avaIlabilIty of the State Housmg C,e<ilts.and WIth a deiHr~:'llSSlgn those credlts'where they are
most needed, the applicant shall derrt~ateil1eed in th~l\4~HA. Based on demonstrated need in
the MFHA, the Authority will give a~l1~tw of State Hlr'sing Credits to those developments
as prioritized below: .

I. ,~~nts receivu,}g", . I, 11[:of"Hou~ing C~edits th~t are to be
10cateq~\i,ntIrely ~ny one of- ,ow-mco~counlIes deSIgnated m the State
Consolid~.~,Pla~ iiI) be awar <;"i:ate Hou~ing Credits equal to twenty percent
(20%) oftne: phCllble: deral HO~~ CredIts.

2. the eve ,of a shortaglJ;,p[eligible developments in low-income counties
designai1d~~e C!li':i&olidatedP!ID1,priority for Sta~e Housi~g Cr~dits, equal to
twenty percen.tl,(tO%~t~ applIcable Federal Housmg CredIts, WIll be awarded
to those qualiped d~ments located within Qualified Census Tracts,
Di::!fumingwith t~l:Jighest score under the scoring system set forth in the MFHA.

3. "~~,the evlof a shortage of eligible developments in low-income counties
designatei\li*" Consolidated Plan and eligible developments located within
Qualified Censfi's Tracts, priority for State Housing Credits, equal to twenty
percent (20%) of the applicable Federal Housing Credits, will be awarded to
developments located within counties identified herein as not having received an
award of tax credits in the previous three (3) years, beginning with the highest
score under the scoring system set forth in the MFHA.

4. To the extent that there are remaining State Housing Credits, the State
Housing Credits will be allocated, equal to twenty percent (20%) of the applicable
Federal Housing Credits, to remaining qualified developments until such time as
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the available State Housing Credits are exhausted, with priority given to those
developments with the highest scores under the scoring system set forth in the
MFHA.

5. The Authority expects to allocate no less than ten percent (10%) of State
Housing Credits to non-profit organizations.

ORHOOD HOUSING TAX~,.:>

A proposal for f\NH.IGs must be submitted with the MFHA for federal low-income
~~4%>

housing tax credits. In itstl\:lFHA for federal low-income housing tax credits, the applicant will
include a commitment from each business firm providing "affordable housing assistance
activities" to the proposed low-income housing development. Each such commitment must:

The Affordable Neighborhood Housing ax Credit i\ct of 1997, (the "ANHTC Act"),
codified at Ark. Code Ann. ~ 15-5-130 I el seq., prQ'YJclesthat~ny business 'firtn.engaging in the
provision of affordable housing assistance activities~Iii~4St~te of Arkansas fury be entitled to

(%";~!l?t~
receive Affordable Neighborhood Bq\lsing Tax Credl s . ANHTCs"). "Affordable housing
assistance activities" is d~fined to in~~~~jI£IDo.ney, re _ o.r ~ersona! property expended ?r
devoted to the constructIOn or rehabilItatIOn "'m'~dable lio~slng umts developed by or In
conjunction wit.h any ~Q~~ill!Eental unit ~~t-for-~rpo~~." The ANHTC Act limits
the total allocatIOn of.' TC~O,OOO(l' an alllelyeaI'

The Authority and the &l{ansas Den nment of Finance and Administration have
determined th!lt"in the '~tt\Jnle~!ltqf ~ffordr1?'ts.housing in Arkansas, "affordable housing
assistanc,~.w.a'S~st ~d~~i:l't~li:,~f:Jo~msome housing developments which qualify
for Hwsi~g Tax Cre~;Jur~u~t.o Secii~,f", iff the Internal Revenue Code thro~gh t~e
Authontx'~ federal lOW-income h(l\i~ tax credit or tax-exempt bond programs for residential
rental ho'ifiing. Thus, ~~siness.jj!firm seeking allocation of ANHTCs must do so in
conjunction'\!<7'Uth~anMFHA (~federal,r5w-income housing tax credits or tax-exempt bonds to
develop affordiilile housing un" by or i~ conjunction with any govermnental unit or not-for-
profit corporation.

VI. ALLOCATION OF AFFORDA
CREDITS.

The Authority will annually notify the Arkansas Department of Finance and
Administration of those developments that have been allocated State Housing Credits. The
Arkansas Department of Finance and Administration will be,n!ttified of any revocation of State
Housing Credits.

I. Be in writing and executed by an authorized representative of the business firm;

2. Identify the governmental unit or not-for-profit corporation to which the
"affordable housing assistance activities" are committed;
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3. Describe in detail the nature of the "affordable housing assistance activities" to be
provided, i.e., whether money, real or personal property, and how it will be
devoted to the construction or rehabilitation of affordable housing units.

I.

2.

3.

Organizational documents incl 109: a) Arkansas Artlc ~s\,of Incorporation; and
b) Tax Exempt Status DeterminTtfu"hLetterfrom the Interi11tiTRevenueService;

A. t!?cia".rr 'b' '~'l~Ah".hh'l'" .wrltt~n .statem~n~l .mg Its re,:J,tgps .Ip ~It ~ e app (c~nt, I.e., any
ownership mterest m m~:'ap cant or other' elatlOnshlpWiththe apphcant;

A written statement ~'h 109 u¥!Astail itscQmmitment of the "affordable
housing~~si~laJlc~activiti~~~receivei,~eachbfuiness firm to the construction
or rehabiiifutRjfi"'Jf1affordable;'Rousin'g"unils~thintli~development proposed.

~, , ,,,,.,,.
For each propos'iii" of "affordable hoilsiDg assistance activities" submitted with the

M~HA, the;~gJJ~nt mu1't~~rtif~ili~ that!,~ll expe~~or.devote the "affordable.housi~g
assistanCe"~c~t! ""'cQmm~dtt~ne cons UCtlort~ rehabIhtatlOnof affordable housmg umts

withinCeveloPmen ., , . .. .. .

Bas~~.;~ndemonstra y~~eed I~~FHA:, the Author~tywill gIve apnonty allocatIOnof
ANHT~s to<tJi~: devel?pmen!s that an~$PldeSignated low-mco~e counties under the State's
Consohdated Plantt~ybmltted ilt/1e federal Department of Housmg and Urban Development.
The list of these"tOiinties is c'nt'ltined in the MFHA. The allocation of ANHTCs will be as
follows:

* The ANHTC Act limits the amount of tax credits allowable to a business firm to
thirty percent (30%) of the total amount invested. If the affordable housing assistance activity is
other than money, the business firm must provide an appraisal certifying the value of the
property invested.

If the business firm commits its "affordable hgJi1'mg assistance activities" to a
governmental unit, a not-for-profit organization, or a "n ig1\~hood organization", as defined
within the ANHTC Act, which is not the applicant on thIl" the applicant must submit with
its MFHA the following from such governme. um ot-for-profit organization or
"neighborhood organization":

I. Developme :receiving an allocation of federal low-income housing tax credits
that are to be located in anyone of the low-income counties designated in the
State Consolidated Plan, beginning with the highest score under the scoring
system set forth in the MFHA;

2. In the event of a shortage of eligible developments in low-income counties
designated in the Consolidated Plan, priority for ANHTCs will be given to those
developments within Qualified Census Tracts, beginning with the highest score
under the scoring system set forth in the MFHA;
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3. To the extent that there are remaining ANHTCs, the remaining ANHTCs will be
allocated to remaining qualified developments until such time as exhausted,
beginning with the highest score under the scoring system set forth in the MFHA.

The Authority will reserve and allocate ANHTCs in conjunction with its reservation and
allocation or issuance of federal low-income housing tax credits. With its issuance of IRS Forms
8609 for federal low-income housing tax credits, the Authority will issue a Certificate of
Allocation certifying the amount of ANHTCs allocated to the business firm entitled to such
allocation. The Authority will annually provide the Ark~~s Department of Finance and
Administration with a copy of each Certificate of Allocati@'~f6r ANHTCs allocated that year.
The Arkansas Department of Finance and Administrati9fr~1. be notified of any revocation of

ANHTCs. '"

VI. COMPLIANCE.

Applicants shall comply with all applica Ie federal, state and local;laws, including but
not limited to Section 42 of the C~de. ADFA's.C6~Jian~nitorin~ PoYitils and Pr?cedures
Manual for the Low-Income Housmg~Tax CredIt Program'may be obtamed from~ADFA s office,
and may also be accessed at ADFA!~'mbsite (www.;~as.gov/adfa). Fair Housing manuals
may be obtained from HUD's Little ~tk'tjffice,. and theWF~r ousing Accessibility Guidelines
may be accessed at HUD's website (ww~hud~)

The owner il r . ~d to ~are~~,/ su .~~ the Aut~ority: no later than
February I of each year~ollowmg't11e first tax:1lbIe,yearoftlie,owner's credIt penod, an Owner's
Certificate of ~ontim;ili~{ogra. ~"omplianc~hich, ~ong oth~r certificat~ons, certifies th~t
for the precedmg ,12-montni!JBen . o ,tenants i1I!pw-mcome umts were eVIcted or had their
tenanc~es)s,iJP.~£i~other .t1i~, . ~g" anatthat n~ tenants had an. increase in the gross
rent wJth~spect to"a~~~ncoIl'\~mt othet~t~l)'js1>enmtted under SectIOn 42 of the Internal
Revenueik.?de. The owne{~Lll als~~required to prepare and submit to the Auth~rity, ?o later
than Febru!U"y.I of each yeaB.followmg,the first taxable year of the owner's credit penod, the
LIHTC Coinpliance Monit01flig, Statust~eport. Both the Certificate of Continuing Program
Compliance arid;1the LIHTC Status Report shall be submitted under penalty of perjury to the
Authority in acc;;'rdance with Inte'rnal Revenue Service procedures for monitoring compliance.
The compliance monitoring pr6'eifuures apply to all buildings placed in service in Arkansas that

~;1/'>fh;.",,>,j.~

have received an allocation offHousing Credits as determined by Section 42 of the Code. Regular
site inspections to monit~cifmpliance with habitability standards, according to the Uniform
Physical Conditions Standards established by the United States Department of Housing and
Urban Development and ADFA design standards, will be carried out by the Authority at least
once every three (3) years.

In the event the Authority becomes aware of non-compliance or upon the failure to
submit a Certificate of Continuing Program Compliance, the Authority will notify the owner of
the areas of non-compliance and the required timeframe to correct the deficiencies. There is a
maximum of sixty (60) days to correct such non-compliance. Additionally, the Authority will
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notify the IRS, as required, of any non-compliance or failure to certify no later than forty-five
(45) days after the end of the allowed time for correction.

VII. MISCELLANEOUS MATTERS .•A. Closing Requirements. The ADItK Board of Direl::ors has delegated to the
President of ADFA the authority to impleme~1bsing requirements1 are financially prudent
for each development awarded ADFA reso~e&. Recipi<;nts will e:notified of closing
requirements as promptly as possible after notic~~traward(S'.tThe standa'rdl)ist of information
and documents required prior to cl?~~g,J:' availabl&~~j;ti;ADF A website. 'Tll"1: President has
the authority and discretion to add, modi', waive requirements.

B P h. D ., ,. d' "~l~ 'd ADFA . h. artners Ip ,ocumentatlOn. ax ",telt reclple.nt~ must proVI e Wit a
copy of the executed p~n,.er~J:ip agreem~s, includiiflput not llUllted to, the Initial Partnership
A h Am d:w,;'j;:;~*~~Ro\&.d L' 'll2"" d P #~ti'1W!'A - 0 . Agreement, t e. ~Jk~anu. eS,\ate Iml.te a ers Ip;.f'ogreement or peratmg greement
promptly upon Its exe<:l1lt,on. ""~,"t. .,

"" .
VIII. CLARIFIGA,rIO),'\ .

Frequent or consistent non-compliance of Applicant or any member of the development
team in regard to the operation of any development may result in points reduction in the scoring
of applications and/or suspension of the Applicant or development team member from applying
for tax credits for a set term of time and/or compliance with conditions set forth by ADFA.
Frequent or consistent non-compliance shall be determined in the sole discretion of ADFA and
will include but not be limited to reports from ADFA's Compliance Department and IRS
Form(s) 8823.

,~Autho~1 is ~~harg~<1~with allbC~iQg no more H~using Cr~dits to .any ~i~en
develop~t than IS re ulres! to make that devel6pment economICally feasible. This deCISIOn
shall be m~(l~,~olely at th~~~<;reti;mr~~he Authority,. but. in.no way re~resents .or warrants to
any sponsor~wyestor, lender o~nyone el~.that the project IS, In fact, feasible or viable.

ADFA~ew of doc'lnts submitted in connection with the allocation is for its own
purposes. ADFA ~'~no rJ:ff~entations to the owner or anyone else as to compliance with
the Code, Treasury regi'il~ti9~ any other laws or regulaiions governing Housing Credits. The
applicant and owner of t~ahelopment are responsible for understanding and following all
applicable tax law requirements for the development.

No director, officer, agent or employee of ADFA shall be personally liable concerning
any matters arising out of, or in relation to, the award or allocation of Housing Credits, the
rejection of any MFHA for housing credits, the award or lack of award of any other ADFA-
administered resource whether federal or state in origin, the closing of any awarded funds or lack
of closing, or the failure of a development to comply with federal, state or local laws,
regulations, or other governing instruments, or the recapture of any credits or funds from any
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development, or the failure of any development to remain financially feasible, or the failure of
any development to meet federal, state, or local deadlines.

ADFA reserves the right to amend this Qualified Allocation Plan as necessary to
prudently administer ADFA-administered funds or to comply with state or federal law. ADFA
reserves the right to adopt rules ancillary to this Qualified Allocation Plan as necessary to
prudently administer ADFA-administered funds. ADFA reserves the right to make any and all
necessary technical changes to this Qualified Allocation Plan as circumstances may
warrant. ADFA reserves the right to do or require all things necessary or convenient to carry out
its purposes, pursuant to Ark. Code Ann. Section 15-5-20 ""O(20)(A) and Ark. Code Ann.
Section l5-5-207(b)(26).

It is the policy of ADFA to prohibit applican r contacting ADFA staff in any
manner regarding any application after submissigl1-1'bf'ifpplication:<;I during the ADFA review
period, unless ADFA staff has initiated contac~l~ftc'rification of ;K~terLalor questions pertinent
to application underwriting. ADFA review ptriqa~concludeswhen th€?A:!?~ABoard of Directors
approve successful applicants. Violations ofthij,policy will be brought1i6:t)1eattention of the
Board Hous~ng~eview Comm~tteea.~dcould resJlt~1.a dO~grade to the fifW{!l~g?ring,rej.ection
of the apphcatlOn from consldera.' for an awata'l0l:ederal or state housmg credits, or
suspension or disqualification from til housing t~.sredit program.

The p~o~isionof the,se.poli~ies _.proce~~s~\~ to any multi-family h?using
p.rogramadmInistered.nlt~:~:11l1y hou~lJ)gtran?=r~~~mde~~x ADFA. ~DFA retam.sthe
ngh~ t~ suspend fo~g~a~u •.. ny enli"8'~~.a;oeS''nQttll~hlb1f the capacity to effec:lve~y
admmlster, manage,w,'i':lor ulihze ources p;,~~ea by AD~to further affordable housmg m
Arkansas. By action O' FA's ard of DireGtorsdated August 21, 2003, the President of
AD~~ s~all have full aY;,{i ~pend {ol~Koodcause person~ or organizations fro~
partlclpatlOI)FA housmg s.y apPllalof such suspensIOnshall be presented In
writingllL}e ADFA~~ffi~iden. or possi e6nsid~ration. The appeal shall provide written
justific~ti6n for the appeal\:reques . he Presid~t of ADFA shall review the written appeal

~w:~'~.:~<):b
request atldmake a recomtnengation' .1ltheADFA Board Housing Review Committee as to the
merits of tlig'}ustification pr6'Vfaedin ~appeal request. The decision to allow any appeal of
suspension sh;;II;~e~idewith i~oard Housing Review Committee, which will set the time,
date, terms, and re"quirementsassociated with any appeal process granted by the ADFA Board
Housing Review Coilil'rtitt

Adopted by the Boar 'of Directors of the Arkansas Development Finance Authority on
this the__ day of , 201

By: _
Dr. Richard Burnett, Chairman

ATTEST:

Aaron S. Burkes, President/Secretary
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Arkansas Development Finance Authority

Board of Directors' Audit Committee

October 20,2016

Bessie Moore Conference Room
Second Floor

900 West Capitol
Little Rock, AR

Called to Order: Committee Chair John Cooley called the Board Audit Committee to order at 10:52 a.m.

Committee Members Present: John Cooley, Anthony Brooks, Sarah Capp, Stan Green and Tom
Spillyards.

Other Board Members Present: Charley Baxter, Dr. Richard Burnett, Stephen Rose, Gregory Stanfill
and Paul Louthian (designee for Arkansas Department of Finance and Administration).

Staff Members Present: Aaron Burkes, Patrick Patton, Cheryl Schluterman, Ben Van Kleef, Robert
Arrington, Debbie Gentry, Judy Brummett, Kristy Cunningham, Katherine Hall, Kim Poposky, Hope Lewis,
Tracy Green, Paula Farthing, Cathy Gannaway, Murray Harding, Barbara Whittaker, Charles Lynch, Ruby
Dean and Susan Gardner.

Others Present: Ken Rossi, Andy Richards and Micah Osborne, all from BKD.

Minutes from the September 15, 2016 Meeting of the Board Audit Committee: The members of the
committee approved the minutes from the previous meeting of the Board Audit Committee.

Discussion Surrounding the Internal Audit of the HOME Department: Patrick Patton presented the
internal audit of the HOME Department noting five findings of which none were considered material. The
members of the Audit Committee approved the report unanimously.

Discussion Surrounding the Internal Audit of the Investment Department: The Audit Committee
members unanimously approved the audit findings for the Investment Department presented by Patrick
Patton.

Discussion of BKD Audit Draft Reports - Includmo' (A) ADFA Audit Letter: (S) State of Arkansas
Construction Assistance and Safe Drinking Water Revolving Loan Funds Audit Letter: (C) ADFA Financial
Statements: (D) ADFA Single Audit; (E) State of Arkansas Safe Drinking Water Revolving Loan Fund
Program Financial Statements: (F) State of Arkansas Drinking Water Revolving Loan Fund Program
Single Audit; (G) State of Arkansas Construction Assistance Revolving Loan Fund Program Financial
Statements: and (H) State of Arkansas Construction Assistance Revolving Loan Fund Single Audit; Mr.
Rossi, Mr. Richards and Mr. Osborne discussed various aspects of the 2016 BKD audit reports. These
reports were approved unanimously by the Audit Committee as no significant deficiencies were found.



ADFA Board Audit Committee
October 20, 2016
Page 2

Executive Session: At 11:40 a.m. all staff members left and board members went into executive
session.

Aaron Burkes
President
Arkansas Development Finance Authority



INTRODUCTION

The Venture Capital Investment Act of 2001 (the Act) authorized the Arkansas Development Finance
Authority (ADFA) to increase the availability of funding for high-risk, emerging businesses that may not be
able to obtain conventional financing for the purpose of strengthening the State's economic base. The Act
required ADFA to select a private investor group to raise and invest capital within the temls of the Act. ADFA
pursued this activity through the creation of the Arkansas Venture Capital Investment Trust (Trust) and the
Trust's subsequent creation of the Arkansas Institutional Fund (AIF). The Trust's investment activities related
to the Act were administered through AIF by a contracted investment manager and financed by a line of credit
from a financial institution. This line of credit was secured, first, by $10 million from the ADFA Bond
Guarantee Reserve Fund and, second, by $60 million in transferable state income tax credits. This report is
issued at the request of the Legislative Joint Auditing Committee to review the Trust's investment activities
related to the Act. At December 31, 2015, the net position of the related investment activities was negative
$7.6 million. Again, this report only discusses the Trust's investment activities related to AIF and does not
include the other financial activities of the Trust.

OBJECTIVES
The objectives of this report were to:

• Provide detail regarding fees and bonuses paid to the Trust's AIF contracted investment manager.

• Review activity related to the Trust's current line of credit with a financial institution used to fund
investments encouraged by the Act.

• Review the investment activities of the Trust as related to the Act.

• Provide the status of the $60 million in transferable state income tax credits issued to guarantee
activities of the Trust authorized by the Act.

• Describe the current status and recently reorganized management structure of the Trust's
investments as related to the Act.

SCOPE AND METHODOLOGY
The review was conducted from the passage of the Venture Capital Investment Act of 2001 through
December 31,2015. Arkansas Legislative Audit (ALA) staff analyzed related Arkansas Code, ADFA records,
and financial audit reports and conducted interviews with ADFA personnel.
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The methodology used in preparing this report was developed uniquely to address the stated
objectives; therefore, this report is more limited in scope than an audit or attestation
engagement performed in accordance with Government Auditing Standards issued by the
Comptroller General of the United States.

BACKGROUND
The Arkansas Development Finance Authority (ADFA) was created by Act 1062 of 1985, which
dissolved the former Arkansas Housing Development Agency and transferred all its powers
and duties to ADFA. ADFA's primary role is to provide affordable pubiic financing through the
issuance of tax-exempt bonds and other debt instruments for needed projects, primarily in the
areas of economic development, homeownership, and affordabie rental housing.

The Arkansas Venture Capital Investment Act of 2001 (the Act) was enacted with the stated
purpose of increasing the availability of "capital for emerging, expanding, relocating, and
restructuring enterprises in the state ...to help strengthen the state's economic base and create
jobs." To meet the objectives of the Act, a public trust was created. The Arkansas Venture
Capital Investment Trust (the Trust) was created for the purpose of holding the ownership of
investments related to the Act. According to ADFA, this step was necessary to comply with the
Arkansas Constitution, which prohibits the State from owning equity in a corporation (Ark.
Const. art. 12, ~ 7). Ark. Code Ann. ~~ 28-72-201 - 28-72-207 provides the authority for the
creation of public trusts. ADFA is designated as the beneficiary and serves as the administrator
of the Trust. Trustees consist of the following:

• ADFA President.

• Department of Finance and Administration (DFA) Director.

• Arkansas Economic Development Commission Executive Director.

In 2002, ADFA selected an investment management firm, Cimarron Capital Partners, LLC
(Cimarron), through the State's Request for Proposal (RFP) process, to identify investment
opportunities for the Trust related to the Act. Subsequently, the Trust formed Arkansas
Institutional Fund, LLC (AIF), a joint limited liability corporation, with Cimarron. Returns on
investment in AIF are shared beiween the Trust and Cimarron based on mutually agreed-upon
percentages of tiered returns. Cimarron's share of returns ranges from approximately 5% to
10% based on investment performance. This relationship is illustrated in Exhibit I on page 2.

A line of credit (current maximum borrowing capacity of $43.5 million) was established with a
financial institution to provide cash for AIF's investment activities, with the expectation that
returns on the investments would eventually (a) diminish the necessity of the line of credit, (b)
eliminate the potential need for the sale of the tax credits, and (c) produce growth in Arkansas
enterprises at no direct cost to taxpayers. The state assets pledged to obtain the line of credit
totai $70 million. The $70 million in collateral consists of $10 million from the ADFA Bond
Guaranty Reserve Account and $60 million in transferable state income tax credits authorized
by the Act. The line of credit balance as of December 31, 2015, was $24.2 million and has a
$43.5 million maximum borrowing capacity. To date, no collateral has been expended.

As of December 31,2015, ADFA terminated Cimarron as fund manager of AIF. The Trust was
named the replacement fund manager of AIF and began the process of forming a new LLC for
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Exhibit I

Activity Related to the Venture Capital Investment Act of 2001
April 19, 2001 through December 31,2015
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future investment activities of the Trust related to the Act. The Trust does not have staff. Thus, the
Trust is in the process of finalizing an administrative services agreement with ADFA that will
outline specific tasks ADFA will perform on behalf of the Trust. Ownership of investments made
by AIF prior to 2016 continue to be shared with Cimarron as outlined in the AIF agreement
between ADFA and Cimarron in the event the fund manager was ever terminated.

INVESTMENT MANAGER FEES AND BONUSES

In 2002 and again in 2009, ADFA selected Cimarron as the investment manager of its venture
capital activities through the State's RFP process. Compensation to Cimarron, outlined in the
contract, consisted of a $350,000 annual management fee payable in quarterly installments as
well as the following performance-related bonuses:

• In-State Investment bonus: $5,000 payable for every $500,000 (or 1%) of venture
capital invested directly or indirectly in or from an Arkansas business. This bonus is
capped at a maximum of $65,000 per year, with any additional bonuses earned
carried forward to the next year. No additional bonuses related to in-state investment
are expected to be paid to Cimarron.

• Business Plan Development bonus: A one-time bonus of $200,000, paid in 2004,
upon delivery of a completed startup business plan specifying AIF's mission and
goals, investment and strategic objectives, target asset allocation, marketing plan,
proposed funding mechanism, and budget.

• Funding Mechanism bonus: A one-time bonus of $50,000 (of a maximum
$200,000), paid in 2005, upon delivery of closing documents on initial funding from a
line of credit and the commitment of a financial institution to purchase the state tax
credits.

In addition, Cimarron retains part ownership in the investments made with AIF funds and receives
approximately 5% to 10% of AIF's net earnings through shared ownership with the Trust based
on a tiered plan. Conversely, Cimarron is contractually limited to maximum investment losses of
$100,000. As shown in Schedule 1 on pages 8 and 9, annual management fees and
performance bonuses paid to Cimarron from AIF's start up in 2003 through December 31, 2015,
totaled $5.1 million (approximately $4.2 million for management fees, $824,990 for bonuses, and
$103,000 in shared net earnings). Additional management fees may have been paid during AIF's
start-up phase; however, these fees could not be determined, according to current ADFA
management, due to the routine destruction of financial records over time.

LINE OF CREDIT ACTIVITY

At December 31,20'15, the AIF line of credit with a financial institution had a maximum borrowing
limit of $43.5 million and a drawn balance of $24.2 million. The line of credit is collateralized by
two sources: $10 million from ADFA's Bond Guaranty Reserve Account and $60 million in
transferable state income tax credits authorized by the Act. Funds from the line of credit were
used to make investments related to the Act, pay investment manager fees related to AIF, and
make accrued interest payments on withdrawals against the line of credit. As detailed in Exhibit II
on page 5, at year end, $24.2 million had been drawn against the $43.5 million line of credit. As
designed, when A.lF investments return capita! and distribute earnings, that money is used to pay
down the balance drawn on the line of credit.
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Exhibit II

Arkansas Institutional Fund (AIF)
Line of Credit Activity and Net Position
At Calendar Year-End 2004 through 2015
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- Loan Balance - CumulativeAmountAIF Paid for Investments -Investment Equity

Calculation of Net Position

Investments made by AIF through December 31,2015

Less Reiurn of Capital

Less Investments Impaired

Investment Equity

Less Loan Balance at December 31, 2015

Net Position of Investments

$28,743,922

(7,999,555)

(4,128,539)

16,615,828

(24,228,567)

($7,612,739)

Source: Arkansas Development Finance Authority (unaudited by Arkansas Legislative Audit)
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At December 31, 2015, the interest rate on the line of credit was 2.95%. The current interest rate
is based on the London Interbank Offered Rate (UBOR), a widely-used benchmark for short-term
interest rates, plus 2.25%, with a minimum of 2.95% regardless of UBOR. The highest rate
incurred was 6.75% in 2006. From 2003 through 2015, interest expense totaled $6.5 million.

FUND INVESTMENT ACTIVITY

AIF invests in venture capital investment funds using a "Fund of Funds" model to reduce
investment risk. This model works much like a mutual fund: Money from multiple investors is
pooled into funds that, in turn, invest in stocks or similar assets. AIF has invested or committed to
invest in 11 such funds that then invest in the stock of private operating companies, as illustrated
in Exhibit I on page 3, and these investment funds have pledged to seek to invest in Arkansas
businesses as opportunities arise but without specific requirements for investments in the State.

At December 31, 2015, AIF had invested $28.7 million and committed to invest a total of $37.2
million in these 11 venture capital investment funds, identified in Schedule 2 on page 10. As of
December 2015, 7 of these 11 investment funds had directly invested $24.4 million in Arkansas
businesses. Investments from these 7 funds create the potential for additional investments and
loans for Arkansas businesses that might not have been available otherwise. Through fiscal year
2014, Cimarron estimated that $32.9 million in additional investments and $19.5 million loans
were made available to Arkansas companies as a result of AIF investments. Schedule 3 on
page 11 provides a listing of Arkansas companies receiving AIF investments at December 31,
2014.

TRANSFERRABLE STATE INCOME TAX CREDITS

As previously discussed, to provide initial cash resources for investments, AIF obtained a line of
credit from a financial institution, with $10 million collateralized by ADFA's Bond Guaranty
Reserve Account (Bond Account) and $60 million guaranteed by transferable state income tax
credits. The use of future tax credits as collateral was intended to eliminate the immediate
negative impact of income tax credit claims against state revenues.

The Bond Account was created by Act 505 of '\.985 to enhance the creditworthiness of debt
instruments guaranteed by ADFA. The program's revenue is derived from (a) guaranty fees
collected, (b) interest earned on investments, and (c) proceeds from the sale of development
revenue bonds. AIF pays the ADFA Bond Guaranty Fund $50,000 per year as compensation for
the use of the Bond Account as collateral.

if AIF incurs losses and is unable to increase the line of credit to cover losses, the Bond Account
is responsible for covering the first $10 million in iosses. The transferabie state income tax credits
may then be sold to cover any additional losses. The Act limits the amount of related credits that
can be sold to $10 million per state fiscal year. ADFA has established purchase contracts with
several Arkansas income tax payers to purchase the credits at par value and also has the ability
to competitively market the credits, if necessary.

If the venture capital investments were required to be liquidated, their market value would be
difficult to ascertain due to their volatility and the relative illiquid nature of the investments.
However, the worst case scenario would result in 100% loss of investment value. Based on 2015
amounts, the State would realize a maximum loss over time to General Revenue of $14.2 million
(AIF liabilities of $24.2 million less $10 million secured by the Bond Account), not to exceed $10
million per fiscal year.

6
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CURRENT STRUCTURE OF THE FUND

As previously stated, ADFA tenninated Cimarron as fund manager of AIF on December 31,2015.
The Trust was named the replacement fund manager of AIF and began the process of forming a
new LLC for future investment activities related to the Act. The Trust is in the process of finalizing an
administrative services agreement with ADFA that will outline specific tasks ADFA will perform on
behalf of the Trust. Ownership of investments made by AIF prior to 2016 continue to be shared with
Cimarron as outlined in the AIF agreement between ADFA and Cimarron in the event the fund
manager was ever terminated.

CONCLUSION

The Act was successful in bringing new venture capital funds to Arkansas. To date, the use of the
Bond Account and transferable state income tax credits as collateral to establish a line of credit to
provide initial cash for investments has been successful in minimizing the cost of the investments to
the State. In addition, no collateral has yet been expended. However, four areas of concern are
identified below.

1. If the performance of AIF investments does not continue to improve, the solvency of the
Trust will become at-risk. The current maximum borrowing capacity of the line of credit
($43.5 million) has not been reached, thus allowing the Trust or its agent to seek
additional Arkansas investments and continue to pay investment manager fees and
interest expenses with proceeds from the line of credit. However, if investment returns do
not improve over the long-term, the line of credit will be exhausted, resulting in the call on
the line of credit's collateral, the sale of the corresponding tax credits, and fewer General
Revenue dollars for the State's operations.

2. The contract with Cimarron has proven not to be as advantageous for the State as it has
for Cimarron. In exchange for Cimarron's services (i.e., establishing a line of credit with a
financial institution and directing investment dollars to 11 venture funds), AIF paid
Cimarron $5.1 million in manager fees and bonuses from January 1, 2003 through
December 31, 2015. In addition, Cimarron has retained part ownership in the
investments made by AIF, with the percentage of returns based on investment
perfonnance (ranging from 5% to 10%), and contractually limited Cimarron's share of
investment losses to $100,000. The result of Cimarron's efforts left AIF with a $24.2
million bank loan at December 31,2015, and investment equity of $16.6 million, for a net
position of negative $7.6 million.

3. ADFA was created and is funded by the General Assembly. The Trust was created by
ADFA, and the trustees of the Trust are appointed based upon the positions they hold as
state employees. The Trust created AIF. Therefore, ADFA's investment relationship with
AIF through the creation of the Trust and ADFA's subsequent assumption of
administrative and investment management services of AIF under the direction of the
Trust may conflict with Ark. Const. art. 12, !l 7, which prohibits the State from owning
equity in a corporation. ALA staff recommend ADFA seek an Attorney General's opinion
regarding the propriety of this relationship.

4. A potential $60 million contingency exists to the State resulting from transferable tax
credits created by the Act. These transferable tax credits will oniy be executed in the
event that AIF incurs losses that are not covered by its line of credit or by $10 million
from ADFA's Bond Guaranty Reserve Account. The Act also limits the amount of reiated
credits to $10 million per year. DFA has already disclosed this potential contingency in
the notes to the financial statements of the DFA departmental audit and also plans to
disclose it in the State's Comprehensive Annual Financial Report.
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Schedule 1

Arkansas Institutional Fund (AIF)
Investment Returns and Related Expenses
January 1, 2003 through December 31, 2015

Cumulative
Net Investment Investment Investment

Calendar Amount AIF Paid Return of Investment Equity at Income Manager
Year for Investments Capital Impairment Dec 31 rNot€':'J Annual Fees

• h c d:. <l - b - c c

2003 (Note 1)

2004 $ 880,000 $ 880,000 $ 350,000

2005 997,000 1,877,000 350,000

2006 2,143,500 4,020,500 350,000

2007 2,719,245 6,739,745 350,000

2008 4,586,875 11,326,620 350,000

2009 3,219,313 $ 199,997 14,345,936 350,000

2010 2,131,250 249,247 16,227,939 350,000

2011 1,988,538 2,973,811 15,242,666 $ 1,005,346 350,000

2012 1,441,000 19,104 16,664,562 872,352 350,000

2013 1,883,044 915,649 $ 1,172,058 16,459,899 1,267,352 350,000

2014 2,696,908 1,566,790 2,644,537 14,945,480 1,421,132 350,000

2015 4,057,249 2,074,957 311,944 16,615,828 4,786,576 350,000

Totals $ 28,743,922 $7,999,555 $4,128,539 $16,615,828 $9,352,758 $4,200,000

Continued on page 9
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Schedule 1 ,
(continued)

Arkansas Institutional Fund (AIF)
Investment Returns and Related Expenses
January 1, 2003 through December 31,2015

Investment
Manager Total Investment
Bonuses Investment Income Less
Earned Interest Related Related Loan Balance Interest
INoie }I Expense Expenses Expenses at Dec 31 Rate

9 h i;:; f + 9 + h J;:; C - I k

$ 200,000 $ 200,000 ($ 200,000)

8,000 $ 52,753 410,763 (410,763) $ 2,093,048 3.54%

59,502 270,169 679,671 (679,671) 3,716,608 5.54

18,500 496,806 865,306 (865,306) 6,708,950 6.75

13,000 658,422 1,021,422 (1,021,422) 10,329,431 5.93

8,500 515,053 873,553 (873,553) 16,037,798 2.14

87,768 236,993 674,761 (674,761) 19,893,371 2.50

58,977 571,060 980,037 (980,037) 22,820,262 3.00

37,500 757,120 1,144,620 (139,274) 21,947,283 2.95

190,535 640,806 1,181,341 (308,989) 23,772,976 2.95

34,437 759,419 1,143,856 123,496 24,766,830 2.95

36,721 754,546 1,141,267 297,865 25,782,207 2.95

71,550 756,960 1,178,510 3,608,066 24,228,567 2.95

$824,990 $6,470,117 $11,495,107 ($2,142,349) $ 24,228,567

Note 1: Additional management fees may have been paid prior to 2004; hO\oltever, according to current management,
these fees could not be determined due to the routine destruction of records over time.

Note 2: The fiscal year 2015 amount includes $103,000 in Cimarron investment income.

Note 3: The bonus is capped at a maximum of $65,000 per year, with any additional bonuses eamed carried forward to the
next year.

Note 4: Indirect revenues and expenses (e.g., bond guarantee and professional fees) are not included because they are
immaterial.

Note 5: Investment income loss of $2.1 million plus investment impairments of $4.1 million plus approximately $600,000 in
annual bond guarantee fees paid by AlF to ADFA ($50,000 x 12 years) plus approximately $800,000 in other expenses
(e.g., legal and audit fees) equals the negative $7.6 million net position reported in Exhibit II on page 5.

Source: Arkansas Development Finance Authority (unaudited by Arkansas Legislative Audit)
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Schedule 2

Arkansas Institutional Fund (AIF)
Amounts Invested and Committed to Invest in Venture Capital Funds

At December 31,2015

Venture Capital Fund Name

Total
AIF Investment
in Venture
Capital Fund

Total
AIF Committed

to Invest
in Venture
Capital Fund

Total
Venture Capital
Funds Invested
in Arkansas
Businesses

Maximum Amount
AIF invested in

Arkansas
Businesses

Fulcrum Growth Fund QP II, LLC $ 3,187,051 $ 4,000,000

Fund for Arkansas Future, LLC 100,000 100,000 $ 5,546,958 $ 100,000

Fund for Arkansas Future II, LLC 80,000 100,000 3,378,099 80,000

MB Venture Partners, LLC 4,000,000 4,000,000

Meritus Ventures, LP 2,000,000 2,000,000 1,393,090 1,393,090

Noro-Moseley Partners VI, LP 5,000,000 5,000,000 4,156,667 4,156,667

Noro-Moseley Partners VII, LP 1,875,000 5,000,000

Petra Growth Fund II 2,250,000 4,500,000 5,168,154 2,250,000

Prolog Capital Partners II, LP 4,463,520 4,500,000

SSM Venture Partners III 3,720,000 4,000,000 800,000 800,000

Technology Operators Fund II 2,068,351 4,000,000 4,000,000 2,068,351

Totals $28,743,922 $37,200,000 $24,442,968 $10,848,108

Source: Arkansas Development Finance Authority (unaudited by Arkansas Legislative Audit)
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Schedule 3

Arkansas Institutional Fund (AIF)
Investments in Arkansas Businesses at December 31, 2014

i-~~-~ -- - . ~. - - .. - - ,
,Company Name City Description I
- - -- - - . - ~~-- - _.-. ~-- -- ---- - ~-- -- _. - - ---- -- --- -----_._-
BRI/Mach Bentonville open price point goods supplier

Red Clay Bentonville crowd sourced product design

Arkansas Automatic Sprinklers Cabot fire protection sprinklers

Acumen Brands Fayetteville retail ecommerce websites

BioDetection - Vir, Inc. Fayetteville pathogen detection device

BluelnGreen Fayetteville water purification systems

Btiques Fayetteville web hub for boutique shops

DataRank (TTAG) Fayetteville social analytics for products

Duralor (Note 1) Fayetteville nano particle coatings

Movista (Merchant View) Fayetteville IT systems for retailers

NanoMech - Vir, Inc. Fayetteville nano manufacturer

Obox (StackSearch) Fayetteville web data search and analytics

SFC Fluidics - Vir, Inc. Fayetteville microfiuidic instrumentation

The Ark Fayetteville business incubator/accelerator

The Ark II Fayetteville business incubator/accelerator

Vegrandis - Vir, Inc. (Note 2) Fayetteville medical diagnostic device

Balm Innovations Little Rock skin care products

Bourbon and Boots Little Rock internet etailer

Ceton Little Rock cable TV hardware and software

Collision Hub Little Rock auto collision industry web

EZRA Innovations Littie Rock drug development technology

Infusion Marketing Little Rock bank cross marketing

Labscoop Little Rock sales of lab equipment

Rx Results Little Rock prescription management

Treatsle Maumelle internet curated food collections

National Medical Solutions Pine Bluff wound care clinic

Vivione Biosciences Pine Bluff bioscience

WeliNow Urgent Care Searcy health care clinics

Patriot BioFuels Stuttgart bio fuel producer
!Note 1 Merged Inlo NanoMech III 2010 ,

~:.~~~:r_ged~'~I~~~~~I~~d~=sI1l2012 ..•..•~.•.,~..•.......< __ •• '..'" •••• _L_'_~~~_"" "'-'_'~ ....-.. "

Source: Arkansas Institutional Fund (A/F) Annual Report - January 1, 2014 through December 31, 2014 (unaudited by Arkansas
Legislative Audit)
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ARKANSAS DEVELOPMENT FINANCE AUTHORITY
Board of Directors' Professional Selection Committee

September 15, 2016

Bessie Moore Conference Room
Second Floor

900 West Copitol
Little Rock, Arkonsos

==============================================================

Called to Order: Committee Chair John Cooley called the meeting of the Board Professional

Selection Committee to order at 10:44 a.m.

Committee Members Present: John Cooley, Stan Green, Sara Capp and Stephen G. Rose.

Committee Member Absent: Chorley Baxter.

Staff Members Present: Aaron Burkes, Robert Arrington, Potrick Patton, Brad Henry, Cheryl
Schluterman, Judy Brummett, Derrick Rose, Jack Bell, Debbie Gentry, Kristy March, Katherine Hall,

KimPoposky, Hope Lewis, Trocy Green, Poula Farthing, Cathy Gannaway, Latryce Long, Netta
Hemingway, Barbara Whittaker, Charles Lynch, Ruby Dean, KayMallett, Missy Burroughs and Kim

Henderson.

Minutes: Minutes from the August 18, 2016 meeting of the Board Professional Committee approved

were unanimously approved.

Discussion Surrounding the ADFA Professional Term Expirations: The members of the committee
approved the extension of one year for the Liquidity Provider - State Street - subject to
determine options and if it is absolutely necessary to make the extension for one year.

Adjournment: There being no additional business to be brought before the ADFA Board of
Directors' Professional Committee, the meeting adjourned at 10:53 a.m.

Aaron Burkes
Arkansas Development Finance Authority
President



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
ADFA PROFESSIONAL TERM EXPIRATIONS

Updated 11/17/16
Served Last

Service Provided Expiration Since RFPed

Single Family Trustee (Simmons) 1995 Indenture
Single Family Trustee (Simmons) 2009 indenture 2009 2009
Single Family Underwriter (Stephens/First Southwest) December 2016 2004 2009
Single Family Bond Counsel (Hawkins Delafield & Wood) September 2017 2000 2015
Single Family Master Servicer (U.S. Bank) August 20'17 2000 2011

Econ. Dev. Guaranty Trustee (Simmons) January 2018 2015 2015
Econ. Dev. Guaranty Underwriter (OPEN) 2015 Pool 2015
Econ. Dev. Guaranty Bond Counsel (Mitchell Williams) January 2018 2002 2015

External Auditor (BKD) OPEN RFP 2003 2011

Issuers Counsel (A) March 2017 2013 2013

Financial Advisor (First Southwest a Division of Hilltop Extend to 2001 2016
Securities) January 2018

Arbitrage Rebate Analyst (BondlogistixlHaw:~inslT & T) .September 2017 2007 2014

Escrow Verification Services (T&TIThe Arbitrage Group) September 2017 2007 2012

Loan Servicing Counsei (B) Extend to 2006 2012
December 2017

Liquidity Provider (State Street) October 2017

Construction Inspector (C) OPEN RFP 2012 2012

Arkansas Natural Resource Commission (ANRC):
Financial Advisor (First Southwest a Division of Extend to 2007 2013

Hilltop Securities) December 2017

Program/Indenture Counsel (Friday Eldredge & Clark) February 2017 2013 2013

(A) Williams & Anderson, Kutak Rock, Mitchell Williams, Friday Eldredge & Cla~, Rose Law Firm, Pugh
Jones & Johnson, Hawkins Delafield S,Wood, Wright, Lindsey & Jennings, Smith Hurst and Jamie
Fugit (PPGMR)

(8) Jim Dowden, Dyke Henry, Quattlebaum Grooms Tull, Mitchell Williams, Kulak Rock and Jack
Nelson Jones

(e) ;;G~'-'gages, Gary Somerville, Issac Ross, Reggie Wright and Lowell Comer

Expinltion Dates - November 2016



ARKANSAS DEVELOPMENT FINANCE AUTHORITY (AD FA)
MEETING OF THE BOARD INVESTMENT & ADMINISTRATION COMMITTEE

(lAC)
OCTOBER 20, 2016

11:30 A.M.

Board Investment & Administration Committee members present: Greg Stanfill,
Stan Green, Anthony Brooks and Seth Mims

Other Board Members present: Dr. Richard Burnett, Tom Spillyards, Paul Lothian
(Designee - DF&A), Sarah E. Capp, Stephen Rose and John Cooley

ADFA staff present: Aaron Burkes, Cheryl Schluterman, Charlie Lynch, Patrick Patton,
Debbie Gentry, Kristy Cunningham, Katherine Hall, Paula Farthing, Kim Poposky, Hope
Lewis, Judy Brummett, Cathy Ganaway, Kim Henderson, Missy Burroughs, Brad Henry,
Netta Hemingway, Ruby Dean, Kay Mallett, Latryce Long, Susan Gardner and Murray
Harding

Others present: Glenda Dean and Chuck Tlapek with Simmons Bank were also In
attendance

Minutes: A motion was made to approve the minutes from the September IS, 2016
meeting and seconded. Motion passed.

Bond Guaranty Presentation

Chuck Tlapek presented an investment portfolio report highlighting the status of ADFA's
Bond Guaranty portfolio. He also gave a brief update on current economic conditions
and issues that could occur in the upcoming months that would change the direction of
interest rates.

Adjournment: There being no further business, the meeting was adjourned.

Aaron Burkes, President and Secretary
Arkansas Development Finance Authority

F&A Share Only -> Investment GIC Data -> Board Investment Committee Meeting Minutes



C DEPFABANK
OEPFA BANK pic

Simmons First Trust Company, N.A.
Corporate Trust Department
SOl Main Street
Pine Bluff, AR71611

Name: Sean Roe

Phone: .•.1 6466664730

E-Mail: soan.roe@depfa.com

lS September 2016

Re: Assignment of Investment Agreement from san Sabia Capital Corporation to Depfa

ACSBank

Dear Sir/Madam,

We refer to the Investment Agreement dated as of October 11, 2007 entered Into by and between
SanSabia Capital Corporation (the "Provider") and Simmons First Trust Company, NA. (the "Trustee)
in connection with the Bond Resolution, dated as of July 20, 1995, as amended and supplemented
(the "General Resolution"), and as further amended and supplemented by the 2007 Serles D Series
Resolution, dated as of September 20, 2007 (the "Series Resolution" and together with the General
Resolution, the "Resolution"), between the Arkansas Development Finance Authority (the "Issuer"}
and the Trustee providing for the issuance of the Issuer's $40,000,000 Single Family Mortgage
Revenue Bonds (Mortgage-Backed Securities/Mortgage Loans Program), 2007 Series D (AMT) (the

"Bonds")

- (the" Agreement").

We are writing In our capacity as Administrative Agent and on' behalf of San Sabia Capital
Corporation to inform you of their intention to assignand transfer, by novation, the Agreement from
SanSabia Capital Corporation to DEPFAACSBANK(the "Transfer"}. DEPFAACSBANKwould succeed
to all rights, obligations, duties and liabilities of San Sabia Capital Corporation under the GIC
Portfolio.

DEPFAACS Bank is a covered bond bank and a 100% subsidiary of OEPFABank pic. On 19th
December 2014, DEPFABANK pic became a wholly owned subsidiary of the German state agency
FMSWertmanagement AtiR (FMS-WM) which was established in 2010 as the Federal Republic of
Germany's winding up Institution for the nationalised HREGroup. FMS-WM is under the direct
ownership of the German Financial Markets Stabilisation Fund ("SoFFin"), which is managed by the
Federal Agency for Financial Market Stabilisation ("FMSA"}. DEPFAACS Bank is regulated bV the

O£PFA BANK pic
t Commons Street
Dublin I. In:huld
PhQ!\;; +3~) 1 7922222
Fax: +353 I 7922211
Info!l/'tlcnfu.gl!1!
wwwdepfa.com

Company Sectetary:
Elsie llCmall
Regisltlt:d in 1~1aru1
Company 1'10, 34l11it9
VATno.IE636UI9N

Board ofDirectonl:
Pal Ryan (Chalrmal1)*, Ernst-Albrecht Brockhaus (Ourman)., Fiona Flannery.
Frank Hellwig. (German)., HOlger Hom (GefTtl8D). Ouistoph Miilier (German)-,
Christopher Plei5ter (German)., Peter Schad (Gemtln). Oczrofd Slunlcy, Susan Webb-

mailto:soan.roe@depfa.com


C DEPFABANK
Central Bank of Ireland and has a full banking license. The Bank Is a designated credit institution as
defined under the legislation in accordance with the Irish Asset Covered Securities Act, 2001.
Principal activities of the Bank are the management of public sector assets and the ongoing
administration of ACSin accordance with the legislation, subject to the conditions imposed by the
European Commission. The Bankoperates In accordance with, and fs a Designated Credlt Institution
as defined under the Irish Asset Covered Securities Act 2001 and Asset Covered Securities Act
Amended 2007. The long-term debt obligations of DEPFAACSBankare rated A-by S&P.

Therefore, we would kindly ask for your consent for San Sabia Capital Corporation to assign and
transfer, by n~vation, the Agreement to DEPFAACSBANK.

Pleasenote that after assfgnment the address and contact details for DEPFAACSBANKare:

Address:

Attention:
Tel.:
Fax:
Email:

DEPFAACSBANK
1 Commons Street
Dublin 1, Ireland

Thomas Kavanagh
+3S3 1792 2447
+353 1 6291132
payments-dublln@depfa.com

Pleaseconfirm the agreement to the foregoing and by having an authorised officer/officel'1i sign the
enclosed copy of this notice and return it to us by fax or pdf email to sean.roe@depfa.com.

If you have any questions concerning this notice, please contact SeanRoeat +16466664730.

Authorised Signatory

DEPFA6ANK pic

Stefanle Baor
Authorised Signatory

Authorised Signatory

DEPFA BANK pIc SlIvina Rinaldi
Authorised Signatory

mailto:payments-dublln@depfa.com
mailto:sean.roe@depfa.com.


C= DEPFA BANK
We hereby consent to the transfer of the Agreement as set out In this Notfce.

Signed for an on behalf of the Counterparty

Authorised Slsnatory Authorised Sllnatory



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
ASSET COMMITMENT COMMITTEE MEETING

OF THE BOARD OF DIRECTORS
October 20, 2016

1:00 P.M.

The Board of Directors of the Arkansas Development Finance Authority held its Asset Commitment
Committee meeting on Thursday, October 20, 2016, at approximately 1:00 p.m. in the Bessie B.
Moore Conference, 900 West Capitol, Little Rock, Arkansas.

ADFA Board Members present: Dr. Richard Burnett, Chair; John Cooley, Vice-Chair; Tom
Spillyards; Seth Mims; Charley Baxter; Greg Stanfill; Anthony Brooks; Stan Green; Stephen Rose;
Sarah E. Capp; Ed Garner, Designee for Dennis Milligan, State Treasurer; Paul Louthian,
Administrator of Office of Accounting, as Designee for Larry Walther, Director of Arkansas Finance
and Administration and Aaron Burkes, President and Board Secretary of the Authority.

Absent: Denise Sweat.

ADFA Staff Present: Patrick Patton, Vice President ofInternal Audit; Nancy Covington,
Assistant to President; Layne Anderson, Vice President/General Counsel; Ro Arrington, Public
Finance Manager; Brad Henry, Vice President of Development Finance; Cami Davis,
Development Finance;. Chuck Cathey, Development Finance; Hope Lewis, Assistant Controller;
Katherine Hall, Loan Servicing Manager; Kim Poposky, Accounting; Charlie Lynch, Finance
Manager; Bev Lambert, Development Financing; Paula Farthing, Accounting and Kristy
Cunningham, Controller.

The ADFA Board and staff discussed the following:

Brad Henry gave updates on the Bond Guaranty Program, SSBCI program and Arkansas Venture
Capital Investment Trust (AVCIT).

Minutes. Mr. Rose made a motion to approve the minutes of the September 15,2016 meeting ofthe
Board's loan review committee. Mr. Green seconded the motion. By roll call, all present members
voted, and the motion passed.

Arkansas Venture Development Fund. Brad Henry presented a request of an increase of $1M to an
ADFA loan of $IM from the Arkansas Venture Development Fund, LLC ("AVDF") that was
approved on January 21,2016. Following an in-depth discussion between staff and board members,
Mr. Green made a motion to approve the request as presented. Mr. Mims seconded the motion. By
roll call, all members present voted with Board Member Greg Stanfill abstaining from the vote, and
the motion passed.

BOARD OF DIRECTORS' LOAN COMMITTEE MEETING



DBG USA, LLC. Chuck Cathey presented an abbreviated "write-up" on a prospective DBG USA,
LLC project. This was for informational purposes only at this point and will be brought before the
board within the next few months. No action taken or needed at this time.

Problem loans: Chuck Cathey gave an update to the board members on the following problem
loans: ALREZ, Inc.; American Vegetable & Soybean; Arkansas Catfish Growers; ArkLam;
Hillstern Farms; SW Holdings and Southwind Milling. An in-depth update was given on
Arkansas Glass and will be removed from the Problem Loan update list.

Adjournment. There being no further business, Dr. Burnett adjourned the meeting.

Aaron Burkes, President/Secretary

BOARD OF DIRECTORS' LOAN COMMITTEE MEETING

Dr. Richard Burnett, Chair
John Cooley, Vice-Chair
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MEMORANDUM

DATE: November 10,2016

TO: ADFA Board of Directors
FROM: Chuck Cathey Cfu
RE: Problem Loan Report

The Authority's problem loans currently consist of 7 loans to 6 Borrowers with
outstanding balances totaling $12,070,820; 5 of which have delinquent amounts
totaling $886,369.

The Authority's Bond Guaranty Reserve Fund has provided or is currently
providing debt service payments on 2 of those loans totaling $771,556 of which
$548,305 is expected to be recovered before month end.

Based on current collateral and recovery values, if the Authority was forced to
collect on all 7 loans, the loss exposure to the Bond Guaranty Reserve Fund is
estimated to be as much as $3,154,225.



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
BOARD OF DIRECTORS MEETING

Thursday, November 17,2016
8:30 a.m. Board Committee Meetings

1:00 p.m. - Board Asset Commitment Committee
(Bond Guaranty Loans)

2:00 p.m .• Public Board Meeting
****************************

AGENDA FOR PUBLIC MEETING

• Roll call and note of absences.
• Approval and adoption of minutes from the October 20,2016 meeting of the Board of

Directors.

I. OTHER BUSINESS:

o Board Asset Commitment Committee

Please Note: This committee may go into Closed Session for the Purpose of the Preliminary
Review of Certain Applications and AllSupporting Documentation Pursuant to

\j15-5-409(b) and \j15-5-207(c).

o Board Committee Reports:

* Board Housing Review Committee
* Board Audit Committee
* Board Professional Selection Committee
* Board Investment and Administration Committee

II. NEW BUSINESS:

Resolution NO.1. A resolution authorizing the issuance of Mortgage Credit Certificates
("MCC") and the continuation of the ADFA MCC Program; authorizing the President to file one or
more MCC Elections with the Internal Revenue Service; authorizing the President to determine the
MCC tax rates, terms and criteria; and authorizing the President to give notice as required by the
Federal Tax Laws of the implementation of the MCC Program. (Presenter: Ben Van Kleef/Layne
Anderson)



III. ADJOURNMENT

The next regular meeting of the ADFA Board of Directors is scheduled for Thursday, December
15,2016, in the Second Floor (2nd) Conference Room, 900 West Capitol, Little Rock, Arkansas
at 2:00 p.m.



AUTHORIZING RESOLUTION

A RESOLUTION AUTHORIZING THE ISSUANCE OF MORTGAGE CREDIT
CERTIFICATES ("MCC's") AND THE CONTINUATION OF THE ADFA MCC
PROGRAM; AUTHORIZING THE PRESIDENT TO FILE ONE OR MORE MCC
ELECTIONS WITH THE INTERNAL REVENUE SERVICE; AUTHORIZING THE
PRESIDENT TO DETERMINE THE MCC TAX RATES, TERMS AND CRITERIA;
AND AUTHORIZING THE PRESIDENT TO GIVE NOTICE AS REQUIRED BY THE
FEDERAL TAX LAWS OF THE IMPLEMENTATION OF THE MCC PROGRAM.

WHEREAS, the Seventy-Fifth General Assembly of the State of Arkansas at its
1985 Regular Session enacted Act No. 1062 of 1985, to be known and cited as the
Arkansas Development Finance Authority Act, which is codified at Arkansas Code
Annotated Section 15-5-101 et seq. (2003 Rep!.; Supp.2005); and

WHEREAS, the Authority is an authorized issuer of "qualified mortgage bonds"
described in Section 143 of the Internal Revenue Code of 1986, as amended
(the "Code"), and receives volume cap under Section 146 of the Code to issue such
qualified mortgage bonds and other private activity bonds; and

WHEREAS, Section 25 of the Code and the regulations promulgated thereunder
permit the Authority to exchange its authority to issue qualified mortgage bonds and
other private activity bonds for which it has volume cap in order to issue mortgage credit
certificates under a qualified mortgage credit certificate program; and

WHEREAS, an MCC provides housing assistance in the form of a nonrefundable,
federal tax credit, the value of which is equal to a portion of the mortgage interest paid by
a homeowner on certain qualifying loans, and the holder of an MCC may apply this tax
credit against his or her federal income taxes in each year the MCC is effective; and

WHEREAS, the Authority desires to provide the widest range of alternatives to
borrowers with low or moderate incomes to enable them to finance the acquisition of
single-family residences at the lowest effective cost to such borrowers; and

WHEREAS, in connection with such MCC Program, the Authority desires to
elect not to issue private activity bonds which it could otherwise issue (including from
any unused carryforward of unexpired private activity bond authority from prior calendar
years).

NOW, THEREFORE, BE IT RESOLVED BY THE ARKANSAS
DEVELOPMENT FINANCE AUTHORITY, as follows:



Section 1. The Authority approves and authorizes the creation of the 2016
Mortgage Credit Certificate (MCC) Program, pursuant to one or more elections,
benefiting qualified homebuyers and homeowners who incur mortgage loans for eligible
purposes.

Section 2. The Authority finds and determines that it is necessary to exchange its
authority to issue up to $290,645,000 in aggregate principal amount of private activity
bonds for the authority to issue MCC's. The Authority directs the President to make one
or more elections, pursuant to Section 25 of the Code, not to issue up to $290,645,000 in
aggregate principal amount of private activity bonds (the "nonissued bond amount") that
the Authority is authorized and has volume cap available to issue (including any unused
and unexpired carryforward). The nonissued bond amount shall be allocated to the 2016
MCC Program. To effectuate the foregoing, the President is directed to file notice of
such election or elections with the Internal Revenue Service, as required by the Code and
the regulations.

Section 3. The Authority authorizes the President to establish one or more MCC
Tax Credit Rates for the mortgage loans described therein, to determine the MCC
Program expiration date, to select the types of mortgage loans for which MCC's may be
issued, to approve the terms and conditions on which participating lenders make loans
that are eligible for MCC financing, and to make other determinations as appropriate, all
in accordance with the terms and provisions of Section 25 of the Code, and the
regulations thereunder, and this Resolution. The President and the staff are hereby
directed to further define the 2016 MCC Program parameters as necessary to maximize
the availability of lower cost financing to low and moderate income Arkansans under the
2016 MCC Program.

Section 4, The President shall give notice to the public of the establishment of
the 2016 MCC Program as required by Section 25 of the Code and the regulations
thereunder prior to the issuance of any MCC's under the 2016 MCC Program.

Section 5. This Resolution shall become effective immediately upon its adoption
by the Board of Directors of the Authority.

PASSED AND APPROVED this 17th day of November, 2016.

ARKANSAS DEVELOPMENT FINANCE AUTHORITY

By _
Dr. Richard Burnett, Chairman

Attest:

By _
Aaron Burkes, President/Secretary



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
MEETING OF THE BOARD OF DIRECTORS

October 20, 2016

The Board of Directors of the Arkansas Development Finance Authority held its regular board
meeting on Thursday, October 20, 2016, at approximately 2:00 p.m., in the Bessie B. Moore
Conference Room, 900 West Capitol, Little Rock, Arkansas.

ADFA Board members present: Dr. Richard Burnett; John Cooley, Vice-Chair; Charley Baxter;
Greg Stanfill; Anthony Brooks; Stan Green; Seth Mims; Tom Spillyards; Sarah E. Capp; Stephen
Rose; Ed Garner, Designee for Dennis Milligan, State Treasurer; Paul Louthian, Administrator of
Office Accounting, Designee for Larry Walther, Director, Arkansas Department of Finance and
Administration and Aaron Burkes, President and Board Secretary of the Authority.

Absent: Denise Sweat.

ADFA Staff present: Patrick Patton, Vice President of Internal Audit; Layne Anderson, Vice
President/General Counsel; Nancy Covington, Assistant to President; Brad Henry, Vice President of
Development Finance; Ben Van Kleef, Vice President of Housing; Cheryl Schluterman, Vice
President of Finance & Administration; Kristy Cunningham, Controller; Bob Hunt, HOME
Specialist; Derrick Rose, Communications; Cami Davis, Assistant-Development Finance; Bev
Lambert, Development Finance and Chuck Cathey, Development Finance.

Others present: John Bryant, Mitchell Williams; Leigh Ann Biernat, Stephens, Inc.; Shep Russell,
Friday, Eldredge & Clark; Jack Williams, Williams & Anderson; Hillis Schild, Regions; Edmond
Hurst, Crews & Associates; Stan Russ, Regions; Glenda Dean, Simmons; Melissa Bandy, Mitchell
Williams; Patricia Quinn, Raymond James and Chase Mills, Woodco, Inc. and Gabriel Woodman,
Woodco, Inc.

NEW BUSINESS - COMMITTEE REPORTS

Asset Commitment Committee. Dr. Burnett called on Mr. Spillyards to present the report from the
Asset Commitment Committee.

Minutes. The committee recommended approval of the minutes from the September 15, 2016
meeting of the Board Asset Commitment Committee.

Brad Henry gave updates on the Bond Guaranty Program, State Small Business Credit Initiative and
the Arkansas Venture Capital Investment Trust ("AVCIT").

The Committee approved an increase of the loan to the Arkansas Venture Development Fund to
$2,000,000.

T:\NancyC\WP8\Board of Directors\Ocl. 2016 Board Minutes.docx,doc



Mr. Spillyards made a motion to approve the whole Board Asset Commitment Committee report as
presented. Mr. Stanfill seconded the motion. By roll call, all present members voted, and the motion
passed.

Board Housing Committee. Dr. Burnett called on Mr. Baxter to present the report from the Board
Housing Committee.

Minutes. The committee approved the minutes from the August 18,2016 meeting of the Board
Housing Committee.

HOME:

Application Spreadsheet. The committee reviewed and approved the application spreadsheet.

Multi-Family:

White River II. LP. The committee approved a request of Olympus Construction, Inc. as the
general contractor in connection with the 2016 Multifamily Housing Application for White River
Apartments ..

East Oakwood Apartments. The committee approved a request for Thomas E. Embach of the
Thom E. Embach Gift Trust to purchase the Raymond James partnership interest in East
Oakwood Apartments.

National Housing Trust Fund ("NHTF"). Mr. Baxter made a motion to approve an amendment
to the Draft Allocation Plan for the National housing Trust Fund ("NHTF"). Mr. Spillyards
seconded the motion. By roll call, all members present voted and the motion passed.

OAP. The Qualified Allocation Plan was reviewed and discussed by the board members and
staff. Review and discussion of the QAP will continue at the November Board Meeting.

Mr. Baxter made a motion to approve the whole Board Housing Review report as presented. Mr.
Green seconded the motion. By roll call, all present members voted, and the motion passed.

Board Audit Committee. Dr. Burnett called on Mr. Cooley to present the report from the Board
Audit Committee.

Minutes. The committee approved the minutes of the September 15, 2016 meeting of the Board
Audit Committee.

Internal Audit ofthe HOME Department. The committee reviewed the Internal Audit report of the
HOME Department and approved the report.

Internal Audit ofthe Investment Department. The committee reviewed and approved the report from
the Internal Audit of the Investment Department.

T:\NancyC\WP8\Board of Directors\Oct. 2016 Board Minutes.docx.doc



BKD Draft Reports ofthe following were reviewed and approved:

• ADFA Audit Letter from BKD
• State of Arkansas Construction Assistance and Safe Drinking Water Revolving Loan Funds

Audit Letter
• ADFA Financial Statements
• ADFA Single Audit Report
• State of Arkansas Safe Drinking Water Revolving Loan Fund Program Financial Statements
• State of Arkansas Safe Drinking Water Revolving Loan Fund Program Single Audit
• State of Arkansas Construction Assistance Revolving Loan Fund Program Financial

Statements
• State of Arkansas Construction Assistance Revolving Loan Fund Single Audit

Mr. Cooley made a motion to approve the reports as presented. Ms. Capp seconded the motion.
By roll call, all present members voted, and the motion passed.

Board Investment and Administration Committee. Dr. Burnett called on Mr. Stanfill to present
the report from the Board Investment and Administration Committee.

Minutes. The committee approved the minutes of the September 15, 2016 meeting of the Board
Investment and Administration Committee.

Bond Guaranty Fund. Simmons Bank gave a presentation to the full board on the Bond Guaranty
Fund.

Mr. Stanfill made a motion to accept the whole Board Investment & Administration Committee
report as presented. Mr. Cooley seconded the motion. By roll call, all present members voted, and the
motion passed unanimously.

NEW BUSINESS - MINUTES AND RESOLUTIONS

Minutes. Dr. Burnett asked for approval of the minutes from the September 15,2016 Board of
Directors Meeting. Mr. Stanfill made a motion to approve the minutes. Mr. Spillyards seconded the
motion. By roll call, all members voted and the motion passed unanimously.

Resolution No.1. Dr. Burnett called on John Bryant to present the resolution identified under
Tab 1, authorizing the issuance of up to ($5,500,000) Arkansas Development Finance authority
Tax-Exempt Economic Development Revenue Refunding Bonds (ADFAIAEDC Guaranty
Programs), Series 2016 for the purpose of providing permanent financing for Industrial
Enterprises; authorizing the Bond Purchase Agreement; authorizing a Trust Indenture securing
the Bonds; authorizing an Amended and Restated Loan Agreement between Arkansas
Development Finance Authority and the Borrower; authorizing the sale of the Bonds; authorizing
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TO:
FROM:
DATE:
RE:

•

•

•

•

•

ARKANSAS DEVELOPMENTFINANCE AUTHORITY

MEMORANDUM

ADFA Board of Directors
Aaron Burkes, President
November 8,2016
President's Report

Multifamily staff is diligently working to finalize the QAP. Plans are to have an extended Housing

Review Committee meeting to allow for additional discussion, and a third opportunity for

developers to provide input. Our hope is to make any modifications between the Housing Review

Committee Meeting and the Board Meeting at 2 p.m. in order to get the QAP approved. If

substantial changes to the final QAP are needed, we may need to follow up in a few days with a

special telephonic board meeting.

ADFA staff attended the Joint Legislative Audit Committee Meeting on Friday, November 4 to

respond to questions from committee members regarding the Legislative Audit report on the

Arkansas Venture Capital Investment Trust, specifically AIF. In this month's Board Audit

Committee materials, you will find the report. In reference to the report, there is also an attached

article in the Communications Section that ran on November 5 in the Democrat Gazette.

Our mortgage loan reservation volume has steadily increased since we began the "AD FA

Advantage Loan Program" at the end of June. Additionally, we have increased our pull-through

rate from 65% to 77%, which represents the percentage of closed loans from the reservation

pool. We anticipate closing a bond issue in early February 2017 with $5 - $6 million in mortgage-

backed securities created from the closed loans from the "ADFA Advantage Loan Program".

I am working with Brad and the Friday Firm on proposed changes to the venture capital program

legislation. As previously discussed, we are trying to consolidate programs, and clarify the role of

the ADFA Board and the Trustees of the Arkansas Venture Capital Investment Trust.

Ro will present this month's board orientation on ADFA's Public Finance Division. We will

conclude our orientation series next month with a presentation from Brad and Chuck on the

lending side of ADFA's Development Finance Division.

900 West Capitol, Suite 310, Little Rock, AR 72201 • 501-682-5900 • adfa.arkansas.gov
@
ECIU.o.lHOOSiNG
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The schedule for Thursday, November 17,2016, is as follows:

8:30 a.m. BoardHousing ReviewCommittee

11:30 a.m. BoardAudit Committee

11:45 a.m. Board ProfessionalSelection

12:00 Noon Board Investment& Administration Committee

12:30 p.m. Lunchwill be served - 3rd Floor ConferenceRoom

1:00 p.m. BoardAsset CommitmentCommittee

1:30 p.m. Public Finance Presentation- Ro Arrington

2:00 p.m. Public Board meeting
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ARKANSAS DEVELOPMENTFINANCE AUTHORITY

MEMORANDMUM

TO:
FROM:
DATE:
RE:

ADFA Board of Directors
J. Benjamin Van Kleef, Vice President of Housing
November 17,2016
Board Report

Single Family Division Homeownership Programs

MBS Program Comments: Beginning with the January 2016 report on Single Family activities
we are using the numbers for first and second mortgage loans that have actually closed.
Previously, we used numbers that were based on Reservations and it didn't take into
consideration loans that were cancelled from our Internet Reservation System. The new
calculation will give a much more accurate picture of Single Family Program activity.

1. First Mortgage Loan Programs: 30 year fixed rate first mortgage loans.

a) "ADFA ADANTAGE " Program Loans Closed. (Tax-Exempt Bonds)

January - October 2015 2016
Amount $ .0- $ 3,247,924
# of Loans -0- 30

Average Loan Amount $ -0- $ 108,264

b) "ADFA Move Up" Program Loans Closed (Raymond James MBS's)

January - October 2015 2016
Amount $ 24,723,288 $ 21,868,583
# of Loans 248 209

Average Loan Amount $ 99,691 $ 104,634

2) Down Payment Assistance Second Mortgages:

a) "Down payment Assistance (DPAl" Loans Closed
The interest rate is 4.00%. It is a second mortgage, minimum $1,000 up to a
maximum of $6,000 amortizing over 10 years. The source of these funds is
the ADFA General Fund.

P.O. Box 8023 • Little Rock, Arkansas 72201 • 501-682-5900 • www.arkansas.gov/adfa
EOlMl.. HOUSING
OPPORT\JNtTY

http://www.arkansas.gov/adfa


January - October 2015 2016
Amount $ 1,003,783 $ 826,013
# of Loans 191 152

Average Loan Amount $ 5,255 $ 5,434

b) "Arkansas Dream Down Payment Initiative (ADDIF' : A "soft" second
mortgage at 0% interest with a five year affordability period. Funded by
the HOME Investment Partnership Program (HOME). ADDI is not a
grant.

January - September 2015 2016

Amount $ 1,045,890 $ 1,335,940

# of Loans 184 237

Average Loan Amount $ 5,684 $ 5,637

3) Mortgage Credit Certificate ("MCC") Program

a) 2014 Mortgage Credit Certificate Program:

1) $84 million in first mortgage loans originated.

2) Average amount of first mortgage loan = $111,554

3) 633 Mortgage Credit Certificates issued.

4) $42 million committed in Federal tax benefit to MCC applicants.

5) 120 applications in pipeline.

6) 84% of the initial $100 million has been allocated.

7) Approx. $422,000 in Issuance Fees to be collected by ADFA.

b) 2014 Mortgage Credit Certificate Program is accepting no new reservations. The
2015 MCC Program was activated on October 4, 2016.



Homeownership Marketing Team

The Homeownership Marketing Team, Joey Walsh and Barbara Whittaker, have
continued to make great progress in their efforts to educate the public about ADFA products.
They have accomplished the following for the month of May:

Miles: 1967
Cities Visited: 14
Lenders Contacted: 253
Lender Trainings: 7
Realtors Contacted: 186
Realtor Sales Meetings 4
Community Outreach: 1
Events 2

Multi-Family

Staff worked on revising the QAP andGuidelines; underwriting six 4% bond applications;
and preparing Forms 8609.

HOME

1. Owner-Occupied Applications in the pipeline

a) Seven projects cumulatively requesting approximately $2.1 million in HOME
funds to assist 29 residences:

i. Central Arkansas Planning and Development Corporation
(CAPDD) application #160047 is requesting $396,000.00 in HOME funds
for project reconstruction and project delivery costs to assist four (4)
homeowners. Application is pending staff review.

ii. Pulaski County Community Services (PCCS) application #160052
is requesting $280,280 in HOME Funds for project reconstruction and
project delivery costs to assist five (5) homeowners and related project
delivery costs. Application is pending staff review.

b) Project & Activity Status-Underway and Approved with
HOME Funds (Homeowner-Occupied Rehabilitation, Reconstruction, and
Manufactured Home Replacements).

1. There are 20 projects in the pipeline of which 16 are Board approved
consisting of 64 individual homeowner projects. Thirty-one (31) are
complete and thirty-three (33) are in various stages of completion.

ll. Staff completed a combination of one (1) homeowner and homebuyer
loan closings.



2. Community Housing Development Organizations (CHDO)
Homebuyer New Construction Project Status

CS-CDC - A roved to build 7 homebuver units in the Bluebird Subdivision
o Pending Ac uisition/Closin /Administrative Project Setu
2 Construction not started
2 Construction underwa
o Units com lete and on the market for sale
3 Valid urchase contract/lender underwritin and! or closin
2 Units sold

BCD - A roved to build 10 homebuyer units in the A Ie Berr Subdivision
o Pendin Ac uisition/ Closin / Administrative Pro'ect Setu
o Construction not started
o Construction underwa
o Units com lete and on the market for sale
o Valid urchase contract/lender underwritin and! or closin
5 Units sold

MCACDCA roved to build 5 homebuyer units in Blytheville
o Pendin Ac uisition/ Closin / Administrative Pro'ect Setu
o Construction not started
o Construction underwa
o Units com lete and on the market for sale
1 Valid urchase contract/lender underwritin and! or closin
4 Units sold

CHDO - Applications in Review
1. In-Affordable Housing application number #160040 is requesting

$990,000 in HOME CHDO set-aside funds to construction 10 homebuyer
units in Emerald Mountain Subdivision.

3. NON-HOME Funded Projects

a) Settlement Funds - Owner Occupied Rehabilitation Project
A State Health Department approved system for the Fluker project is now
complete.

b) AHTF - City of Little Rock's
This Arkansas Housing Trust Fund (AHTF) project is managed by the City of
Little Rock's Community Development Division. The City has selected 12
eligible homes that qualify under the Elderly Home Repair Program. The



City has completed the rehabilitation of seven (7) homes, currently working
on three (3) with the remaining two (2) scheduled repairs forthcoming. The
City has used 67% of their $230,000.00 AHTF fund allocation leaving
$75,806.00 to complete the remaining homes.

HOME Funded Rental Activities

a. 10/17/16 - Closed and held the Pre Conference for Riverview Campus I -
Homeless Shelter in Fort Smith. Notice To Proceed Issued 10/17/16.

b. 10/18/16 - Held Pre Conference for Westview Arms, TC only project. Notice To
Proceed issued 10/18/16.

c. Meeting with Cave City Nursing Home regardingADFA Program funds.

d. 10/27/16 - Conference call with ITEX regarding 4% BondApplications.

e. Processed 5 HOMEdraw requests for a total of $816,835.05.

f. Processed 4 pay requests for ADFA inspectors.

Meetings and Training Attended

Compliance Staff, Amanda Cunningham, Catrina Donahue, Jeanne Johnson and Tammy White
attended L1HTCTraining-Managing L1HTCCompliance, on 10/18/2016.

BenVan Kleef and Aaron S. Burkes visited with the Alabama and Mississippi housing agencies.



HOME Program Monthly Board Report
IIUD REPORT

Through the period ending October 31, 2016

PY TOTAL TOTAL TOTAL TOTAL COMMInED TOTAL DOLLARS BALANCE
ALLOCATION PROGRAM RESERVED FOR FOR POJECTS (AS DISBURSED REMAINING TO BE

INCOME ADMIN OPER OF 10/31/16) DISBURSEO

2010 13,983,361.00 1,929,209.90 1,398,336.10 13,221,075.30 14,407,625.25 1,504,945.65
2011 12,269,079.00 2,407,907.63 1,226,907.90 12,144,723.91 12,742.731.53 1,934,255.10
2012 7.725,281.00 3,940,630.50 772,528.10 8,908,030.44 9,205.587.80 2,460,323.70
2013 7,314,340.00 2.142,031.18 731,434.00 5,144,806.92 5,229.848.75 4,226,522.43
2014 7,565,698.00 3,323.656.06 756,569.80 6,581,181.98 6,721,397.91 4,167,956.15
2015 6,525,503.00 3,619,087.80 652,550.30 4,153,278.30 4,017.826.13 6,126,764.67
2016 6,848,059.00 3.178.504.96 684,805.90 2,141.800.84 2,010,139.80 8.016,424.16

TOTALS
ALL
YEARS 62,231,321.00 20,541,028,03 6,223,132.10 52,294,897.69 54,335,157.17 28,437,191.86

HOME PROGRAM

Applications Pending Approval of Board HRC, 11/17/2016:
CHDO Operating
CHDO Set Aside

Homeowner New Construction & Rehab
Multi-Family New Construction & Rehab

Tenant-Based Rental Assistance

Total Pending Applications

INSPECTIONS AND PROJECTS

In October 2016, HOME spent $18,230.49 in outsourced inspections.



October 2016 Compliance Monitoring Activities
Properties Monitored In October 2016-

Property Name Owner - Contact Management Units Review Type RevIew Date Reviewed by " Non.Comollant " Ufe-Threatening " Units/Flies Reviewed RevIew Grade

Benchmark Property

Ri$on Vill"s Rison Terrace LP Management Corp

2005 Clit Turnage ClifTurnage 41 UHTt 10/4/2016 Catrlna Donahue 6 2 9/9 5 - 51% Non-Compliance

fort Smith Housing Strategic Really
Stonebrook Park Homes fort Smith Partners LP Management Inc UHTC HOME {4j

2011 Jim Petty Tina Sheppard 37(10H) TCAPEXCHANGE 10/5/2016 leanne Johnson 0 0 'I' No Findings

HDIC Management
Meadowview Estates Clarhville Meadowview Estate LP Group

40t8H UHTC HaMEl 11 10/6/2016"" Richard Fisher OkeJohnson Catrina Donahue 6 0 m 5 - 51% Non<Omnllance

Moriah Management

Meadowview Estates Clarksville II Meadowview Estate II LP LlC
10/6/20162012 L" Hos$ PansySanford 25 UHTC Catrlna Donahue 5 1 5/5 5 - 51% Non-Com liance

Garden Walk of Alma Belmont Management

1999 PASTVEAR Alma Properties II LP Co. Rhonda

15 Ryan Hudspeth Nicholson 26{6H) UHTC HOME{4) 10/6/2016 Jeanne Johnson 0 0 6/6 No findings

Trinity Realty
Management Services

Pre-ArII Housing Part!al Re!ease Pre Ark Housing lP LlC
1997 PASTVEAR 15 John Stanley Chris & Tanya Tritt 12(8H UHTCHOMEt51 10/10/2016 Catrlna Donahue 1 1 5'5 3 - 31- 40% Non-Comnllance

Sherwood Housing
Chapel Ridge Sherwood Associates, LP The Lynd Company

10/11/2016 28'281005 Elena Montero Joyce Garcia 160 UHTC BOND Jeanne Johnson 4 2 1- 0 -15% Non-Com lIance

United Apartment
Hlcky Garden Marianna Partner$ LP Group

2015 Clifton Bales Thorn Jesse S6t5H UHTCHOMEl31 10/11&12/16 Tammy White 3 0 24/24 1- 0 - IS% Non-Com liance

Southland
Edgewood PASTYEAR 15 Edgewood Apartments LP Management Corp

1991 Annene Cowen Tammy Williams 24 UHTC MSF 10/11/2016 Catrina Donahue 1 0 5/5 2 - 16 - 30% Non-Comnllance

s.outhland

Gardenvlew Lewisville PA5TYEAR 15 Gardenvlew Apartments LP Management Corp

1993 Annene Cowan Tammy Williams 24 L1HTC 10/11/2016 Catrlna Don"lllIe 0 0 5/5 No Flndina<

Southland
Shady Creek Foreman Wililam Puryear Management Corp

10/12/20162003 Annene Cowan Tammv Williams 24124H UHTC HOME/Sl Catrina Donahue 4 0 5/5 5 - 51% Non-Com"tiance

United Apartment
Fosler Colll~r Marianna Partners II LP Group

UHTCHOMEI]1 10/13'20162015 Clifton Bates Thorn Jesse 36fSH Tamm"Whlte 0 0 IS/IS No flndln"s

BenchmarkP,operty
Eudora Terrace Eudora Terrace LP M.naB~m~ntCorp
2007 OilTuma~e OIiTumage 3]18H UHTC HOMEfll 10/17/2016 Catrina Donahue 3 0 6/6 4 - 41- 50% Non-Com liance

BFIM South GPc/o Boston tEDIC Management
Alma Gardens Financlal Group

2004 Kathryn farrell OkeJohnson 56 UHTC 10/17/2016 Jeanne Johnson 1 0 12/12 1- 0 -15% Non-Compliance

Dalton's Place Ford~e The Shepard Group LLC Shepard Group LLC
40f9H HOMEfB AUF 10'20'2016 "82015 Michael SheDard Michael She ard Catrlna Donahue 4 0 4 - 41 - 50% Non-Com liance

11/4/1016



~---~---~--~--.--~----------- October 2016 Compliance Monitoring Activities
Properties Monitored In October 2016 -

- - - j-~ -~--
Property Name Owner. Contact Management Units Review Tvpe Review Date Reviewed bV # Non-Compllant # Ufe-Threatenlng # Units/Files Reviewed Review Grade

Piggott Community/City of City of Piggott City of Piggott
9(9H 701998 Jim Poole Lori Halev HOME (7( 10/20/2016 TammvWhlte 0 0 No Flndinas

BriM South GP c/o Bmw" LEDI[ M"""llemenl
U"col" G"rden~ fiOdne,,,1 GfOU~

"'" K"th"ll1 farrell Oke Johnson 32 UHT( 9/20/2016 1"""0" John...,n , 0 7/7 4.41 - 50% Non-Comp"allc",

5 HOME - Owner 10/4/2016 Deanne Jennings 2 '/5 40% Non-Compliance

Altheimer, Oty of 20la Hudson, Mayor Zola Hudson
Occupied

0

Parkd"le, City of Leonard Watkins, Mayor Leonard Walkins
1 HOME - Owner 10/4/2016 Of'anne Jennings , 0 '" 100% Non..(ompllance

OCcupied

Russell Altller Clndl Abalajlan 6 Full Release 10/5/2016 Deanne Jennings 0 0 6/6 No Findings

Pennvlane Aoartment5

Ralph Relyea, Mayor Ralph Relyea
9 HOME - Owner 10/6/2016 Deanne Jennlnll5 , 0 9/9 11% Non-Compliance

Dewitt, City of
Ocl:upled

LisaTurner, A.5st.to
HOME -Owner

Deanne Jennlnll5

Sun5el, City of Eddie Crailllll, Mayor Mayor a Ocl:upled 10/10/2016 5 0 8/8 63% Non-Compliance

Kathy Coulter, A.5s!.to
HOME - Owner

Deanne Jennings

Portland, CIty of Gary Morgan, Mayor Mayor 2 OCCupied 10/10/2016 1 0 2/2 SO%Non-Compliance

HOME -Owner
OeanneJennlngl

Osceola, Clty of O. Kennemore, Mayor David Tucker 3 Ocl:upled 10/11/2016 0 0 '/3 No Findings

Marcia Massey, City
HOME • Owner

Deanne Jennings

McGehee, City of Jeff Owyoung, Mayor Clerk 14 D<:cupied 10/14/2016 2 0 14/14 14% Non-Compliance

HOME • Owner
Deanne JenningsJonathan Patrick, Asst. Occupied

Eudora, City of Stephen Tisdale, Ma or toMa""r 10 10/21/2016 6 0 10/10 60% Non-Comnllance

HOME • Owner
Deann.e Jennings

OCcupied
(Ness, Cltv of Ken Gillmore, Ma""r Me"an Andrews • 10/28/2016 0 0 ./. Na Flndin"5

TBRA OeanneJennings

Ufestvles, Inc. Dottle Hattal Dottle Hattal 10 10/25/2016 0 0 '" No Findin

TBRA DeanneJennlngs

Pathfinders, Inc Donna Scribner Donna ScrIbner 2 10/26/2016 1 0 2/2 4.41-50% Noncomnliance

11/4(.1016 Hou ••", C"mph.nee • eN,d Surnnw'Y Repon



October 2016 Compliance Monitoring Activities
Properties Monitored In October 2016 ~

---
Property Name Owner - Contact Management Units Review Type Review Date Reviewed by # Non-eompHant # Ufe-Threatenlng # Unlts/Fiies Reviewed Review Grade

Benchmark Property

Rison Villas Rison Terrace lP Management Corp

'005 OifTtJrnage CIifTtJrnage 41 t1HTC 10/4/2016 Catrina Donahue 6 , 9/9 5.51% Non-Compliance

Fort Smith Housing Partners Strategic Realty

Stonebrook Park Homes Fort Smith LP Management Inc t1HTCHOME (4)

2011 Jim Petty Tina Sheppard 37(10H) TCAP EXCHANGE 10/5/2016 .leanne Johnson 0 0 8/8 No Findings

LEOICManagement

Meadowview [states Clarksville Meadowview Estate LP Group
40fSH'008 Richard Fisher OkeJohnson WHTCHOME(1) 10/6/2016 Catrlna Donahue 6 0 7/7 5. 51% Non-Comnliance

Moriah Management
Meadowview Eslates Clarksville II Meadowview Estate ULP LLC
2012 Lany Hoss Pansy Sanford 25 UHTC 10/6/2016 Catrlna Donahue 5 1 5/5 5 - 51% Non-Comnliance

Belmont Management

Garden Walk of Alma Alma Properties II LP CO. Rhonda

1999 PAST YEAR15 Ryan Hudspeth Nicholson 26(6H) UHTC HOME{4) 10/6/2016 Jeanne Johnson 0 0 6/6 No Findings

Trinity Realty
Management Services

Pre-Ark HOusing Partial Release Pre Ark Housing LP LLC
UHTC HOME/511997 PASTYEAR 15 John Stanley Chris & Tanya Tritt l218H) 10/10/2016 Catrlna Donahue 2 2 5/5 3 - 31 .40% Non-Comnliance

Sherwood Housing
Chapel Ridge Sherwood Aswciates, LP The Lynd Company

1.0- 15% Non-Comnliance'005 Elena Montero JoyceGarcia 160 t1HTC BOND 10/11/2016 Jeanne Johnson 4 2 28/28

United Apartment

HickyGarden Marianna Partners LP Group

2015 Oilton Bates Thorn Jesse 56(5H) lIHTC HOME(3) 10/11&12/16 Tammy White 3 0 24/24 1- O. 15% Non-Compliance

Southland

Edgewood PASTYEAR 15 Edgewood Apartments LP Management Corp

1991 Annette Cowen Tammy Williams 24 UHTCM5F 10/11/2016 Catrina Donahue 1 0 siS 2. 16 - 30% Non-Comnliance

Southland

Gardenview Lewisville PASTVEAR 15 Gardenview Apartments lP Management Corp

1993 Annelle Cowan Tammy Williams 24 UHTC 10/11/2016 Calrlna Donahue 0 0 5/5 No Findin"s

llf~/2016



~-- -- ~- ---------- ------- October 2016 Compliance Monitoring Activities --
-~~ Properties Monitored in October 2016 -

r-
Property Name Owner. Contact Management Units Review Type Review Date Reviewed by " Non-Compliant If Ufe.Threatenlng # Units/Fifes Reviewed Review Grade

SOuthland

Shady Creek Foreman William Puryear Management Corp

2003 Annette Cowan Tammy Williams 24{24H) UHTC HOME(S) 10/12/2016 catrlna Donahue • 0 SIS 5.51% Non-Compliance

Ullited Apartment

Foster Collier MariaMa Partners II LP Group

2015 Clifton Bales ThomJesse 36{SH) UHTC HOMEI3} 10/13/2016 Tamm"White 0 0 15/15 No Findings

BenchmarkPropl!'l'ty
Eudora Terrace Eudora Terrace LP Managl'llM'nl Corp
2007 difTumage d~ Turnage BlaH lIHTC HOME!ll 10/17/2016 Catrlna Donahue 3 0 6/6 4 - 41- SO%Non-Com~ljance

BFIM SOuth GP c/o Bo!ton LEOICManag",m",nt

Alma Gard",n5 Financial Group

200' Kathryn Farr",ll Oke Johnwn 56 UHTC 10/17/2016 Jeanne Johnson 1 0 12/12 1- 0 - 15% Non-Complianc",

Dalton'! Place Fordyce The Shepard Group LLC Shepard Group LLC
8/84 - 41- 50% Non-Com~lIance2015 Michael Shepard Michael Shepard 40(9H) HOME(8) AUF 10/20/2016 Calrina Donahue • 0

Piggott Community/City of City of Piggott City of Piggott

1998 Jim Poole Lori Haley 9(9H) HOME I7l 10/20/2016 TammvWhite 0 0 7f7 No Flndi/l"5

BFIM SOulh GP c/o BO'lOn LEOICManalleme'l1

L,ncoln Garden, flnanc",1 Group

2005 Killhryrl farrell OkeJohrlwrl H lIHTC 9/20/2016 leanne lohrl-.orl 3 0 7/7 4 - 41- 50% Non-Compliance

5 ~~C~:i~~wner 10/4/2016 Deanne Jenning! 2 5/5 40% Non-Compliance

Altheimer, City of lola Hud50n, Mayor lola Hud!on 0

Parkdale, City of Leonard Watkin!, Mayor Leonard Walkin5
1 HOME - Owner 10/4/2016 Deanne Jenning! 1 0 1/1 100% Non-Compliance
Occupied

Ru!sell Altiler Cindl Abalajlan 6 Full R",lease 10/5/2016 Deanne Jenning! 0 0 6/6 No Findings

Pennvlane Aoartment5

Ralph Rely",a. Mayor Ralph Relyea 9 HOME - Owner 10/6/2016 Deanne JennIngs 1 0 9/9 11% Non-CompJiance
Occupied

Dewitt, City of

Usa Turner, Asst. to
HOME-Owner Deanne Jennings

Sunset, City of Eddie Craig III, Mayor Mayor
8 Occupied 10/10/2016 5 0 8/8 63% Non-Compliance

tlI4/1016 P'g<>2013



-- .._----- ---_ . ------- October 2016 Compliance Monitoring Activities ..-
I- -- Properties Monitored In October 2016 ~ ---- -
Property Name Owner. Contact Management Units Review Tvpe Review Date Reviewed by " Non-eompliant " Ufe-Threatening " Units/Flies Reviewed Review Gr<ide

Kathy Coulter, Asst. to
HOME. Owner

Deanne Jennings

Portland, City of Gary Morgan, Mayor Mayor 2 Occupied 10/10/2016 1 0 l/1 SO%Non-Compliance

HOME-Owner
Ceanne Jennings

Osceola, City of O. Kennemore, Mayor David Tucker 3 Occupied 10/11/2016 0 0 '13 No Findings

Marcia Ma~ev, aty
HOME-Owfler

Deanne Jennings

McGehee, City of Jeff Owyoung. Mayor Clerk 14 Occupied 10/1412016 2 0 14/14 14% Non-Compliant!"

HOME - Owner
Deanne JenningsJonathan Patrick, Asst.

10 Occupied
~r~.Citvaf Stephen Tisdale, Mayor to Mayor 10/21/2016 6 0 10/10 60% Non-Compliance

HOME -Owner
Deanne Jennings

Dvess, City of Ken Gillmore, Mayor Megan Andrews
4 D[cupied

10/28/2016 0 0 'I' No Findings

TBRA Deanne Jennings

Lifestvles,lnc. Dottie Hattal Dottie Hattal 10 10/25/2016 0 0 3/' No Findinlls

TBRA Deanne Jennings

Pathfinders, Inc Donna SCribner Donna Solbner 2 10/26/2016 1 0 1/' 4 - 41-!iO% Noncomplia'Ke

1t/4/2016 Hou""Il Compunc.- B"" •.••Summa", ~n



Monthly Commitment Report
on Certain Housing Programs
As of October 31, 2016

FAF/NBMIRBankBalance at 10/31/2016 s 2,145,778.55

In Milas
not In Mltos

InMltas
IIOtIn Mitas

nat in Miras
natin Mitas

Less:Balance Remaining
to be Funded

11,576.00
271,166.56
200,000.00
250,000.00
250,000.00
250,000.00
1,232742.56104,185.00

Funded
104,185.00 $

S
S
S
S
S
S

Committed
115,761.00 S
271,166.56 $
200,000.00 $
250,000.00 $
250,000.00 $
250,000.00 $
1,336,927.56 $

less: Outstanding Commitments:
ClosingDate Development Name

3/19/2015 Hughes VillasII-Hughes Villas-Hughes-(2014 UHTCrecipient) $
10/11/2016 Old Fort Smith Homeless Coalition-RiverviewHOPECampus-Phase I-Ft.Smi $
9/12/2016 Emerald VIllageat Jonesboro,lP-(201S UHTCrecipient) $
not dosed Gorman &. Co, Inc.with Metropolitan HousingAuthority-Cumberland Towe $
not closed Gorman &. Co,lnc. with Metropolitan HousingAuthority-Parris Towers $
not dosed Gorman & Co, Inc WithMetropOlitan HOUSingAuthOrity-PowellTowers $
Total Commitments and Fundlngs $

FAF/NBMIRBalance Available at 10/31/2016 $ 913,035.99

GrantAwardedfrom HUO 19,600,000.00

Grant Awarded from HUDfor Construetlon
GraMAwarded from HUDfor Administration (originally10%)
Grant AwardAvailable
Federal DollarsSpent for Construction and Administration
Unspent Federal Award from HUD

s
s
s
S
$

17,640,000.00
1,960,000.00
19,600,000.00
(18,448,292.52)
1,151.707.48 (11

Program Income received life to date
Interest Income received life to date
Income Available
Less:Program Income Spent for Construction and Administration
Unspent Program Income per Trust ACCl:luntlcash balance as of 10/31/2016)

s
s
s
s
$

2,612,544.01 131
2.087.71

2,614,631.72
(1,072,885.15)
1,541.746.51 A

ALSManagement-SOuth Creekside
The MeadOWsof Rogers
Reed Property.Scattered 5ites
FordPropertiesHomes,LtC

Outstanding Commitments:
ClosingDate Development Name

Multi-Family:
12/18/2009
3/5/2010
7/27/2010
8/10/2012

Committed

7,748,915.03
5,776,260.00
423,400.00
2,044,705.00

Funded with
Federal Dollars

1,748,915.03
5,696,759.70
423,400.00
1,311,809.03

Funded with
Program Income

79,500.30

732,895.97

tess: Balance Remaining
to be Funded

inMltos
in Mitos

(21 in Mitos
(21,{:!),141In Mitos (2 loons)

Single Family-Lots:
4/16/2010 Ft.Smith Neighborhood Renewal Project $ 1,247,901.49 $ 1,123,264.89
2/18/2011 Cityof North Unle Rock-BaringCross Proje $ 1,976,082.94 $ 1.858,999.00
Total Commitments and Fundlngs lnon-Admln)»»»»»»>' $ 19.668358.84 $ 18.163.147.65
Total Funds Spent {Federal $ and Program Income)»>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>

S
$ 124,636.60 $
$ 117.083.94 $
$ 1.054,116.81 $
$19,217,264.46

1'1
1'1•

In Mitos
In Mitos

N5p.1 Funds Available to Commit at 10/31/2016 1,541,746.57 "A less B

Administration 451,094.38 $ 285.144.87 18,768.34 147,181.17 (6)

Applicationsreceivedbut not submitted for board approvalyet:
_______ none

1,541,746.57 amount availableifadditionalappilcations/reque,h were approved
Notes:
(1) This balance may be de-obligated as program Incomewas generated and had to be used before federal money could be drawn and the program
deadline to e~pend federal funds e~pired 9/6/2013.

(21&. (4) AOFAde-obligated $1,414,783.59 "s 26 lots were deeded back to ADFAon 3/7/2012. This money, along with program income received from the
sale of two lots with the Ft. 5mith Neighborhood Renewal PtoJect of $165,216.41, was re-allocated to commit the funds to Ford Properties Homes,
UCwhich purchased 17 of the 26 lots from AOFA.On 2/21/20n, an allocation of $464,705.00 of administrative funds was approved for Ford
Properties Homes, ttC to purchase 5 addition,,1 lots from AOFAto construct 5 addltlon,,1 homes.

(3) Proceeds from the sale of two lots wIth the Ft. Smith Neighborhood Renewal Project in the amount of $165,216.41 will be used to supplement
the funding of the Ford Properties Homes, tLC"lIocation (see Note 4.) Progr"m Income funds are generated by the sale of lots with homes from the
Ft. Smith Neighborhood Renew"r Project 19of 9 lots sold) and the City of North Uttle Rock a"ring Cross Project 113of Blots sold) as well as
repayments on loans.

(5) A5of 6/20/2015, $69,437.51 was removed from the construction draw payable for Ft. Smith Neighborhood Renewal Project and $27,420,06
was removed from the construction draw payable for Cityof North Uttle Rock-8aring Cross Project as the projects are complete "nd units sold.

(6) Administrative acouals not yet paid total $4,110.44--$687.60for NSP's share of the FairHousing allocation, $1,988.00 to reimburse AOFAGeneral Fund for
hazard insurance and legal bills paid on behalf of three NSPREOproperties, and $1,434.84 due to AOFAGeneral Fund for admin fee reimbursement due fot Jan-Sep 2016.



Grant Awarded from HUD
less: 5% admln fee
less: Projects Funded (see details below)

.,ii' .,.1

Outstanding Commitments:
Closing Date

6/20/2012 The Manor, UC
Development Name

Total COmmitments and Fundings

Program Income received life to date
Interest Income received life to date

Income Available
tess: Program Income Spent for Construction lind Administration

Unspent Program Income per Trust Account (cash balance as of 10/31/2016)

NSp.3 Funds Available to Commit at 10/31/2016

Administration

Notes:
Administrative accruals not yet paid total $1,585.76. Program Income will be utilized to pay these fees.

GrOlintAwarded from Hue

tess: Projects Funded (see details below)

Closing Date ~velopment Name
6(1/2011 Woodmont Manor-BatesvJl!e Housing
6/30/2011 Cottages of Good Shepard ILP-COttages of Good Shepard I
6/30/2011 Cottages of Good Shepard IlLP-Cottages of Good Shepard 1I
12(1/2011 Peaks at North Uttle Rock HLP-Peaks II

12/15/2011 Orchards at Mabelvale II LP-Qn::hards at Mabelvale II
1/3/2012 AlFD-Forrest City Housing Partner tp-5tonebrook Park
1/3/2012 Villas of NLR II, tp-Villas of NtR II
1/11/2012 Villas at Country Club II LP-Villu II

6/22/2012 Helena Renaissance ILP-ald Helena High SCnool
7/18/2012 Jacksonville Partnership for Housing LP-The Meadows

7/18/2013 teisure Homes Corporation-Park Side Patio Homes orig. $58,956.10
Toul Commitments and Fundings

(DBG Funds Available to Commit at 10/31/2016

Applications re;::eived but not submitted for board approval yet:
_____ . none

506 705_00 amount available 11additionalappli<ationo/requests were approved

Notes:

(11 As of 10/31/2016, $142,033.74 in administratJve fees have been paid.
Per Hue, admin expenses should be uken from AEDC's CDBG.DR grant admin set-aside and the full $10,134,098 must be allocated for affordable rental housing.
Administrative accruals not yet paid total $1,853.66.

e, TAXCREDITASSISTANCEPRDGRAM,'''', :;",c

TCAP Bank Balance at 10/31/2016

Breakdown:
Program Income received life to date
Interest Income received life to date
tess: Program Income Spent for Trustee Fees life to date
Unspent Program Income per Trust Account (cash balance) and Funds Available to Commit at 10/31/2016

Application, received but not submitted for board approVilI Vel:

1,222,882.30 amount availabie If addrtlonal applications/re«uesU were approved

,,,,

1,222,88Z.30

1,221,971.92
1,715.38
(805.00l

1,222,882.30 III

Notes:

(1) As of 10/31/2016, there are no outstanding commitments against these funds. Program restrictions wlll be required on future commitment!; for these funds.



_-,~'!h-'~ T PRESERVATION REVOLVING LOAN FUND~2D15}:ound.PRLF 2" -_ j • '- I
loan Awarded from USDA-Rural Development
Less: Projects funded (see details below)

2,125,000.00 (I)
496,787.00

In Mires
in Mitas

Less: 8alance Remaining

to be fundedFunded

161,787.00
335,000.00

Committed

161,787.00
335,000.00

Development Name
Columbia Heights. Lp.2015 UHfC redpient

COrning senior Housing, L.P.-Pinewood Apartmenu.2014 UHTC recipient

less: Outstanding Commitments:
Closing Oate

3/8/2016
5/16/2016

Total Commitments and fundlngs 496,787.00

PRLF 2015- Funds Available to Commit at 10/31/2016 1,628,213.00

Applicatlans received but nat submitted fur baard approval yet:
nOne

1,628,213.00 amount avall~ble if additional applications were approved

Notes:

(11 loan closed with U50A-RD on 7/29/2015.

Transfer per Inter-Al:ency Al:reement from DH5 4/2/2010
Less: Projects Funded (see details below)

Less: Outstandinl: Commitments:
Closing Date Development Name

3/31/2011 5t. francis Assisted Living Center If'-Fcrrest City
6/20/2012 The Manor, LlC
7/30/2013 Fordyce Assisted Uvlng, Inc.

Total Commitments and Fundinl:s

Administration

Program Income received life to date

Interest Income received life to date
Income Available
Less: Program Income Spent for COnstruction and Administration

Unspent Program Income per Trust Account (cash balance as of 10/31/2016)

Assisted Living Funds Available to Commit at 10/31/2016

5.000,000.00
1,722,500.00

Less: Balancs Remaining
Committed Funded to be funded
162,500.00 162,500.00 S
760,000.00 760,000.00 S
800,000.00 800,000.00 S

1,722,500.00 1,722,500.00 S

S 44,316.47 S 44,316.47 (1(

S 14,666.76

S 7,361.55

S 22,028,31

S
S 22.028.31

S 3,255,211.84

In Milas {/orIJivable}
InMltas

in Mltos (forgivable)

Applications received but not submlttl!1l fa, baard approval vet:
none

3,255,211,84 affiOlJnt available if additional applications were apprQVed

Notes:

(I) Administrative fees are paid from the trust account balance. Administrative fees paid total $44,316.47 or 0,9% of the original $5,000,000 funding.
Administrative acauals not yet paid total $520.36,

I
Slate Appropriation (funds held by OF&A)
Less; Projects Funded (see details belowl

$

S
500,000.00
153,634.00

Outstanding Commitments:

Grant Date Development Name Committed Funded
Multi-Family-Homeless 5helter:

signed 10/5/2015 Old Fort Smith Homeless Coalition-Riverview HOPE Campus-Phase Ht. 5mi 250,000.00 $

Less: Balance Remaining

to be Funded

250,000.00 nat in Mitas

Single Family.Homeowner-Cccupied Rehabilitation
signed 9/15/2015 City of Uttle Rock-owner-oecupied Rehabilitatlon-Uttle Rock 230,000.00 $ 143,634.00 $ 86,366.00 ;nMilos

Homeless 5et"rlty Deposit 1U.l':

~igned 10/27/2015 Housing Opportunities Partnership E~charlge (HOPE COntinuum)-Harrison 20,000.00 $ 10,000.00 10,000.00 in Mitos

Total Commitments and Fundlngs (non-Admin)»»»»»»»»»»»»»»»»>> $ 500,000.00 153,634.00 346,366,00

Arkansas Housing Trust Funds Available to Commit at 10/31/2016 s
Administration 50,000.00 $ 35,208.51 14,791.49



Mortgage Settlement Funds p '>co;
Reconciled Bank Balance at 10/n/2016

Less: Outstanding Commitments:

1,241,000.36

1/24/2013

12/5/2013

9/25/2013

3/26/2013
5/6/2013
6/24/2013

8,400.00

Less: Balance Remainin!:
to be Funded

405.642.84

351,862.00

253,000.00
351,714.00
509,359.20

324,500.00
494,340.00
499,259.00

497,950.00
3,687,627.04

Funded

405,642.84

351,862.00

253,000.00
351,714.00
509,359.20

324,500.00
494,340.00
507,659.00

497,950.00
3,696,027.04

Committed

1/25/2013
3/27/2013
3/27/2013

ilgned Allreemen Development Name
Homeowner Rehabilitation/Reconstruction:
Eastern Arkansas Community Outreach &Development Corp.
(former St. Francis County Community Development Corp approved foan)
aty of Reed
Drew COuntyPublic Facilities Board
Eastern Arkansas Community Outreach &Development Corp.-
various sites in Proctor, Marion and West Memphis
Cityof Stuttgart II
Arkansas land &Farm Development Corp.-Various sites-Dermott
central Arkansas Planning and Development District.various sites
in lonoke, Scott, England and Devalls Bluff
Third Party COnsulting, Inc. (formerly CRT)-varioussites
in Garland, HollyGrove, Kingsland, Wrightsvllie
Cityof McGehee

5/30/2013
12/19/2014
12/27/2013
2/7/2014
10/25/2013
U/7/2013
8/20/2015
3/31/2015
3/31/2015
12/14/2015
not signed yet
not signed yet
not signed yet

10/U/2016

Tax Credit Properties:
Edgewood Apartments, LP-lewisville
5&BDevelopment-Deer Run-Hamburg
legacy at EIDorado LP..f.1Dorado
leisure Homes Corporation-Majestic View-Mountain Home
Paragould Housing Dev Corp-RollingHills-Paragould
Pine Cove Apartments-Fordyce
Huntsville Town Branch LP-Town Branch-Huntsville
JPMDevelopment-Mliwood Place-CJarksvilie
JPM Development-Arkansas Affortable Two LP-West Helena Village-West Helena
BRAD.BlackRiverHousing, lP-2015 UHTCrecipient
Gorman & Company, Inc/Metropolitan HousIngAuthority.-Cumberland Towers
Gorman & COmpany, Inc/Metropolitan Housing Authority.-ParrlsTowers
Gorman &COmpany, Inc/Metropolitan Housing Authority.-PoweIiTowers

Homeless Project.
Old Ft. Smith Homeless Coalltlon-Riverview HOPECampus Phase l-arig allocation
Old Ft. Smith Homeless COalition-RiverviewHOPECampus Phase I-revolved funds.

75,000.00
226,000.00
450,000.00
450,000.00
450,000.00
175,000.00
356,000.00
450,000.00
450,000.00
450,000.00
200,000.00
200,000.00
200,000.00

4,132,000.00

US,805.30
45,028.14
173,833.44

75,000.00
226,000.00
450,000.00
450,000.00
450,000.00
175,000.00
356,000.00
405,000.00
405,000.00
405,000.00

3,397,000.00

45,000.00
45.000.00
45,000.00
200,000.00
200,000.00
200,000.00
735,000.00

173,833.44

2/3/2015 Habitat for Humanity-Saline County Project: 180,000.00 157,903.91 22,096.09

not applicable Homebuyer Counselor Fees 540,000.00 540,000.00

not applicable Mortgage Default Counselln!: 285,000.00 285,000.00

not applicable NeighborWorks Tralnln!: 50,000.00 46,456.25 3,543.75

Total Commitments and Fundings ,. Including revolved funds & Interest rcvd less fees)

Settlement Funds Available at 10/31/2016

9,056,860.48 7,956,083.29

,
942,873.28

298,127.08

REVISEDBUDGETPER4/18/2013 & 2/19/2015 & 5 21 2015 & 4/21/2016 BOARDMEETINGS

Anproved Budget Anoroved BvBoard ta date
Requests for Board Available upon 80ard

Currently Available Approval Annroval

Homebu"er COunselor Fees $ 540,000.00 $ 540,000.00 $ $ $
NelghborWorks Training Courses for Homebuver
Counselors $ 50,000.00 $ 50,000.00 $ $ $

Mo"'''a''l'! Default Counseling $ 285,000.00 $ 285,000.00 $ $ $

Homeowner Rehab/Recon $ 3,696,194.70 $ 3,696,027.04 $ 167.66 $ $ 167.66
Multi-Family Rental Rehab (tax credits) with
usage of $12,000 in revolved funds at

8/31/2016 $ 4,132,000.00 $ 4,132,000.00 $ $ $

Homeless Project (approved usage of revolved
funds and interest less fees as of ~!~1/15-

$$45,028.14 Withori~. HOallocation 173,833.44 $ 173,833.44 $ $ $

Habitat for Humani'''-Saline Co. Pro'ect $ 180,000.00 $ 180,000.00 $ $ $

Interest eamings/N5F fees collected $ $ $ 2,535.92 $ $ 2,535.92

loan Re"a"ments Received 'f>&1&U/Cash\ $ $ $ 278,981.06 $ $ 278,981.06

Administrative Expenses (apPlr~;ed use of
revolved funds as of 3/31/2016 $ 20,000.00 $ 20,000.00 $ 16,442.44 $ $ 16,442.44

Grand Total $ 9,077,028.14 $ 9,076,850.48 $ 298,127.08 $ $ 298,127.08



WAD FA
ARKANSAS DEVELOPMENT

FINANCE AUTHORITY

Memorandum

TO:
FROM:
DATE:
SUBJECT:

ADFA Board of Directors
Derrick Rose
November 12, 2016
Board Report

• I continue to work closely with ADFA's Single Family staff to make improvements
to our website and make it easier for potential users of our single family loan
programs and products. Finding an approved lender is an important step to
accessing ADFA's Homeownership Programs. To make this easier, I've created
a direct link from our website to the home loan page of each of our participating
lender's websites. When possible, I've also included links to branch locations.

• We are still working to create and post relevant content to our Facebook Page.
I've attached a few of our posts. You can stay in the loop by putting a like on our
Facebook at www.facebook.com/arhomefinancing.

• ADFA's Single Family Homeownership Program brochure has been recently
updated. It is used by Joey Walsh and Barbara Whittaker in their outreach
efforts (lender trainings, real estate education, community outreach, etc.). See
attached.

• News clippings follow this report.

http://www.facebook.com/arhomefinancing.
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Development chief ends pact

ByMichael R. Wickline t",;~~..,.
This article was published November 5, i016 at 3:02 a,m.

RELATED ARTICLE
Audit: Agencyoverpaid state trauma group

Comments Font Size

The Arkansas Development Finance
Authority terminated a contract with
an Oklahoma City-based investment
manager hired in 2002 to identify
venture capital investment
opportunities, after the company was
paid more than $5 million for what
looks like subpar performance, the
authority's president told lawmakers
Friday.

The contract with Cimarron Capital Partners LLCwas terminated in December
2015, said Doug Spencer of the Arkansas Legislative Audit.

After the finance authority selected the investment manager in 2002 through
what is called a request for proposals, the Arkansas Venture Capital Investment
Trust formed the Arkansas Institutional Fund, a joint limited liability corporation

with Cimarron, he said.

Returns on investment in the Arkansas Institutional Fund have been shared
between the trust and Cimarron based on "mutually agreed-upon percentages of
tiered returns," and Cimarron's share of returns ranged from about 5 percent to
10 percent based on investment performance, Spencer said. Cimarron also retains
part-ownership in the investments made with Arkansas Institutional Fund monies,

he said.

http://www.arkansasonline.com/news/2016/nov/OS/venture-expert-state-part-ways-20 1611... 11/8/2016

http://www.arkansasonline.com/news/2016/nov/OS/venture-expert-state-part-ways-20


Annual management fees and performance bonuses paid to Cimarron from the
Arkansas Institutional Fund's startup in 2003 through Dec. 31, 2015, totaled $5.1
million, including about $4.2 million for management fees, $824,990 for bonuses
and $103,000 in shared net earnings, Spencer said. Additional management fees
may have been paid during the fund's startup phase, but these fees could not be
determined due to the routine destruction of financial records over time, he said.

"We felt like they were being overpaid," said Aaron Burkes, who was nominated
by Gov. Asa Hutchinson as the finance authority's executive director in March
2015.

Cimarron's activities left the Arkansas Institutional Fund with a $24.2 million bank
loan on Dec. 31, 2015, and investment equity of $16.6 million with "a net position
of negative $7.6 million," Spencer said. The contract with Cimarron "has proven
not to be as advantageous for the state as it has for Cimarron," he said.

A line of credit was established with a financial institution to provide cash for the
fund's investment activities with the expectation that investment returns would
eventually diminish the need of the line of credit, Spencer said. The hope was to
produce growth in Arkansas enterprises at no direct cost to taxpayers, he said.
The state pledged $60 million in transferable state income tax credits and $10
million from the Development Finance Authority's bond guarantee reserve
account to obtain the line of credit.

Burkes said Cimarron once had exclusive control over the bank account and could
draw from the line of credit without any oversight from the state. State officials
then required their approval for drawing money out of the line of credit.

Asof Dec. 31, 2015, the Arkansas Institutional Fund had invested $28.7 million
and committed to invest $37.2 million in 11 venture capital investment funds,
Spencer said. Seven of these 11 investment funds had directly invested $24.4
million in Arkansas businesses, and investments from these funds create the
potential for additional investments and loans for Arkansas businesses that might
not have been available otherwise, he said.

Spencer said auditors concluded that the Venture Capital Investment Act of 2001
was successful in bringing those types of funds to Arkansas, and using the bond
account and transferable state income tax credits as collateral to establish a line
of credit was successful in minimizing the cost of the investments to the state.

http://www.arkansasonline.com/news/20 16/nov/05/venture-expert-state-part-ways-20 1611... 1118/2016

http://www.arkansasonline.com/news/20


But a committee co-chairman, Sen. Jimmy Hickey, R-Texarkana, said, "I don't
believe that these type of investments are anything that the state wants to risk
our assets on, especially since these are borrowed funds and we have a line of
credit ... to basically invest in high-risk investments.

"Iwould hope that what we are going to try to do is to get out hopefully with no
losses. Of course, we will not know until y'all continue to operate through that. I
would hope we would proceed that way," said Hickey, a retired banker.

Spencer said auditors are worried about the potential conflict of interest between
the Arkansas Institutional Fund and the Development Finance Authority. The
authority was created and is funded by the General Assembly, but the trust was
created by the authority. Trustees are appointed based on their positions as state
employees, and the trust created the Arkansas Institutional Fund, he said.

The authority's relationship with the fund through the creation of the trust and
the authority's taking over service of the fund under the trust's direction may
conflict with Article 12, Section 7, of the Arkansas Constitution that prohibits the
state from owning equity in a corporation, Spencer said. Auditors recommended
the authority seek an attorney general's advisory opinion on the relationship,
Spencer said.

"Universities and retirement funds and things like that do utilize a similar
approach, so if there were an opinion that were to conclude it's unconstitutional,
it could have complicating effects for other entities as well," Burkes told
lawmakers.

Metro on 11/05/2016

Print Headline: Venture expert, state part ways

Tweet Like II Share I Be.the first of your friends to like
thiS.

ADVERTISEMENT

More Arkansas

State's yard-sign zeal bucks national trend

Health exchange choices draw look

Judge: No state 'pot' vote order

Audit: Agency overpaid state trauma group
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Arkansas Development Finance Authority added 2 new
photos - with Joey Walsh at Q Arkansas Reai Estate
School.
Published by Derrick Rose Warren [?I' November 4 at 11:46am . Little Rock,,~

Always appreciate the opportunity to speak to the students at the
Arkansas Real Estate School.

22 people reached



Arkansas Development Finance Authority added 3 new
photos - with Barbara Whittaker.
Published by Derrick Rose Warren [?j. October 31 at 12:43pm' ",

Congratulations to Josh and Kara Autrey of Van Buren, ARwho received
an ADFA First Time Homebuyer Federal Tax Credit I Mortgage Credit
Certificate (MCG).

This program helps make homeownership of new and existing homes
more affordable for individuals and families of low and moderate income,
especially first time homebuyers. The borrower can claim up to 50 percent
of their paid mortgage interest each year as a TAX CREDITon their federal
IRStax return. The credit is capped at $2,000. To find out more about this
homeowners hip Incentive go to our web site at adfa.arkansas.gov.

236 people reached



Arkansas Development Finance Authority added 3 new
photos - at Q Arvest Bank (Lowell, AR).
Published by Derrick Rose Warren [?\. October 28 at 12:28pm . Lowell .••,

Enjoyed the opportunity to share all of ADFA's single family products to
Arvest Bank, one of our best participating lenders.

113 people reached



First-Time Homebuyer Tax Credit (MCC)

is a dollar-for dollar tax credit for first time,

low-to-moderate income homebuyers. The

certificate is issued by ADFAand allows qual-

ifying, taxpaying homebuyers to claim a tax

credit up to 50 percent of the mortgage inter-

est paid per year, capped at $2,000 annually.

ARKANSAS DEVELOPMENT
FINANOE AUTHORITY

Single Family
Homeownership

Programs

Sample MCCCalculation

Calendar Months Divided by 12 = Monthly
Savings $166.66

(i)http://adfa.arkaifsas,gov

"M::Jnew mortgage isjust a little more than
what I'm now pa::Jing In rent. It's all for them,
m::Jbabies." - Keisa Wilson

Keisa used the "ADFA Advantage" and ADDI
Programs to purchase her first home.
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$2,812.50
$2,000.00

$150,000.00
x 375%
= $5,625.00

Mee TaxRate. 50%

Amountof 1st Mortgage
InterestRate
FirstYearInterestPaid

Amount of Benefit for the year
""Max $2,000 allowed

http://adfa. arkansas.gov
or find us on Facebook at:

www.facebook.com/arhomefnancing

For more information about ADFA home-
ownership programs call 682-5900 or go
to ADFA's web site at:

""With a 50% MGG Rate the maJdmum amount of
tax credit is $2,000.00 per year.

An MCC may be used alone or with the ADFA

Move-Up loan program. An MCC may also be

combined with the Arkansas Dream Down-

payment Initiative (ADDI) as a stand alone.

http://adfa.arkaifsas,gov
http://www.facebook.com/arhomefnancing


Josh and Kara Autrey received an ADFA First
Time Homebuyer Federal Tax Credit I Mortgage
Credit Certificate (MCC) giving them the ability
to claim a $2,000 TAX CREDIT on their federal
IRS tax return every year for as long as they
stay in their home.

Single Family
Housing Programs

"ADFA Advantage" Loan Program is our
30 year, fixed rate bond loan for first-time
homebuyers. With ADFA Advantage's
2.5% interest rate, buying a home in Ar-
kansas has never been more affordable.

ADFA Move-Up Program offers both first-
time homebuyers (who are excluded from
using the ADFA Advantage program due to
higher incomes) and repeat Arkansas home-
buyers, an affordable mortgage. And when
using an ADFA Move-Up loan, borrowers
may also be eligible to combine it with other
ADFA single family home buying incentives

ADFA Down Payment Assistance (DPA)
Program can provide up to $6,000 for
down payment and closing cost assistance.
ADFA's Down Payment Assistance (DPA)
Loan is a second mortgage that carries the
low rate of 4 percent with a 1a-year term.

Arkansas Dream Downpayment Initiative
(ADDI) provides lower income, first-time
homebuyers in Arkansans, who qualify, up
to 6% of the purchase price of their home,
not to exceed $10,000. It is a second
mortgage loan with no monthly payment
that is forgivable over five years. ADD I
funding is provided by HUD through the
Home Investment Partnerships Program.

How we serve our
communities

• By complementing rather than compet-
ing with our community lenders as one
of the few sources of downpayment
funding.

• By providing funding to support commu-
nity investment, housing developments,
and mortgage lending.

By providing lending programs targeted
to the needs of low-to-moderate-income
Arkansans.

We serve every
county in Arkansas

ADFA doesn't make loans directly to the home-
buyer but through a network of approved lend-
ers. An updated list of lenders can be found on
ADFA's web site at adfa.arkansas,gov. The Au-
thority also works with Arkansas's realtors and
homebuilders to help make ownership of new
and existing homes more affordable for individ-
uals and families of low and moderate income.



ARKANSASDEVELop~rnNTFINANCE AUTHORITY

MEMORANDUM

To:
From:
Re:
Date:

ADFA Board of Directors j) LL
Brad Henry, Vice President Development Finance jj/I>.(-
Monthly Activity Report
November 17,2016

Economic Development Bonds, ADFA Bond Guaranty & Conduit Bond Issues
Interest in the Bond Guarantee program has increased recently, which is promising for 2017.
Staff continues to work diligently on the problem loans.

State Small Business Credit Initiative (SSBCn
The Office of Inspector General provided an update the process of the SSBCI audit. Their goal is
to provide a draft of the final audit report during early 2017.

Venture Capital and Seed/Angel Capital
The Arkansas Institutional Fund CAlF)annual report was submitted to the Governor's Office,
the Legislature, and ADFA. Also, Legislative Audit completed a comprehensive audit of the AlF,
The 2015 financial audit should be finalized very soon. Staff also recently attended the Kayne
New Road Ventures Annual Meeting.

Capital Access, Arkansas Credit Reserve, and Small Business Guarantee Programs
Capital Access has enrolled 579 loans and ArCash has added another one this month making 38
loans enrolled for that program. Over $20 million in loans have now been enrolled in the CAP
program. Staff continues to market these programs to prospective banks.

Outreach
Staff recently attended a conference in Little Rock on downtown development and a Rural
Business Development Conference in Helena. Staff also attended the Arkansas State Chamber
of Commerce Annual Meeting.

900 West Capitol, Suite 310, Little Rock, AR 72201 • 501-682-5900 • adfa.arkansas.gov
@
-""'"~OI'PORTUNITY



1st & 2nd & 3rd Installments.

Fundlngs:
Capital Access

Communities Unlimited, Incl formerly All
Uftfund/formerly Acclon Texas
Forge, Inc.

Participation Loans
Amencan Veg Soybean, LLC
Arez, LLC
Arkansas Short Line Railroads, Inc.
ArkLam, LLC
CDR,LLC
Choctaw Bayou Enterprise, LiC
Pre-Insulated Metal Technologies, Inc
Prlm'e Line, Inc
sagel

South wind MillingCompany
Hillstern Farms (fka Vlkon Farms)

Small Business Loan Guaranty
Above and Beyond Home Care of Central AR
BluelnGreen - August 2014
BluelnGreen - August 2014
BluelnGreen - March 2015
BluelnGreen - March 2015
BluelnGreen. October 2015
BluelnGreen - March 2016
BluelnGreen. September 2016
Consolidated Construction
Consolidated Construction - January 2016
Erosion Control
Uberty Management Services
MoVista
Red Clay

Arkansas RiskCapital Matching
Acumen Holdings
Ascendant Diagnostics
Bio Detection Instruments
Black OakAnalytics, Inc
BluelnGreen
Flrst:Orion d/b/a Privacy Star
Movlsta fin/a Merchant View
Movista
Nanowatt Design, Inc
Nanowatt Design, Inc II
SFCFluIdics
nFlb'er, Inc

ADFAto-Investment Fund
Acurhen Holdings
Apptegy
BluelnGreen
Insight EcoS'f.items
Movlsta flnla Merchant View
Movlsta
NanoMech
PicaSolar
Soul of the South Media Holdings
5potrlght

Seed & Angel Network
ARKInvestmt Fund (ARKChallenge 1)
ARKInvestmt Fund (ARKChallenge 2)
ARKInvestmt Fund 2014
Fund for Arkansas Future II
GravltyVentures III
NewRoad Ventures
TrlStar Technology Fund II (UAMS)
VICInvestor Network

Funded/Expensed To Date

Unfunded Commitments:
Gravity Ventures III
TriStar,Technology Fund 1I{UAM5)
Fund for Arkansas Future II
Total Unfunded Commitments

Total Funded/UnfundedCommitments

Arkansas Development Finance Authority
State Small Business Credit Initiative

Status Report Asof 10/31/2016

lendin Investing
Capital Direct SBl RiskCapital Co Investment Seed & Angel
Access Loan Guarantv Matching Fund-ACJF CapitalNetwork Total

13,168,350,00

3,105.00 3,105.00
10,891,04 10,891.04
35,454,00 35,454.00

700,000.00 700,000.00
470,000.00 470,000,00
400,000.00 400,000.00
350,000.00 350,000.00
75,000.00 75,000.00
5,000.00 5,000.00

500,000.00 500,000.00
140,000.00 140,000.00
800,000.00 800,000.00

1,000,000.00 1,000,000.00
214,000,00 214,000.00

28,000.00 28,000,00
140,000,00 140,000,00
89,950,00 89,950.00
140,000.00 140,000.00
89,950.00 89,950.00
89,950.00 89,950.00
160,000.00 160,000.00
160,000.00 160,000.00
60,000,00 60,000.00
60,000.00 60,000.00
32,000.00 32,000,00
160,000.00 160,000.00
160,000.00 160,000.00
160,000.00 160,000.00

66,667,00 66,667.00
200,000.00 200,000.00
70,000.00 70,000.00
300,000.00 300,000.00
300,000.00 300,000.00
250,000.00 250,000.00
150,000.00 150,000.00
105,958.00 105,95B.00
25,000.00 25,000.00
25,000.00 25,000.00
145,000.00 145,000.00
58,333.33 58,333.33

500,000.00 500,000.00
300,000.00 300,000.00
260,000.00 260,000.00
100,000.00 100,000.00
114,52L40 114,521.40
100,000.00 100,000.00

1,000,000.00 1,000,000.00
300,000,00 300,000,00

1,000,000.00 1,000,000.00
450,000.00 450,000.00

150,000.00 150,000.00
125,000.00 125,000.00
175,000.00 175,000.00
400,000.00 400,000.00
187,471.47 187,471.47

1,000,000.00 1,000,000.00
480,000.00 480,000.00
125,000.00 125,000.00

49,450.04 4,654,000.00 1,52g,1150.00 1,695,958.33 4,124,521.40 2,642,471.47 14,696,251.24

62,528.53 62,528.53
20,000.00 20,000.00
100,000.00 100,000.00

- - 182,528.53 182,528.53

49,45 .0 4,654,00 .00 1,529,850.00 1,695,958.33 4,124,521.40 2,825,000.00 14,878,779.77

(
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RECAPBYPROGRAM:
FINAL ALLOCATlON
Recycled Funds
Less: Funded commitments to date
less: Unfunded Commitments
less: Expenses paid with allocation
Allocation Available

Total Program Income

Principal Receipts on loans/Investments and
Interest Earnings on Funds:

less: Expenses Paid with Program Income

less: Recyded Funds (see above):

Total Available

Arkansas Development Finance Authority
State Small Business Credit Initiative
Status Report As of 10/31/2016

lending investing
Capital Direct SBL RiskCapItal Co investment Seed & Angel
Access loan . Guaranty Matching Fund. ACIF CapitalNetwork Total

41,522.00 4,690,312.00 720,070.91 1,297,352.00 3,595,156.00 2,823,937.09 13,168,350.00
18,012.09 76,788.64 820,676.71 462,923.30 650,000.00 57,763.64 2,086,164.58
49,450.04 4,654,000.00 1,529,850.00 1,695,958.33 4,124,521.40 2,642,471.47 14,696,251.24

- - - 182,528.53 182,528.53
10,084.05 113,100.64 10,897.62 64,316.97 120,634.60 56,700.93 375,734.81

- I - - I I - -
877,2U.90

3,OO4,85L12

84,550.40

2,086,164.58
1,711,349.04

Page 2



ADFA Bond Guaranty Fund Data
As of October 31,2016

% Guaranteed by
ADFA AEDC/Other

% Guaranteed by
ADFA AEDC
100% 0%
50% 50%
50% 50%
0% 100%

Bond Balances:
lOB's
City/Co Issues

Total Bond Balances->

Less Guaranty by WFF

Direct/Interim Loan Balances:
Homer Holdings, Inc. (HHI)
Safe Foods Corp.
Southwind Milling Co., LLC
Hillstem Farms, ltd (fka Vikon Farms)

Total Direct Loans Only->

CommItments that are unfunded:

Alrez
Principal of bonds refunded

Total Commitments yet to fund.>

Total Bonds, Direct Loans and Unfunded.>

Venture Capital Guaranty

Total of all guarantles->

Bond Guaranty Reserve Fund
Federated Treasury MMF
Various CO's
US Treasury Issues
US Government Agencies

Portfolio Totals->

Coverage Ratios:
Leverage

% of Guaranty Reserve Fund

Total Guaranty

56,560,000
3,375,000

59,935,000

(1,021,000)

ADFA's Share
284,914

1,573,052
231,951

-
2,089,917

ADFA's Share

2,715,000
(2,190,000)

525,000

61,528,917

10,000,000

71,528,917

At Cost
2,594,140
1,715,000
735,884

12,912,158

17,957,182

3.983
25.10%

Total 0/5
284,914

3,146,105
463,902

2,140,000
6,034,921

Total Approved
Date Approved

5,430,000
8/1812016

Market Value
2,594,140
1,728,259
740,415

12,996,218

18,059,032

3.961
25.25%

50% 50%

Additional sources of cash flows that will be credited to the guaranty fund:

Victory Lumber, LLC
Ouachita Hardwood Flooring, LLC
Arkansas Catfish Growers, LLC
Heartland Footwear, Inc

A = annual pmt, M = monthly pmt

Total Due
482,664

341,000

301,777
66,922

1,192,363

3

Est of Expected
Annual Payment

65,088
93,000
38,094

26,676
222,858

Periodic
Payment

5,424
7,750

38,094
2,223

M
M
A

M



\1,522.(,(,
'i4S5:'i6.t>;'

S24.8.U.3!'
S'J74.666.~)S

j

J6

S27,092.83 Alt-Consulting
$7,011.91 ACCION

$0.00 Fidelity National
$61346.10 FORGE

( laim Tolals

All.Consulting
ACCION
Fidelity National
FORGE

t..apnal .'\ccess Loan t'rogram ICumulative Program ActIn!}
Pa~eI I07~Nov-I6
BY INDUSTRY

No. of % of
Guaranteed Loan Aml. Public % or Iotal AverageIndustry Sector Loans Loans Funds Funds Loan Amount

11: Agriculture, Forestry, Fishing, Hunting 182 31.43% $7,127,546,88 S197,421.04 29.46% $42,45921: Stone Mining, Rock Quarry 1 0.17% $3,000.00 S135.00 0,02% 53,00023: Construction 38 6.56% S1,244,413.92 544,512.65 6.64% $32,74831,32,33: Mfg. Food~Wood-Metal 40 6.91% SI,742,936.00 568,118.28 10.17% $43,57342,44-45: Wholesale I Retail Trade 107 18.48% $3,185,247.15 $128,643.80 19.20% $29,76948-49: Transportation I Warehousing 31 5.35% $926,401.37 536,241.13 5,41% $29,88451: Information 2 0.35% 1lJ.OOO.00 $585.00 0,09% $6,50052: Finance & Insurance 3 0.52% $46,000.00 SI,680.00 0.25% S15,33353-81: All Other Services (except Public Admin) 175 30.22% $5174150.16 $192 775.36 28.77% $29567Total! !,79 101).00'% 520,062,695.48 S670,I J 2.26 loo.on%
BY coUJ'lrj'm' " ;;;';;:"
Benton 17 2.94% 218,000.00 9,870.00 1.47% $12,823.53Boone 33 5.70% 1734,562.54 $33,055.57 4,93% $22,259.47Bradley 94 16.23% $4,124,271.91 $113,183.69 16.89% $43,875.23
C"",U 12 2.07% $214,150.00 $9,186.75 1.37% $17,845.83Chicot I 0.17% $10,000.00 $450.00 0.07% $10,000.00Clark 63 10.88% $1,513,855.78 $52,672.70 7.86% $24,029.46Clay 1 0.17% $200,000.00 $9,000.00 1.34% $200,000.00Columbia 2 0.35% $121,145.00 $3,635.00 0.54% $60,572.50Craighead 3 0.52% 153,000.00 $1,860.00 0.28% $17,666.67Crittenden 2 0.35% $55,000.00 $2,475.00 0.37% $27,500.00Crawford 3 0.52% $40,000.00 $1,800,00 0.27% $13,333.33Cross 2 0.35% $30,000.00 $900.00 0.13% $15,000.00Dallas 3 0.52% $73,500.00 $2,985.00 0.45% $24,500.00Desha 6 1.04% 1486,000.00 $12,915.00 1.93% $81,000.00Drew 1 0.17% $333,400.00 110,002.00 1.49% $333,400.00Garland 18 3.11% SI,283,679.00 $29,815.58 4.45% $71,315.50Hempstead 11 1.90% $782,952.12 $21,590.12 3.22% 571,177.47Hot Spring 3 0.52% $89,500.00 $4,515.00 0.67% $29,833.33Howard 2 0.35% $47,000.00 $1,560.00 0.23% $23,500.00Jefferson 19 3.28% $930,702.73 S37,912.12 5.66% $48,984.35Lafayette 39 6.74% $1,177,715.23 $28,852.02 4.31% $30,197.83L" 1 0.17% SI5,000.00 $675.00 0.10% SI5,OOO.00Lincoln I 0.17% $48,000.00 $2,160.00 0.32% $48,000.00Lonoke 3 0.52% $386,000.00 $17,370.00 2.59% SI28,666.67Madison 26 4.49% S223,300.00 $9,418.50 1.41% $8,588.46Marion 1 0.17% $10,000.00 S450.00 0,07% $10,000.00Mller 76 13.13% S3,464,214.6! S86,395.70 12.89% $45,581.77Mississippi 2 0.35% $33,945.50 S3,360.00 0.50% S16,972.75Monroe 10 1.73% $928,721.63 $29,884.95 4.46% $92,872.16Newton 3 0.52% $30,000.00 $1,350.00 0.20% $10,000.00Phillips 7 1.21% $181,620,00 $9,700.32 1.45% $25,945.71PiI<, 1 0.17% $11,500.00 $345.00 0.05% $11,500.00Poinsett 15 2.59% $482,490.50 $38,310.32 5.72% $32,166.03Po~ 2 0.35% $65,000.00 $3,675.00 0.55% $32,500.00Pope I 0.17% $20,000.00 $900.00 0.13% $20,000.00Prairie I 0.17% $62,500.00 $2,812.50 0.42% $62,500.00Pulaski 39 6.74% $725,127.70 $35,874.99 5.35% $18,593.02Searcy 4 0,69% $30,000.00 $1,350.00 0.20% $7,500.00Sebastian 1 0.17% $3,000.00 $135.00 0,02% $3,000.00Sevier 1 0.17% $10,000.00 $450.00 0,07% $10,000.0051.Francis 9 1.55% $221,039.73 $8,027.30 1.20% $24,559.97Union 2 0.35% $90,000.00 $4,950.00 0.74% $45,000.00Van Buren 2 0.35% S36,560.00 $3,065.40 0.46% $18,280.00Y,U 1 0.17% SIO,OOO.OO $450.00 0.07% SIO,OOO.OOWashington 34 5.87% S421,000.00 $17,595.00 2.63% $12,382.35Woodruff 1 0.17% $35241.50 $3 171.73 0.47% $35,241.50rota Is ~79 Ino.HUB;" S!ll.1I62,6<):'.4~ )(,71'.112.26 101l.UO%RESERVE 8ALA~CES

I~~<, lIESERVl! CL,\I:\-IS b~' Borrowt'r I" JlALANCI~,
Southern Finl Part lclosed] $0.00 Southern Finl Part j SIl}.6i4.27
CSB I Bank of Bradley $79,844.97 Community State Bank 7 5429.766.91
Community First Bank $7,278.04 Community First Bank , 619Ji.S~Southern Bancorp $66,925.57 Elk Horn Bank & Trust , S1U9.161.116
Enterprise Corp of the Delta $85,709.12 Ent Corp of the Delta I S117.non.oo
Regions lclosed] $0.00 Regions jclosedl
lst Jacksonville Bank [closed] SO.OO First Jacksonville Bank I '54564.07
Little Rhrer Bank of Lepanto $0.00 Little River Bank (Inactive) I \47,65~.33
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Capital Access Loan Program
Cumulative Program Activity

07-Nov-16

0-$24,999 352 60.79% $5,108,614.70
$25,000-$49,999 127 21.93% $4,469,688.95
$50,000-$74,999 38 6.56% $1,900,533.65
$75,000-$99,999 14 2.42% $909,682.92
$100,000-$124,999 14 2.42% $1,364,031.50
$125,000 and up 34 5.87% $6,310,143.76
Totals 579 100.00% 520,062,695.48

No.of]obs
Public S Leverage

2612
30.21 to I

LOANS BY AGE OF BUSINESS

10+ YEARS
23%

5-9 YEARS
17%

--------- ---------

5

STARTUP
23%



Capital Access Loan Program
Minority Program Activity

November-16
Page 3
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$22,508.92
$4,025.37
$2,728.17
$7,829.95
$16,100.86
$585.00

$5420717

636,139.50
108,652.73
75,939.00
199,453.63
426,466.77
13,000.00

1 37648559

20
8
4
9
24
2
55

11-Nonmfg-Agriculture
23-Construction
31,32,33: Mfg - Food-Woad-Metal

48-49 Nonmfg-Transp/PubUtil
42,44,45 Nonmfg-Whol/Retail Tra
51: Information
53810th N £ S
'- - - •• -- ~ - - - ~ - - r - - --- , '1
-------- --- - --- -- -- -- -- -- - -

,
- - - - ._ - _0 __ _ _. _ _ •

Program Comparative
Totals

Renewed

NO. OF
LOANS

122
579

21.07%

AMOUNT
OF LOANS

$2,836,137.22
$20,062,695.48

14.14%

PUBLIC
FUNDS
$107,985.44
$670,112.26

16.11%

MINORITY ACTIVITY BY INDUSTRY

D ll-Nonmfg-Agncultun:: • 23-C{llUltrucricm 031,32.33, l\lfg - J"{lod-Wood-Mct.1.l

048-49 N'onmfg-Tr:msp/PubUw • 42.~. 45 N(mmfg.\X'nol/Rchlil Trude a 51: Inf(Jnnntion

C 53-81-0thcr Nonmfg-Scrviccs

6



AR CASH PROGRAM
ACRSummary TOTAL # LOAN RESERVE

ADFAFEE
nORROWER Loan Renewal

i\HNOJUTY FIT 1'/'1' CLAIMACCT FEE Fce 2015 LOAN
OF LOANS AMOUNT AMOUNT AMOUNT OWNED JOIlS JOIlS FILEIJ IIALANCE111712016 IIALANCE

IIANKNAME
ARVEST IlANK FOI.t

35 975,228.34 79,670.89 71,820.00 9,753.02 0.00 12 125 143 $433,842.17Smith
Sou'henl Bancolop 3 57,676.75 6,573.89 6,000.00 565.00 2 2 9 $35,121.94ArI<adelphia

TOTALS' 38 $\ ,032,905.09 $86,244.78 $77,820.00 $10,318.02 $0.00 14 127 152

"Total # of loans does not reflect
renewnls

'"

Program Comparative No. Of Amount of
Public Funds

Totals Loans LOBns

Minority/Female Loans
14 S426,161.49 S28,370,00

Report

Total Program Activity 38 SI,032,905,09 $77,820,00

Percentage
Minority/Female fJoBn 37%
Activity

$468,964.\1



CD

Volume Cap Memorandum
I

To: ADFA Board of Directors
I

Camilla Davis, Volume Cap Manager -From:
I

Date: 4-Nov-16

Re: 2016 Monthly Summary

Carryforward Total Reservedlls5ued to Transfer to - Balance1/1/16 Allotment Date General Remaining

AOFA SFH (17%) $51,488,750 $51,488,750.00 $0
2013 SFH CF $290,645,000

$938,473,750 $290,645,000
2014 SFH CF $296,825,000 $296,825,000
2015 SFH CF $299,515,000 $299,515,000

AOFAMFH (10%) $30,287,500 $30,287,500 $30,287,500 $0

AOFA rOBs (33%) $99,948,750 $99,948,750 $99,948,750 $0

ASLA (10%) $30,287,500 $30,287,500 $30,287,500 $0

General (30%) $90,862,500 $90,862,500 $7,530,000 S212,012,500 $295,345,000

Totals: $302,875,000 S886,985,000 $1,189,860,000 $7,530,000 $1,182,330,000

Less: Carryforward Balances. S886,985,000

Total Available $295,345,000,
r

I
* Carryforward balances are not available for use except by the categories to which they belong .

•• The 2015 remaining balance of $299,515,000 has been approved for MeG carryforward.
i
I



ARKANSAS DEVELOPMF.NT
~'INANCE AUTHORITY

Memorandum & Board Report
Farmer I Creditor Mediation Program

September 2016

To:
From:
Date:
Re:

ADFA Board of Directors
Stanley M. "Jack" Bell
November I, 2016
October 2016 Farm Mediation Report

For the month of October 2016, twenty-three (23) Arkansas farmers were offered the
opportunity to mediate and provided statutory notice of the right to request mediation.
The amount of debts from the initiating lenders totaled Three million, ninety-three
thousand, two-hundred and forty-three dollars and fifty-two cents, ($3,093,243.52).
There were five (3) credit mediations performed and zero (0) USDA IFSA adverse
decision mediations performed.

The program coordinator consistently averages a number of cases each month that request
mediation and lor are scheduled for a mediation session. Some are ultimately settled by
phone. The pre-session settlement activity and other phone consultations by the
coordinator between the farmers, creditors and attorneys generally saves time and money
for the parties.

900 West Capitol,Suite 310, LittleRock,AR72201 • 501-682-5900 • adfa.arkansas.gov G:t
EOWd.IiOUSIIfG
OPPORTUMT\'



WAD FA
ARKA NRAS DJirVET ,OPMENT
FINANCE AUTHORITY

MEMORANDUM
To:
From:

Re:
Date:

AOFA Board of Directors r\CJ.
Cheryl Schluterman, CPA V.7
Vice President for Finance & Administration
November Board Report
November 9, 2016

The following items are presented for Board review:

• Bond Calls - November 2016

Bonds Called, From Prepayment, Monthly Remittances and/or Excess Revenues

Single Family Bonds Amount
2005 Series 0 $ 125,000
2006 Series AB 155,000
2006 Series C 300,000
2006 Series DE 275,000
2007 Series ABC 365,000
2007 Series 0 155,000
2008 Series AB 255,000
2008 Series 0 410,000
2011 Series N2009A-1 505,000
2011 Series B/2009A-2 280,000
2013 Series A 547,454

$ 3,372.454

• Interagencv Programs as of October 31,2016. The following programs are managed by other
state agencies whereby ADFA serves as issuer and/or financial administrator. These programs are
not considered part of ADFA's financial reporting entity for purposes of the year-end auditor's
report.

Program Loan Balance No. ofloans Net Bond Balance
ANRC
WastewaterRLF $ 229,526,070 57 $ 30,386,902
SareDrinking $ 162,894,477 59 $ 22,874,691
WetlandsMitigation $ 497,460 2

Higher Education
CommunityrrechnicalCollege $ 7,654,388 13
AEO.AEDC
IndustryEnergyTechnical $ °EmployerAssistedHomeEnergy $ 30,095 1
DBS
Assisted Living Fund $ 749,111

900 West Capitol, Suite 310, LittleRock, AR 72201 • 501-682-5900 • adfa.arkansas.gov
@
Eau.o.LliOUSING
OPPORTUNllY



• Prison Construction Trust Fund as of October 31,2016

$

Bank

Balance

8,710,061 $

Unfunded

Contracts

4,557,174 $

Unfunded

Loans

617,873 $

Bonds

Outstanding

25,760,000

*Represents 2016 Correctional Facilities. One year's debt service is pledged
to the bonds, funded by the Prison Construction Trust Fund.

• Venture Capital Public Trust Fund as of October 31, 2016

Cash Investments Loans Total

Enterprise Development
Ark Risk Capital Matching $376,158 $3,069,479 $973,333 $4,418,970

SSBCI 113,333 1,429,291 386,667 1,929,291

Technology Validation 2,539 1,154,137 $108,000 1,264,676

Arkansas Co-Investment Fund:
Discretionary (OQAC) 8,741,451 -8,741,451

SSBCI 2,874,523 2,874,523

Arkansas Seed & Angel Network:

Discretionary (OQAC) 215,000 215,000

SSBCI 2,176,520 2,176,520

Arkansas Venture Capital "General Account"
Recycled SSBCI 615,403 615,403

Undesignated 400,801 400,801

Arkansas Venture Development Fund 864,067 864,067

Arkansas Institutional Fund* 337,600 17,278,151 17,615,751

Totals $1,845,834 $37,802,619 $1,468,000 $41,1l6,453



• State Operating Budget Summary as of October 31, 2016

Actual Budget Percent
Expended

Salaries and Benefits $1,673,233 $4,618,040 36%
General Operations 200,196 825,458 24%
Travel and Education 2,026 81,715 2%
Professional Fees and Services 83,455 123,810 67%
Information Technology 148,879 264,512 56%
Capital Outlay 23,000 0%
Housing Trust Fund 15,718 0%
TOTAL OPERATING EXPENDITURES 2,107,789 5,952,253 35%

HUD HOME Program 4,581,621 16,341,215 28%
Neighborhood Stabilization Program (NSP) 1,400,000 0%
Special Federal Grants 6,600,000 0%
TOTAL FEDERAL PROGRAM EXPENDITURES 4,581,621 24,341,215 19%

TOTAL EXPENDITURES $6,689,410 $30,293,468 22%

• General Fund Programs as of October 31,2016

Board Original 10131/2016
Authorization Loan Outstanding

Program Name Date Amount Amount Balance

Arkansas Tourism Revolving
Loan Fund 6/18/1998 $2,000,000 $645,000 $162,044

Habitat for Humanity,
Pulaski County 12120/2012 300,000 224,813 194,119

Speculative Building Program Unknown
(additional funding

approved) 3/18/99,3/20/03 5,000,000 4,666,102 355,339
Port Authority 8117/1997 2,000,000 54,334

Day Care Center Program 9/96 500,000 137,500
Direct Loan Program * 109,486,646 7,804,848
Single Family DPA ** revolving 6,061,358

TOTAL $14,577,708

*ADFA has not set a specific amount for this program.
**Principal and interest received on outstanding OPA loans are designated revolving loan funds by ADFA's Board of

Directors. (Board approval dates of 1/17/02,5/16/02, 8/15/02, 10/17/02, 2120/03, 9/18/03 totaling $6,569,732.)



• Financial Statements. The quarterly September 30, 2016 operating results and general
fund review will be presented at the December Board Investment & Administration
Committee meeting.

• Servicing Reports. Included in this month's fiscal report are two servicing reports. The first
is a Delinquency and Other Real Estate Summary, detailing delinquent loan and related
portfolio balances. The second is a Delinquency Report, which includes a set of graphs that
express delinquency figures for three loan portfolios. These graphs are designed to signal
possible trends and to measure portfolio performance.

Training/Conferences Attended by Finance & Administration Department in October
2016:

Fall Conference (Association of Government Accountants)-
Kristy Cunningham

The New Bankruptcy Rules and Fonns-
Ruby Dean

NOTE: In addition to external training, several F&A staff members are cross-training to better
distribute workload and/or to provide backup support as needed. We will continue to expand our
cross-training efforts.

Single Family Mortgage-Backed Securities Warehousing as of October 31,2016:

ADFA's President executed a Declaration of Official Intent to warehouse on June 27,2016 for
$100,000,000. The current balance of warehoused mortgage-backed securities, at cost, is $1,363,082.
An additional $2,000,000 (approximately) will settle in November.



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
DELINQUENCY AND OTHER REAL ESTATE SUMMARY

October.16

Number of Delinquent Payments Total Total
Program Loans 3 or More Delinquent Loan Program Loan

Prooram Name Delinauent 1 Payment 2 Payments Payments Balance Balance

21 Rural Housing Multifamily 0 $ - $ - $ - $ - $ 1,199,943.33
27 Tax Credit Assistance Program (TCAP) 0 $ - $ - $ $ - $ 19,241,081.08
26 Exchange Program Forgivable loans 0 $ - $ $ $ - $ 92,869,859.00
31 Guaranteed ED 2 $ $ 17,777.46 $ 223,250.63 $ 1,797,794.79 $ 5.],809,198.15
35 Arkansas Department of Correction 0 $ $ $ $ - $ 5,482,126,58
49 Assisted Living Revolving Fund (AUF) 0 $ $ - $ - $ $ 749,110,56
50 COBG 0 $ - $ - $ - $ $ 7,700,000,00
52 PRLF 0 $ - $ - $ - $ - $ 2,481,872.30
65 SSBCI 5 $ 19,312.14 $ - $ 359,276.30 $ 2,465,816.73 $ 3,797,125.96
70 Settlement Funds Repayable Loans (SH) 5 $ 1,235.50 $ 206.95 $ 1,057.15 $ 210,319.51 $ 4,629,941.68
70 Habitat for Humanity. Saline County 0 $ - $ - $ - $ $ 165,131.70
61 FAF/BMIR 25 $ 989.76 $ 714.63 $ 184,265.05 $ 925,777.82 $ 7,303,724.34
61 CTC (College Tech) 1 $ 40,449.23 $ $ $ 223,546.61 $ 7,654,388.16
61 OPA ( Repurchased) 6 $ $ - $ 10,779.15 $ 13,492.24 $ 18,868,77

61 Habitat for Humanity- Pulaski County 0 $ $ $ $ $ 194,119.39
61 Project Fund (Direct Loans)" 2 $ 59,310.96 $ - $ - $ $ 3,070,719.69
61 RECOS 0 $ - $ - $ - $ - $ 25,872.85
61 Tourism Reserve Fund 0 $ - $ - $ - $ - $ 162,044.10
83 Bond Guaranty Fund 0 $ - $ - $ - $ - $ 1,192,362.94
64 HOME 116 $ 9,693.84 $ 19,433.10 $ 616,003.37 $ 9,907,919.85 $ 108,377,362.01
95 Neighborhood Stabilization (NSP) 0 $ $ $ $ - $ 14,880,686.64
96 Naighborhood Stabilization (NSP)t11 0 $ $ $ $ - $ 4,670,833.35

TOTAL 164 $ 130,991 $ 38,132 $ 1,394,632 $ 15,544,668 $ 344,676,373

DELINQUENT LOAN BALANCES
30 Days 60Da s 90 or More TotalDelin uent Pm ram Balance

Master Servicing. 5 $ - $ - $ 24,895.82 $ 24,895.82 $ 184,703.07

OTHER REAL ESTATE OWNED
Prooram Pro ert Name Value

HOME EARNESTINE JACKSON 17,500
HOME ESTATE OF JULIA WALKER 50,000
HOME LOTS 12, 13AND 61 WESTCHESTER VILLAGE, PINE BLUFF 21,000
HOME REGINA BROCK 36,271

ECONOMIC DEVELOPMENT H&L POULTRY/OZARK MOUNTAIN POULTRY 1,458,471
NSP 3 REED PROPERTIES 3

$ 1,593,245
FINANCED SALES OF REO

ECONOMIC DEVELOPMENT Bradley Lumber/Ouachita Hardwood Lease 341,000
ECONOMIC DEVELOPMENT PBS LumberNictory Lumber Lease 482,664

$ 823,664
INSUBSTANCE FORECLOSURES

PROJECT FUND ( DIRECT LOAN) Norphlet Chemical 1
$ 1

.Primarlly Single Family Whole Loans
•• Delinquent payment amount on project fund does not include any payments on Catfish loan. The Catfish loans are Included in tho "Delinquent Loan Balance" amount.
."Value listed is based upon total HOME funds disbursed, ThIs amount will be adjusted to market value whon that Is determined.



US BANK MASTER SERVICING DELINQUENCY REPORT FOR OCTOBER 2016
THIS REPORT REPRESENTSTHE FIRST MORTGAGE LOANS (% PRINCIPAL) SERVICED BY US BANK IN THE HOME-TO-OWN PROGRAM
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DELINQUENCY REPORT PRESENTED TO THE BOARD OF DIRECTORS FOR OCTOBER 2016
DIRECTSERVICED-~~TERSERVICED-ECONOMICDEVELOPMENTGUARAN1YLOANS

DELINQUENCY REPORT (AS A PERCENT OF TOTAL LOAN BALANCES)

A loan is considered 90 days delinquent when it has three or more payments past due and it is not Involved in any litigation nor any special repayment agreements. The "In litigation" chart reflects any loan that is 90
or more days delinquent and Involved in some type of litigation. Examples may be bankruptcy, foreclosure, etc. THESE lOANS Will NOT APPEAR IN THE OTHER OELINQUECYNUMBERS. A loan balance will be
included in the "Special Repayment Agreement~ chart when it is at least 60 days delinquent and the borrower and ADFA have reached a specific agreement to spread a delinquency over time in order to bring the loan
current. If the agreement is not kept the loan will normally proceed to the litigation category. If the agreement Is kept, the loan will appear in the Special Repayment Agreement numbers until it is less than 60 days
.4 •• 1••••••••••••
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