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ARKANSASDEVELOPMENTFINANCEAUTHORITY
BOARD COMMITTEBEMEETINGS& PUBLICMEETING

Thursday, November 17, 2016
8:30 a.m. Board Committee Meetings

1:00 p.m. - Asset Commitment Committee
(Bond Guaranty Loans)

2:00 p.m. - Public Board Meeting

BOARHOUSIN®EVIEWCOMMITTHBaxter, Mims, Stanfill, Rose & Spillyards)

Thursdav., NOVEMBER/, 2016 8:30A.M.
Minutes from the October 20, 2016 meeting of the Board Housing Review Committee 1
HOME:

Application Spreadsheet. 2

MULT1-FAMILY:

Caraway Commons, Jonesboro, AR 3
Kathy Rieken is requesting approval for Apple Court North Limited Liability Company

(Michael B. Wilhoit, principal) and Caraway Commons Investors, LLC

(Vaughn C. Zimmerman, principal) to purchase the interest in the partnership, land,

buildings and all improvements and approval for Wilhoit Properties, Inc. to act as

the management company.

Bentonville Commons, Bentonville, AR 4
Sharon Lawrence, Juniper Investment Group, is requesting Approval for Southern

Oaks Bentonville, LLC to purchase the interest in the partnership, land, buildings and

all improvements from Bentonville Commons 2000, L.P. Approval for Juniper Residential
Management Group, LLC d/b/a First Choice Management Group to act as the management
company.

Meadows at West Memphis, West Memphis, AR 5
Jake Murray, Peak Capital Partners, is requesting approval for PC Meadows, LLC to

purchase the interest in the partnership, land, buildings and all improvements from

West Memphis Meadows 1998 Apartments, L.P. Approval for Peak Living to act as the
management company.

COMPLIANCE:

Chapel Ridge of EI Dorado I, Chapel Ridge of El Dorado Il and Brookstone Park of

El Dorado, El Dorado, AR 6
Dawn Cook, Vice President of ERC Properties, Inc. is requesting approval to change

the managing agent to Price Edwards & Company from Pinnacle Management Company.

SINGLE FAMILY:
Request Board approval of a new 2016 Mortgage Credit Certificate (MMC) Program 7



QAP & GUIDELINES:

Approval of the 2017 Qualified Allocation Plan and the Guidelines 8
BOAROAUDITCOMMITTEECooley, Spillyards, Brooks, Green & Capp)

THURSDAY NOVEMBERL7, 2016 11:30 AM.

Minutes from the October 20,2016 meeting of the Board Audit Committee . .9

Discussion surrounding the Special Report-Arkansas Legislative Audit- Review of Investment Activity
Related to the Venture Capital Investment Act of 2001 10

BOARDPROFESSIONABELECTIONCOMMITTEECooley, Baxter, Green, Rose & Capp)

THURSDAY NOVEMBERL7, 2016 11:45 AM.
Minutes from the September 15, 2016 meeting of the Board Professional Selection Committee ... 11
Discussion surrounding the ADFA Professional Term EXpirations...........cccccccceeeenee . 12
BOARDINVESTMEN®E® ADMINISTRATIOROMMITTEHStanfill, Green, Brooks, Sweat & Mims)

THURSDAY NOVEMBERL7,2016 12:00 NOON
Minutes from the October 20,2016 meeting of the Board Investment & Administration Committee 13
San Sabia request to assign investment agreement to DEPFA ACS Bank 14

12:30 P.M. Lunch will be served on the 3'. Floor.

BOARDASSETCOMMITMENTOMMITTEHSpillyards, Sweat, Green, Rose & Stanfill)

THURSDAY NOVEMBERL7, 2016 1:00 P.M.
(Please Note: This committee may go into Closed Session for the Purpose of the Preliminary
Review of Certain Applications and All Supporting Documentation  Pursuant to
~15-5-409(b) and ~15-5-207(c).

Minutes from the October 20, 2016 meeting ofthe Board Asset Commitment Committee 15
Problem Loan Memo e 16

SAGE V FOODS -Stuttgart, AR

Public Finance - Presentation by Ro Arrington



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
MEETING OF THE BOARD HOUSING REVIEW COMMITTEE
OCTOBER 20, 2016
State Library, Bessie Moore Room, Little Rock at 9:30 A.M.

ADFA Board Housing Review Conunittee Members Present: Charley Baxter, Tom
Spillyards, Seth Mims, Gregory Stanfill and Stephen Rose were present.

Other Board Members Present: Dr. Richard Burnett, Stan Green, John Cooley, Anthony
Brooks, and Sara Capp were present.

ADFA Staff Present: Aaron Burkes, Ben Van Kleef, Lornea Wells, Alison Keator, Bob
Hunt, Martha Washington, Patrick Patton, Cheryl Schluterman, Katherine Hall, Murray
Harding, Susan Gardner, Barbara Whitaker, Kristy Cunningham, Tracy Green, Ruby Dean,
Ro Arrington, Gary Arrington, Derrick Rose, Michael Gilliard, and Layne Anderson.

Others Present:  Skip Motensenbocker ofF & J Ventures, Brent Lacefield and Jim Petty of
Strategic Realty, Lee Lane of Paris City, Nona McVay from McVay Law Firm, Jeff Van
Patten of Van Patten & Company, Rod Baxter of USDA-RA, Chris Klapsa and Elizabeth
Small of PDC, Andrea Cooper of ANC Development, Steve Perry of KWL, Thorn Embach of
Leisure Homes Corporation, Arby Smith, Kristina Knight, and Traci Wallis of RichSmith
Development, Hillis Schild of Regions, and A.J. Gilbert of Newcap Investments

Mr. Charley Baxter called the meeting to order at 9:30 A.M. The meeting was conducted as a
meeting of the Committee of the Whole.

Minutes:

Mr. Baxter asked for approval of the minutes from the September 15, 2016 meeting of the
Housing Review Committee. Mr. Seth Mims made a motion to approve the minutes. Mr.
Tom Sillyards seconded the motion. The motion passed unanimously.

HOME:

The Application Spreadsheet was discussed.

Multifamily:

White River Il LP

Carr Hagan of LHP, LLC, on behalf of White River IlI, LP is asking for the approval of
Olympus Construction, Inc. as the general contractor in connection with the 2016

development of White River Apartments. Mr. Tom Spillyards made a motion to approve the
request. Mr. Seth IVIimsseconded the motion. The motion passed unanimously.



East Oakwood Apartments

Tom Embach of Leisure Homes Corporation requests approval for Thomas E. Embach,
Trustee of the Thorn E. Embach Gift Trust to purchase the Raymond James partnership
interest in East Oakwood Apartments. Mr. Tom Spillyards made a motion to approve the
request. Mr. Seth Mims seconded the motion. The motion passed unanimously

National = Housing Trust Fund

ADFA requests the approval of an amendment to the Draft Allocation Plan for the National
Housing Trust Fund.  Mr. Tom Spillyards made a motion to approve the request. Mr.
Gregory Stanfill seconded the motion. The motion passed unanimously

Other:

A discussion of the revisions to the QAP/Guidelines was discussed by Mr. Ben Van Kleef, the
members of the Board of Directors in attendance, and Arby Smith and Jim Petty, members of
the audience.

At the close of the meeting, Mr. Baxter adjourned the meeting at approximately 10:42 A.M.

Aaron S. Burkes, President and Secretary



HOMEApplications Pipeline Terms/Definitions

Pipeline Status

Application Received
Assigned to Program Officer
Needs Committee Approval

Board Approved
Committed

Loan Closed
Fully Funded
Settlement Funds

De-Obligated Funds

Other Funding Sources-no HOME
Tax Credit Application
Application Withdrawn

Homeowner Drops
Denied

Type of Funding
ACQ-REHAB
HO-ACQ
HO-ADMIN
HO-RECON
HO-REHAB
HO-MH REPLACE
HO-NC

NC-AL

RNC

RR

RNC DETACHED
SF DETACHED
TBRA

Definitions
application received by ADFA but not currently being worked by Program Officer

application assigned to Program Offlcer and is currently being worked; also applies to deficient applications in review process

application is fully-worked and waiting on Board Housing Review Committee approval
application is approved by ADFA Board of Directors and waiting on signed HOME agreement

signed HOME agreement has been received; entered Into IOIS; working on slgned loan documents

signed loan documents (ex. Mortgage and Note Payable); entered into MIlAS; awaiting or in construction phase

approved amount of HOME funds fully drawn down and paid to project

application approved by ADFA Board of Directors to use funds available from the $9.0 million dollars allocated to ADFA

of the lawsuit styled United States of Arneric
et 01.v. Bank of America Corporation, et 01,of which the State of Arkansas received <l~a party to the lawsuit.

Downward adjustment of the obligations recorded in a contract document.

from the Attorney General of the State of Arkansas as a portion of the settlement

It is caused by factors such as (1) termination of a
part of the project, (2) reduction In material prices, (3) cost under-run, or (4) correction of recorded amounts.
application was approved for other funding rather than HOME (ex. lax Credits only, CDBG, PRIF)
application designated as a Tax Credit application; status will change if allocated HOME money

deal fell through; HOME money no longer needed

deal previously approved and agreements signed but no money ever disbursed (ex. death, contractor
application  denied for various reasons

problems, etc.)

Definitions

Acquisition  Rehab

Homeowner  Acquisition

Homeowner  Program Administration
Homeowner  Re-Constructlon
Homeowner Rehab

Homeowner Mobile Home Replacement
Homeowner New Construction

New Construction-Assisted living
Rental New Construction

Rental Rehab

Rental New Construction Detached
Single Family Detached

Tenant-Based Rental Assistance
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STAFF HOUSING REVIEW COMMITTEE
ACTION MEMORANDUM

. StaffHRC Meeting: November 7,2016 Prepared by: Lornea A.Wells
HOUSIG ~ PARTNER
Name of Entity: Zimmerman Properties and Wilhoit Properties
Address of Entity: 173 E. Republic Road, Suite F
Springdale, MO 65804
Contact Person: Kathy Rieken
Phone: 417-890-3224
Email Address: krieken@vwvilhoitproperties.com

DEVELOPNIE'IT I'"FORMATION

Name of Development: Caraway Commons ("Development™)
Jonesboro, Arkansas

ACTIO' REQUESTED

Requests approval for Apple Court North, LLC (Michael B. Wilhoit, principal) and
Caraway Commons Investors, LLC (Vaughn C. Zimmerman, principal) ("Buyer") to
purchase the interest in the partnership, land, buildings and all improvements from
Jonesboro- Ridgetop 1998, L.P ("Seller").

Requests approval for Wilhoit Properties, Inc. to replace LEDIC as the management
company.

BACKGROUND INFORMATION

e« The Development was allocated housing tax credits and issued multifamily housing
bonds in 1999. The Seller intends to payoff the bonds at the closing scheduled for
December 7,2016.

« LEDIC is the current management company.

e All parties involved have provided ADFA with the required documentation.

» The change fee of $500 has been received.

e The Development is in compliance.
FINAL RECONNLENDATION OF STAFF HOUSII'G  REVIEW CONNITTEE

Approval recommended.


mailto:krieken@wilhoitproperties.com

STAFF HOUSING REVIEW COMMITTEE
ACTION MEMORANDUM

November 7,2016
'
Name of Entity: Bentonville Commons 2000, L.P.

Address of Entity: c/o Juniper Investment Group
1001 West Loop South, Suite 625
Houston, TX 77027

Contact Person: Sharon Lawrence
Phone: 832-538-0117
Email Address: Sharon @juniperinvestmentgroup.com

DEVELOP~IE\T [I~FOR~L-\TION
Name of Development: Bentonville Commons Apartments ("Development™)

1000 SE Falcon Lane
Bentonville, Arkansas

ACTIO" REQUESTED

Approval for Southern Oaks Bentonville, LLC to purchase the interest in the partnership,
land, buildings and all improvements from Bentonville Commons 2000, L.P.

Approval for Juniper Residential Management Group, LLC d/b/a First Choice Management
Group to act as the management company.

BACKGROUND  INFORMATION

e The Development was allocated tax credits and issued multifamily housing bonds in
2005. The entity intends to payoff the bonds at closing scheduled for November 30, 2016.

e All parties involved have provided ADFA with the required documentation.
» A change fee of $500 has been received.

« The Development is in compliance.

FINAL RECOMMENDATION OF STAFF HOUSING REVIEW COMMITTEE

Approval recommended.


mailto:@juniperinvestmentgroup.com

STAFF HOUSING REVIEW COMMITTEE
ACTION MEMORANDUM

November 7, 2016
0
Name of Entity: West Memphis Meadows 1998 Apartments, L.P.
Address of Entity: c/o Peak Capital Partners

4956 North 300 West
Provo, UT 84604

Contact Person: Jake Murray
Phone: 801-851-1852
Email Address: jmurray@peakcapitalpartners.com

DEVELOPMENT INFORMATION
Name of Development: Meadows at West Memphis (the "Development™)

1101 South Avalon Road
West Memphis, Arkansas

ACTION REQUESTED

Approval for PC Meadows, LLC to purchase the interest in the partnership, land, buildings
and all improvements from West Memphis Meadows 1998 Apartments, L.P. Approval for
Peak Living to act as the management company.

BACKGROUND INFORMATION

» Meadows at West Memphis was awarded LIHTC in the amount of $285,804 in 2005. It
has no ADFA loans on it.

e The development was also awarded housing bonds. They intend to payoff the bonds at
closing which is schedule for November 30, 2016.

e LEDIC is the current managEOmentompany .

e The Seller, the Buyers and management company have provided ADFA with all required
documentation .

e The change fee of $500 has been received.
e The development is in compliance.
FINAL RECOMMENDATION OF STAFF HOUSING REVIEW COMMITTEE

Approval reconnnellded.


mailto:urray@peakcapitalpartners.com

STAFF HOUSING REVIEW COMMITTEE
ACTION MEMORANDUM

Name of Entity: El Dorado Housing Associates I, Il & Ill LP
Address of Entity: 4111 Massard Road
Fort Smith, AR 72903
Contact Person: Dawn Cook
PhonelFax: Phone: 479-452-9950 Fax:
Email Address: Email: dcook@erc.com

DEVELOPMENINFORMATIO"
Name of Development: Chapel Ridge ofEl Dorado I

Development Address: Chapel Ridge ofEl Dorado Il
Brookstone Park of El Dorado

ACTION REQUESTED

Dawn Cook, Vice President of ERC Properties, Inc., is requesting approval to
change the management company from Pinnacle Management Company to Price
Edwards & Company.

BACKGROUNDINFORMATION

e ERC Properties is consolidating all their  properties under  one
management company umbrella.

e Chapel Ridge ofEl Dorado | received tax credits in 1998.
e Chapel Ridge ofEl Dorado Il received HOME funds and tax credits in 2000.

e Brookstone Park of ElI Dorado was allocated HOME funds and tax credits
in 2003.

.» The developments are currently in compliance. The HOME loans are
current.

e A change fee of $500 has been received.
FINAL RECOMMENDATIONOF STAFF HOUSING REVIEW COMMITTEE

Recommends approval.


mailto:dcook@erc.com

STAFF HOUSING REVIEW COMMITTEE
ACTION MEMORANDUM

Staff HRC Meeting' November 7 2016 P dbo M H di
ADFA HOMEOWNERSHIP PROGRAM
ACTION REQUESTED

Request approval to exchange $290,645,000 in ADFA's 2013 Single Family Housing Private
Activity Volume Cap to establish the 2016 Mortgage Credit Certificate Program.

BACKGROUND INFORMATION

Section 25 of the Internal Revenue Code permits qualified mortgage bond issuers, like

ADFA, to exchange volume cap in order to establish a Mortgage Credit Certificates
("MMCs").

The MCC Program is a first-time homebuyer program that allows qualified borrowers to be
eligible for a federal income tax credit of up to $2,000 each year as long as the home is used
as the principal residence of the borrower.

Specifically, this is a request to exchange $290,645,000 of 2013 volume cap from the 2013
Single Family Housing Carryforward to establish the 2016 Mortgage Credit Certificate
Program.

The Code limits the carryforward of unused volume cap to three years; therefore, if not used
to create the 2016 Mortgage Credit Certificate Program, the 2013 Single Family Housing
volume cap carryforward, in the amount of $290,645,000, will be extinguished.

The advantages to ADFA for offering the 2016 MCC Program are:
« Allows ADFA to offer a first-time.homebuyer program for low-to-moderate income
Arkansans in addition to the other homeownership loan program;
e Provides for utilization of ADFA's unused volume cap; and
e Generates income through fees for ADFA.

To qualify for the MCC the Borrower's must meet the following compliance guidelines:
e Borrower's must be first-time.homebuyers (except in targeted counties);
e Household income must be within the published program limits; and
e Home purchase price can't exceed $250,000.

Highlights ofthe proposed 2016 MCC Program are on the following page.
(Continued)

Staff recommends approval.



2016 MCC Program = Highlights

Program Size

$290,645,000 million in Volume Cap equates to $72,661,250 million in MCCs
Lenders can originate $145,322,500 million in first mortgage loans.

MCC Tax Credit Rate =50%

The amount of interest paid annually as reflected on the 1098 received from the mortgage
servicer multiplied by the MCC Tax Credit Rate of 50% equals the MCC benefit for that
calendar year.

Duration of the Program
The 2016 Arkansas Mortgage Credit Certificate Program will continue until:

e The funds allocated to the program have been exhausted; or
e December 31,2018

Eligible Types of Loans

Loans that are eligible to have an MCC attached in this program must be fixed rate and fully
amortizing.

Program Income

If the 2016 MCC Program is fully allocated, it could generate approximately $700,000 In
program income for the Authority.

Allowable Fees

e Reservation Fee: $25.00
* Issuance Fee: .50% of the loan amount paid to ADFA
» Lenders may charge up to $150.00 per MCC transaction.

Sample MCC Calculation

Amount of First Mortgage $150,000
Interest Rate X 3.25%
First Year Interest Paid $4,875.00
MCC Tax Credit Rate X .50%
Reduced Federal Tax Liability $2,437.50

Estimated Borrower Annual Benefit in Year | $2,000.00



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
2017 WORKING DRAFT
GUIDELINES FOR MULTIFAMILY HOUSING APPLICATION

INTRODUCTION AND PURPOSE

The Multifamily Housing Application ("Application" or "MFHA") can be used for multiple housing
funding sources available from Arkansas Development Finance Authority ("ADFA" or the "Authority").

However the primary use is for developments applying for the Low Income Housing Tax Credit ("L1IHTC"
or "Housing Credit").

The Housing Credit program encourages and promotElflinvestment in affordable rental
housing for low-income households.  Through these inves~!))1'~frrthe number of housing units is
increased and the quality of existing housing units is S|gT)lf|C 1llj”|”|yupgraded in Arkansas. As a true
public-private partnership, the award and deployment of crl;i:lll)s. ba~\‘0pn ability to complete housing on
time and on budget and ensures professional managK'l;)]~‘r.1_tholr'|he life:gL!tJ.e development.

~>,

ADFA is charged by the Federal Governm" nt'J\l\tlJ the State of Ark!'h~as with the responsibility of
administering the federal housing credits and th~:~f~e housing credits fci(i\.5~~tate of Arkansas (the
"State"). The Tax Reform Act of 1986 created tlie,j'fl.I?7usmg Credit to encourag~dJhe pnvate sector to
invest in the construction and rehabilitation of rental hEui§01ngfor ﬂllgw:vivindmoderate |nconl'1e individuals and
famHies ("IRC Section 42~). The Reve);H~ Reconciliatidri:t?$L,g1$,",989 amended IRGt~~.ction 42(m) that
reqUlIres allocatmg agencies, such as ~IpfA|to allocate theID9usm9 credit according to IRe Section 42
and local needs and priorities. As such; |II|e|H0usmg Crelepfplgram is based on Federal regulations
which supersede State regulations unleas Fetleral Law provltles ADFA the discretion to choose
otherwise. As stated in the State of Arkansi:is's Oualm(ld Allocati6 . lan ("OAP"), the MFHA Guidelines

below set forth details and Iegqlflllons beyon' aIttJ93e liSlei: fJ)JJ\b eQAP'
Aot TEfSHoak; <, ~Wk?
£~1~ 7J|-k7><" T b thf]t%th
Because the \|~y~ng Creaild!sj~uch an iil:).Pflll~.~1~irilited'f~1Bwceinder AD FA's stewardship, it is
paramount that only the.",~e~~and mO,~I:!8uahfledd~x"J9pments meeting selection cntena m the OAP and
Multifamily Guidelines are; aWarded LlHTC Only apRIlcatlons that are "shovel ready" and able to close in

a relatively short time framevw\Rlbe ricommended forl 1Q P{g Credits .
os E1tW,t~,
I~FATj&~~", "L TATE N5 1 g~
Ilns_ApFAsflntenUo wofR pFoactlveIY 'fn' atranspufent and positive manner with developers and

apphca g,~~dra pubhc pnv%ljl J.R. artner~~'B1at uItImatIJ Ip creates the best and most cost-effective housIrJg

for 10w- IchPIIIe householdsInJArkansasXADFA Will endeavor to fully deploy the annual allocation of the
Arkansas ngSIrJgCredlts to t‘he"most qUIVII"2 developments.
l~' Ik
ST,
<tr

l. APPLICATION = DEFINITIONS, PROCEDURES, REQUIREMENTS, AND REVIEW.
<|f|||fh eh f@ﬂvlm;
A. DEFINltloNS.

"Application”  or "MFHA" ;r~frs a MS Excel file of the application and all attachments and Adobe.PDF

scanned version of the paper application and all attachments that ADFA will use interchangeably in
reviewing, underwriting and scoring.

"Application  Deadline” means 4:30 P.M. on the 1st Monday in April.

"Application Requirement(s)" means the items listed in Section [(C) of the Guidelines that must be
included in a MFHA by the Application Deadline to be considered a complete application.

"Assisted  Living Housing" means a combination of housing, supportive services, personalized
assistance and health care designed to respond to the individual needs of those who need help with
activities of daily living, in a way that promotes maximum independence for each resident. Supportive
services are available 24 hours per day to meet scheduled and unscheduled needs of each resident. An



Assisted Living development applicant shall comply with all state and federal regulations for assisted
living developments.  Assisted Living development applicants will be required to submit an approved
Certificate of Need or Permit of Approval from the State of Arkansas with their application.

"DCR" or Debt Coverage Ratio is defined as the ratio of a development's net operating income (rental
income less operating expenses and reserve payments) to total debt service obligations.

"Development Team" means the applicant, developer, consultant, contractor, architect, accountant, and
attorney.

"Disability"  which according to Federal law (Department of Housing and Urban Development) is defined
as a person with a disability as "Any person who has a physical or mental impairment that substantially
limits one or more major life activities; has a record of such impa.ifJTI~Dt;or is regarded as having such
impairment." In general, a physical or mental impairment Ai.6:~gdes hearing, mobility and visual
impairments, chronic alcoholism, chronic mental illness, AIR~!~IDS Related Complex, and mental
retardation that substantially limit one or more major life a<f:t|V1t| uy IYIajor life activities include walking,

talking, hearing, seeing, breathing, learning, performlngﬂtma~ualtask5|la(%g \r(]:arlng for oneself.
6>, < {5~

5@, V-2,
"Review and Response Period" means the Periodfaife'f7ZADFA staff haVEI"underwritten applications and
notified aII applicants of any outstanding deficienr'r~~APPIicants will hav(fi(~h 1 O) business days from

e B~

"Financial Feasibility" is an Application Requwementl 09n5|st|ng ~ofthe following btltEIrla by which an
Application will be underwritten and deteFl)Ilned to be fea~|bf~”1o/fde~'Gatereserve fundY~gyfifteen year pro-
forma based on reasonable__ expenses() I< |d >99erqt|ng increases; developer fee standard; general
contractor requirements; utilization of cUrfe’ "nit  cost caps‘}am', meeting a minimum debt coverage
ratlo. o :

Lo,
_ "z.ffJ
"Green Space" is deflnlgldT|IsI<In open ae&lof Ianqp ofkady of~~fer  that is protected through

£y Jfo/"y'/'M.
conservation or preserVatioh fof@the sake of|0recreat|||hal ||ecol(fﬁ!clgl environmental, aesthetic, or
agricultural interests.

"Housing Credit" means LO)N;rpgome.,!;t9.~singTax 'r~qgit ("LLHTC"). It is a Federal allocation to States of
tax credits thatarElitied to a [J™ L ila<~'Olo" t.set by"cqQgress. The L1HTC program is governed by the
IRS per Section'42'oithe..IRC. = . - " <’>Zo'w;;
M{Jﬂvg(wv v~|°/:\7%, . 01
"MultifalTlily Housing App.li~; IJlon GUill, ellnes or'tGuidelines" means these instructions and scoring
criteria S|ffq[lh below and itftJ; ecpn3|dEI[eb part of the Multifamily Housing Application.
v “> H~hs qﬁN... i U/%,.

"Quahfled AIquaHZn Plan" or Is aMblic document that states ADFA's role In administering the
Low Income Housing,lax Credit ur\}/IIEIr IRC Section 42. The document sets priorities and criteria for using

-----

the credit along W|tht~ese Multifarnily;Housing  Guidelines.

"Rural Area" is:

~3;r
Open '&ountry which is not part of or associated with an urban area.

Any town, village, city, or place including the immediately adjacent densely
settled area, which is not part of or associated with an urban area and which:

0] has a population not in excess of 10,000 if it is rural in character, or

(i) has a population in excess of 10,000 but not in excess of 20,000 and is
not contained within a Metropolitan Statistical Area, and has a serious
lack of mortgage credit for low and moderate income households as
determined by the Secretary of Agriculture and the Secretary of Housing
and Urban Development.

"Scattered site" means development that is any low income housing development whose buildings are at
least 2000 feet away from each other. The development shall be so treated if all of the units in each



building in the development are designated low income housing units and <11Lothe buildings in the
development are located within one jurisdiction (i.e. city or county) with the same highest elected official.

"Supportive (Disabled) Housing" is housing intended for the use of persons with a disability as defined
by federal law, which contains ail the physical design, construction, and on-site service provision
components adequate to meet the needs of the disabled population targeted. Any market study
submitted in support of an application for housing intended for the use of persons with disabilities shall
address the housing needs of the targeted disabled population in the primary market area. The applicant
shall also include a marketing pian designed to reach the targeted disabled population for which the
proposed housing is to be developed. The applicant must submit its statement that the supportive
services offered to the disabied popuiation served will be optional as defined in 26 C.FR i 1.42-11(b).



B. APPLICATIONPROCESSFORCOMPETITIVFALLOCATION.

The closing deadline for submitting the Arkansas Development Finance Authority the
Multifamily Housing Application ("MFHA") for the Low Income Housing Credit Cycle is as follows:

APPLICATION DEADLINE IS 4:30 P.M.,
THE FIRST MONDAY OF APRIL
("Application Deadline™)

The applicant must ~se. ADFA's MFHA, whic!l#,>~, "i1?~le on AD~A's website. An
Adobe.PDF copy of the application and all attachmel)tSJan "“x|1lblts appropriately bookmarked
must be delivered to ADFA no later than 4:30 p.m ,C'On: the Appf“c~t|on Deadline. Two (2) items

willbe relected fy“fi? "0,
: ~gE?~,
1) The applicant must electronically submit by Ifie,ApplicaXion DeadlinEtHiiir, MFHA as a saved
MS Excel file, in the same format as the"ADFA MFHA"lﬁlg)osteglwa email to:  '<~%>
%’2%(1] %>Jv/h~ «.4 \JZ%, 4 <
"Multifam”,JY:;RQG!iJl:Jg@adfa.ark’[~-eas.g
R "R,

2) The applicant shall submit an (~"~()be PD.f&F.~ Ptﬁ<tJ)e4 application and all exhibits,
bookmarked to ADFA o )% ctdlsk oiior before@p;lnl|cat|or|"OtI"dI|ne

|15t o ~ 5i$?, e >
Applicationsare,scored baseq solelyupbn; (hatmformatlon and documentationsubmitted in and
with the applicationby" th~AppI|cat|on Readline, ' "
C.fég~" 5,81

If ADFA has questt~tor,nei~'clarifications’on‘any . submitteddocumentation,ADFA will contact
AppllcantV|aerna|I 1, chontacted by DFA ‘tQeQl,pplican!mustspondwithin ten (10) business days or
the applltl\ fibh'70Wifi'berre)ecteth ;;addition:ii; |r|format|qwowded by the Applicantto ADFA must be
satlsfatto rY tdDFA. A’ ||stbfall ADFAreqwremehts ahdexplanatlonsare providedherein.

.~ ..0 "

The'g,~eRI|cant'3esplon~ﬂur|ng th~ Review and Response Period must be electronically
transmitted unl&,,~etherwise stat78' If ADF;t\-)determinesapplicants failed to meet the Application
Requirements ‘afti~rjthe Review(and Response Period, the applicant will be notified and the

application will b~"Ir~j~~tedand ii'~iiher underwritten nor scored.
"Ye¥AL:, ffIP&

If ADEA has ;!~—lions~rl~eeds clarification regarding discrepancies or documentationin an
applicationwhen underwriting: 1iAbFAill contactapplicantprior to the end of the Reviewand Response
Periodon an as-neededbasisIVY"

NOTE: If any Application Requirements are marked "N/A" on the application, the
respective tab insert must provide the reason said item is not applicable.

During the Review and Response Period, the applicantmay provide ADFA staff regardingany
information or documentation requested by ADFEA staff. During the Score Notification Period, the
applicant will have an opportunity to submit electronically written comment on what the applicant
considers a discrepancy in the score awarded by ADFA from the Scoring Criteria (Section II.A) based

upon the application and the information and documentation submitted by the Application
Deadline,



Dates For Review of Applications and Reservation Process

Application Deadline First Monday of
April -- 4:30 p.m.

Review and Response Period Ends on the Last Friday
Applications will be reviewed for all required documentation listed in of June-4:30 p.m.
Guidelines. Any applicant notified by ADFA between application

submission and the end of the Review and Response Period of itemS that

require explanation or clarification will have ten (10) busines,,;!d~ys to
respond.

Applicants will be allowed the full 10 (ten) business,d,iffg‘\o.respond

if that time period extends past the Review and Re~ponsl!W.Period
Deadline.

Second Friday of July -
4:30 p.m.

Last Friday of August



C. REQUIREMENTS FOR A COMPLETE APPLICATION

The fallawing Applicatian Requirements (the "Requirements”) must be submitted by the
Applicatian Deadline. Failure ta submit these Requirements as set farth herein by the Applicatian

Deadline will terminate the applicatian fram cansideratian far federal law incame hausing tax
credits, and na scare will be pravided.

1. Applicatian Fee. The applicatiDnfee check, in the CDrrectamaunt as set fDrth herein,
ShDUIde made payable ta "Arkansas Develapment Finance Autharity."

2. Einancial Cammitment Letters, All saurces .offinanEiaIcammitments, including but nat
limited tDthe fDllawing,as applicable: 1[0

n

r6~ff '5
a. CDmmitment letter from permanent finl~~~ lender with which the applicant has
submitted an appllcatanfDrflnanC|ng‘}'The]é)Aettershah be dated within six (6)

mDnths priDrta the ApplicatiD~g~a"~line anCi~st~~that a fDrmal applicatiDn fDr
permanent financing is undgrgertious cDnsiderati.o". The letter must cDntain:

dt/ItV
(@ the amDunt.ofthe~té,(\r/|\;/

(i) amartizatiDnperiDd:it~"
(iir) annuallDan payment;+and
(iv) interestrate. v
!8&/0«% 58 Xy
b. A cammitment+le~~r;;jf9?ted W|th|r| 1(~ix.(6) mDnths priDr ta the Applicatian

Deadline, from :ri.y;~yrfd.IS~190r invesfDr:8y,rchasingthe HDusing Credits, State
HDusing Credits, C|rJ/AffardabIEﬁ\le|ghbartlo odHDusing Tax Credits which will be
utili?ed as a SDurceof (undsfcw he, d~v m~n!>,
[N "U~1. I = gl
ecause .of the’ flmltea quantuy? oLstate HDusing Credits and/Dr
Affordable Nelghb orﬁoDd HDusmgyTax Credits, any applicant
requestmg either credlt must pravide alternate financing.
A" Hih
eJIfnénd(r)\S cDmrrl|(|l|rnent letter fDr requested federal hDusing

credlts must mclU?ea@t argnnlmum the fDIl.owingnfDrmatiDn:
U0, "

My

(a) 8rice per crec?lt
(b) Ar;,.ount.ofcredits tD be acquired;
«%‘ Tbta)'amDunt.ofequity tD be paid in tD the develDpment
X\ and'{N€ propDsedschedule .ofequity payments;
(d)~j  Am.ount.of rehabiiitati.onexpenditures per unit required
by investDr Dr syndicat.or, if prop.osed develDpment is
| il seeking rehabilitation credits;
""'t Debt cDveragerati.orequired; and
Y(I) Reserve amDuntrequired.

Applicati.ons must evidence cDmpliance with the investDr's requirements, if
stricter than ADFA's requirement.

C. A cDmmitment letter dated within six (6) mDnths pri.ortD the ApplicatiDn Deadline,
from any .otherSDurcesproviding funding fDr the devel.opmentincluding, but n.ot
limited tD:

0] USDA Rural Devel.opment,including RD FDrm 3560-7;
(i) HUD;

(iii) Project Reserves;

(iv) Deferred DevelDperFee;



(V) Owner Equity; and
(vi) Participating Jurisdiction

ADFA reserves the right to contact Applicant regarding the financial commitments and to
accept, only upon ADFA's request, supplementalor revised financial commitments.

3. Appraisal. For all applications for new construction, a certified land appraisal must be
submitted with the application dated within one (1) year prior to the Application Deadline.

For all acquisition and rehabilitation applications, and all rehabilitation applications, applicant
must submit an appraisal, dated within one (1) year prior to the Application Deadline, which supports the
purchase price of the development

48
a The appraisai must separately identify thy'appr'i3isedvalue for the buildings in the
developmentand the value of the land#Z"f'
b. If the appraised value of the building!f:,i~'~I1flancedue to a federal rental subsidy
attached to the buildings, the apptaisa( mus(~eparately identify the value of the
federal rental subsidy. - "0&frk},

><[0'0"
01 ff7E,

In order to receive credit for the federal \EL...;Y ubsidy, the applicaht;}&'i.te required to submit a
comm|tnt1ent letter from the federal agency statin9" thl\e/lfederal rental subS|dy ~as been awarded to the
app llcan . ~~h :

"5&05 1 }1fz )t :

The purchase price must b(!"iJ ual to or less;than. the appraised value' of the land and
buildings.

"0

4. Site Control Information ... " Evidence of site control
in one of the following forms shall be included(},

1%'%&' o Nt

/i.. Executed purchase optlon con ract;or
~t||,r Exe9~tTd10ng-teC~ Iapevln‘asebt Oet“l'bn a long-term 99 year lease; or
"> Evidence of exe~uted assignmenl and assumption agreement with
exgE:HIé{E purchase~'6'ptioragreement, contract or land lease agreement

} il

ff/<t
aﬁf' e OpT;)n Conr8 91; 9Agreement m\Ist be in the name of an existing entity or person
that is in, aposmon of corltrO|over the, @ppllcant The)"ption, Contract, or Agreement must indicate that
the eX|st|ng entlty or persori' i s I a posmon of control over applicant, and that such entity or person has
the excluswe rlght to purchase ()r lease the, ,property for a period not to expire prior to December 6 of the
year of MEH'A"".I'Theoption ortontract cannot be subject to extension fees in order for contract to
reach required'efpi~~tion date.".);

HiE~1\ K
NOTE: If 0~~6ft~e  abo,f:;-:~pplies, the applicant must also submit a copy of the recorded
deed evidencing thes~|lersA)rLessors ownership if site control is evidenced by any of the
above.
b. Verification of Arm's-Length Transactions included in Tab 6 will be signed statement from

Applicant verifying this is an Arm's-Length Agreement. A statement in the market study or appraisal
asserting the property value is based on an arm's length agreement WILL NOT suffice. Ifthe seller
of land or buildings included in the application is an entity, applicant must obtain knowledge of and
disclose the identity of all members, partners, or shareholders of the entity. Applicant is responsible for

obtaining the consent of the seller entity to disclose this information in the application for housing tax
credits.

For all acquisition/rehabilitation developments, the application shall include documentation for
each building claiming acquisition credits that:



i. Satisfies the "purchase requirement” of IRC Section 42(d)(2)(B)(i)
(submission of Purchase Option, Contract, or Agreement);

ii. Provides the seller's certification that the 10-year hold rule in IRC Section
42(d)(2)(B)(ii) has been satisfied for each building (including both placed in
service and most recent nonqualified substantial improvement), or
alternatively, applicant may provide sufficient documentation and information
to support a finding that the requirement is not applicable under IRC Section
42; and

iii. Provides the applicant's certification that each building was not previously
placed in service by the applicant or by any person related to the applicant in
accordance with IRC Section 42(d)(2)(B)(iii).

C. The applicant must produce evidence of site owner hg) or a 99-year leasehold on the site
at the earlier of:

<>

i Placementin Service Allocation; O~r$ .

ii. The date the taxpayer will be required: pursu 1ntto federal statute, to prove that
its basis in the development(excEl"1lldgen"pefcent (10%) of the reasonably
expected basis in the de eJopment as of Det<mb.er 31 two years following
reservation,’' o\

5. Zoning and Planning CommissiOilnnformatio~ It A signed I;;r\~rb:,datedwvithin six (6)
months prior to the Application Deadline, from the appropriate zoning authority statlng the proposed use
of the property and that the property iswoperly zoned forsucioroposed use. If the*development site IS
within the five (5) mile extra-territorialifu'ii~diction of a ril'J1l1e:ipgdlanning commissl'on, and planning
commission approval is required for th~ ZdEfveIo rn~nt' $onS|r4ct|on the applicant must submit written
documentation that such approval has beeplgra 9 by e planmpg,sommisslon. Plannrng commiSSion
approval documentation must be dated withiil.,,$I’ f of the Appllsatlon Deadline.

(Gl 18>, ~ t~J I\ 0% ~~\H

6. J_ndepen_denLMaLkeL Study. (\comprehensl v m’P feaslblhty study demonstratlng
that sufficient need fo[|t~ e affordaQ!J. I3rousmgae|8rRPpsed exists~ii,Bhe proposed geographic market
area, The apphcatlon’ lehbe rejected If the markeU study falls to show need for any bedroom size
proposed based upon the' t'>rgeted rnSQ|) 1egrouﬁnr “Jh?'bedroom size. The market study shall be dated
within six (6) 1 months prior toitneApP. 1i¢ ~fugn DI"adImEL th. Tharket feasibility study shall be conducted at
the applic~j)!:~ Zo\R~ ~"Q~ Edﬂiwslm S~ $te thi(!.f8a.r;tyaP8rayed by ADFA The market analyst shall be on
ADFA's, Approved Market Sgydy FirmpList.and shall foljoWWADFA's "Market Study Guidelines for Affordable
Rental.tJ.9 ,usingPrograms’.~.\?))!larkerstudi¢isat: (a)J:Jonot meet the requirements of the Market Study
Gwdehnes (b/) do not provfd<|| ~Dind~ 1<t8MabIeof contents indicating the page within the market study

each requlrEi,ent can be foun. o or(c) L~ \performed by firms not approved by ADFA, Will not be
accepted Ras «<l%h

mon % (AR
~|~
. “h/

NQIEAﬁ_LE_meallo.ns_lﬂLLeJlab.LLLta.tLo.n. projects shall include as an appendix to Market
Mammw&mmimmwﬂ
their income. The qudit mus yidentify those tenant households whose income exceeds
applicable income [MIS> i1,

"a4~?

ADFA reserves the right, for good cause, to independently evaluate the need for additional
affordable rental housing in the proposed geographic market area and to not award credits to any
development if, in ADFA's sole determination, the proposed location's market is weak, the proposed
development will detrimentally affect other affordable housing in the area, or the proposed location is or
nearly is saturated, or other negative impact or projection, even if the proposed development is otherwise
eligible and even if the market study's conclusions do not indicate any negative impact or projection. If
ADFA utilizes its right to independently evaluate the market area need, the Applicant will be notified at
Final Response period.

ADFA shall have no liability for determinations of the presence or absence of a sufficient
market. An award of tax credits by ADFA does not constitute a determination by ADFA that a



sufficient market exists for the proposed units so as to provide financial feasibility. ADFA shall
not be liable for any costs incurred, profits lost, or other damages that may result from ADFA's
determination of market conditions, award of tax credits or denial of tax credits.

7. Adicles  of Incorporation. = IRS documentation. = and Non-Profit — Determination
Statement.  To be considered for the "Non-Profit Set-Aside”, the development shall involve a qualified
non-profit organization that:

Owns an interest in the development;
Materially participates in the development;
Is not affiliated with or controlled by a for-profit organization; and

Has as one of its exempt purposes, in its ArtiCleS of Incorporation, the fostering of
low-income housing.

coop

In addition, to be considered for the "Non-Profit Set;i\~Le'~i'g(~
.....t@ {Q/ 4%1/>
a. the non-profit organization's Aﬁruggs of Incorporat!on and IRS documentation of
its exemption from federaldnS,2l)le tax must be'i'lEJ~.ged (pending requests with
the IRS for exemption WI|IthQe accepted); ,lf,,

b. the Applicant must provide, proof in the form of signed statements that all four (4)

C. ~—m Q[ ~E~~ e ~as~b!~ID~~ Wlthé} ter al Re: ~t~~$erV|ce Revenue
Procedure 96- SZ;VU that at least sev~ntY (Tve percent (75%) of th etotal number of
residential units are' de5|?nated for |CIWI( ome residents.

"\96\> /% tkii

8. Capltal Needs Assess~~ht..ii. f~r'hohab| [ati;, W~ Be\(elopments shall include a capital

needs assessment conducted by a firm on "ADFAs "Capltal Needs'Assessment Firms - Approved List".

The assessment shallm9p9 ~~,gbx slcal mspeS ,2nof t~~,,)Dt~LL ande°5t trlor of each Unit and structure,
as well as, an mterview;with:the’ de\(.e?.!gpment manager..and'mamtenance  personnel. At a minimuUm, the
following components'~4J~,~e exarnj,~~g and anal¥{;~A~the asses~uj:ent:
.~ ¥ifl,r _ ) )
a. SltEl ~including;' topographyS r,,Ilnage pavement, curbing, sidewalks, parking,

IandsGaplngkka;r}nﬁen|t|EI~ wat~i' 'tsewer storm drainage, gas and electric utility
les: g ok gy
j.etr,H~tural\,~y»tems, bbth,4,?H.b~tnjcture and superstructure, including exterior
WaJIMpaIconlEI ~L,md stairWay~(exterior doors and windows, roofing system and
draJnfJ. ge, mcludlng ut not limited to termite, mold and water damage;
Intericir((;jjQcludingt;YQit and common area finishes (carpeting, vinyl flooring, tile
rooring,"pra_:tfg_r_ wall~:;paint  condition, etc.), unit kitchen finishes, cabinets and

.;. appliances;,;qnJt’ bathroom finishes and fixtures, and common area lobbies and
"1;~0f~corridors' ~{~Y\

d. ~tM§g;,hlan|~fb2~}/stems including plumbing and domestic hot water, HVAC,
‘electrical; Ilghtlng fixtures, fire protection and elevators; and
e. Bujj~JIdJI~'facilities, common use areas, residential units, parking areas, curbs,

ramps;'Tailings to ensure compliance with applicable federal, state and local laws
regarding accessibility for persons with disabilities.

A report, dated within six (6) months prior to the Application Deadline, of all components
examined and analyzed in the assessment must be submitted with the application.

The report must include a physical inspection of the interior and exterior of EACH UNIT AND
EACH BUILDING and must specifically identify the scope of work and estimated costs necessary to:

a. Rehabilitate all components examined and analyzed in the development
to a new or "like-new" condition;



b. Correct all deficiencies in order for the development to comply with
applicable federal, state and local laws and requirements regarding
accessibility for persons with disabilities; and

C. Correct all deficiencies to ensure compliance with ADFA's Multifamily
Minimum Design Standards.

Failure by the report to meet the requirements set forth herein will result in a rejection of the
Capital Needs Assessment submitted, thereby terminating the application from further consideration for
federal low-income housing tax credits.

All rehabilitation development applicants must submit a statement that the scope of rehabilitation

will include all capital needs of the development as set forth in the Capital Needs Assessment.
m

9. Einancial = Feasibility. All applications through;!he:;témpetitive allocation cycle will be
underwritten using the same criteria regardless of project.vtlp!i'~Kr location. At a minimum ADFA
determines that a development is financially feasible based4~nl~e,!?lIRwing criteria: a) the extent to which
the development's sources of funds equals the developments>pses oﬁ#nds b) the extent to which any
proposed developer fee deferral can be paid within,&\g,~ thrneframe( ~ti9~ed by the Internal Revenue
Service c) the reasonableness of total developme.lJ,tEg90~tsincluSive of Al?,S~ predetermined cost caps;
and d) repayment terms (including interest rate "otal debt and loan terms)for all proposed debt in
connection with the proposed development "

AD FA may incorporate terms and conditions reqqlfild by;ffi~'eqUity investor s);and lender(s) into
its underwriting of an application if AD!;!, determines it(i'i",cessary to provide an"accurate, complete
analysis of the financial feasibility of a prbposeddevelopmehl.’

\ti?)::%:~~Z8:0@", 4\~
Operating Deficit Reserve and Replacement Reserve'Funds. The total development budget
shall include: \||é%
fri\ |;§/LD(I “.“ \{J "7\ N> H
a. |Jperat|ng oeficit Reserve Fund'eg Itptbe,greater of:
"‘p(ill rehabilitation deve!o'pm~nttthatdo'i!1otreceive 100% project based rental
"<tas'sistance an'd'all new coYJ!J trlfc(jon developm'ents:

WL 10 nTl"< Qﬁh

¥,S;~_
Si;'i;(~rn9,2~;~,9J:;r4iJ~)  projr~$!! annual operating expenses, (b) annual debt

s~rvice p,~(.(—,~,|>2ients'anq Ji~(¥=nualdr.2placement reserve deposits;
" V 0/7" |9ll|l III
K (40 A ft™. : K : ;
Theltelmounl< perating ‘reserves reqUired by applicant's eqUity Investor(s) or
Iende_[(s_).
X 2y~

aSS|stanCe ’>%|'
Three (3)'il1O'nths of: (a) projected annual operating expenses, (b) annual debt
ervice p~rn~nts and (c) annual replacement reserve deposits;

OR, N (I\%' X}\,,jf

(i) Theampunt of operating reserves required by applicant's equity investor(s) or
Iender(s) and

b. The funding and maintenance of a Replacement Reserve Fund equal to the
greater of:

@ $250.00 per unit per year;

OR

(ii) The amount of replacement reserves required by applicant's equity investor(s) or
lender(s).

The operating and replacement reserve accounts shail be incorporated into the MFHA. These
amounts must be funded by the date the development is placed in service and evidenced in the final cost
certification.

10



The Replacement Reserve shall be maintained, and yearly deposits shall be made equal
to the above requirement, for the entirety of the affordability period. The applicant shall identify the name
of the financial institution where each reserve will be held. A copy of the December bank statement for
the Operating Reserve account and the replacement reserve account must be submitted by the Owner to
ADFA's Compliance Department by February 1 of each year. If the December bank statements do not
evidence a year-end summary of each month's balance, copies of bank statements for all twelve (12)
months, for the Operating Reserve and the replacement reserve, shall be submitted to ADFA's
Compliance Department by February 1 of each year. The ending balance of each reserve account must
total the amounts required under (a) and (b) above, whether the accounts are replenished from operating
income or by the general partner of owner or member, shareholder or partner of general partner, as
deemed appropriate by ADFA.

X"

ALL WITHDRAWALS FROM THE OPERATING DEFl(/:“ RI;SERVES MUST BE APPROVED,
IN WRITING, BY ADFA PRIOR TO WITHDRAWAL. Owner;must submit with the withdrawal request
supporting documentation evidencing the need for the fundsfw'iil&;) evidence that insufficient funds exist
in the primary operating account, and a written guarantytW;ihe "g~n'eral partner of owner or member,
shareholder or partner of general partner, as deemed apprbprlate by||OFA will deposit sufficient funds
into the Operating Deficit Reserve account so that}lUQIVend of the yea'r;tp~,total funds in the Operating
Deficit Reserve account equal the amount reqUIr,~sVyyder (a) as modlfiedh~r,JI~~ for Rural Development
developments. ADFA will require notification froi'T)gRyxner on any replacemenldreierve withdrawal and
notice of approval from development's lender or investor;as applicable.’

~ R~ (- i~ IAY)
Rural Development-funded d~~~19pments:r1Ytli{jIEji#Y '
AyditIOX-ZT <,

In the event that Rural Develop'il]~nt;r'=cjuir!=s initial oP" '7rat|ng capital in an amount greater than
ADFA's operating deficit reserve, ADFAS"I t;/quTrewpp ?rating DeflcnReserve under (a) above must be
funded. In the event that RD requires Inltlal,Ciperating; capltal In an' amount less than ADFA's Operallng
Deficit Reserve requwedAuIldef (a)..., above, ADFA will cfE|d|I|Ihe amounnof reserves required by Rural

Development to the totalamountcok reserves re7qwred uf]de/r (a) and (b) ab/ove but In no event shall the
total amount of reserv;~~ ~e less th D| Irat requ|r~B' n27r(a) abov~~1 (For example, if under (a) $50,000
is required and under (b): $JO 000, and Rural De\; elmeent require's $20,000 of initial operating capital,
the owner must fund a separate Operatlng Deﬂml\Reserve account, withdrawals from which must be
approved by ADFA in theam I 3( ,gpo USlngthe same amounts except that RD requires a
$70, 00? |n|§|’?lg;7 @ gfam ,,\~e Qwrlef ml. JsUuI]d aseparate $50,000 Operating Deficit Reserve.)
C ~o "Yo~r~}, SUIEL Y

&qyoypy of the DecequlQerbank g latement for th$ Operating Reserve account and the Replacement
Reserve"account must be smeltted by, the ,owner to ADFA's Compliance Department by February 1 of
each year. '0.1ft Jpe December Q D~staterl]~r}zdo not evidence a year-end summary of each month's
balance, cop|e$l9f bank statemllnls for aliitWelve (12) months, for the Operating Reserve and the
Replacement Reéfe'rve shall be su}bmltted to ADFA by February 1 of each year. The ending balance of
the Operating Def|C|LRe >erve accgunt plus the development's ending cash balance per RD Form 3560-7,
plus the balance of R[(~'initial ca8{~i outlay reserve must total the amounts required under (a) and (b);
thus, general partner of'Q~reL.RI';6;Y)mber, shareholder or partner of general partner of owner may have
to deposit funds into the sepa(r&otﬁ" Operating Deficit Reserve account to total this amount.

AD FA acknowledges that RD shall have authority over the initial operating capital reserve
account and that RD will review and approve or deny all withdrawal requests by owner from such
account. ADFA shall have approval authority over the separate Operating Deficit Reserve account.
Owner shall not make any withdrawals from the Operating Deficit Reserve account without providing the
following items to ADFA: 1) Owner must submit with the withdrawal request supporting documentation
evidencing the need for the funds, 2) Owner must provide written evidence from RD that the use of
reserve funds is not an eligible expense from RD initiai operating capital reserve account or that
insufficient funds exist in the account, and 3) a written guaranty by the owner or general partner of owner,
as deemed appropriate by ADFA, will deposit sufficient funds into the AD FA Operating Deficit Reserve
account so that at the end of the year the total funds in the Operating Deficit Reserve account equal the
amount required under (a) as modified herein for Rural Development developments.

11



Pro Forma. Each application must complete the Pro Forma document set forth in or as an
exhibit to the MFHA. The pro forma for all applicants must be based on reasonable projections of
increases in expenses and incomes. NOTE: Provide an additional pro forma and alternative list of
sources if applying for State Housing Credits showing the alternative financing proposed.

Developer Fee.

a. Developer Fee Standard. The developer's fee, which is defined to include the
developer fee plus developer's overhead and profit plus consultant's fee, must
meet the following standards:

L'QA
The developer fee cannot exceed flfteen percent (15%) of the "Net
Development Costs". /} |

T }Jb
"Net Development Costs" is def|nEIc(as~tt|e iotauses of funds, less syndication-

related costs, developer's fee <;ImJ. deveIopmentr~~erves
AfiLII7 "W~;~
For purposes of applyingthi?developer's fee to eligr~Tebasis, eligible basis must
be proportioned separalEJyJeflect|ng that amount'ot~ the—developer's fee
attributed to the acquisition of eX|st|ng property": flom  that amount
attributed to the rehabilitatio’ ntosts. ,,, Ae amount attntJutedto the acquisition
of existing propelly must be equaltclor weater than the percentage that the total
acquisition cost~;Q{\'i~i~.lingroperty.i~:!gthe total developmenr~osts.
V~~I~5Z~2A:'h~ Y0~
Applicant must dis?Tose'iir;ifs:application~oh<;Inattachment thereto all persons
and emtities that W|Ilr~ce|ve any ortion  of the ,developer fee proposed in the
~PP.119~\190r all sugr-ntitie~ ),,\1ireT,,~ersp~~ners and shareholders of such
Jje~~tlessh~.1I"b,e dlsclos~g~~n.?th;*¥esp~ft~v~,.portlonof the amount of developer
. ,,fee to be recelved by the e. nt|t5e3~hall be'i(jentified. If after time of application,
‘ttiElrels any pro posedchangeﬂn the person(s) or entity/entities that shall receive
anY1|e~~|0|48I'~\Q'd,eveIoP ~1J,ee, all revised parties and amounts must be
-<Y'IfiB" .. dlscllosed In wntingto ADFA. \~
fi ~y~ <2~ [t <G~ AR

5 b. "'DeVejoper Fee Deferral%,ﬁAny portlonf the developer's fee that is deferred and
JA. inci~ded as a,source of funds will be underwritten to ensure payment by the end
1~JI>|> of tli<EfjS;year"tompJianceperiod. Eligible basis will be reduced by that amount
"~ - of defe; JEfddevefoner fee that is not payable within the 15-year compliance
TQ period, If.;a~yportiofiof the developer's fee is deferred in the form of a loan, then

V; ( :tt;, ADFA will\$~i~siderany interest payable .onsuch loan to the developer as part of
'v~J',tn.edevel98~E'dee for computing compliance with the developer fee standard(s)
~~~'Jorth ’)%Ive
V(L. &ijd~

General Reguiremehfs'(" Contractor's Overhead and Contractor's Profit.  The amount
allocated to General Requirements of the development cannot exceed seven percent (7%) of its
construction hard costs. General requirements include items that are required for the contractor to
provide for the specific project including, but are not limited to, the following: Field supervision; field
engineering such as field office, sheds, toilets, phone; performance and payment or latent defects bonds;
building permits; site security; temporary utilities; property insurance; and cleaning or rubbish removal.

Such items should not be accounted for as separate line items in the development budget.

ADFA will limit the Contractor's Overhead to four percent (4%) of the development's
construction hard costs plus in general requirement's costs. ADFA will limit the contractor's
profit to ten percent (10%) of the development's hard costs plus its general requirements' costs.
ADFA reserves the right to determine whether costs included in the contractor's overhead and
contractor's profit calculations are appropriate and reasonable.
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Applicant must disclose in its application or an attachment thereto all persons and entities,
whether or not affiliated with Applicant that will receive any portion of the contractor's profit proposed in
the application. For all such entities, all members, partners and shareholders of such entities shall be
disclosed and the respective portion of the amount of contractor's profit to be received by the entities shall
be identified. If after time of application, there is any proposed change in the person(s) or entity/entities
that shall receive any portion of the contractor's profit, all revised parties and amounts must be disclosed
in writing to ADF A.

Per Unit Cost Cap. ADFA limits the per unit cost for developments to:

Assisted Living. . 01< $179,000
HistOriC Rehabilitation i\fktdJ™ $179,000
Single family - New construction.i',:;iY" $162,000
All other new Multifamily Itffl..,  $151,000
ACqUisition/Rehabilitatio.n  1JZY";<~2::h$131,000
-,V A

"Per unit cost" is calculated by dividing the !2iWdevelopment'c6~t;.by  the total number of units.
Applications that represent on the face of the appllcatlQnYa higher cost pel"urllt than the allowable cost per
unit stated herein may be rejected from further conS|derat|on for an award offec;leral or state housing tax
credits. Appllcatlons that represent costs wnhm"the ,allowable costs stated{hereln but which ADFA
reasonably determines to Inaccurately reflect actualtkosts per unlLare subject to” rejectlon from further
consideration for an award of federal or,$tt7e hOUSlngtax cre 9| ih A.

|0"" Sy "<~

ADFA shall have the discretion'otoldlltermine reasona len~ss of all costs stated in the proposed
development budget regardless of whetheijthe.:.g9~t~ per unit'cqrDP)Y with the maximum costs per unit
limitation set forth above. ADFA  maYfiwithiirZi!~! gllscretlon> deny applications based upon the
unreasonableness of costs,J~gOlrdless of Whether the"cci,J5ts;p\lrunitcpmply ~ with the maximum costs per
unit limitation set forth ao0"ve, )WIJppnreques{8¥ ADFAigaff appllqllll‘;s"may provide justification and
supportlng documentatlo lof costslADFA 1 rey.lew, the'}ems submltted and make a final determination.
ADFA's determination [y

be set forth iﬂwrmng as, to.whether the appllcatlon I1111 be further considered or
Lyl

reJ'ected. "/ﬂCt~~

:5d%;

~i/. N it 4 "
: "ol . nay
Minimum eblg;gvergog(e0}>' Ratio < The'development _ will be required to establish a minimum debt
coverag(ralio'thaCls"tne:greateFpf:jt,(1) 1.1'5ior:~~)Jh(/ininimum debt coverage ratio required by any
lender or.:iovestor providrrigafinanciaj'~ommitmeril toT tie applicant.
I& ! %1 ""' '«'1l;~~1». O;~—~—;/.~"

"Debttoverage ratio™or, "pCR" |s"dllf|ned as the ratio of a development's net operating income
(rental |nc0me Jess .operating explmses and: rlllserve payments) to total debt service obligations ("OCR").
Rural Developme'it (RD) developmerits  shall use the income. expenses and reserves as approved
in the most recenWi>executed = Fohn 3560-7. The applicable minimum debt coverage ratio must be
evidenced by the MFHNan supp6rtiQg documentation.

" e-fy
< e JWF"‘

A development's DCR"rnay not be projected to be below the OCR required herein at any time
during the compliance periodJ::&1fiheapplication or ADFA's underwriting evidences that the development
will fail to meet the requisitie OCR at any time during the compliance period, the application will be
rejected from further consideration for an award of housing tax credits.

After a development is placed in service, the OCR will be monitored by ADFA's Compliance
Department and/or ADFA's Multifamily Programs Department.

10. Rehabilitation = Standard. ~ Rehabilitation hard costs (labor and materials) on any
rehabilitation development will be no less than $15,000 per unit and no less than twenty percent (20%) of
the development's total costs,

13



Developments financed with 4% L1HTC / Tax-exempt bonds: Applicants for tax-exempt bond
financing subject to private activity volume cap MUST elect to meet the Rehabilitation Standard set forth
above.

11. Rental Assistance = Contract. ~ All applicants proposing a development that has been
approved for' project-based rental assistance shall submit with its application a copy of the executed
rental assistance contract and if applicable Form RD 3560-7 or HUD-92458; if a rental assistance
contract has not been executed at time of application submission, a commitment letter from the agency
providing the rental assistance must be submitted. All such applicants must also submit documentation, if
not set forth in the rental assistance contract or the commitment letter, or the most recently approved
amount of rent to he charged_ If an application proposing a development represented to have project-
based rental assistance does not submit this required information® and complete all portions of the
application relevant to project-based rental assistance, ADFA wi.<underwrite on the assumption of no
rental assistance. If such underwriting results in a determinati?ri, that " the development is not financially
feasible, the application will be rejected from further consideradign]Or~n award of housing tax credits.

~~7P"\~4h-

HUD Section 8 Supported Developments: In the event that the. Department of Housing and Urban
Development ("HUD") anticipates granting a waiv~~~ifother proceg~J}'t,~ereby HUD has agreed to
underwrite an eXisting HUD-asslsted development based on rents and rental assistance It has agreed to
provide after rehabilitation, ADFA may also undEIlY*Jite such proposed develos. rpents based upon such
rent and rental assistance if substantiated by a letilflritrq,1)HUD and.:,upportedb;i.thEtmarket study and/or
appraisal. It is within ADFA's sole discretion, on an appJication-by;application basis;do.getermine  whether
utilization of such future rents and renta(l 7~srst nce in its' ~r|CIeri/' i"ltirig/is reasonable"andappropriate.

~~Z \yoy 44]. Loy

Any award of tax credits under sU!'I", |[' umstance is'cQQdi)ioned upon the development obtaining
the waiver or approval. If the waiver or apprcutaLJS Dot obtaineq"bY,the carryover allocation Application
Deadline, ADFA may termrnate the tax cn;;dii'.awara[~'iid.no carrYoyer allocation will be issued by ADFA

for the development. "ff.\ " GiEh

4d|| f~I~Th IND:~~ g
12. Fair H?using Training. AppVc'l~-ntlrnust include';'With its application a copy of the
certification evrdencrngcﬁmeletron oftlre ArkansaSCCFarr -Housin@ofnhlission training by a principal of the
following members of thel,. 94~veIoPT~~t team, cr( QJ’?nager dealing with day-to-day operations, as
appropriate  up'~jer".the circuct~1~9.9'1~.%iJ\J)i~.9wner;\~(?), Developer; (c) Management Company; (d)
Consultant,; |(AappquabJe § and (e):;; e rclutect,,, ,[arlwe to spl()mrt the requisite evidence of completion by all
requlreddevelopment Ieam members shall resu eﬁ]ectlon of the applrcatron from consideration for an
award ~fJ [1 using tax cred|I~|Ij'he e'Jj ~9,ation is I|aI|q~for the purpose herein for two (2) years from date
of certification. ~ Each development teamJornember should attend the class most relevant to hiS or her
development Zmm  role. <-~<ff:0J\..
~'~$:tf~<b" AV(1~?
13. 'IdEi'ntification  of\Applicant. . Applicant must identify within its application the General
Partner and Limitedparlner(s) or; <I"II1rnembers as applicable, of the applicant entity. Applicant must also
identify all members, partners or, $I|a reholders of the General Partner; if any such members, partners, or
shareholders are entiiles- / IICJC‘lntrpust identify all members, partners, or shareholders of such entities.

B, %Y .'
<«

14. Assisted  Living. Developments. =~ Assisted Living development applicants shall submit
an approved Certificate of Need or Permit of Approval from the State of Arkansas. See, definition of

"Assisted living" herein Section I(A).

All assisted living development applications must submit the following representations from the
applicant:

a. All low-income housing units within the assisted living development contain
separate and complete facilities for living, sleeping, eating, cooking and
sanitation (See 26 CFR.]] 1.103-8(b)(8));

b. Ali low-income housing units within the assisted living development are available
for use by the general public (See 26 C.FR. !j 1.42-9);
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C. Supportive services available to tenants in low-income housing units within the
assisted living development are optional (See 26 G.F.R. ii1.42-11); and

d. Supportive services available for tenants in low-income housing units within the
assisted living development do not include continual or frequent nursing, medical,

or psychiatric services (See 26 C.F.R. Il 1.42-11 and IRS Revenue Ruling 98-
47).

15. Narrative Description of the Development. A detailed narrative description of the
development that includes the type of development; geographical description of the development
site and surrounding area; types of financing; tenants served; bedroom mix; percentage of low-
income units; involvement of non-profit support service organizations; amenities for the

development; energy efficiency; rehabilitation work to be performed, if applicable; and any other
relevant descriptive information. Ifp

16. Letter to Public Housing Authoritv (“PHA:WHor use by Persons on Waiting List.
The applicant shall provide written documentation to the 10?~!iP. HA~9t) 'S’ntent to develop a low-income
Multifamily rental development. The notice shall providej hEd’?HA with:i;V~,
¢ L

fll
a. A copy of the Narrative desc.[.!,p ion set forth above
b. The development's proposé“daddress/locatlon and
C. A description of the numbe;f~iype, mcorq‘s limits and triiill'mix (by bedroom size

and anticipated rents). 1§15
)i~ A”]. ~ "e~.i~$\
The applicant must submita copY 6llne above notlc~, Wlth its appl|cat|on to ADFA.
~f~~fi[~%ift~,  ~4~——t,,
17. Utility Allowance Q_alg;ﬂa.tmn_us_m_}_a.nno_ 269F:[J ii 1.42-10, documentation of utility
calculations from one of the following entmei} Il beJncluded:
181, %X, '~-Q;~~~0;h>" -
a. L99al;public Housmgj,,l\uthorlty, (JOI~sEheap pllcant is a Housing
ﬁ]Af-[tﬁoruy qt@f,,fll,;ated the ..B’)eW|th' th~n"if; r|1 st"befrom an unrelated third
b fa'm ' wom <'kW
’ “ o>, o
¢ RDTam 1)
" UtIhtY qup ~0Y(0._ . 0,
's~.ergY'Coris".umptiOri'M,Q~el,stu&gbnducted by a licensed engineer or

0i6~:,profE{s~qgp,a(f otherl'p.'Zfessionalmust be approved by ADFA in
advunce of subm'sslon) .

'~Aw«?. \ij:

~_| ..~_’7 ~——
."1.,NOTE: If app;Vinq.for HOME, Effective January 2015, Applicant must use the
"ip. HUD UtilitY;9cheduliN';'odel or otherwise determine the utility allowance
, forthe prel\ﬂf%based on the type of utilities used at the development.
~Hi
Ihds#
Applicant musl,submit _written documentation from the utility allowance entity selected which
clearly marks the aliowanc~" j()r .eachtype utility usage applicable for each type of unit to be constructed

or rehabilitated. The sJpPQrtiflg documentation must be signed and dated by an authorized
representative of the utility allo'Vianceentity.

The utility allowance documentation must be dated within six (6) months prior to the Application
Deadline, unless the application is for acquisition/rehabilitation of a HUD or RD development, then the
current executed HUD or RD rentschedule forms are acceptable.

18. Section 106 and FEish and Wildlife Service's Clearance Letter, A Section 106
(National Historic Preservation Act, 16 U.S. C. Il 470(f)) clearance letter from the Arkansas Department of

Heritage and a Fish and Wildlife Clearance Letter from the U.S. Fish and Wildlife Services, must be
submitted with the MFHA.

15



19. Letter of Participation and Resume of Development Team Members. Each
development team member shall submit:

a. A cover leiter describing its participation in the development along with a copy of
its resume listing qualifications, experience, previous experience with the low-
income housing tax credit program, address, telephone number and email
address.

b. The General Contractor/Builder, Architect, and Engineer must be licensed to
conduct business in Arkansas and a copy of such licenses must be submitted
with the application.

C. Certification of Good Standing from Secretary of State for Applicant, Developer
and Management Company.

It is within ADFA's sole discretion to evaluate the cap~c('.} f any development team member to
undertake performance on any development. A determ~n~!j9pit[yi;~DFA that any development team
member does not have the capacity to undertake perfOri]lance 0 |<|r development may result in a
disqualification of the application. EflI5I? "ig:f)!"

Al <~k

Any development team member, includirgptheé applicant, consult<jrit, management agent or
developer may be considered ineligible for Clh tward of Tax Credits'ih; (scenanos whereby the
documentation supports Instances of nonperformance a~Jrrstance~oJ" poor nonP. ~rfqrmancemay occur
during construction, lease up, the Compliance Period\pr?,theExtended Use PeribdY'iHelow is a list of
some possible performance issues. Thjs"isppt an exclusiv~st_.!1'::'fc<::f;7

Yo~~{%6HJi0k~"h 04{ifé(

a. Failureto meet ana nmnlalnmlmmurrlvp|Bperty standards;

b. Failure to meet "arid maintain any material aspect of a Development as
rep~,;:?:~.~tadan ApYpli£atio;~ft7~J%it~h". "

c.  Excessivelate orincomplete repOrts [dADFA;"

d. 4Fa,ureto!?~t(l;n prioraP8L9,v~J,~I[9!,11AQ,B,~;)"

e. \;$,ljRving been,JPyolvedIn\!;!p\)T;!i[l'inanCing}Jefaults, foreclosures, or placement

"onHUD's lislof'debarred contractors;
f. EJlir:Is of materlal uncorred |Lnoncompllance with any Federal or State assisted
15", hoUSIr1gprpgrams.™it~the Brorseven (7) year penod;
Js;~J31g:~:~J;i,Milure'fg~~pllpiyWif~1~Rgf"s'+;e;3uest for information or documentation on any
, '«Deyelopment funded or administered by ADFA; or
h. Removal as'a, gkeneral partnerp/
~(4~j2}A
20. <tiiStatement on'reVious Performance. Utilizingthe Criminal Background and Disclosure
Form - Housirf9'Wi;\ttachmenA,'the\applican\;:;fts consultant, and each development team member shall
inform ADFA wh' &f~~r ornot it haS"iz pyeX|st|ng contract or indebtedness with ADFA and identify any prior
or currently dellnquel '1t"defaulted,ior foreclosed upon contract, loan or other indebtedness of the
applicant, consultan«'of:;develoP":rTfenteam member with ADFA, or any judgments, proceedings or
investigations or any pendi,ngor4'}qu~tﬁ?pd litigation.

In addition, ADFA will'Yeviewthe previous performance of the applicant, its consultant and each
development team member under all affordable housing programs with ADFA or other State Housing
Finance Authorities, including the HOME Program, the Housing Credit program, Tax-Exempt Bond
program, and any other affordable housing loan program, including disbursements, payment history,
compliance history and any findings. Unsatisfactory performance, as determined by ADFA's Staff
Housing Review Committee, on previous developments or delinquencies in payments will result in
disqualification of an application by the ADFA Staff Housing Review Committee, regardless of scoring.

21. Criminal Background and Disclosure. Each applicant, developer, consultant, and
other development team member on the application, and all principals of development team members as
well as any public official affiliated with a tax credit, tax crediVHOME or bond program application, shall
complete a Criminal Background and Disclosure Form - Housing, Attachment A to the Application.
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Failure to submit, or correctly complete the Criminal Background and Disclosure Form - Housing
by each applicant, deveioper, consultant and development team member on the application or affiliated
public officiai on a HOME program application may disqualify the Application for reservation of LIHTCs,

Tax-Exempt Bonds utilizing Private Activity Volume Cap ("Bonds") or HOME funds, or other ADFA
Housing resources.

Each applicant or recipient of LIHTCs, Bonds, or HOME funds or other ADFA housing resources
and any principal of such applicant or recipient, is subject to AD FA's Criminal Background Check Policies
and Procedures and their requirements. Each consultant, developer, or other development team member
or any principal of such consuitant, developer, or other development team member, is subject to ADFA's
Criminal Background Check Policies and Procedures and their requirements.

ADFA, in its sole discretion, shall determine whether the tj:ln‘)],mal background of an applicant,
developer, consultant or other development team member or of ap"rtner member, or shareholder of the
applicant, developer, consultant or other development team melf)lqerdlsquallfles such person(s) or entity
or entities. If such person(s) or entity or entities are deterrnTne"dqu)be disqualified to participate on the
development team of the proposed development, the'~: appllcatloO Jllay be rejected from further
consideration for housing tax credits, which may nece~~ariltresult in"rejection from further consideration
for other ADFA resources, ADFA may allow, in itsJ~ore)Biscretion, applfc~nt to provide, after notice of
such determination to applicant, a replacement d;O~ |cfpment team membestubject to approval of such

replacement member by AD FA, va) 'k, "',,2\2
1y;j.s~" 3.0\ ..
An appiication may be disqualified based uPbii'the Criminal ,Backgroundan(j, Disclosure, within
the sole discretion of the ADFA's Staff fjo~ smg RewewCQ rDmill~~27?" "1"JIh,
\j,,j A~ "« ~AjM~r w7

22. Environmental = Checklist~t . Thegnwronmenta"lCheckllst included in the Application as

Attachment B must be completed, signed ~r|dd~ted|0
if/ik;\, %fﬁf~):'>

LR A
23. Conflict  of winter est AcknowledgmenC.and  Contract. and Grant Disclosure  and
Certification ~ Form. Each~member,of the development'team:aslisted"inothe Development Team tab of

the MFHA must completethe ;'ConffiC:tof Intere~tﬁﬁ|§51 fw, g'i11(jh'1";;:and"Contract and Grant Disclosure
and Certification Form' {~~~Ch will beiy,a,ilable On ~Ir ebsite'as'~n attachment to the MFHA
" EH e .. o
24. AftachmeritiC- ~ Idenfity .of Interest, As appropriate for each entity listed on the
DevelopmentJlstC alid, -be Limited: Paftnershlpl prepare: <in_  organizational chart for each member of the

Devel08- [1) 7n| 1JTeam Itl—"J)gthe eJ )tl)Y"andaII\ Bell£abte stockholders, directors, officers, members,
manager s(;ctrusts, trustees:;:Eltc. mcludlng full name~m,],,@nd addresses and percentage of ownership and
voting rlghts .If a sole proprleth~h|p, sti\e."\he same. Reference Attachment C as an example.
") . '<,i$,~~n."
25. Tax Abatement. /pFA WiII<~ot consider the effect of lowered, abated, or deferred real
estate taxes in\j\s;>.underwriting ;pf~the proposed development unless documentary evidence of the

devzlglopment's eill\J~mE!nt to taxl'ill:iatement, reduction or deferral is submitted by Applicant with its
application. P

26. AttachmenG":

Multifamily Housing'MJrwhum Design Standards: Construction of the development must be in
accordance with ADFA's "Multifamily Housing Minimum Design Standards”, as well as all applicable local,
state and national building codes, The applicant's architect must complete and execute the "Multifamily
Housing Minimum Design Standards Checklist", Attachment G of the MFHA, Applicant must certify that
all features, standards and specifications acknowledged in Attachment G, certified by the architect, will be
incorporated and complied with in the construction or rehabilitation of the proposed development. The

general contractor must execute an acknowledgment of Attachment G before a Notice to Proceed will be
issued.

For rehabilitation developments: If structural constraints prohibit adherence to AD FA's
"Multifamily Housing Minimum Design Standards", applicant may seek a waiver from ADFA for the
standard concerned, Such waiver request must be in writing, must be included with the application
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(separate from Attachment G), but Attachment G must evidence the waiver request, and include the
following:

a. Certification by the design architect or licensed engineer that the standard
concerned cannot be met due to structural constraints and a description of the
structural constraint;

b. Description of alternative design which will achieve the benefit of the required
standard; or certification by the design architect or licensed engineer that no
alternative design can be undertaken to achieve the benefit of the required
standard due to structural constraints; and

C. Statement by applicant that it will impiement any alternative identified by the
design architect or licensed engineer.

~I>
A certification from the design architect or lice~Ei'l:P engineer will be required to be
submitted confirming compliance with ADFA's "Multifamily I;lqy~I[(g Minimum Design Standards", as
amended for the development by any approved waivers, pri000lhllis~uance  of IRS Form 8609.
i~ fgeiFy(-,

27. Allocated Credit Limitation for Competitive RoundiS.~.Development = TEiam member,
whether an individual or entity, may not have an e95!h9wic interest, as de-fJ9fl.?below, in more than 30%
of the total amount of 9% housing tax credits thatADFA has available forl(lllagatlon in that given year.
The ADFA Board of Directors shall have the sole.di~cretion ol rjt the numbw::qf developments under

U~ '<)~>,

This section is not intended tOlpI’OthIt any indepe”| ndentthlrd -party  professiénals from rendering
services on behalf of multlple proposed. (J'lvelopments Howevl)r “this section Wil apply to such service
provider if the service provider has an eC'on'6rnic;inlerest as deflnep below in addition to its provision of
services to the proposed development. T "ic(~0:f.i>"06%060>""

\~M1h:, v RN,

ADFA retains the sol~:discretion to determine when"this rule r~garding economic interest should

development at anyone time by any developer or o'v'trt~Ji.?\,

apply in circumstancesdherthanthose specifically refefencetJ'a"bove. In'8ddition to the Allocated Credit
;~~i~io~6~~ a~a~e~WJ: eT",~~|l }~~~Xt~~~ ~~~~Q~i~~ii~~5~~~te~; ti~~s~c n\~te~~~
developmen~":~Y:~ii;;::mber.~~~, i..

AppllcanLnnust.;,rdentltY;all &mem ers& partners 'and shareholders of the applicant, contractor,
archltectfrrlinagethllnt $6mpany ||9|\nsgltantar|C|d Y[)}Gper of the proposed development. If any such
|dent|f|ecj(umembers partneis;or )sharehgla(a)rs are erifltlEls then all members, partners and shareholders of
such entiti. es must be |dent|f|ed mAll dev!lLop.ment team members must be identified at time of application.

'0/<41~% ~ 1 ~~#|4-XUCr0b.

No chaDpl~;; can be macl.~;Ir the cOII}posItIon of the development team W|thout ADFA's wirrtten
approval.  Applicatit ;must identifYS,to ADFA all members, partners and shareholders of the proposed
replacement memberrLfany such |d|)nt|f|ed members, partners or shareholders are entities, all members,
partners and sharehbfd~rs_of sucR'/Ei"htitiesmust be identified. ~All policies regarding economic interest
shall be applicable to the: prqposed replacement member.  If the proposed replacement would cause a
development team member%gt,,related person or entlty to violate the Allocated Credit Limitation , such
proposed replacement will be'dehied, or if the economic interest becomes known to AD FA at a later time,
AD FA may terminate the reservation, terminate the carryover allocation, deny issuance of credits via IRS
Form(s) 8609, suspend all responsible persons and entities from the tax credit program for a period of
time determined by the ADFA Board of Directors, or take other action reasonable under the
circumstances as determined by AD FA.

An economic interest exists in the context of tax credit applications and developments when:
a. There is any financial interest in the development, including but not limited to the
lending of funds to a development team member or the owner of the

development for the construction or operation of the development, the
guaranteeing of a note on behalf of a development team member or owner of the
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development, or the making of any other guarantee that is contingent upon the
construction or performance of the development; and/or

b. A development team member also has an economic interest in a development if
the ownership entity or any portion thereof should be stated on the financial
statements of the development team member or related entity according to
Generally Accepted Accounting Standards.

Economic interest shall not include a contractual relationship whereby a development team
member provides services that are within its ordinary course of business and receives reasonable
payment for such services. For example, an architect contracting with a development owner to prepare
plans for the rehabilitation of a development in exchange for a contractual sum shall not constitute an
economic interest. Or, for example, an independent contractor proy)ding a payment or performance bond
or guarantee and warranty pertaining to their construction work anfj"fludget as outlined in an AIA A series

contract shall not constitute an economic interest. .1
A—.
For the purposes stated herein, "development tel?m _‘l;ﬁnemben;gt]gl,lyl.‘~ include but not be limited to all
persons and entities stated in the tax credit apPliCa";;;rT)emberS of tl]~~(i;!:'opment  team.

Applicant must disclose all identities of |nteresnra exist among all persons  or entities acting as a
development team member whether or not expressly hameg as a development. léam member.
<I<4'~~" > ~<({~20>,
Applicant shall include with its t.ax credit appl.ic~1,i9,~aA¥~nfied statement'frBIn,all  development
team members In which each disclose~.'all.,economlc mterests'In,'the development. APFA may deem a
person or entity as a development teai'M6lerT)ber if ADFArreils'bnably determines that such person or
entity is acting as a development team ni~ij;be;f:?)~.,,~ et
f;:}A,,,. «4i. 97]/~O~ <LIf&.",
1L ~;JY#HK+ @A
28. Multiple Phase Developments, 'ADFAwill not consider for an award of federal or state
housing tax credits an §1ppllgat|on for a propos, ed de~~|op|/1)ent th~t3$ta phase of another proposed

development for whlchan"appllca\lon as been“stuomittedirithe. salllr"r,]:4 IL)mdlng cycle .
n- W
%I{0>
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1. PROCEDURES FOR AWARDING POINTS AND RANKING APPLICATIONS,
A. POINTS CRITERIA

Each application will be awarded points based upon the Points Criteria outlined below.
To be awarded points, the applicant must submit the information and documentation EXACTLY as
stated below by the Application Deadline.

POINTS CRITERIA
1 LOCATION 8 Points
Development is located in the following low-income counties designated in
the most recent State Consolidated Plan: Bradley, Chicot, Crittenden,
Desha, Fuiton. Jackson, Lafayette, Lawrence, Le~:~Miller, Monroe,
Newton, Phillips, Sl. Francis, Searcy and Woodruff.
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TENANT NEEDS

a. 12 points will be given to deveiopments with 100% of the units in
the development designed, equipped and set-aside for elderiy
defined at 42 USC 3607(b)(2) and Ark. Code Ann. 916-123-
307(d)(1)

OR

b. 12 points will be given to developments targeting low-income
families (or individuals with children) with a minimum of 20% of the
units having three or more bedrooms. (If an applicant chooses
100% elderly, the applicant will not receive points for three or
more bedrooms)

oXf).
OR A%
C. 12 points will be given for Supportivljjousing  for disabled
persons (as defined in section I(A) above) with:a"mirilf.pumof 30% of units
for such special needs tenants. m (LKL <,

1.Describingthe design and const/ruction of the developmentthat will
meet the needs of the disabled p6~91~Siose~ed;.";1"";:";;h oo
2.Describing the on-site support services tha\.will meet the needs 'of

MAXIMUM
12 Points

the disabled populatjon;served; and"1~~6.?2$~r "{i~

3.Stating the SUPP~~ix~}se(VicesWillb~$:0Rtional to the disabied
population served (sesﬁtﬁ C., ,B'.91.42-11(bm‘J,.,

) IkE~g;l<>, '<)J:«Z~Th
The proposed service provider musﬁn'?rf)m'ta state'mentdescribing:
w;ft~~~~ \{~\ At “‘7{<”‘;», <" fi~~\

ghe:9i~~,bled popli\~t~0d19,97'sertEC?;." j
The needs of the dlsabiEQuabpulation to be served; and
The sJ:fjgeto be ~pTov;([edo the ‘disabled population
Ing he frequency of proVisioQ

Living housing (as

OR

J[I~be giv )O Housing intended for eventual tenant
~5h

st

i
1. . Purs'u}Oa%‘]erl'to 26 U.s.C. 942(1)(7) eventual tenant ownership
is whelkJ9.,e!lJiQ.~akercises a right of first refusal after completion of
the Compliance Period.
2. “Applicant must submit the proposed right of first refusal
contract to be offered for eventual tenant ownership.
NOTE: NO POINTS WILL BE GIVEN FOR EXTENDED USE
DURA nON IF TENANT OWNERSHIP CHOSEN

REHABILITATION POINT DEDUCTION

12 points will be deducted if the proposed development involves
acquisition and/or rehabilitation of existing structures that were "placed-in
service" or issued Certificate of Occupancy 20 years or less from the date
ofa lication deadline.

21
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PUBLIC HOUSING

Evidence of a public housing waiting list's need for affordable housing shall
be in the form of a letter from the res ective ublic housin authorit.
HISTORIC DEVELOPMENTS

Proposed development involves rehabilitation of structures that are
individually listed in the National Register of Historic Places ("NRHP") or
have been determined to contribute to a Registered Historic District.
Applicant must submit a letter from the Arkansas Historic Preservation
Program dated within six (6) months from the date of the MFHA verifying
the structures are individually listed in the NRHP or have been determined
to contribute to a Re istered Historic District.

DEVELOPER FEE

Developer Fee, including consultant fees, less of net
development costs.

Applicant must submit a statement of its 7J;FiLgn.\~~lj;nit its combined
developer and consultant fees to 10% or lej!sofpet devE<IpBrnemtosts and
such limitation must be evidenced in t'zc\a IYIFHA'S Develo'ment Bud et.
MARKET RATE UNITS "~

To be eligible for market rate unit pornts a minimum of 20%' mgf_the total

residential UnitsIn the development muét be market rate Units. T e market
rate units must be. evenly drstrrbutedl I~rRughou~m; burldrngs"<ll|( tbe

development, and If a single bUIIdIng,,throughouI the floor(s) of’jhe ..
building. The distribution ofithe market raté'tnitsnilJst be reflected on thel”

lans and Attachment E, th‘ ' B|JI|dID91nd UnIthngnatlon submitted with
he MFHA <fidz

"{ P|A "4f31t{}" <At~ >~

inifh=

RENTAL RAT~:.!0o/Il,ACTOF T~J CRE Drt~t0i;"

e, W 2

Propose<t,.~~%.elopme, n\. b’dﬂva[S dJJ$(.~T)R!DHQ !each percentage
advantage of rents below:the market rentsof comparable multifamily rental
deveIopmeT}tSJnthe ar(ia~% .

'~ (4tf~r,
, T~ pri.~ entage8XgQ!a9M=~il~9. ~calcui.1\e~by the average percentage

p.e;Jowd;rTJ.~rrgtk~2fi~eachtype™of unlt*{je. one bedrooms and two
jbedrooms),jn,,lhe developfrfnent R

] ~4 iJdfrd>, v{ﬁ
..~ents will be allQ*)i~ ~90'i {w~e ata rate of 1% per year for 15 years. In
.,no, mstance shall' the rents exqeeq those required under 1.R.C. S 42 or 24

"J) ~k92, Ifapphc~~ If"1ip

ADVANO.I::DENERGY]|::FFICIENCY FEATURES

The proppsed develo ment may only qualify for only one of the following:
ow?',

1 point will?warded if the proposed development meet the

requirements for.U:ED Certified,;

m
P~
K]

2 points will be awarded if the proposed development meets the
requirements LEED Silver;

3 points will be awarded if the proposed development meets the
requirements LEED Gold; or

4 points will be awarded if the proposed development meets the
requirements LEED Platinum.

22
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4 Points

8 Points

4 Points

MAXIMUM
100 Points

1-4 Points
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SITE SELECTION

The site IDcatiDn will be evaluated fDr accessibility and proximity tD services
apprDpriate tD the type Df hDusing propDsed (e.g. grocery stDres, SChDDIs,
medical facilities, public parks, and public transpDrtatiDn).

The applicatibn ShDUIdidentify the name, driving directiDns, and distance tD
the nearest grocery stDre, medical facility and pharmacy.

TWD (2) pDints will be given fDr the fDIIDwing services I|Dcated within 3
miles Df the site. Site amenities must be appropriate for the population

served. Distances will be measured by shDrtest availaBle drlvmg distance
frbm the DevelDpment's address tD the appllcabl~ -addJess’ Df the service
as calculated by GDogle Maps.. Points will ONLY be given for the

services listed belOW... ,f‘lﬂfrpq(JtZrSw

a. GrDcery StDre/Supermarkiil;, ™,

b. Pharmacy/Drug StDr~~'

C. SChDDI, daycare Dffljeducational center (cannqt take if
100% elderly only property) ' '",h)\ "i~r~?

d. Public Park or Green')pace, as defined in SectiqrDJ(A)
(does NOT include schDDIgrounds) Lo <l

e. BDDk lenSi~gB~blic library'."Ity

f. Daily oper<l3~<j;;~\Jnior center i22r". facility Dffering daily
services fDr seniDrs (only tak.gilr'lQQ'lflIf'derly propelfYl

g. HospltaI/HeaI'hr} J|h|cIDochrs Dffice; (DQ"I r's Dffice must
be a General PmctitiDner.) .-, ., . A

h. "iJB.Ub!J8; yanspDrtatIZn" Ji

i.~~;iJAccei%s.t2, designate,d:Red~~trla.n traJI~,;
Ild':: Q}ﬂ' ”%’? &,,)\ 16}61#9419§$7 +~J’+<Z? ~V.
NOTE: AWSlte amenities that areypresented for scormg must be

referenced\nIMarket S|~dy map {Market Study Guidelines  Section
a--B);;;"~1l snte ( [1 I ~'l|~~s~grltsJ ~tedf~rj, ~cor.ing. must Ilst a contact
\.pe("Sonand a ventf. Iablephone .numl;ler In, %)pllcatlon
- OA X~ "Ofiy 2" 9
v MESRLL0  opfith,. "k Zuh,
"oy ..I..%g,,, AL

~£,D|ntsdeducted}6L Site S~IEiyliDn(No Maxnmum PDints)
lfJat,

VI, ">- 1U "<V, ;.
Th| ~ellis not a I|rr|| t)'?p the amount Df pDints that can be deducted for
negative site and nelghbDrhDDd services

}$ }Jb i/}/
Three (3) p6ints eatllwill be deducted if any Dfthe fDllowing incDmpatible
uses are dihi5; lly adr~cent tD the site (adjacent is defined as nearby, but nDt
necessarily touchlng)

Two (2) points will be deducted if any Df the fDIIDwing incDmpatible uses
are within 0.3 mi (approximately 500 yards) of the site. Distances are
measured by lineal distance Dr"as the crow flies" .. The fDIIDwing is NOT an
exclusive list:

a. Junk Yard/Public Dump/Solid Waste disposal
b. Pig Farm/Chicken Farm
C. Interstate hi-way Dr highly traveled rDad (highly traveled

means average daily traffic is Dver 10,000 as determined
b recent State or local 'urisdiction traffic ma s ublished

23

MAXIMUM
18 Points
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14

by the State Highway and Transportation Department.)
e. Prison/Jail
f. Airport

Scoring considerations will also include, among other things, site suitability
regarding topography (grade, low-lying area, flood plain, or wetlands)

MARKET NEED
A Market Study shall be submitted which adequately demonstrates need
for the rental housing units proposed. Fifteen (15) points will be awarded
for capture rates of 20% and below. For capture rates exceeding 20%,
points will be awarded based upon 5% increments of the capture rate, up
to and including 90%. Points shall be weighted ba~i3ii>lJPomumber of
units. Zero (0) points will be awarded when the)::apfUfe rate is 91% to
100%. The application will be rejected if the ma'rkEit/studyfails to show
need for any bedroom size proposed based E‘)JPoiEr""f[_b.targeted income
group for that bedroom size. ADFA 'nayt$"Ubstituti3Ji)~own market
analysis, in its discretion, and may rejectqupucatlon as a‘rq§Yl_JRII_Ih.

A%| i e,
SERVES LOWEST INCOME GROUP,ROSSIBLE "~~;'4h,
Special priority will be given to deveIQI5m entsvith units ded|catee'to serve
households whose Incomes are 30% wiless of the area median ificome.
Rents must be restricted accordlngly TtI < /f|umberof Ututs must be al-ie~st

for more than 75% of Llre" for\these points. These
units cannot be used to satisfy low irenieii S.
SNV, -, B S T b S Y

Appllcant nlusCsubm|ta signed sfatemeanwh'IHe"apphcatlon stating the

number ef ,ypltsto be~ EIt .asidefor,{nE!~x~emelyloV! ljlircometenants and
such set-aside must be'evidenced in the rent schedules of the a lication.

24

MAXIMUM
15 Points

7 Points
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17

18

EXTEND DURATION OF LOW-INCOME USE

Applicant must submit a signed statement which indicates the number of
years the period of affordability will be extended. To receive points the
period of affordability must be at minimum 35 years.

PAST PERFORMANCE POINT DEDUCTION

ADFA will reduce a development's score up to but no more than twenty-
five (25) points if the applicant or any related party or development team
member failed to meet program or ADFA requirements on a prior ADFA
development These points will be assessed and evaluated on a round-by-
round basis, and applicants will be notified at Final Response period

when a situation necessitating the assessment of these points
occurs.

2

a. Failure to follow through Wrthfrepresentatlons made at the
time of application on previous, developments where points
were awarded that resultedrfn thé project belng,funded.

b. Repeated and documeNeed’] poorresponse or<i;ldvfesponse
in  providing follow:"up)11laocumentation or~\;f:larjfication
requests made by ADFAStaff. il

C. Failure to meet one '6f~in~ItiPle d,ee<3etlines pt~y]()~s

developmenls - including~ R9 mA%er :9/CostCertificalj~,Q:.
~Y€1

Packages06~*~~
d. Failure tcivS~9ipil>Final C0| tloeertrfrcatlon with Total
DevelopmenfGostsa tor below app[icable Cost Cap.
e. Failure to submit mspectron reports' an(hdraw requests on
monthly basis durrng constrUction.  '~%.f):"
iYL, ~1${AE)k~. <if-I9)
NEGATIVE~.OINTSFgR NON-CQIVIPLIAI'CE,.L;{;~t:>,>]
ADFA's (E~~Plianc~'q~ partmen't;;\'tJ(L*,1c~Icul~te~2ERon-Compliance
Percentage; foF each applicant basect ;pponnon- compliance by eXisting
developments rcrf Whrch‘,';‘Jmembers partners or shareholders of the
k<3RPII9 |1II£ene[|1'J p, |1 rtn E3I ()t"appllc~nror members, partners, or
::sl)areholde~sof Ge@rarPartrierJof,aRplicarilc or members of applicant or
;rhemhers~pa~Ders,"{)C:~"Q~reholcierS!~~t,mr'méafrapplicant were or are
part of the de\(,5!'19pmenqge,~Qlotherwise involved in the operation of the
Gz\éﬁlopmentas determrned by ADFA
-~ ~\0f~20 " ~-~54f-A,
NOTE If AppIrcant<9r\Managernent is pew fo Arkansas without previous
0ther<S\~te Housing J EIpanceAgency where the. applicant or any related
entity hasf,prevlous LIHTC experience requesting the Agency to send
ADFA a rep\(~ ‘M~\i. pg~arigsuance of IRS form 8823, any report of non-
compliance an(tll-|/7 ~OS inspection standards within the last three (3) years.
e

The Non Compliance Percentage is determined at the time of review as
evidenced by the issuance of the IRS Form 8823, Report of Non
Compliance and UPCS inspection standards. All percentages will be
calculated as follows: total number of units non-compliant/total units
reviewed = Non Compliance Percentage. The Non Compliance
Percentage of all ADFA properties reviewed within a 3 year period of time
will be averaged and given an average Non Compliance Percentage.
Owners are subject to point deductions based on the average Non
Compliance Percentage as follows:

25

4 Points

MAXIMUM
-25 Points

-20 Points



Average Non Compliance Percentage Negative Points
51% or more 20

41-50% 15

31-40% 10

16-30% 5

0-15 0

TOTAL POINTS POSSIBLE:

B. RANKING AND AWARD DETERMINATION.

Each application will be ranked according to the score (i)warded, In the event that some
applicants score the same and are ranked the same, ADFA WrIF~mpI0y a tie-breaker methodology to
determine the final ranking, All final staff recommendations are subJect to ADFA Board of Director's final

decision O%,&ﬂr/r' Jz t~>

1;". IffY ~'v)|
In the event there is a tie in the scoring amOI~N,&(9)itwo or nl'c5t~E~pplications, then a funding
recommendation will be made for the application baE|H|(ron one of the foIIowrng criteria. The following are
probable tie breaker criteria AD FA would use, butnotmeanf/ to be exclusive Ofothers

"< ~h,
e, M}~ “t47by,1
1. Funding recommendation will be brrse"(;j'pn maximUm number bf);3ffordable rental units
produced. %| in FfifEl "Tlo~220>
oR 01-~3{:hh Nif~ii-197 nz1
2, Funding recommendatiOR'TW'fJf'be, based on apgllcatrlrl)n who requested least amount of
housing credits per unit. s, i10E0., <I|I\
OR Yi~B\ <f-2tgti~t <~
3. Funding re< ommendatrons wrfr\pe baerrfJ5n applrcll"trCrh,,lhat has the least amount of

aggregate participatiofJ. ’>9yL<Ir|y, “£~e"owner or%, 9~veISPIP~/nIr [~~rn. member Aggregate participation is
defined as the total of@!LJIHTC andJ:!,QME appliC,<I'l.9.nH~commen,cJElf}, fundtng tn the current round.

OR ~%igg~".  ~WIf~ ~i~{f~p ——r
4, Funding reqgomrnend~Uons witl be 0dS€~on equitable geographic distribution of awarded
tax credit d\
X credns SRR oriLy -
~ 18R {10t f~" " L 0 )
f\Q_ENreserves the nghttdIJ approve anY' cfEIVeIopm,enmt for an allocation of Houstng Credits,

regardless of the ranklnguncfer the pnort!)les and pbtntTanktng outlined above, AD FA reserves the nght,
in its sole <|~d absolute drscretron to"suspend or bar any applicant from the Housing Credit program,
which ADFA~1~~;rmines has acl~(j,improp~fJX},illegally or inappropriately in the applicant's dealings with
ADFA or in any'j,w,ay relative to'the HousfngtCredit Program, ADFA reserves the right to reject any
application from™coDsjderation fori~R award of federal or state housing tax credits if any member of its
development team'ls. aetermrned bYADFA to be out of compliance in regard to any existing development

financed with ADFA-aw. q ged .resou ABZ

~l~"~

M. EQUAL .QMIU.NII;L._

AD FA requires that occupancy of all housing financed or otherwise assisted by ADFA be open to
all persons regardless of race, color, religion, sex, handicap, familial status or national origin. Contractors
and subcontractors engaged in the construction or rehabilitation of such housing must provide equal

opportunity for employment without discrimination as to race, color, religion, sex, handicap, familial status
or national origin,

V. ADFA FEES.

A. APPIICATION EEE.

26



The appropriate application fee (determined from the list below) shall be inciuded with the

application and be in the form of a check payable to the Arkansas Development Finance Authority. All
fees are non-refundable. Overpayments will not be refunded.

Competitive Round

For-profit applicants 1.0% of requested annual amount of

tax credits

Non-profit applicants

Bond Applications

In addition, each development financed with tax-exempt bonds shall be in compliance with the
monitoring provisions of ADFA. Applicants shall comply with ADFA's Guidelines for Reserving Volume
Cap for Tax-Exempt Private Activity Bonds for Residential Rental Housing and ADFA's Rules and

Regulations Implementing the Law on the Allocation of the State Volume Cap for Private Activity Bonds
Pursuantto Act 1004 of 2001 in effect at the time of the filing of the application.

CERTIFICATION ON FOLLOWING PAGE.

27



CERTIFICATION MUST BE TURNED IN WITH APPLICATION.
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CERTIFICATION

By submitting this MFHA, | agree to:

1. Participate in, provide information for, and cooperate with ADFA in the creation and
maintenance of a web-based housing registry of AD FA-assisted housing developments.

2. Consent to ADFA obtaining information regarding applicant's, or any member of
applicant's development team or any other member, partner or shareholder of an entity development
team member or having any interest, indirectiy or directly, in a development team member, from the
housing finance agencies in all states in which applicant and deveiopment team members as defined
herein have applied for credits, or otherwise participated in the development of a housing development.

| hereby certify that | have read and am aware of all te/rvrpgiycojrﬁjitions, and requirements of the
above-referenced instructions, and | am aware of all consequences should 1 fail to complete the MFHA
application as set forth in these instructions.

Date

Date

Date
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ARKANSAS DEVEL OPMENT
FINANCE AUTHORITY

HOUSING CREDIT PROGRAM
QUALIFIED All OCAnON Pl AN

l. DEVELOPMENT OIE PLAN.

The Arkansas Development Finance AutljEHt~~r"the "Authority") is charged
with the responsibility of administering federil.(ill6'w-incomén~ing  tax credits (“"Housing
Credits") for the State of Arkansas (the "Stat~~ADFA is also ch~geawith the responsibility
of promulgating rules and regulations concerriiiXg!l,trdlocation of thl~AJkansas low-income
housing tax credit (the "State Housing Credits")™]JursllanttcitnRKCODEA~; 1 $6-51-1701 et
seqg. The Tax Reform Act of 1986 cr~Jef™the Hou~lilg~\3~airtoencourage t~,private sector to
invest in the construction and rehft15iliTTt n of rental.;~sing  for low and moderate-income

individua!s and families (IR~ Sectio~o'~~I\\~evenu~' oncili~tion Act of ~989 amend~d
IRC SectlOn42(m) that reqUiresallocatllig agent;. .to alloca low Income hOUSindax credtts
pursuant :0 a Qualifie~IciS~1Lon Plan'If~AP" . . -incom~ousing tax credits shall be
allocated In accordaiirtHTh.l, andan amen ,ent~0 and are set forth below.

()  (A) QUALIFi~PALLG;d'ATION P~

For purpog'lsof thi$llaragraph, tlie'term ‘qualified allocation plan' means any
plan--

w ,~ets  "orth selectlOn'criteria to be used to determine housing
pri0lH1esof {Rehousing credit agency which are appropriate to local
conditiOn-~,

which a\~jlives preference in allocating housing credit dollar amounts
among, se!\\ctedprojects to-

() .I?t6j~ctsserving the lowest income tenants,
(1) prpjéctsobligated to serve qualified tenants for the longest periods,
thd

(111)  projects which are located in qualified census tracts (as defined in
subsection (d)(5)(C) (IRC Section 42)) and the development of
which contributes to a concerted community revitalization plan,
and

(iti)  which provides a procedure that the agency (or an agent or other private
contractor of such agency) will follow in monitoring for noncompliance
with the provision of this section and in notifying the Internal Revenue

Service of such noncompliance which such agency becomes aware of and

@
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in monitoring for noncompliance with habitability standards through
regular site visits.

(B) CERTAIN SELECTION CRITERIA MUST BE USED
The selection criteria set forth in a qualified allocation plan must include--
(i) project location,
(i) housing needs characteristics,
(iii)  project characteristics, including whether the project includes the use of

existing housing as part of a communit)\;~vitalization plan,

(iv)  sponsor characteristics,
(V) tenant populations with special h(I1LI~l" eds,
(vi) public housing waiting lists, —
(vii)  tenant populations ofindividUWs {Yithchildren,.
(viii)  projects intended for evelf{ijfu1f~nantownerslifp;
(ix) the energy efficiency o'~roject, and '
(€9] the historic nature of the P¥'Pj~ct.M

© APPLICATION TO0J30. D FINA~\ 'OJECTS
Subsection (h)(4) (IR cion 42) sha ot apply to any project unless the
project satisfies the req, .ijtS,for allocah'’ f a housing credit dollar amount
under the qualified allo~on  ~pplicable e area in which the project is
located.

2 Credit alloca e unt necessary to assure project feasibility--
In general, ,,~h01.J~41~icr~qgitoll ,| ,mount allocated to a project shall not exceed
~J~1¥g~nt th~0't\"si~~'t't&it~?en~~.d~termines is ~ecessary ~or the finan~ial

@

fQIUAL HOUSING
OPPORTUNITY

feaslblh!Yillpf tfie'WJect  ana~~Ylablhty as a quahfied low-mcome housmg
project thro"tghou!lhecredit period?'

i~gency eV~--In rnJong the determination wunder subparagraph (A), the

housing credit agency shall consider--

Q) the sour and uses of funds and the total financing planned for the
project,

(i) ~prpceeds or receipts expected to be generated by reason of tax
benefi~

(ili)  the percentage of the housing credit dollar amount used for project costs
other than the cost of intermediaries, and

(iv) the reasonableness of the developmental and operational costs of the
project.

Clause (iii) shall not be applied so as to impede the development of
projects in hard-to-develop areas. Such a determination shall not be



construed to be a representation or warranty as to the feasibility or
viability of the project.

© Determination made when credit amount applied for and when building placed

service--

0] In general, a determination under subparagraph (A) shall be made as of
each of the following times:
M The application for the housing credit dollar amount.

(1 The allocation of the housing credit dollar amount.
(1. T~e date the building is place~Irvice.

(i) CertificatlOn as to amount of other.J'J!li~I(hes-Pnor to each determmatIOn
under clause (i), the taxpayer shall~~rf  to the housing credit agency the
full extent of all Federal, State,~d\foc ubsidies which apply (or which
the taxpayer expects to appj ~. Ifu respec  the building.

(D) Application to bond financed prajects--

Subsection (h)(4! (I~C ~ectio~)~shall not apply to ~.Eroject unless the
governmental umt which Issued thelOi:Inds(of!  behalf of wlii(;~the bonds were
issued) makes a detei'l'Ui ation unde?~~"~ ilar to the rule;,!6'r subparagraphs
(A) and (B).

The ADFA MIL:tIA shall set~forth all:21::,v equiremellts, instructions, clarifications and

definitions for the ye~~"",:hich tHe applicati'6it0.r L~HTC is sub:nitted. The MF~A and ~lII
other documems necessarx foco Jete [liRlIllicatlOn are available at ADFA s website
(www.ar~~~6?/a~~).Tlic..s n ~~qiliti~9fthe MFHA will be inc.orpo~ated into the
Carry~lJocatJ(fn¥d«~f~erim4,Stg;, The M?:“““‘ #J]H'e used at final cost certificatlOn to ensure

continucompliance Wit" Irequlp)ents for tHedeveIopment

Any material change. the on It).,alapplication, and all subsequent material changes,
shall be submlit'~41J:2 ADF A in"" tting at'least thirty (30) days prior to the desired effective date
of the change. All~(;hanges shajijje reviewed and approved by ADFA's Multi-Family Housing
Staff, ADFA's Bolf"i. ousilig~eview  Committee and/or ADFA's Board of Directors, as
appropriate. Any chan 0™ Original application made without approval from ADF A will be
null and void and may res\! t h remedial action by ADFA, including but not limited to penalties
on future applications or suspension from the tax credit program in Arkansas for a set period of
time. A $500.00 fee per change item submitted shall be submitted to ADFA with all change
requests. $500.00 shall be submitted for all such change requests, including but not limited to
change in unit size, configuration, location, requests for approval of change of management
company, change in development team, and transfer of ownership interest.

@
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1. LIMITS ON ALLOCATION OF CREDITS.

The Code requires that ADF A determine "the [Housing Credit] dollar amount allocated
to the development will not exceed the amount the housing credit agency determines is necessary
for the financial feasibility of the development and its viability as a qualified low-income
housing development throughout the credit period." Housing Credits will be limited to the
amount the Authority, in its sole discretion, deems necessary. Housing Credits are not intended
to provide the primary or principal source of financing for a development, but are intended to
provide financial incentives sufficient to fill "gaps" which would otherwise exist in developing
affordable rental housing for low-income households.

V.
A. AMOUNT

The base amount of annual credit authority is based. upon population estima esreleased each year
by the Internal Revenue Service.

The maximum amount of Housing C!t~I'~~t may ber~ed for.allocation to o~e indi~idual
development shall be no more than ~~;0O0~the annu~ousl~g Credits aVailable In the
calendar year., HOWEVER, the maXIlINim amounrQfHousIng;~edlts  that may be reserved for
allocation to one individualrdevelopment'i~that i~ted in a'b~sisnated Low-Income County
as defined in the~~~~nlicable Stal Co~~a~ 2) whose structure(s) are
individually listed in(he Natiolra~ Register Illric Places or have been determined to
contribute to a Register~J!;listoric~strict; 3t ~s uali.fied A.ssiste~ Living development; or
shall be no more than $625;000 of ual HOUSIngCredits avallable Inthe calendar year.
This r~ion does riO~ to; atioriS"~"TaxX Credits/Multi-Family Bonds.

PursuanttoSection _ 42(d)(5)Q-3)(v) oBtlie~RC, the Authority designates that the eligible basis of
any qualified.16w-income ne\V®Mding~I]be increased by thirty (30%) if:
[ [
I. itis a~|ding’ withi~qualified  Assisted Living development;
2. it is loca~d"in anYtj~-income county designated in the currently applicable State
Consolidate(rr.!~j~
it is funded in part by Rural Development; or
4. it is a building that ADFA determines needs the boost to be economically feasible.
However, it is not available to any building that would already qualify for boost under
1,2,3 or 4 above. This boost will not apply to any noncompetitive 4% application.

w

B. SET-ASIDE.

@
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l. Non-Profit Set-Aside. Not less than ten percent (10%) of the Housing Credits will be set
aside for developments involving any qualified non-profit organization that meets the standards
set forth in IRC 942(h)(5)(C). The organization shall be a qualified non-profit organization, as
defined in IRC 9 501(c)(3) or 9 501(c)(4), which is not affiliated with or controlled by a for-
profit organization and has included in its Articles of Incorporation, as one of its tax-exempt
purposes, the fostering of low-income housing. The appropriate section of the MFHA (NON-
PROFIT DETERMINATION) shall be completed and copies of the non-profit organization's

Articles of Incorporation and Internal Revenue Service ("IRS") documentation determining the
organization exempt from federal income tax under IRC 9 5 I(a) shall be included with the
MFHA.

V. ALLOCATION OF STATE HODSI ;CREI)1TS.

Ark. Code Ann. 9 26-51-1702 provide at :'taxpaY~iJ.ing an interest in a low-
income development qualifying for Housing~ its will be eligible"'f%!~~~ateHousing Credits
equal :0 twenty percen: (20%) .of the allocate~t~eral an:~nt.  The'Sta e s:a:ute lim~ts.the
allo.call?? of State Housmg C~edlts t~ ~250,000. ma~y~.n:,;~~bl.e  year. Recog.ll~mg the limlted
avallabillty of the State Housmg C,e<ilts.and WIth a deiHr~:"lISSIgn those credlts'where they are
most needed, the applicant shall derrt~ateilleed in th~\d~HA. Based on demonstrated need in
the MFHA, the Authority will give a~I1~tw of State Hir'sing Credits to those developments
as prioritized below: :

. ,~~nts receivu,}g", .|, 11fpf"Hou~ing C~edits th~t are to be
10categ~\i,ntlrely ~ny, = one of-  ,ow-mco~counlles deSignated m the State
Consolid~~Pla~ |ll) be awar <;"i:ate Hou~ing Credits equal to twenty percent

(20%) oftne:  phClible: deral HO~~  Credlts.

2. the eve ,of a shortaglJ;,p[eligible developments in low-income counties
designaild~~e Clli“i&olidatedP!ID1priority for Sta~e Housi~g Cr~dits, equal to
twenty percen.tl,(tO%~t~ applicable Federal Housmg Credlts, WIllbe awarded
to those qualiped d~ments located within Qualified Census Tracts,
Di::'fumingwith t~I:Jighest score under the scoring system set forth in the MFHA.

3. "~~the evlof  ashortage of eligible developments in low-income counties
designatei\li*" Consolidated Plan and eligible developments located within
Qualified Censfi's Tracts, priority for State Housing Credits, equal to twenty
percent (20%) of the applicable Federal Housing Credits, will be awarded to
developments located within counties identified herein as not having received an
award of tax credits in the previous three (3) years, beginning with the highest
score under the scoring system set forth in the MFHA.

4. To the extent that there are remaining State Housing Credits, the State
Housing Credits will be allocated, equal to twenty percent (20%) of the applicable
Federal Housing Credits, to remaining qualified developments until such time as

5
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the available State Housing Credits are exhausted, with priority given to those

developments with the highest scores under the scoring system set forth in the
MFHA.

5. The Authority expects to allocate no less than ten percent (10%) of State
Housing Credits to non-profit organizations.

The Authority will annually notify the Arkansas Department of Finance and
Administration of those developments that have been allocated State Housing Credits. The

Arkansas Department of Finance and Administration will be,n!ttified of any revocation of State
Housing Credits.

VI. ALLOCATION OF AFFORDA ORHOOD HOUSING TAX
CREDITS.

The Affordable Neighborhood Housing ax Credit i\ct of 1997, (the "ANHTC Act"),
codified at Ark. Code Ann. ~ 15-5-130 1 el seq., prQ"YJclethat~ny business ‘firtn.engaging in the
provision of affordable housing assistance activities~lii~4St~te  of Arkansas fury be entitled to
receive Affordable Neighborhood (Bq\lsmg Tax Credl s . ANHTCs").  "Affordable housing

assistance activities" is d~fined to in~~~~jl£1Do.ney, re _ or ~ersona! property expended ?r
devoted to the constructlOn or rehabilltatiOn "'m'~dable lio~sIng umts developed by or In
conjunction wit.h any ~Q~~ill'Eental unit ~~t-for-~rpo~~." The ANHTC Act limits
the total allocatlOn of.' TC~0,000(I' an alllelyeal’

The Authority and the &I{ansas Den nment of Finance and Administration have
determined th!lt"in the '~tt\Inle~!ltiqf ~ffordrl?'ts.housing in Arkansas, "affordable housing
assistanc,~.w.a'S~st ~d~~i:I't~li:,~f:Jo~msome housing developments which qualify
for Hwsi~g Tax Cre~;Jur~u~t.o Secii~,f", iff the Internal Revenue Code thro~gh t~e
Authontx'~ federal 10W-income h(Ni~  tax credit or tax-exempt bond programs for residential
rental ho'ifiing. Thus, ~~siness.jj!firm seeking allocation of ANHTCs must do so in

conjunction\!<7'Uth~alMIFHA (~federal,rSw-income  housing tax credits or tax-exempt bonds to

develop affordiilile housing un" by or i~ conjunction with any govermnental unit or not-for-
profit corporation.

A proposal for ANH.IGs must be submitted with the MFHA for federal low-income
housing tax credits. In itsti:IFHA for federal low-income housing tax credits, the applicant will
include a commitment from each business firm providing "affordable housing assistance
activities" to the proposed low-income housing development. Each such commitment must:

l. Be in writing and executed by an authorized representative of the business firm;

2. Identify the governmental wunit or not-for-profit corporation to which the
"affordable housing assistance activities" are committed;
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3. Describe in detail the nature of the "affordable housing assistance activities” to be
provided, i.e., whether money, real or personal property, and how it will be
devoted to the construction or rehabilitation of affordable housing units.

* The ANHTC Act limits the amount of tax credits allowable to a business firm to

thirty percent (30%) of the total amount invested. If the affordable housing assistance activity is

other than money, the business firm must provide an appraisal certifying the value of the
property invested.

If the business firm commits its "affordable hgJil'mg assistance activities" to a
governmental unit, a not-for-profit organization, or a "n igl\~hood organization"”, as defined
within the ANHTC Act, which is not the applicant on thll" the applicant must submit with
its MFHA the following from such governme. um ot-for-profit organization or
"neighborhood organization™:

. Organizational documents incl 109: a) Arkansas Artlc ~s\,of Incorporation; and
b) Tax Exempt Status DeterminTtfu"hLettefrom the InterilltiTReven&ervice;

_ |~|J~ ] hhl ]
2 A. wrltt~n .statem~ri?pia”m Omg Its r ,:J,tgp%. ~[el Hel dop (c~nt, 1=, any
ownership mterest m m~:'ap cant or other' elatlOnshlpWiththe apphcant;

3. A written statement — ' 100 u¥!Astail itscQmmitment of the "affordable
housing~~si~laJlc~activiti~~~receivei,~eachbfuiness firm to the construction

or rehab|||futRJf|"'Jyﬁordabli;'iio’ls!w'gfurIi~uﬂth~development proposed.

For each proposiii" of "affordable hoilsiDg assistance activities" submitted with the

M~HA, the;~gJJ~nt mul't~~rtif~ili~ that!,~Il  expe~~ or.devote the "affordable.housi~g
assistanCe"~c~t! ""cQmm-~dtt~ne  cons UCtlort~ rehablhtatlOnof affordable housmg umts

withinCeveloPmen

Bas~~.;~rdemonstra y~~eed I~~FHA:, the Author~tywill glve apnonty allocatlOnof
ANHT~s to<tJi~: devel?pmen!s that an~$PldeSignated low-mco~e counties under the State's
Consohdated Plantt~ybmittedilt/le federal Department of Housmg and Urban Development.
The list of these"tOiinties is c'nt'ltined in the MFHA. The allocation of ANHTCs will be as
follows:

l. Developme  :receiving an allocation of federal low-income housing tax credits
that are to be located in anyone of the low-income counties designated in the
State Consolidated Plan, beginning with the highest score under the scoring
system set forth in the MFHA,;

2. In the event of a shortage of eligible developments in low-income counties
designated in the Consolidated Plan, priority for ANHTCs will be given to those
developments within Qualified Census Tracts, beginning with the highest score
under the scoring system set forth in the MFHA,
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3. To the extent that there are remaining ANHTCs, the remaining ANHTCs will be
allocated to remaining qualified developments until such time as exhausted,
beginning with the highest score under the scoring system set forth in the MFHA.

The Authority will reserve and allocate ANHTCs in conjunction with its reservation and
allocation or issuance of federal low-income housing tax credits. With its issuance of IRS Forms
8609 for federal low-income housing tax credits, the Authority will issue a Certificate of
Allocation certifying the amount of ANHTCs allocated to the business firm entitled to such
allocation. The Authority will annually provide the Ark~~s  Department of Finance and
Administration with a copy of each Certificate of Allocati@'~fér ANHTCs allocated that year.
The Arkansas Department of Finance and Administrati9fr~1.  be notified of any revocation of

ANHTCs.
VI. COMPLIANCE.

Applicants shall comply with all applica le federal, state and local;laws, including but

not limited to Section 42 of the C~de. ADFA's.C6~Jian~nitorin~ PoYitils and Pr?cedures
Manual for the Low-Income Housmg~Tax Credlt Program'may be obtamed from~ADFA s office,
and may also be accessed at ADFA!~'mbsite  (www.;~as.gov/adfa). Fair Housing manuals

may be obtained from HUD's Little ~tk'tjffice,. and theWF~r ousing Accessibility Guidelines
may be accessed at HUD's website (ww~hud~)

The owner il r.~d to ~are~~,/ su .~~ the Aut~ority: no later than
February | of each year~ollowmg'tlle first tax:1lble,yearoftlie,owner's credit penod, an Owner's
Certificate of ~ontim;ili~{ogra. ~ ~"omplianc~hich, ~ong oth~r certificat~ons, certifies th~t
for the precedmg ,12-montnilJBen. o ,tenants ill'lpw-mcome umts were eVicted or had their
tenanc~es)s,iJP.~Ei~other  .tli~, . ~g" anatthat n~ tenants had an. increase in the gross
rent with~spect to"a~~~ncoll'\~mt othet~t~I)'js1>enmtted  under SectlOn 42 of the Internal
Revenueik.?de. The owne{~LIl als~~required to prepare and submit to the Auth~rity, ?0 later
than Febru!U"yl of each yeaB.followmg,the first taxable year of the owner's credit penod, the
LIHTC Coinpliance Monit01flig, Statust~eport. Both the Certificate of Continuing Program
Compliance arid;1the LIHTC Status Report shall be submitted under penalty of perjury to the
Authority in acc;;'rdance with Inte'rnal Revenue Service procedures for monitoring compliance.
The compliance monitoring pr6'eifuures apply to all buildings placed in service in Arkansas that
have received an allocation offHousmg Credits as determined by Section 42 of the Code. Regular
site inspections to monit~cifmpliance  with habitability standards, according to the Uniform
Physical Conditions Standards established by the United States Department of Housing and
Urban Development and ADF A design standards, will be carried out by the Authority at least
once every three (3) years.

In the event the Authority becomes aware of non-compliance or upon the failure to
submit a Certificate of Continuing Program Compliance, the Authority will notify the owner of
the areas of non-compliance and the required timeframe to correct the deficiencies. There is a
maximum of sixty (60) days to correct such non-compliance. Additionally, the Authority will
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notify the IRS, as required, of any non-compliance or failure to certify no later than forty-five
(45) days after the end of the allowed time for correction.

Frequent or consistent non-compliance of Applicant or any member of the development
team in regard to the operation of any development may result in points reduction in the scoring
of applications and/or suspension of the Applicant or development team member from applying
for tax credits for a set term of time and/or compliance with conditions set forth by ADFA.
Frequent or consistent non-compliance shall be determined in the sole discretion of ADFA and

will include but not be limited to reports from ADFA's Compliance Department and IRS
Form(s) 8823.

VIl.  MISCELLANEOUS MATTERS .

A. Closing Requirements.  The ADIt! Board of Direl:;ors has delegated to the
President of ADFA the authority to impleme~1bsing  requirements 1 are financially prudent
for each development awarded ADFA reso~e&. Recipi<;nts will  e:notified of closing
requirements as promptly as possible after notic~~traward(S'.tThe  standa'rdl)ist of information

and documents required prior to cl?~~g,J:' availabl&~~j;ti;ADF A website. TI"l: President has
the authority and discretion to add, modi', waive requirements.
e

—~—

B. Partners hip I?)cumentatIOn ax "’teﬂ reclple.nt~ must provfje ADFA With a
copy of the executed p~n,.er~J:i em~s, includjjfl t 1lUllted to, the Initial Partnership
Agreement, the.Am "'dl’(f'a'hu %&\;&Llﬁﬂted Pa fﬁ\% gbgreementor peratmg Agreement
promptly upon Its exe<:l1lt,on. "'~ "t

m -
VIIl. CLARIFIGArIO),"\ .

,~Autho~1 is ~~harg~<lwith allbC~iQg no more H~using Cr~dits to .any ~i~en
develop~t than ISre ulres! to make that develépment economlCally feasible. This deCISIOn
shall be m~(l~,~olely at th~~~<;reti;mr~~he  Authority,. but. in.no way re~resents .or warrants to
any sponsor~wyestor, lender o~nyone el~.that the project IS, In fact, feasible or viable.

ADF A~ew of doc'Ints submitted in connection with the allocation is for its own
purposes. ADFA ~'~no rJ:ff~entations to the owner or anyone else as to compliance with
the Code, Treasury regi'il~ti9~ any other laws or regulaiions governing Housing Credits. The
applicant and owner of t~ahelopment are responsible for understanding and following all
applicable tax law requirements for the development.

No director, officer, agent or employee of ADFA shall be personally liable concerning
any matters arising out of, or in relation to, the award or allocation of Housing Credits, the
rejection of any MFHA for housing credits, the award or lack of award of any other ADFA-
administered resource whether federal or state in origin, the closing of any awarded funds or lack
of closing, or the failure of a development to comply with federal, state or local laws,
regulations, or other governing instruments, or the recapture of any credits or funds from any
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development, or the failure of any development to remain financially feasible, or the failure of
any development to meet federal, state, or local deadlines.

ADFA reserves the right to amend this Qualified Allocation Plan as necessary to
prudently administer ADFA-administered funds or to comply with state or federal law. ADFA
reserves the right to adopt rules ancillary to this Qualified Allocation Plan as necessary to
prudently administer ADFA-administered funds. ADFA reserves the right to make any and all
necessary technical changes to this Qualified Allocation Plan as circumstances may
warrant. ADFA reserves the right to do or require all things necessary or convenient to carry out
its purposes, pursuant to Ark. Code Ann. Section 15-5-20""0O(20)(A)and Ark. Code Ann.
Section 15-5-207(b)(26).

It is the policy of ADFA to prohibit applican r  contacting ADFA staff in any
manner regarding any application after submissigl1-1'bf'ifpplicationx during the ADFA review
period, unless ADFA staff has initiated contac~I~ftc'rification of ;K~terLabr questions pertinent
to application underwriting. ADFA review ptriga~concludeswhen th€?A:1?~ABoard of Directors
approve successful applicants. Violations ofthij,policy will be broughtli6:t)leattention of the
Board Hous~ng~eview Comm-~tteea.~dcould resJlt~1.a dO~grade to the fifW{!l~g?ringgj.ection
of the apphcatlOn from consldera."  for an awata'lOl:ederal or state housmg credits, or
suspension or disqualification from til housing t~.sredit program.

The p~o~isionof the,sepoli~ies _.proce~~s~\~ to any multi-family h?using
p.rogramadmlnistered.nlt~:~:1111ly  hou~lJ)gtran?=r~~~mde~~x ADFA. ~DFA retam.sthe
ngh~ t~ suspend fo~g~a~u e.. ny enli"8~~.a;0eS"nQttlI~hlb1f the capacity to effec:lve~y
admmlster, manage,w,'i'lor ulihze  ources p;,~~ea by AD~to further affordable housmg m
Arkansas. By action o FA's  ard of DireGtorsdated August 21, 2003, the President of
AD~~ s~all have full aY;{i ~pend {ol~Koodcause person~ or organizations fro~
partlclpatlOlFA housmg sy apPllal of such suspenslOnshall be presented In
writingllIL}e ADFA~~ffi~iden. or possi e6nsid~ration.  The appeal shall provide written
justific~tion for the appeal\:reques. he Presid~t of ADFA shall review the written appeal
request atldmaKe’ a recomtnengation’ .1lthe ADFA Board Housing Review Committee as to the
merits of tlig'}ustification pr6'Vfaedin ~appeal  request. The decision to allow any appeal of
suspension sh;;1l;~e~idewith i~oard Housing Review Committee, which will set the time,

date, terms, and re"quirementsassociated with any appeal process granted by the ADFA Board
Housing Review Coilil'rtitt

Adopted by the Boar 'of Directors of the Arkansas Development Finance Authority on
thisthe_  day of . 201

By:
Dr. Richard Burnett, Chairman
ATTEST:

Aaron S. Burkes, President/Secretary
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Arkansas Development Finance Authority

Board of Directors' Audit Committee

October 20,2016

Bessie Moore Conference Room
Second Floor
900 West Capitol
Little Rock, AR

Called to Order: Committee Chair John Cooley called the Board Audit Committee to order at 10:52 a.m.

Committee  Members Present:  John Cooley, Anthony Brooks, Sarah Capp, Stan Green and Tom
Spillyards.

Other Board Members Present. Charley Baxter, Dr. Richard Burnett, Stephen Rose, Gregory Stanfill
and Paul Louthian (designee for Arkansas Department of Finance and Administration).

Staff Members Present: Aaron Burkes, Patrick Patton, Cheryl Schluterman, Ben Van Kleef, Robert
Arrington, Debbie Gentry, Judy Brummett, Kristy Cunningham, Katherine Hall, Kim Poposky, Hope Lewis,
Tracy Green, Paula Farthing, Cathy Gannaway, Murray Harding, Barbara Whittaker, Charles Lynch, Ruby
Dean and Susan Gardner.

Others Present. Ken Rossi, Andy Richards and Micah Osborne, all from BKD.

Minutes  from the September 15, 2016 Meeting of the Board Audit Committee:  The members of the
committee approved the minutes from the previous meeting of the Board Audit Committee.

Discussion  Surrounding  the Internal Audit of the HOME Department. Patrick Patton presented the
internal audit of the HOME Department noting five findings of which none were considered material. The
members of the Audit Committee approved the report unanimously.

Discussion  Surrounding  the Internal Audit of the Investment Department.  The Audit Committee
members unanimously approved the audit findings for the Investment Department presented by Patrick
Patton.

Discussion  of BKD Audit Draft Reports : Includmo' (A) ADFA Audit Letter: (S) State of Arkansas
Program FEinancial Statements: (F) State of Arkansas Drinking Water Revolving loan Fund Program
Statements:  and (H) State of Arkansas Construction Assistance Revolving Loan Fund Single Audit. Mr.
Rossi, Mr. Richards and Mr. Osborne discussed various aspects of the 2016 BKD audit reports. These
reports were approved unanimously by the Audit Committee as no significant deficiencies were found.



ADFA Board Audit Committee
October 20, 2016
Page 2

Executive  Session: . At 11:40 a.m. all staff members left and board members went into executive
session.

Aaron Burkes
President
Arkansas Development Finance Authority



INTRODUCTION

The Venture Capital Investment Act of 2001 (the Act) authorized the Arkansas Development Finance
Authority (ADFA) to increase the availability of funding for high-risk, emerging businesses that may not be
able to obtain conventional financing for the purpose of strengthening the State's economic base. The Act
required ADFA to select a private investor group to raise and invest capital within the temls of the Act. ADFA
pursued this activity through the creation of the Arkansas Venture Capital Investment Trust (Trust) and the
Trust's subsequent creation of the Arkansas Institutional Fund (AIF). The Trust's investment activities related
to the Act were administered through AIF by a contracted investment manager and financed by a line of credit
from a financial institution. This line of credit was secured, first, by $10 million from the ADFA Bond
Guarantee Reserve Fund and, second, by $60 million in transferable state income tax credits. This report is
issued at the request of the Legislative Joint Auditing Committee to review the Trust's investment activities
related to the Act. At December 31, 2015, the net position of the related investment activities was negative
$7.6 million. Again, this report only discusses the Trust's investment activities related to AIF and does not
include the other financial activities of the Trust.

OBJECTIVES
The objectives of this report were to:

e Provide detail regarding fees and bonuses paid to the Trust's AIF contracted investment manager.

* Review activity related to the Trust's current line of credit with a financial institution used to fund
investments encouraged by the Act.

« Review the investment activities of the Trust as related to the Act.

* Provide the status of the $60 million in transferable state income tax credits issued to guarantee
activities of the Trust authorized by the Act.

e Describe the current status and recently reorganized management structure of the Trust's
investments as related to the Act.

SCOPE AND METHODOLOGY

The review was conducted from the passage of the Venture Capital Investment Act of 2001 through
December 31,2015. Arkansas Legislative Audit (ALA) staff analyzed related Arkansas Code, ADFA records,
and financial audit reports and conducted interviews with ADFA personnel.
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The methodology used in preparing this report was developed uniquely to address the stated
objectives; therefore, this report is more limited in scope than an audit or attestation

engagement performed in accordance with Government Auditing Standards issued by the
Comptroller General of the United States.

BACKGROUND

The Arkansas Development Finance Authority (ADFA) was created by Act 1062 of 1985, which
dissolved the former Arkansas Housing Development Agency and transferred all its powers
and duties to ADFA. ADFA's primary role is to provide affordable pubiic financing through the
issuance of tax-exempt bonds and other debt instruments for needed projects, primarily in the
areas of economic development, homeownership, and affordabie rental housing.

The Arkansas Venture Capital Investment Act of 2001 (the Act) was enacted with the stated
purpose of increasing the availability of "capital for emerging, expanding, relocating, and
restructuring enterprises in the state...to help strengthen the state’s economic base and create
jobs." To meet the objectives of the Act, a public trust was created. The Arkansas Venture
Capital Investment Trust (the Trust) was created for the purpose of holding the ownership of
investments related to the Act. According to ADFA, this step was necessary to comply with the
Arkansas Constitution, which prohibits the State from owning equity in a corporation (Ark.
Const. art. 12, ~ 7). Ark. Code Ann. ~~ 28-72-201 - 28-72-207 provides the authority for the

creation of public trusts. ADFA is designated as the beneficiary and serves as the administrator
of the Trust. Trustees consist of the following:

« ADFA President.

» Department of Finance and Administration (DFA) Director.
e Arkansas Economic Development Commission Executive Director.

In 2002, ADFA selected an investment management firm, Cimarron Capital Partners, LLC
(Cimarron), through the State's Request for Proposal (RFP) process, to identify investment
opportunities for the Trust related to the Act. Subsequently, the Trust formed Arkansas
Institutional Fund, LLC (AIF), a joint limited liability corporation, with Cimarron. Returns on
investment in AIF are shared beiween the Trust and Cimarron based on mutually agreed-upon
percentages of tiered returns. Cimarron's share of returns ranges from approximately 5% to
10% based on investment performance. This relationship is illustrated in Exhibit | on page 2.

A line of credit (current maximum borrowing capacity of $43.5 million) was established with a
financial institution to provide cash for AlF's investment activities, with the expectation that
returns on the investments would eventually (a) diminish the necessity of the line of credit, (b)
eliminate the potential need for the sale of the tax credits, and (c) produce growth in Arkansas
enterprises at no direct cost to taxpayers. The state assets pledged to obtain the line of credit
totai $70 million. The $70 million in collateral consists of $10 million from the ADFA Bond
Guaranty Reserve Account and $60 million in transferable state income tax credits authorized
by the Act. The line of credit balance as of December 31, 2015, was $24.2 million and has a
$43.5 million maximum borrowing capacity. To date, no collateral has been expended.

As of December 31,2015, ADFA terminated Cimarron as fund manager of AlF. The Trust was
named the replacement fund manager of AIF and began the process of forming a new LLC for
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Exhibit 1

Activity Related to the Venture Capital Investment Act of 2001
April 19, 2001 through December 31,2015

ADFA
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Sourc.g: Arkansas Development Finance Authority (unaudited by Arf,ansas Legislative Audit)
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future investment activities of the Trust related to the Act. The Trust does not have staff. Thus, the
Trust is in the process of finalizing an administrative services agreement with ADFA that will
outline specific tasks ADFA will perform on behalf of the Trust. Ownership of investments made
by AIF prior to 2016 continue to be shared with Cimarron as outlined in the AIF agreement
between ADFA and Cimarron in the event the fund manager was ever terminated.

INVESTMENT MANAGER FEES AND BONUSES

In 2002 and again in 2009, ADFA selected Cimarron as the investment manager of its venture
capital activities through the State's RFP process. Compensation to Cimarron, outlined in the
contract, consisted of a $350,000 annual management fee payable in quarterly installments as
well as the following performance-related bonuses:

e In-State Investment bonus: $5,000 payable for every $500,000 (or 1%) of venture
capital invested directly or indirectly in or from an Arkansas business. This bonus is
capped at a maximum of $65,000 per year, with any additional bonuses earned

carried forward to the next year. No additional bonuses related to in-state investment
are expected to be paid to Cimarron.

* Business Plan Development bonus: A one-time bonus of $200,000, paid in 2004,
upon delivery of a completed startup business plan specifying AlF's mission and
goals, investment and strategic objectives, target asset allocation, marketing plan,
proposed funding mechanism, and budget.

e Funding Mechanism bonus: A one-time bonus of $50,000 (of a maximum
$200,000), paid in 2005, upon delivery of closing documents on initial funding from a

line of credit and the commitment of a financial institution to purchase the state tax
credits.

In addition, Cimarron retains part ownership in the investments made with AIF funds and receives
approximately 5% to 10% of AIF's net earnings through shared ownership with the Trust based
on a tiered plan. Conversely, Cimarron is contractually limited to maximum investment losses of
$100,000. As shown in Schedule 1 on pages 8 and 9, annual management fees and
performance bonuses paid to Cimarron from AlF's start up in 2003 through December 31, 2015,
totaled $5.1 million (approximately $4.2 million for management fees, $824,990 for bonuses, and
$103,000 in shared net earnings). Additional management fees may have been paid during AlF's
start-up phase; however, these fees could not be determined, according to current ADFA
management, due to the routine destruction of financial records over time.

LINE OF CREDIT ACTIVITY

At December 31,2015, the AIF line of credit with a financial institution had a maximum borrowing
limit of $43.5 million and a drawn balance of $24.2 million. The line of credit is collateralized by
two sources: $10 million from ADFA's Bond Guaranty Reserve Account and $60 million in
transferable state income tax credits authorized by the Act. Funds from the line of credit were
used to make investments related to the Act, pay investment manager fees related to AlF, and
make accrued interest payments on withdrawals against the line of credit. As detailed in Exhibit I
on page 5, at year end, $24.2 million had been drawn against the $43.5 million line of credit. As

designed, when A.IF investments return capita! and distribute earnings, that money is used to pay
down the balance drawn on the line of credit.



Arkansas Legislative Audit

Exhibit 11

Arkansas Institutional Fund (AIF)
Line of Credit Activity and Net Position
At Calendar Year-End 2004 through 2015

$35
Line of Credit Activity
$30
$25
[
~ $20
5
$15
$10 The gap between the Loan Balance and
the Investment Equity resu~s in a
negative Net Positon of $7.6 million.
$5
$_
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Loan Balance - Cumulative AmountAIF Paid for Investments -Investment Equity
Calculation of Net Position
Investments made by AIF through December 31,2015 $28,743,922
Less Reiurn of Capital (7,999,555)
Less Investments Impaired (4,128.,539)
Investment Equity 16,615,828
Less Loan Balance at December 31, 2015 (24.228 567)
Net Pasition of lnvestments ($7,612,739)

Source: Arkansas Development Finance Authority (unaudited by Arkansas Legislative Audit)



Venture Capital Investment Act of 2001 - Arkansas Development Finance Authority

At December 31, 2015, the interest rate on the line of credit was 2.95%. The current interest rate
is based on the London Interbank Offered Rate (UBOR), a widely-used benchmark for short-term
interest rates, plus 2.25%, with a minimum of 2.95% regardless of UBOR. The highest rate
incurred was 6.75% in 2006. From 2003 through 2015, interest expense totaled $6.5 million.

FUND INVESTMENT ACTIVITY

AIF invests in venture capital investment funds using a "Fund of Funds" model to reduce
investment risk. This model works much like a mutual fund: Money from multiple investors is
pooled into funds that, in turn, invest in stocks or similar assets. AIF has invested or committed to
invest in 11 such funds that then invest in the stock of private operating companies, as illustrated
in Exhibit | on page 3, and these investment funds have pledged to seek to invest in Arkansas
businesses as opportunities arise but without specific requirements for investments in the State.

At December 31, 2015, AIF had invested $28.7 million and committed to invest a total of $37.2
million in these 11 venture capital investment funds, identified in Schedule 2 on page 10. As of
December 2015, 7 of these 11 investment funds had directly invested $24.4 million in Arkansas
businesses. Investments from these 7 funds create the potential for additional investments and
loans for Arkansas businesses that might not have been available otherwise. Through fiscal year
2014, Cimarron estimated that $32.9 million in additional investments and $19.5 million loans
were made available to Arkansas companies as a result of AlIF investments. Schedule 3 on

page 11 provides a listing of Arkansas companies receiving AIF investments at December 31,
2014.

TRANSFERRABLE STATE INCOME TAX CREDITS

As previously discussed, to provide initial cash resources for investments, AIF obtained a line of
credit from a financial institution, with $10 million collateralized by ADFA's Bond Guaranty
Reserve Account (Bond Account) and $60 million guaranteed by transferable state income tax
credits. The use of future tax credits as collateral was intended to eliminate the immediate
negative impact of income tax credit claims against state revenues.

The Bond Account was created by Act 505 of '\.985to enhance the creditworthiness of debt
instruments guaranteed by ADFA. The program's revenue is derived from (a) guaranty fees
collected, (b) interest earned on investments, and (c) proceeds from the sale of development

revenue bonds. AIF pays the ADFA Bond Guaranty Fund $50,000 per year as compensation for
the use of the Bond Account as collateral.

if AIF incurs losses and is unable to increase the line of credit to cover losses, the Bond Account
is responsible for covering the first $10 million in iosses. The transferabie state income tax credits
may then be sold to cover any additional losses. The Act limits the amount of related credits that
can be sold to $10 million per state fiscal year. ADFA has established purchase contracts with

several Arkansas income tax payers to purchase the credits at par value and also has the ability
to competitively market the credits, if necessary.

If the venture capital investments were required to be liquidated, their market value would be
difficult to ascertain due to their volatility and the relative illiquid nature of the investments.
However, the worst case scenario would result in 100% loss of investment value. Based on 2015
amounts, the State would realize a maximum loss over time to General Revenue of $14.2 million

(AIF liabilities of $24.2 million less $10 million secured by the Bond Account), not to exceed $10
million per fiscal year.



CURRENT STRUCTURE OF THE FUND

As previously stated, ADFA tenninated Cimarron as fund manager of AIF on December 31,2015.

The Trust was named the replacement fund manager of AIF and began the process of forming a
new LLC for future investment activities related to the Act. The Trust is in the process of finalizing an
administrative services agreement with ADFA that will outline specific tasks ADFA will perform on
behalf of the Trust. Ownership of investments made by AIF prior to 2016 continue to be shared with

Cimarron as outlined in the AIF agreement between ADFA and Cimarron in the event the fund
manager was ever terminated.

CONCLUSION

The Act was successful in bringing new venture capital funds to Arkansas. To date, the use of the
Bond Account and transferable state income tax credits as collateral to establish a line of credit to
provide initial cash for investments has been successful in minimizing the cost of the investments to

the State. In addition, no collateral has yet been expended. However, four areas of concern are
identified below.

1. If the performance of AIF investments does not continue to improve, the solvency of the
Trust will become at-risk. The current maximum borrowing capacity of the line of credit
($43.5 million) has not been reached, thus allowing the Trust or its agent to seek
additional Arkansas investments and continue to pay investment manager fees and
interest expenses with proceeds from the line of credit. However, if investment returns do
not improve over the long-term, the line of credit will be exhausted, resulting in the call on
the line of credit's collateral, the sale of the corresponding tax credits, and fewer General
Revenue dollars for the State's operations.

2. The contract with Cimarron has proven not to be as advantageous for the State as it has
for Cimarron. In exchange for Cimarron's services (i.e., establishing a line of credit with a
financial institution and directing investment dollars to 11 venture funds), AIF paid
Cimarron $5.1 million in manager fees and bonuses from January 1, 2003 through
December 31, 2015. In addition, Cimarron has retained part ownership in the
investments made by AIF, with the percentage of returns based on investment
perfonnance (ranging from 5% to 10%), and contractually limited Cimarron's share of
investment losses to $100,000. The result of Cimarron's efforts left AIF with a $24.2

million bank loan at December 31,2015, and investment equity of $16.6 million, for a net
position of negative $7.6 million.

3. ADFA was created and is funded by the General Assembly. The Trust was created by
ADFA, and the trustees of the Trust are appointed based upon the positions they hold as
state employees. The Trust created AlF. Therefore, ADFA's investment relationship with
AIF through the creation of the Trust and ADFA's subsequent assumption of
administrative and investment management services of AIF under the direction of the
Trust may conflict with Ark. Const. art. 12, !l 7, which prohibits the State from owning
equity in a corporation. ALA staff recommend ADFA seek an Attorney General's opinion
regarding the propriety of this relationship.

4. A potential $60 million contingency exists to the State resulting from transferable tax
credits created by the Act. These transferable tax credits will oniy be executed in the
event that AIF incurs losses that are not covered by its line of credit or by $10 million
from ADFA's Bond Guaranty Reserve Account. The Act also limits the amount of reiated
credits to $10 million per year. DFA has already disclosed this potential contingency in
the notes to the financial statements of the DFA departmental audit and also plans to
disclose it inthe State's Comprehensive Annual Financial Report.



Calendar
Year

2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

Totals

Amount AIF Paid
for Investments

$ 880,000
997,000
2,143,500
2,719,245
4,586,875
3,219,313
2,131,250
1,988,538
1,441,000
1,883,044
2,696,908
4,057,249
$ 28,743,922

Arkansas Institutional Fund (AIF)
Investment Returns and Related Expenses
January 1, 2003 through December 31, 2015

Cumulative
Net Investment
Return of Investment Equity at
Capital Impairment Dec 31
h C d:. d-b-cC
$ 880,000
1,877,000
4,020,500
6,739,745
11,326,620
$ 199,997 14,345,936
249,247 16,227,939
2,973,811 15,242,666
19,104 16,664,562
915,649 $ 1,172,058 16,459,899
1,566,790 2,644,537 14,945,480
2,074,957 311,944 16,615,828
$7,999,555 $4,128,539 $16,615,828

Schedule 1

Investment Investment
Income Manager
rNot€' Annual Fees

c
(Note 1)
$ 350,000
350,000
350,000
350,000
350,000
350,000
350,000
$ 1,005,346 350,000
872,352 350,000

1,267,352 350,000

1,421,132 350,000

4,786,576 350,000

$9,352,758 $4,200,000

Continued on page 9



Schedule 1,

(continued)
Arkansas Institutional Fund (AIF)
Investment Returns and Related Expenses
January 1, 2003 through December 31,2015
Investment
Manager Total Investment
Bonuses Investment Income Less
Earned Interest Related Related Loan Balance Interest
INoie }I Expense Expenses Expenses at Dec 31 Rate
9 h i f+9+h 3 C - Kk
$ 200,000 $ 200,000 ($ 200,000)

8,000 $ 52,753 410,763 (410,763) $ 2,093,048 3.54%
59,502 270,169 679,671 (679,671) 3,716,608 5.54
18,500 496,806 865,306 (865,306) 6,708,950 6.75
13,000 658,422 1,021,422 (1,021,422) 10,329,431 5.93

8,500 515,053 873,553 (873,553) 16,037,798 2.14
87,768 236,993 674,761 (674,761) 19,893,371 2.50
58,977 571,060 980,037 (980,037) 22,820,262 3.00
37,500 757,120 1,144,620 (139,274) 21,947,283 2.95

190,535 640,806 1,181,341 (308,989) 23,772,976 2.95
34,437 759,419 1,143,856 123,496 24,766,830 2.95
36,721 754,546 1,141,267 297,865 25,782,207 2.95
71,550 756,960 1,178,510 3,608,066 24,228,567 2.95
$824,990 $6,470,117 $11,495,107 ($2,142,349) $ 24,228,567

Note 1: Additional management fees may have been paid prior to 2004; hOloltever, according to current management,
these fees could not be determined due to the routine destruction of records over time.

Note 2: The fiscal year 2015 amount includes $103,000 in Cimarron investment income.

Note 3: The bonus is capped at a maximum of $65,000 per year, with any additional bonuses eamed carried forward to the
next year.

Note 4: Indirect revenues and expenses (e.g., bond guarantee and professional fees) are not included because they are
immaterial.

Note 5: Investment income loss of $2.1 million plus investment impairments of $4.1 million plus approximately $600,000 in
annual bond guarantee fees paid by AIF to ADFA ($50,000 x 12 years) plus approximately $800,000 in other expenses
(e.g., legal and audit fees) equals the negative $7.6 million net position reported in Exhibit 1l on page 5.

Source: Arkansas Development Finance Authority (unaudited by Arkansas Legislative Audit)



Schedule 2

Arkansas Institutional Fund (AIF)
Amounts Invested and Committed to Invest in Venture Capital Funds
At December 31,2015

Total Total Total Maximum Amount
AIF Committed Venture Capital . .
. AIF Investment AIF invested in
Venture Capital Fund Name . to Invest Funds Invested
in Venture . . Arkansas
Capital Fund in Venture in Arkansas Businesses
P Capital Fund Businesses
Fulcrum Growth Fund QP II, LLC $ 3,187,051 $ 4,000,000
Fund for Arkansas Future, LLC 100,000 100,000 $ 5,546,958 $ 100,000
Fund for Arkansas Future Il, LLC 80,000 100,000 3,378,099 80,000
MB Venture Partners, LLC 4,000,000 4,000,000
Meritus Ventures, LP 2,000,000 2,000,000 1,393,090 1,393,090
Noro-Moseley Partners VI, LP 5,000,000 5,000,000 4,156,667 4,156,667
Noro-Moseley Partners VII, LP 1,875,000 5,000,000
Petra Growth Fund Il 2,250,000 4,500,000 5,168,154 2,250,000
Prolog Capital Partners Il, LP 4,463,520 4,500,000
SSM Venture Partners Il 3,720,000 4,000,000 800,000 800,000
Technology Operators Fund Il 2,068,351 4,000,000 4,000,000 2,068,351
Totals $28,743,922 $37,200,000 $24,442,968 $10,848,108

Source: Arkansas Development Finance Authority (unaudited by Arkansas Legislative Audit)
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in Arkansas Businesses at December 31, 2014

Arkansas
Investments

o _ -
Company Name e C_ity___
BRI/Mach _ééntonville
Red Clay Bentonville
Arkansas Automatic Sprinklers Cabot
Acumen Brands Fayetteville
BioDetection - Vir, Inc. Fayetteville
BluelnGreen Fayetteville
Btiques Fayetteville
DataRank (TTAG) Fayetteville
Duralor (Note 1) Fayetteville
Movista (Merchant View) Fayetteville
NanoMech - Vir, Inc. Fayetteville
Obox (StackSearch) Fayetteville
SFC Fluidics - Vir, Inc. Fayetteville
The Ark Fayetteville
The Ark 1l Fayetteville
Vegrandis - Vir, Inc. (Note 2) Fayetteville
Balm Innovations Little Rock
Bourbon and Boots Little Rock
Ceton Little Rock
Collision Hub Little Rock
EZRA Innovations Littie Rock
Infusion Marketing Little Rock
Labscoop Little Rock
Rx Results Little Rock
Treatsle Maumelle
National Medical Solutions Pine Bluff
Vivione Biosciences Pine Bluff
WeliNow Urgent Care Searcy
Patriot BioFuels Stuttgart
INote 1 Merged Inlo NanoMech Il 2010
~:..~~—~ir_ged~'~|~-~~~~|~~d~=sl1l12012

Institutional

Fund (AIF)

Description

open priEe point goods supplier

crowd sourced product design

fire protection sprinklers
retail ecommerce websites
pathogen detection device

water purification systems

web hub for boutique shops

social analytics for products

nano particle coatings
IT systems for retailers

nano manufacturer

web data search and analytics
microfiuidic instrumentation
business incubator/accelerator

business incubator/accelerator

medical diagnostic device
skin care products

internet etailer

cable TV hardware and software

auto collision industry web

drug development technology

bank cross marketing
sales of lab equipment

prescription management

internet curated food collections

wound care clinic
bioscience
health care clinics

bio fuel producer

R L i

Lt~

Schedule 3

Source: Arkansas Institutional Fund (A/F) Annual Report - January 1, 2014 through December 31, 2014 (unaudited by Arkansas

Legislative Audit)
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ARKANSAS DEVELOPMENT FINANCE AUTHORITY

Board of Directors' Professional Selection Committee

September 15, 2016

Bessie Moore Conference Room
Second Floor
900 West Copitol
Little Rock, Arkonsos

Called to Order: Committee Chair John Cooley called the meeting of the Board Professional
Selection Committee to order at 10:44 a.m.

Committee Members Present: ~ John Cooley, Stan Green, Sara Capp and Stephen G. Rose.

Committee  Member Absent: Chorley Baxter.

Staff Members Present:  Aaron Burkes, Robert Arrington, Potrick Patton, Brad Henry, Cheryl
Schluterman, Judy Brummett, Derrick Rose, Jack Bell, Debbie Gentry, Kristy March, Katherine Hall,
KimPoposky, Hope Lewis, Trocy Green, Poula Farthing, Cathy Gannaway, Latryce Long, Netta
Hemingway, Barbara Whittaker, Charles Lynch, Ruby Dean, Kay Mallett, Missy Burroughs and Kim
Henderson.

Minutes: Minutes from the August 18, 2016 meeting of the Board Professional Committee approved
were unanimously approved.

Discussion Surrounding  the ADEA Professional Term Expirations: The members of the committee
approved the extension of one year for the Liquidity Provider - State Street - subject to
determine options and if it is absolutely necessary to make the extension for one year.

Adjournment:  There being no additional business to be brought before the ADFA Board of
Directors' Professional Committee, the meeting adjourned at 10:53 a.m.

Aaron Burkes
Arkansas Development Finance Authority
President



ARKANSAS DEVELOPMENT
ADFA PROFESSIONAL

FINANCE AUTHORITY

TERM EXPIRATIONS

Updated 11/17/16

Service Provided

Single
Single
Single
Single
Single

Family Trustee (Simmons)

Family Trustee (Simmons)

Family Underwriter (Stephens/First Southwest)
Family Bond Counsel (Hawkins Delafield & Wood)
Family Master Servicer (U.S. Bank)

Econ.
Econ.
Econ.

Dev. Guaranty Trustee (Simmons)
Dev. Guaranty Underwriter (OPEN)
Dev. Guaranty Bond Counsel (Mitchell Williams)

External Auditor (BKD)

Issuers Counsel (A)

Financial Advisor (First Southwest

Securities)

a Division of Hilltop

Arbitrage Rebate Analyst (BondlogistixHaw:~insIT & T)
Escrow Verification Services (T&TIThe Arbitrage Group)

Loan Servicing Counsei

(B)

Liquidity Provider (State Street)

Construction  Inspector

(©)

Arkansas Natural
Financial

Resource Commission
Advisor (First Southwest
Hilltop Securities)

(ANRC):
a Division of

Program/Indenture Counsel (Friday Eldredge & Clark)

Expiration
1995 Indenture
2009 indenture
December 2016
September 2017

August 20'17
January 2018

2015 Pool
January 2018

OPEN RFP

March 2017

Extend to
January 2018

.September 2017
September 2017

Extend to
December 2017

October 2017

OPEN RFP

Extend to
December 2017

February 2017

Served
Since

2009
2004
2000
2000
2015
2002
2003
2013

2001

2007

2007

2006

2012

2007

2013

Kutak Rock, Mitchell Williams, Friday Eldredge & Cla~,

Last
RFPed

2009
2009
2015
2011
2015
2015
2015
2011
2013

2016

2014
2012

2012

2012

2013

2013

Rose Law Firm, Pugh

Jones & Johnson, Hawkins Delafield S, Wood, Wright, Lindsey & Jennings, Smith Hurst and Jamie

(A) Williams & Anderson,
Fugit (PPGMR)
(8)
Nelson Jones
(e) ;;G~-'gages, Gary Somerville, Issac Ross, Reggie Wright and Lowell Comer

Jim Dowden, Dyke Henry, Quattlebaum Grooms Tull, Mitchell Williams, Kulak Rock and Jack

Expinltion Dates - November 2016



ARKANSAS DEVELOPMENT FINANCE AUTHORITY (AD FA)
MEETING OF THE BOARD INVESTMENT & ADMINISTRATION COMMITTEE
(1AC)
octoBer 20, 2016
11:30 A.M.

Board Investment & Administration = Committee members present: Greg Stanfill,
Stan Green, Anthony Brooks and Seth Mims

Other Board Members present: Dr. Richard Burnett, Tom Spillyards, Paul Lothian
(Designee - DF&A), Sarah E. Capp, Stephen Rose and John Cooley

ADFA staff present: Aaron Burkes, Cheryl Schluterman, Charlie Lynch, Patrick Patton,
Debbie Gentry, Kristy Cunningham, Katherine Hall, Paula Farthing, Kim Poposky, Hope
Lewis, Judy Brummett, Cathy Ganaway, Kim Henderson, Missy Burroughs, Brad Henry,

Netta Hemingway, Ruby Dean, Kay Mallett, Latryce Long, Susan Gardner and Murray
Harding

Others present: Glenda Dean and Chuck Tlapek with Simmons Bank were also In
attendance

Minutes: A motion was made to approve the minutes from the September IS, 2016
meeting and seconded. Motion passed.

Bond Guaranty Presentation

Chuck Tlapek presented an investment portfolio report highlighting the status of ADFA's
Bond Guaranty portfolio. He also gave a brief update on current economic conditions
and issues that could occur in the upcoming months that would change the direction of

interest rates.

Adjournment:  There being no further business, the meeting was adjourned.

Aaron Burkes, President and Secretary
Arkansas Development Finance Authority

F&A Share Only -> Investment GIC Data -> Board Investment Committee Meeting Minutes



C DEPFABANK

OEPFA BANK pic

Simmons First Trust Company, N.A. Name: Sean Roe

Corporate Trust Department Phone: .+1 6466664730

SOl Main Street .
: E-Mail: soan.roe@depfa.com
Pine Bluff, AR71611

IS September 2016

Re: Assignment of Investment Agreement from san Sabia Capital Corporation to Depfa
ACSBank

Dear Sir/Madam,

We refer to the Investment Agreement dated as of October 11, 2007 entered Into by and between
SanSabia Capital Corporation (the "Provider") and Simmons First Trust Company, NA. (the "Trustee)
in connection with the Bond Resolution, dated as of July 20, 1995, as amended and supplemented
(the "General Resolution"), and as further amended and supplemented by the 2007 Serles D Series
Resolution, dated as of September 20, 2007 (the "Series Resolution" and together with the General
Resolution, the "Resolution"), between the Arkansas Development Finance Authority (the "Issuer"}
and the Trustee providing for the issuance of the Issuer's $40,000,000 Single Family Mortgage
Revenue Bonds (Mortgage-Backed Securities/Mortgage Loans Program), 2007 Series D (AMT) (the

"Bonds")

- (the" Agreement").

We are writing In our capacity as Administrative Agent and on' behalf of San Sabia Capital
Corporation to inform you of their intention to assignand transfer, by novation, the Agreement from
San Sabia Capital Corporation to DEPFAACSBANK (the "Transfer"}. DEPFAACSBANKwould succeed
to all rights, obligations, duties and liabilittes of San Sabia Capital Corporation under the GIC

Portfolio.

DEPFAACS Bank is a covered bond bank and a 100% subsidiary of OEPFABank pic. On 19th
December 2014, DEPFABANK pic became a wholly owned subsidiary of the German state agency
FMS Wertmanagement AtiR (FMS-WM) which was established in 2010 as the Federal Republic of
Germany's winding up Institution for the nationalised HRE Group. FMS-WM is under the direct
ownership of the German Financial Markets Stabilisation Fund ("SoFFin"), which is managed by the
Federal Agency for Financial Market Stabilisation ("FMSA"}. DEPFAACS Bank is regulated bV the

OEPFA BANK pic Company Sectetary: Board ofDirectonl:

t Commons Street Elsie lICmall Pal Ryan (Chalrmall)*, Ernst-Albrecht Brockhaus (Ourman)., Fiona Flannery.

Dublin 1. In:huld Regisltlt:d in 1~larul Frank Hellwig. (German)., HOlger Hom (GefTtl8D). Ouistoph Miilier (German)-,

PhQI\; +3~) 17922222 Company 110, 34111it9 Christopher  PleiSter (German)., Peter Schad (Gemtln). Oczrofd Slunlcy, Susan Webb-
Fax: +353 | 7922211 VATno.IE636UIIN

DIQ' “EEI gl]Y

wwwdepfa.com


mailto:soan.roe@depfa.com

C DEPFABANK

Central Bank of Ireland and has a full banking license. The Bank Is a designated credit institution as
defined under the legislation in accordance with the Irish Asset Covered Securities Act, 2001.
Principal activities of the Bank are the management of public sector assets and the ongoing
administration of ACSin accordance with the legislation, subject to the conditions imposed by the
European Commission. The Bank operates In accordance with, and fsa Designated Credlt Institution
as defined under the Irish Asset Covered Securities Act 2001 and Asset Covered Securities Act
Amended 2007. The long-term debt obligations of DEPFAACSBank are rated A-by S&P.

Therefore, we would kindly ask for your consent for San Sabia Capital Corporation to assign and
transfer, by n~vation, the Agreement to DEPFAACSBANK.

Pleasenote that after assfgnment the address and contact details for DEPFAACSBANKare:

Address: DEPFAACSBANK
1 Commons Street
Dublin 1, Ireland

Attention: Thomas Kavanagh

Tel.: +3S31792 2447

Fax: +353 16291132

Email: payments-dublin@depfa.com

Pleaseconfirm the agreement to the foregoing and by having an authorised officer/officel'li sign the
enclosed copy of this notice and return it to us by fax or pdf email to sean.roe@depfa.com.

If you have any questions concerning this notice, please contact SeanRoe at +16466664730.

Authorised Signatory Stefanle Baor Authorised Signatory
Authorised  Signatory Siivina Rinaldi
Vina Rinaldi

DEPFA6ANK pic DEPFA BANK plc ) )
P P Authorised Signatory


mailto:payments-dublln@depfa.com
mailto:sean.roe@depfa.com.

C= DEPFA BANK

We hereby consent to the transfer of the Agreement as set out Inthis Notfce.

Signedfor an on behalf of the Counterparty

Authorised Slsnatory Authorised Slinatory



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
ASSET COMMITMENT COMMITTEE MEETING

OF THE BOARD OF DIRECTORS
October 20, 2016
1:00 P.M.

The Board of Directors of the Arkansas Development Finance Authority held its Asset Commitment
Committee meeting on Thursday, October 20, 2016, at approximately 1:00 p.m. in the Bessie B.
Moore Conference, 900 West Capitol, Little Rock, Arkansas.

ADEA Board Members present: Dr. Richard Burnett, Chair; John Cooley, Vice-Chair; Tom
Spillyards; Seth Mims; Charley Baxter; Greg Stanfill; Anthony Brooks; Stan Green; Stephen Rose;
Sarah E. Capp; Ed Garner, Designee for Dennis Milligan, State Treasurer; Paul Louthian,
Administrator of Office of Accounting, as Designee for Larry Walther, Director of Arkansas Finance
and Administration and Aaron Burkes, President and Board Secretary of the Authority.

Absent: Denise Sweat.

ADFA Staff Present: Patrick Patton, Vice President ofinternal Audit; Nancy Covington,
Assistant to President; Layne Anderson, Vice President/General Counsel; Ro Arrington, Public
Finance Manager; Brad Henry, Vice President of Development Finance; Cami Davis,
Development Finance;. Chuck Cathey, Development Finance; Hope Lewis, Assistant Controller;
Katherine Hall, Loan Servicing Manager; Kim Poposky, Accounting; Charlie Lynch, Finance

Manager; Bev Lambert, Development Financing; Paula Farthing, Accounting and Kristy
Cunningham, Controller.

The ADF A Board and staff discussed the following:

Brad Henry gave updates on the Bond Guaranty Program, SSBCI program and Arkansas Venture
Capital Investment Trust (AVCIT).

Minutes. Mr. Rose made a motion to approve the minutes of the September 15,2016 meeting ofthe
Board's loan review committee. Mr. Green seconded the motion. By roll call, all present members
voted, and the motion passed.

Arkansas Venture Development Fund, Brad Henry presented a request of an increase of $1M to an
ADFA loan of $IM from the Arkansas Venture Development Fund, LLC ("AVDF") that was
approved on January 21,2016. Following an in-depth discussion between staff and board members,
Mr. Green made a motion to approve the request as presented. Mr. Mims seconded the motion. By

roll call, all members present voted with Board Member Greg Stanfill abstaining from the vote, and
the motion passed.

BOARD OF DIRECTORS' LOAN COMMITTEE MEETING



DBG USA, LLC. Chuck Cathey presented an abbreviated "write-up” on a prospective DBG USA,
LLC project. This was for informational purposes only at this point and will be brought before the
board within the next few months. No action taken or needed at this time.

Problem loans: Chuck Cathey gave an update to the board members on the following problem
loans: ALREZ, Inc.; American Vegetable & Soybean; Arkansas Catfish Growers; ArkLam;
Hillstern Farms; SW Holdings and Southwind Milling. An in-depth update was given on
Arkansas Glass and will be removed from the Problem Loan update list.

Adjournment, There being no further business, Dr. Burnett adjourned the meeting.

Aaron Burkes, President/Secretary Dr. Richard Burnett, Chair
John Cooley, Vice-Chair

BOARD OF DIRECTORS' LOAN COMMITTEE MEETING 2



MEMORANDUM

DATE: November 10,2016

TO: ADFA Board of Directors
FROM: Chuck Cathey Cfu

RE: Problem Loan Report

The Authority's problem loans currently consist of 7 loans to 6 Borrowers with
outstanding balances totaling $12,070,820; 5 of which have delinquent amounts
totaling $886,369.

The Authority's Bond Guaranty Reserve Fund has provided or is currently
providing debt service payments on 2 of those loans totaling $771,556 of which
$548,305 is expected to be recovered before month end.

Based on current collateral and recovery values, if the Authority was forced to
collect on all 7 loans, the loss exposure to the Bond Guaranty Reserve Fund is
estimated to be as much as $3,154,225.



ARKANSAS DEVELOPMENT FINANCE AUTHORITY

BOARD OF DIRECTORS MEETING
Thursday, November 17,2016
8:30 a.m. Board Committee Meetings
1:00 p.m. - Board Asset Commitment Committee
(Bond Guaranty Loans)
2:00 p.m.» Public Board Meeting

R S S S R S S o S S S S S S S S S R R e o S

AGENDA FOR PUBLIC MEETING

¢ Roll call and note of absences.

e Approval and adoption of minutes from the October 20,2016 meeting of the Board of
Directors.

. OTHER BUSINESS:

0 Board Asset Commitment Committee

Please Note: This committee may go into Closed Session for the Purpose of the Preliminary
Review of Certain Applications and AllSupporting Documentation Pursuant to
\j15-5-409(b) and \j15-5-207(c).

0 Board Committee Reports:

Board Housing Review Committee

Board Audit Committee

Board Professional Selection Committee

Board Investment and Administration Committee

* % *  *

Il. NEW BUSINESS:

Resolution NO.1. A resolution authorizing the issuance of Mortgage Credit Certificates
("MCC") and the continuation of the ADFA MCC Program; authorizing the President to file one or
more MCC Elections with the Internal Revenue Service; authorizing the President to determine the
MCC tax rates, terms and criteria; and authorizing the President to give notice as required by the

Federal Tax Laws of the implementation of the MCC Program. (Presenter: Ben Van Kleef/Layne
Anderson)



Il. ADJOURNMENT

The next regular meeting of the ADF A Board of Directors is scheduled for Thursday, December
15,2016, in the Second Floor (2nd) Conference Room, 900 West Capitol, Little Rock, Arkansas

at 2:00 p.m.



AUTHORIZING RESOLUTION

A RESOLUTION AUTHORIZING THE ISSUANCE OF MORTGAGE CREDIT
CERTIFICATES ("MCC's") AND THE CONTINUATION OF THE ADFA MCC
PROGRAM; AUTHORIZING THE PRESIDENT TO FILE ONE OR MORE MCC
ELECTIONS WITH THE INTERNAL REVENUE SERVICE; AUTHORIZING THE
PRESIDENT TO DETERMINE THE MCC TAX RATES, TERMS AND CRITERIA,
AND AUTHORIZING THE PRESIDENT TO GIVE NOTICE AS REQUIRED BY THE
FEDERAL TAX LAWS OF THE IMPLEMENTATION OF THE MCC PROGRAM.

WHEREAS, the Seventy-Fifth General Assembly of the State of Arkansas at its
1985 Regular Session enacted Act No. 1062 of 1985, to be known and cited as the
Arkansas Development Finance Authority Act, which is codified at Arkansas Code
Annotated Section 15-5-101 et seq. (2003 Rep!.; Supp.2005); and

WHEREAS, the Authority is an authorized issuer of "qualified mortgage bonds"
described in Section 143 of the Internal Revenue Code of 1986, as amended
(the "Code"), and receives volume cap under Section 146 of the Code to issue such
qualified mortgage bonds and other private activity bonds; and

WHEREAS, Section 25 of the Code and the regulations promulgated thereunder
permit the Authority to exchange its authority to issue qualified mortgage bonds and
other private activity bonds for which it has volume cap in order to issue mortgage credit
certificates under a qualified mortgage credit certificate program; and

WHEREAS, an MCC provides housing assistance in the form of a nonrefundable,
federal tax credit, the value of which is equal to a portion of the mortgage interest paid by
a homeowner on certain qualifying loans, and the holder of an MCC may apply this tax
credit against his or her federal income taxes in each year the MCC is effective; and

WHEREAS, the Authority desires to provide the widest range of alternatives to
borrowers with low or moderate incomes to enable them to finance the acquisition of
single-family residences at the lowest effective cost to such borrowers; and

WHEREAS, in connection with such MCC Program, the Authority desires to
elect not to issue private activity bonds which it could otherwise issue (including from
any unused carryforward of unexpired private activity bond authority from prior calendar
years).

NOW, THEREFORE, BE IT RESOLVED BY THE ARKANSAS
DEVELOPMENT FINANCE AUTHORITY, as follows:



Section 1. The Authority approves and authorizes the creation of the 2016
Mortgage Credit Certificate (MCC) Program, pursuant to one or more elections,
benefiting qualified homebuyers and homeowners who incur mortgage loans for eligible
purposes.

Section 2. The Authority finds and determines that it is necessary to exchange its
authority to issue up to $290,645,000 in aggregate principal amount of private activity
bonds for the authority to issue MCC's. The Authority directs the President to make one
or more elections, pursuant to Section 25 of the Code, not to issue up to $290,645,000 in
aggregate principal amount of private activity bonds (the "nonissued bond amount™) that
the Authority is authorized and has volume cap available to issue (including any unused
and unexpired carryforward). The nonissued bond amount shall be allocated to the 2016
MCC Program. To effectuate the foregoing, the President is directed to file notice of
such election or elections with the Internal Revenue Service, as required by the Code and
the regulations.

Section 3. The Authority authorizes the President to establish one or more MCC
Tax Credit Rates for the mortgage loans described therein, to determine the MCC
Program expiration date, to select the types of mortgage loans for which MCC's may be
issued, to approve the terms and conditions on which participating lenders make loans
that are eligible for MCC financing, and to make other determinations as appropriate, all
in accordance with the terms and provisions of Section 25 of the Code, and the
regulations thereunder, and this Resolution. The President and the staff are hereby
directed to further define the 2016 MCC Program parameters as necessary to maximize
the availability of lower cost financing to low and moderate income Arkansans under the
2016 MCC Program.

Section 4, The President shall give notice to the public of the establishment of
the 2016 MCC Program as required by Section 25 of the Code and the regulations
thereunder prior to the issuance of any MCC's under the 2016 MCC Program.

Section 5. This Resolution shall become effective immediately upon its adoption
by the Board of Directors of the Authority.

PASSED AND APPROVED this 17" day of November, 2016.
ARKANSAS DEVELOPMENT FINANCE AUTHORITY
By

Dr. Richard Burnett, Chairman
Attest:

By -
Aaron Burkes, President/Secretary



ARKANSAS DEVELOPMENT FINANCE AUTHORITY

MEETING OF THE BOARD OF DIRECTORS
October 20, 2016

The Board of Directors of the Arkansas Development Finance Authority held its regular board
meeting on Thursday, October 20, 2016, at approximately 2:00 p.m., in the Bessie B. Moore
Conference Room, 900 West Capitol, Little Rock, Arkansas.

ADFA Board members present: Dr. Richard Burnett; John Cooley, Vice-Chair; Charley Baxter;
Greg Stanfill; Anthony Brooks; Stan Green; Seth Mims; Tom Spillyards; Sarah E. Capp; Stephen
Rose; Ed Garner, Designee for Dennis Milligan, State Treasurer; Paul Louthian, Administrator of
Office Accounting, Designee for Larry Walther, Director, Arkansas Department of Finance and
Administration and Aaron Burkes, President and Board Secretary of the Authority.

Absent: Denise Sweat.

ADFA Staff present: Patrick Patton, Vice President of Internal Audit; Layne Anderson, Vice
President/General Counsel; Nancy Covington, Assistant to President; Brad Henry, Vice President of
Development Finance; Ben Van Kleef, Vice President of Housing; Cheryl Schluterman, Vice
President of Finance & Administration; Kristy Cunningham, Controller; Bob Hunt, HOME
Specialist; Derrick Rose, Communications; Cami Davis, Assistant-Development Finance; Bev
Lambert, Development Finance and Chuck Cathey, Development Finance.

Others present: John Bryant, Mitchell Williams; Leigh Ann Biernat, Stephens, Inc.; Shep Russell,
Friday, Eldredge & Clark; Jack Williams, Williams & Anderson; Hillis Schild, Regions; Edmond
Hurst, Crews & Associates; Stan Russ, Regions; Glenda Dean, Simmons; Melissa Bandy, Mitchell

Williams; Patricia Quinn, Raymond James and Chase Mills, Woodco, Inc. and Gabriel Woodman,
Woodco, Inc.

NEW BUSINESS - COMMITTEE REPORTS

Asset Commitment Committee. . Dr. Burnett called on Mr. Spillyards to present the report from the
Asset Commitment Committee.

Minutes, The committee recommended approval of the minutes from the September 15, 2016
meeting of the Board Asset Commitment Committee.

Brad Henry gave updates on the Bond Guaranty Program, State Small Business Credit Initiative and
the Arkansas Venture Capital Investment Trust ("AVCIT").

The Committee approved an increase of the loan to the Arkansas Venture Development Fund to
$2,000,000.

T:\NancyC\WP8\Board  of Directors\Ocl. 2016 Board Minutes.docx,doc



Mr. Spillyards made a motion to approve the whole Board Asset Commitment Committee report as

presented. Mr. Stanfill seconded the motion. By roll call, all present members voted, and the motion
passed.

Board Housing Committee, Dr. Burnett called on Mr. Baxter to present the report from the Board
Housing Committee.

Minutes, The committee approved the minutes from the August 18,2016 meeting of the Board
Housing Committee.

HOME:

Application  Spreadsheet. The committee reviewed and approved the application spreadsheet.
Multi-Family:

White River Il. LP. The committee approved a request of Olympus Construction, Inc. as the

general contractor in connection with the 2016 Multifamily Housing Application for White River
Apartments ..

East Oakwood Apartments. The committee approved a request for Thomas E. Embach of the
Thom E. Embach Gift Trust to purchase the Raymond James partnership interest in East
Oakwood Apartments.

National Housing Trust Fund ("NHTF™). Mr. Baxter made a motion to approve an amendment
to the Draft Allocation Plan for the National housing Trust Fund ("NHTF"). Mr. Spillyards
seconded the motion. By roll call, all members present voted and the motion passed.

OAP, The Qualified Allocation Plan was reviewed and discussed by the board members and
staff. Review and discussion of the QAP will continue at the November Board Meeting.

Mr. Baxter made a motion to approve the whole Board Housing Review report as presented. Mr.
Green seconded the motion. By roll call, all present members voted, and the motion passed.

Board Audit Committee. Dr. Burnett called on Mr. Cooley to present the report from the Board
Audit Committee.

Minutes. The committee approved the minutes of the September 15, 2016 meeting of the Board
Audit Committee.

Internal Audit ofthe HOME Department. The committee reviewed the Internal Audit report of the
HOME Department and approved the report.

Internal Audit ofthe Investment Department., The committee reviewed and approved the report from
the Internal Audit of the Investment Department.

T:\NancyC\WP8\Board of Directors\Oct. 2016 Board Minutes.docx.doc



* ADFA Audit Letter from BKD

» State of Arkansas Construction Assistance and Safe Drinking Water Revolving Loan Funds
Audit Letter

* ADFA Financial Statements

* ADFA Single Audit Report

» State of Arkansas Safe Drinking Water Revolving Loan Fund Program Financial Statements

o State of Arkansas Safe Drinking Water Revolving Loan Fund Program Single Audit

State of Arkansas Construction Assistance Revolving Loan Fund Program Financial

Statements

» State of Arkansas Construction Assistance Revolving Loan Fund Single Audit

Mr. Cooley made a motion to approve the reports as presented. Ms. Capp seconded the motion.
By roll call, all present members voted, and the motion passed.

Board Investment and Administration Committee. Dr. Burnett called on Mr. Stanfill to present
the report from the Board Investment and Administration Committee.

Minutes. The committee approved the minutes of the September 15, 2016 meeting of the Board
Investment and Administration Committee.

Bond Guaranty Fund. Simmons Bank gave a presentation to the full board on the Bond Guaranty
Fund.

Mr. Stanfill made a motion to accept the whole Board Investment & Administration Committee
report as presented. Mr. Cooley seconded the motion. By roll call, all present members voted, and the
motion passed unanimously.

NEW BUSINESS - MINUTES AND RESOLUTIONS

Minutes, Dr. Burnett asked for approval of the minutes from the September 15,2016 Board of
Directors Meeting. Mr. Stanfill made a motion to approve the minutes. Mr. Spillyards seconded the
motion. By roll call, all members voted and the motion passed unanimously.

Resolution No.1. Dr. Burnett called on John Bryant to present the resolution identified under
Tab 1, authorizing the issuance of up to ($5,500,000) Arkansas Development Finance authority
Tax-Exempt Economic Development Revenue Refunding Bonds (ADFAIAEDC Guaranty
Programs), Series 2016 for the purpose of providing permanent financing for Industrial
Enterprises; authorizing the Bond Purchase Agreement; authorizing a Trust Indenture securing
the Bonds; authorizing an Amended and Restated Loan Agreement between Arkansas
Development Finance Authority and the Borrower; authorizing the sale of the Bonds; authorizing

T:\NancyC\WP8\Board of Directors\Oct. 2016 Board Minutes.docx,doc



TO:

FROM:

DATE:
RE:

MEMORANDUM

ADFA Board of Directors
Aaron Burkes, President
November 8,2016
President's Report

Multifamily staff is diligently working to finalize the QAP. Plans are to have an extended Housing
Review Committee meeting to allow for additional discussion, and a third opportunity for
developers to provide input. Our hope is to make any modifications between the Housing Review
Committee Meeting and the Board Meeting at 2 p.m. in order to get the QAP approved. If
substantial changes to the final QAP are needed, we may need to follow up in afew days with a

special telephonic board meeting.

ADFA staff attended the Joint Legislative Audit Committee Meeting on Friday, November 4 to
respond to questions from committee members regarding the Legislative Audit report on the
Arkansas Venture Capital Investment Trust, specifically AIF. In this month's Board Audit
Committee materials, you will find the report. In reference to the report, there is also an attached

article in the Communications Section that ran on November 5 in the Democrat Gazette.

Our mortgage loan reservation volume has steadily increased since we began the "AD FA
Advantage Loan Program" at the end of June. Additionally, we have increased our pull-through
rate from 65% to 77%, which represents the percentage of closed loans from the reservation
pool. We anticipate closing a bond issue in early February 2017 with $5 - $6 million in mortgage-

backed securities created from the closed loans from the "ADFA Advantage Loan Program”.

I am working with Brad and the Friday Firm on proposed changes to the venture capital program
legislation. As previously discussed, we are trying to consolidate programs, and clarify the role of

the ADFA Board and the Trustees of the Arkansas Venture Capital Investment Trust.
Ro will present this month's board orientation on ADFA's Public Finance Division. We will

conclude our orientation series next month with a presentation from Brad and Chuck on the

lending side of ADFA's Development Finance Division.

@

900 West Capitol, Suite 310, Little Rock, AR 72201 « 501-682-5900 <« adfa.arkansas.gov EClUalHOOSNG

OPPORTUNITY



The schedule for Thursday, November 17,2016, is as follows:

8:30 a.m. Board Housing Review Committee
11:30a.m. Board Audit Committee
11:45a.m. Board Professional Selection
12:00 Noon Board Investment& Administration Committee
12:30 p.m. Lunchwill be served- 3rd Floor Conference Room
1:00 p.m. Board Asset Commitment Committee
1:30 p.m. Public Finance Presentation- Ro Arrington

2:00 p.m. Public Board meeting



A—~—FA

ARKANSAS DEVELOPMENT
FINANCE AUTHORITY

MEMORANDMUM
TO: ADFA Board of Directors
FROM: J. Benjamin Van Kleef, Vice President of Housing
DATE: November 17,2016

RE: Board Report

MBS Program Comments: Beginning with the January 2016 report on Single Family activities
we are using the numbers for first and second mortgage loans that have actually closed.
Previously, we used numbers that were based on Reservations and it didn't take into
consideration loans that were cancelled from our Internet Reservation System. The new
calculation will give a much more accurate picture of Single Family Program activity.

1. First Mortgage Loan Programs: 30 year fixed rate first mortgage loans.

a) "ADFA_ADANTAGE "Program |oans Closed (Tax-Exempt Bonds)

January - October 2015 2016
AIIIUullt $ .G- $3,247,924
# of Loans -0- 30
Average Loan Amount $ -0- $ 108,264

b) "ADFA Move Up" Program Loans Closed (Raymond James MBS'S)

January - October 2015 2016
Amotnt $ 24,723,288 $ 21,808,5'83
# of Loans 248 209
Average Loan Amount $ 99,691 $ 104,634

2) Down Payment Assistance Second Mortgages:

a) "Down payment Assistance (DPAI" Loans Closed
The interest rate is 4.00%. Itis a second mortgage, minimum $1,000 upto a

maximum of $6,000 amortizing over 10 years. The source of these funds is
the ADFA General Fund.

P.O. Box 8023 « Little Rock, Arkansas 72201 =+ 501-682-5900 + www.arkansas.gov/adfa

EOIMI. HOUSING
OPPORTUNITY


http://www.arkansas.gov/adfa

Jartary—Oeteber 2645 2016
Amount $ 1,003,783 $ 826 013
# of Loans 191 152
Average Loan Amount $ 5,255 $ 5,434

b) "Arkansas Dream Down Payment

Initiative (ADDIF' : A "soft" second

mortgage at 0% interest with a five year affordability period. Funded by
the HOME Investment Partnership Program (HOME). ADDI is not a

grant.

January - September

2015

2016

Amount

$-1.045:8001$1.335;940———

# of Loans

184

237

Average Loan Amount

$ 5,684

3) Mortgage Credit Certificate ("MCC") Program

a) 2014 Mortgage Credit Certificate

Program:

$ 5,637

1) $84 million in first mortgage loans originated.

2) Average amount of first mortgage loan = $111,554

3) 633 Mortgage Credit Certificates issued.

4) $42 million committed in Federal tax benefit to MCC applicants.

5) 120 applications in pipelin

e.

6) 84% of the initial $100 million has been allocated.

7) Approx. $422,000 in Issuance Fees to be collected by ADFA.

b) 2014 Mortgage Credit Certificate Program
2015 MCC Program was activated on October 4, 2016.

is accepting no new reservations.

The



Homeownership Marketing Team

The Homeownership Marketing Team, Joey Walsh and Barbara Whittaker, have
continued to make great progress in their efforts to educate the public about ADFA products.
They have accomplished the following for the month of May:

Miles: 1967
Cities Visited: 14
Lenders Contacted: 253
Lender Trainings: 7
Realtors Contacted: 186
Realtor Sales Meetings 4
Community Outreach: 1
Events 2
. i

Staff worked on revising the QAP and Guidelines; underwriting six 4% bond applications;
and preparing Forms 8609.

HOME

1. Owner-Occupied Applications in the pipeline

a) Seven projects cumulatively requesting approximately $2.1 million in HOME
funds to assist 29 residences:

i. Central Arkansas Planning and  Development Corporation
(CAPDD) application #160047 is requesting $396,000.00 in HOME funds
for project reconstruction and project delivery costs to assist four (4)
homeowners. Application is pending staff review.

ii. Pulaski County Community Services (PCCS) application #160052
is requesting $280,280 in HOME Funds for project reconstruction and
project delivery costs to assist five (5) homeowners and related project
delivery costs. Application is pending staff review.

b) Project & Activity Status-Underway and Approved with
HOME Funds (Homeowner-Occupied Rehabilitation, Reconstruction, and
Manufactured Home Replacements).

1. There are 20 projects in the pipeline of which 16 are Board approved
consisting of 64 individual homeowner projects. Thirty-one (31) are
complete and thirty-three (33) are in various stages of completion.

n.  Staff completed a combination of one (1) homeowner and homebuyer
loan closings.



2. Community Housing Development Organizations (CHDO)
Homebuyer New Construction Project Status

CS-CDC- A roved to build 7 homebuver units in the Bluebird Subdivision
Pending Ac uisition/Closin /Administrative Project Setu
Construction not started

Construction underwa

Units com lete and on the market for sale

Valid urchase contract/lender underwritin and! or closin
Units sold

NwWwODNNO

BCD - A roved to build 10 homebuyer units in the A le Berr Subdivision
Pendin Ac uisition/ Closin / Administrative Pro'ect Setu
Construction not started

Construction underwa

Units com lete and on the market for sale

Valid urchase contract/lender underwritin and! or closin

Units sold

U OO OOOo

MCACDCA roved to build 5 homebuyer units in Blytheville
Pendin Ac uisition/ Closin / Administrative Pro'ect Setu
Construction not started

Construction underwa

Units com lete and on the market for sale

Valid wurchase contract/lender underwritin and! or closin
Units sold

AP OOOO

CHDO - Applications in Review
1. In-Affordable  Housing application number #160040 is requesting

$990,000 in HOME CHDO set-aside funds to construction 10 homebuyer
units in Emerald Mountain Subdivision.

3. NON-HOME Funded Projects

a) Settlement Funds - Owner Occupied Rehabilitation Project
A State Health Department approved system for the Fluker project is now
complete.

b) AHTF - City of Little Rock's
This Arkansas Housing Trust Fund (AHTF) project is managed by the City of
Little Rock's Community Development Division. The City has selected 12
eligible homes that qualify under the Elderly Home Repair Program. The



City has completed the rehabilitation  of seven (7) homes, currently working

on

three (3) with the remaining two (2) scheduled repairs forthcoming. The

City has used 67% of their $230,000.00 AHTF fund allocation leaving
$75,806.00 to complete the remaining homes.

a.

e.

f.

10/17/16 - Closed and held the Pre Conference for Riverview Campus | -
Homeless Shelter in Fort Smith. Notice To Proceed Issued 10/17/16.

10/18/16 - Held Pre Conference for Westview Arms, TC only project. Notice To
Proceed issued 10/18/16.

Meeting with Cave City Nursing Home regarding ADFA Program funds.
10/27/16 - Conference call with ITEX regarding 4% Bond Applications.
Processed 5 HOME draw requests for a total of $816,835.05.

Processed 4 pay requests for ADFA inspectors.

Compliance Staff, Amanda Cunningham, Catrina Donahue, Jeanne Johnson and Tammy White
attended L1HTCTraining-Managing L1HTCCompliance, on 10/18/2016.

Ben Van Kleef and Aaron S. Burkes visited with the Alabama and Mississippi housing agencies.



HOME Program Monthly Board Report

IIUD REPORT
Through the period ending October 31, 2016
PY TOTAL TOTAL TOTAL TOTAL COMMINED TOTAL DOLLARS BALANCE
ALLOCATION PROGRAM RESERVED FOR |FOR POJECTS (AS |DISBURSED REMAINING TO BE
| INCOME ADMIN OPER OF 10/31/16) DISBURSEO
2010 13,983,361.00 1,929,209.90 1,398,336.10 13,221,075.30 14,407,625.25 1,504,945.65
2011 12,269,079.00 2,407,907.63 1,226,907.90 12,144,723.91 12,742.731.53 1,934,255.10
2012 7.725,281.00 3,940,630.50 772,528.10 8,908,030.44 9,205.587.80 2,460,323.70
2013 7,314,340.00 2.142,031.18 731,434.00 5,144,806.92 5,229.848.75 4,226,522.43
2014 7,565,698.00 3,323.656.06 756,569.80 6,581,181.98 6,721,397.91 4,167,956.15
2015 6,525,503.00 3,619,087.80 652,550.30 4,153,278.30 4,017.826.13 6,126,764.67
2016 6,848,059.00 3.178.504.96 684,805.90 2,141.800.84 2,010,139.80 8.016,424.16
TOTALS
ALL
YEARS 62,231,321.00 20,541,028,03 6,223,132.10 52,294,897.69 54,335,157.17 28,437,191.86

HOME PROGRAM

Pending Approval of Board HRC, 11/17/2016:
CHDO Operating
CHDO Set Aside
Homeowner New Construction & Rehab
Multi-Family New Construction & Rehab
Tenant-Based  Rental Assistance

Applications

Total Pending Applications

INSPECTIONS _ AND PROJECTS

In October 2016, HOME spent $18,230.49 in outsourced inspections.




October 2016 Compliance Monitoring Activities

Properties Mpnitored In October 2016-
Property Name Owner - Contact Management Units Review Type Review Date Reviewed by " Non.Comollant " Ufe-Threatening " Units/Flies  Reviewed Revlew Grade
BETCNIMATR PTOPETty
Rison \ll" Rison Terrace LP Management Corp
2005 Clit Turnage ClifTurnage 41 UHTt 10/4/2016 Catrina Donahue 2 9/9] 5 - 51% Non-Compliance
fort Smith_Hausing, Reall
—Stonebrook Park Homes fort _Smith Partners LP Management_Inc UHTC HOME {4]
2011 Jim Petty Tina Sheppard 37(10H)| TCAP EXCHANGE 10/5/2016 leanne Johnson 0| 'I' No Findings
HDIC | |
d Estates Clarhyille Meadowyview Estate 1P Group
e Richard Fisher OkeJohnson 40t8H | UHTC HaMEI 11 10/6/2016  Catrina Donahue 0 M| 5- 51% Non<Omnllance
Moriah Management | | |
ol Coioioo oo Maadauadoue Esiaio LLLD LIC
2012 " Hos$ Pansy Sanford 25| UHTC 10/6/2016 ~ Catrina Donahue 1| 5/5]5 - 51% Non-Com liance
Garden Walk of Alma I Belmont Management I I I I I I
1900 PASTVEAR | Alma Properties Il 1D lco Rhonda 1 L 1 1 1 1
15 Ryan Hudspeth | Nicholson | 26(8H)| UHTC HOME{4) | 10/6/2016 Jeanne Johnson | o| 6/6| No findings
Trinity Realty
)
Pre-Arll_Housing Partlal Release | Pre Ark Housing IP LIC
1997 PASTVEAR 1§ John Stanley Chris & Tanya Tritt 12(8H | UHTC HOMEt51 10/10/2016 Catrina Donahue 1 55 | 3- 31- 40% Non-Comnllance
STENWOOU HOusSINg
Chapel Ridge Sherwood Associates, LP The Lynd Company
1005 Elena Montero Joyce Garcia 160] UHTC BOND 10/11/2016  Jeanne Johnson 2 28'28 |1- 0 -15% Non-Com llance
United Apartment
Hicky Garden Marianna Partner$ LP Group
2015 Clifton Bales Thorn Jesse S6t5H | UHTC HOMEI31 10/11&12/16 Tammy White 0 24/24 |1- 0 - 1S% Non-Com liance
Southland
Edgewood PASTYEAR 19 Edgewood Apartments LP | Management Corp
1991 Annene Cowen Tammy Williams 24 UHTC MSF 10/11/2016  Catrina Donahue 0 5/5|2- 16 - 30% Non-Comnllance
J s authland
Gardenview | 1l PASTYEAR 15 Gardenvlew Apartments LP| Management Corp
1993 Annene Cowan Tammy Williams 24| LIHTC 10/11/2016  Catrina Don"lllle 0 5/5 | No Findina<
Sauthland
Shady Creek Foreman Wililam Puryear Management Corp
2003 Annene Cowan Tammv Williams 24124H | UHTC HOME/SI 10/12/2016 Catrina Donahue 0 5/5 |5 - 51% Non-Com"tiance
United Apartment |
—FoSter—Cottr=T o
2015 Clifton Bates Thorn Jesse 36fSH | UHTC HOMEI]1 | 10/13'2016 Tamm"White 0 IS/IS " |No findIn"s
I BenchmarkP,operty I
—EudaraTouace Eudora Terace LD M.naBm=
2007 | cilTuma-e | OliTumage 3]18H |UHTC HOMETII 10/17/2016 _ Catrina Donahue | 0 Bl6 |4 - 41- 50% Non-Com liance
BFIM South GPc/o Boston | tEDIC Management
Alma Gardens Financlal Group
2004 Kathryn farrell OkeJohnson 56 JUHTC 10/17/2016 Jeanne Johnson 0 12/12 |1- 0-15% Non-Compliance
Dalton's Place Ford~e The Shepard Group LLC Shepard Group LLC I I
Michael SheDard Michael She ard 40f9H HOMEfB AUF 10202016 Catrlna Donahue 0 "8 4- 41 -50% Non-Com liance

2015

11/4/1016



October 2016 Compliance Monitoring  Activities

Properties onitored In October 2016 -
- - i
Property Name Owner. Contact Management Units Review Tvpe Review Date Reviewed bV # Non-Compllant # Ufe-Threatening # Units/Files Reviewed | Review Grade
I=TeTaTe T ety Te e RTeTI VY] 041 VRS it Biggalt i ot biagol I I
1998 Jim Poole Lori Halev 9(9H| HOME  (7( 10/20/2016 TammvWhite q 70| No Findinas
BriM South GPclo Bmw" LEDI[ M""llemenl | I
U"col" G"rden—~ fiOdne,,,1 Gfou-
mn K"th"ll1 farrell Oke Johnson 32 UHT( 9/20/2016 10" John...n 7 717 4.41 -50% Non-Comp“allc”,
5 HOMF - O
- . " — 10/4/2016  Deanne Jennings 2] '/5 40% Non-Compliance
Altheimer, Oty of 20la_Hudson, Mayor Zola_Hudson il
Parkd"le, City of — Leonard Watkins, Mayor Leonard Walkins k| SZ'CL‘,;,JW”:' 10/4/2016 ~ Of'anne Jennings 1 1| 100% Non..(ompllance
Russell Altller Cindl Abalajlan 6| Full Release 10/5/2016 Deanne Jennings 0 6/6| No Findings
Pennvlane Aoartment5
Ralph Relyea, Mayor Ralph Relyea T 10/6/2016 Deanne Jenninlis /9| 11% Non-Compliance
Dewitt, City of
| LisaTurner, Asstto | | D | Deanne Jenniniis | | |
Sunsel, City of Eddie Crailllll, Mayor | Mayor | | v | 10/10/2016 | q 8/B| 63% Non-Compliance |

| Kathy Coulter, A.5s!.to

4 e

Deanne Jennings

=

Portland, Clty of Gary Morgan, Mayor | Mayor | | b | 10/10/2016 | 212 | SO%Non-Compliance |
| | T | OeanneJenningl | | | |
Osceola, Clty of O. Kennemore, Mayor I David Tucker I QIM - I 10/11/2016 I UI '/3| No Findings I
HOME « Owner .
| Marcia Massey, City | 14 D< d | Deanne Jennings | |
McGehee, City of Jeff Owyoung, Mayor Clerk <:cupie 10/14/2016 2 14/14 | 14% Non-Compliance
HOME « Owner
Jonathan Patrick, Asst. Occupied . Deanne Jennings
Eudora, City of Stephen Tisdale, Ma or toMa"'r 10 10/21/2016 6 10/10 § 60% Non-Comnllance
HOME + O
wner Deann.e Jennings
OCcupied .
(Ness, Cltv of Ken Gillmore, Ma™r Me"an Andrews 0 10/28/2016 0 1l 5 Na Findin"5
TBRA OeanneJennings
Ufestvles, Inc. Dottle Hattal Dottle Hattal 10, 10/25/2016 0 111, No Findin
TBRA DeanneJennings
Donna Scribner Donna Scribner 2 10/26/2016 1 2/2 4.41-50% Noncomnliance

Pathfinders, Inc

11/4(.1016

Hou ",

C'mphnee  +eNd  Sumnw'Y Repon



October 2016 Compliance Monitoring Activities

Properties  Mpnitored In Pctober 2016 ~

Property  Name Owner - Contact Management Units Review Type Review Date Reviewed by # Non-eompHant # Ufe-Threatening # Unlts/Fiies Reviewed Review Grade
Benchmark Property

Rison Villas Rison Terrace IP Management Corp

'005 OifTtIrnage ClifTtIrnage 4} tIHTC 10/4/2016 | Catrina Donahue 9/9] 5.51% Non-Compliance

Eqrt_Smith_Haousing P Strategic _Realty

Stonebrook Park Homes Fort Smith LP Management Inc t1IHTCHOME (4)

2011 Jim Petty Tina Sheppard 37(10H] TCAP EXCHANGE 10/5/2016 | .leanne Johnson 0 8/9 No Findings
LEOICManagement

~Meadowview [states Clarksville | Meadowview Estate LP Group
'008 Richard Fisher OkeJohnson 40fSH| WHTCHOME(1) 10/6/2016 | Catrina Donahue 0 7/7| 5. 51% Non-Comnliance
| Moriah Management | | |
VORI OGNS S MO S ANl L Moad QWi Estate LULD L LLC

2012 I Lany Hoss | Pansy Sanford | Zd UHTC 10/6/2016 | Catrina Donahue 1| S/EI 5 - 51% Non-Comnliance

Belmont Management I
FPPNRVVN PN IN! Alna P, i [THN-=] CO Rhonda 1

1999 PAST YEAR 15| Ryan Hudspeth Nicholson 26(6H) UHTC HOME{4) 10/6/2016 | Jeanne Johnson 0 G/EI No Findings
Trinity Realty
Management_Services

Pre-Ark_HOusing Partial Release | Pre Ark Housing LP LLC

1997 PASTYEAR 15 | John Stanley Chris & Tanya Tritt 1218H)] UHTC HOME/51 10/10/2016 | Catrina Donahue 2 S/ 3 - 31 .40% Non-Comnhiance

Sherwood Housing

Chaeel Ridge Sherwood Aswciates, LP The Lynd Company

'005 Elena Montero JoyceGarcia 16(¢ t1HTC BOND 10/11/2016 | Jeanne Johnson 2 28/28' 1.0-  15% Non-Comnliance
United Apartment

HickyGarden Marianna Partners LP Group

2015 Oilton Bates Thorn Jesse 56(5H)| THTC HOME(3) TO/11&12/16 | Tammy White 0 2777 I- O. I5% Non-compnance |

wuthland,

Edgewood PASTYEAR 15 | Edgewood Apartments LP | Management Corp

1991 Annette  Cowen Tammy Williams 24 UHTCMS5F 10/11/2016 | Catrina Donahue 0 SI9[ 2 16 - 30% Non-Comnliance
Southland I I I I I I

Gardenview Lewisville PASTVEAR 15 | Gardenview Apartments IP | Management Corp | | | I

Annelle Cowan Tammy Williams 24 UHTC 10/11/2016 Calrina Donahue 0 5/5 No Findin"s

1993

IIf~-/2016




— L October 2016 Compliance Monitoring Activities
L Properties Mpnitored in October 2016 -
=
Property Name Owner. Contact Management Units Review Type Review Date Reviewed by " Non-Compliant If Ufe.Threatening # Units/Fifes Reviewed Review Grade
perty yp p
SOutand
Shady _Creek _Foreman William Puryear Management Corp
2003 Annette Cowan Tammy Williams 24{24H)] UHTC HOME(S) 10/12/2016 catrina Donahue [ 0 SIS 5.51% Non-Compliance
p
Ullited  Apartment I I I I I
2015 Clifton Bales ThomJesse 36{SH) | UHTC HOMEI3} 10/13/2016 Tamm"White 0 15/15 No Findings
g
I BenchmarkPropl!'I'ty I I I I I
= £ Eudara Temace 1D g 1 | 1 | |
2007 difTumage ~ Turnage | BIaHl IIHTC HOME!I | 10/17/2016 Catrina Donahue | 3‘ 0 6/6 4 -41- SO%Non-Com-~ljance
BRI SQuth.GR olo Ball LEQICManage m" ot
|Alma_Gard".nS Financial Group
200 Kathryn Farr",ll Oke Johnwn 5¢ UHTC 10/17/2016 Jeanne Johnson ] 0 12/12 1- 0 - 15% Non-Complianc",
| Dalton'! _Place Fordvce The Shepard Group LLC Shepard Group LLC
2015 Michael Shepard Michael Shepard 40(9H)] HOME(8) AUF 10/20/2016 Calrina Donahue [ o] 8/84 - 41- 50% Non-Com-~llance
| Riggoi Gt £ City of Piggatt City of Piggatt
1908 Jim Poole Lori_Haley 9(9H) HOME 171 10/20/2016 _ TammvWhite 0] 0 7f7__No FIndi/l'5
BFIM SOulh GP c/o BO'lOn | LEOICManalleme'll
L,ncoln Garden, flnanc",1 Group
2005 Killhryrl_farrell OkeJohrlwrl H IHTC 9/20/2016 leanne lohrl-.orl 3 0 717 4 - 41- 50% Non-Compliance
T ~~C~~~wner 10/4/2016  Deanne Jenning! ci 5/5 40% Non-Compliance
Altheimer, _City of lola Hud50n, Mayor lola Hud!on I 0
1
Parkdale, City of Leonard Watkin!, Mayor Leonard Walkin5 1 :):Ll:'ﬁ-duw”m 10/4/2016 Deanne Jenning! (0] 1/1  100% Non-Compliance
| Ru'sell Altiler Cindl Abalajlan g Full R lease 10/5/2016 Deanne Jenning! 0| 0 6/6 No Findings
IPennvIane Aoartment5 I
Ralph Rely"a. Mayor Ralph Relyea gomg y downer 10/6/2016 Deanne Jennings 1 0 9/9 11% Non-CompJiance
ccupie
Dewitt, City of
I HOME-Owner .
Usa Turner, Asst. to i I Deanne Jennings
Eddie Craig Ill, Mayor Mayor 8 Occupied 10/10/2016 5 0 8/8 63% Non-Compliance

Sunset, City of

114/1016 Pg<>2013



October 2016 Compliance Monitoring Activities

Properties—Md
Lig

nitored-—ln.

ctober 2016

Property Name

Owner. Contact

Management

Units

Review Tvpe

Review Date

Reviewed by

" Non-eompliant

" Ufe-Threatening

** Units/Flies Reviewed

Review Gr<ide

Kathy Coulter, Asst. to

HOME—OwrTeT

Deanne Jennings

Portland, City of Gary Morgan, Mayor Mayor b 10/10/2016 1 of 1/1 | SO%Non-Compliance
HOME-Qwner
. L Ceanne Jennings
Osceola, City of O. Kennemore, Mayor David Tucker v 10/11/2016 o 0l *13| No Findings
HOME-Owfl
OME-Owfler Deanne Jennings I I I
McGehee, City of Jeff Owyoung. Mayor o 10/1412016 2| 0| 14/14|14% Non-Compliant!"
HOME - Owner .
onathan ~ Patrick, Asst. . Deanne Jennings
§ 10 Occupied 9 i
~r~.Citvaf Stephen Tisdale, Mayor to Mayor 10/21/2016 q 0 10/10 |60% Non-Compliance
HOME -Owner .
K Deanne Jennings
. 4 Dlcupied o
Dvess, City of Ken Gillmore, Mayor IMegan Andrews I I 10/28/2016 I I OI OI INo Findings
TBRA Deanne Jennings
Lifestvles,Inc. Dottie Hattal Dottie Hattal 10 10/25/2016 of 0 3/' | No Findinlis
I TBRA I Deanne Jennings I I I
Pathfinders, Inc Donna SCribner Donna Solbner 2 10/26/2016 1 0 1/' 4 - 41-10% Noncomplia'Ke
1/4/2016 Hou™Il Compunc.-  B™s.+Summa”, ~n




Monthly Commitment  Report
on Certain Housing Programs
As of October 31, 2016

Unspent Federal Award from HUD

FAF/NBMIRBank Balance at 10/31/2016 S 2,145,778.55
less: Outstanding Commitments: Less: Balance Remaining

Closing Date Development Name Committed Funded 1o be Eunded
3/19/2015 Hughes VillaslI-Hughes Villas-Hughes-(2014 UHTCrecipient) $ 115761.00 S 104,185.00 $ 11,576.00 In Milas
10/11/2016 Old Fort Smith Homeless Coalition-RiverviewHOPECampus-Phase I-Ft.Smi $  271,166.56 $ S 271,166.56 not in Mitos
9/12/2016 Emerald Vlllageat Jonesboro,IP-(201S UHTCrecipient) $  200,000.00 $ S 200,000.00 InMltas
not dosed Gorman & Co, Inc. with Metropolitan Housing Authority-Cumberland Towe $  250,000.00 $ S 250,000.00 110tin Mitas
not closed Gorman & Co,Inc. with Metropolitan Housing Authority-Parris Towers $  250,000.00 $ S 250,000.00 nat in Miras
not dosed Gorman & Co, Inc With MetropOlitan HOUSing\uthOrity-Powell Towers $  250,000.00 $ S 25000000 natin  Mitas
Total Commitments and Fundlngs $ 1,336,92756 $ 104,185.00 S 1,232742.56
FAF/NBMIRBalance Available at 10/31/2016 $ 913,035.99
Grant Awardedfrom HUO 19,600,000.00
Grant Awarded from HUDfor Construetlon S 17,640,000.00
GraM Awarded from HUDfor Administration (originally 10%) _S 1,960,000.00
Grant Award Available S 19,600,000.00
Federal Dollars Spent for Construction and Administration S (18,448 292 52)

$

1,151.707.48 (11

Program Income received lifeto date S 2,612,544.01 131
Interest Income received lifeto date S 2.087.71
Income Available S 2,614,631.72

Less: Program Income Spent for Construction and Administration N (1.072,885.15)
Unspent Program Income per Trust ACCl:luricash balance as of 10/31/2016) $ 1,541.746.51 A

Outstanding Commitments: Funded with Funded with tess: Balance Remaining

Closing Date Development Name Committed Federal Dollars  Program Income to be Funded
Multi-Family:
12/18/2009 ALSManagement-SOuth Creekside 7,748,915.03 1,748,915.03 inMltos
3/5/2010 The MeadOWsof Rogers 5,776,260.00 5,696,759.70 79,500.30 in Mitos
7/27/2010 Reed Property.Scattered 5ites 423,400.00 423,400.00 1 in Mitos
8/10/2012 FordPropertiesHomes, LtC 2,044,705.00 1,311,809.03 732,895.97 (21,{:1),142in Mitos (2 loons)
Single Family-Lots: S
4/16/2010 Ft.Smith Neighborhood Renewal Project  $ 1,247,901.49 s 112326489 $ 124,636.60 $ 11 In Mitos
2/18/2011 Cityof North Unle Rock-BaringCross Proje $ 197608204 $ 182890000 $ 117.083.94 $ 11 In Mitos
Total Commitments and Fundings Inon-Admin)»»»»»»>" S 1066835884 $1816314765 $ 1.054,116.81 $ [
Total Funds Spent {Federal $and Program Income)»>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>> 31921726446
N5p.1 Funds Available to Commit at 10/31/2016 154174657 "AlessB
Administration 45100438 $ 28514487 18,768.34 147,181.17 (6)

Applicationgeceivedbut not submitted for board approvalyet:
none

1.541 746 57 amount availableifadditional appilcations/reque,h were approved
Notes:
(1) This balance may be de-obligated as program Income was generated and had to be used before federal money could be drawn and the program
deadline to e~pend federal funds e~pired 9/6/2013.
(21& (4) AOFAde-obligated $1,414,783.59 “s 26 lots were deeded back to ADFAon 3/7/2012. This money, along with program income received from the
sale of two lots with the Ft.5mith Neighborhood Renewal PtoJect of $165,216.41, was re-allocated to commit the funds to Ford Properties Homes,
UC which purchased 17 of the 26 lots from AOFA.On 2/21/20n,  an allocation of $464,705.00 of administrative funds was approved for Ford
Properties Homes, ttC to purchase 5 addition,,1 lots from AOFAto construct 5 addltlon,,1 homes.
(3) Proceeds from the sale of two lots with the Ft. Smith Neighborhood Renewal Project in the amount of $165,216.41 will be used to supplement
the funding of the Ford Properties Homes, tLC"llocation (see Note 4.) Progr'm Income funds are generated by the sale of lots with homes from the
Ft. Smith Neighborhood Renew"r Project 190f 9 lots sold) and the City of North Uttle Rock a"ring Cross Project 1130f Blots sold) as well as
repayments on loans.
(5) A5of 6/20/2015, $69,437.51 was removed from the construction draw payable for Ft. Smith Neighborhood Renewal Project and $27,420,06
was removed from the construction draw payable for City of North Uttle Rock-8aring Cross Project as the projects are complete “nd units sold.
(6) Administrative acouals not yet paid total $4,110.44--$687.60for NSP's share of the Fair Housing allocation, $1,988.00 to reimburse AOFAGeneral Fund for
hazard insurance and legal bills paid on behalf of three NSPREOproperties, and $1,434.84 due to AOFAGeneral Fund for admin fee reimbursement due fot Jan-Sep 2016.



Grant Awarded from HUD
less: 5% admin fee
less: Projects Funded (see details below)
Outstanding ~ Commitments:

Closing. Date
6/20/2012

Development  Name

The Manor, UC

Total COmmitments  and Fundings

Program
Interest

life to date
life to date

Income  received

Income  received
Income  Available
tess: Program

Unspent

lind Administration
as of 10/31/2016)

Income  Spent for Construction

Program Income per Trust Account (cash balance

NSp.3 Funds Available to Commit at 10/31/2016

Notes:

Administrative  accruals not yet paid total $1,585.76.  Program Income will be utilized to pay these fees.

GrOlintAwarded from Hue

tess: Projects Funded (see details below)

Llosing Date =velopment  Name
6(1/2011 Woodmont ~ Manor-BatesvJlle  Housing
6/30/2011 Cottages of Good Shepard ILP-COttages of Good Shepard |
6/30/2011 Cottages of Good Shepard IILP-Cottages of Good Shepard 11
12(1/2011 Peaks at North Uttle Rock HLP-Peaks Il
12/15/2011 Orchards at Mabelvale 11 LP-Qn::hards at Mabelvale 11
1/3/2012 AIFD-Forrest  City Housing Partner tp-5tonebrook  Park
1/3/2012 Villas of NLR 11, tp-Villas of NtR Il
1/11/2012 Villas at Country Club 1l LP-Villu 11
6/22/2012 Helena Renaissance ILP-ald Helena High SCnool
7/18/2012 Jacksonville  Partnership ~ for Housing LP-The Meadows
2082013 teisure. Homes Corporation-Park . Side. Patio. Homes. orig. $58.956.10
Toul Commitments  and Fundings

(DBG Funds Available to Commit at 10/31/2016
Applications re;::eived but not submitted for board approval yet:

none

506 70500 amount available 1ladditionalappli<ationo/requests were approved
Notes:

(11 As of 10/31/2016, $142,033.74
Per Hue, admin expenses should be uken

Administrative not yet paid total

in administratlve ~ fees have been paid.
from AEDC's CDBG.DR grant admin set-aside

accruals $1,853.66.

e,  TAXCREDITASSISTANCEPRDGRAM,™,

TCAP Bank Balance at 10/31/2016

Breakdown:
Program Income received life to date
Interest Income received life to date
tess: Program Income Spent for Trustee Fees life to date
Unspent  Program Income per Trust Account (cash balance) and Funds Available to Commit at 10/31/2016
Application, received but not submitted for board approVill Vel:
122288230 amount availabie Ifaddrtlonal applications/re«uesU  were approved
Notes:

(1) As of 10/31/2016, there are no outstanding commitments  against these funds. Program restrictions

and the full $10,134,098

wlll be required

must be allocated

on future

for affordable

commitment!;

rental housing.

1,222,88Z.30

1,221,971.92
1,715.38
(805,001

1,222,882.30 n

for these funds.



_-~'h-'~ + PRESERVATION REVOLVING LOAN FUND~2D15}:.ound.PRLF 2"

loan Awarded from USDA-Rural Development

2,125,000.00

Less: Projects funded (see details below) 496,787.00
less:  Outstanding ~ Commitments: Less: 8alance Remaining

Closing Oate Development ~ Name Committed Funded lo be funded
3/8/2016 Columbia Heights. Lp.2015 UHfC redpient 161,787.00 161,787.00
5/16/2016 COrning senior Housing, L.P.-Pinewood Apartmenu.2014 UHTC recipient 335,000.00 335,000.00
Total Commitments  and fundings 49678700
PRLF 2015- Funds Available to Commit at 10/31/2016 162821300
Applicatlans received but nat submitted fur baard approval yet:

nOne
162821300 amount avall~ble if additional applications were approved

Notes:
(11 loan closed with US0A-RD on 7/29/2015.
Transfer per Inter-Al:iency Al:reement  from DH5 4/2/2010 5.000,000.00
Less: Projects Funded (see details below) 1,722,500.00
Less: Outstandinl: ~ Commitments: Less: Balancs Remaining

Llosing Date. Development . Name. Committed Funded to be funded
3/31/2011 5t. francis Assisted Living Center If-Fcrrest City 162,500.00 162,500.00 S
6/20/2012 The Manor, LIC 760,000.00 760,000.00 S
2430/2013 Eardyce. Assisted. Uving, lnc 800,000.00 800,000.00 S
Total Commitments and Fundinl:s 1,722,500.00 1,722,500.00 S

I S 44,316.47 S 44,316.47
Program Income received life to date S 14,666.76
Interest  Income received life to date S 7,361.55
Income  Available S 22,028,31
Less: Program Income Spent for COnstruction and Administration S
Unspent Program Income per Trust Account (cash balance as of 10/31/2016) S 22.028.31
Assisted  Living Funds Available to Commit at 10/31/2016 S 3,255,211.84
Applications received but not submlttl!ll fa, baard approval vet:

none
3.255.211.84  affiOlint available if additional applications were apprQVed

Notes:
(I) Administrative  fees are paid from the trust account balance. ~Administrative  fees paid total $44,316.47 or 0,9% of the original $5,000,000 funding.
Administrative  acauals not yet paid total $520.36,
Slate Appropriation (funds held by OF&A) $ 500,000.00
Less; Projects Funded (see details belowl S 153,634.00

Outstanding ~ Commitments:

Lrant Date Development . Name, Committed
Multi-Family-Homeless Shelter:
signed 10/5/2015 Old Fort Smith Homeless Coalition-Riverview = HOPE Campus-Phase ~ Ht. 5mi 250,000.00
Single Family.Homeowner-Cccupied Rehabilitation
signed  9/15/2015 City of Uttle Rock-owner-oecupied Rehabilitatlon-Uttle Rock 230,000.00
Homeless S5et"rlty Deposit 1U.I"
~igned 10/27/2015 Housing Opportunities  Partnership  E~charlge (HOPE COntinuum)-Harrison 20,000.00
Total Commitments and Fundings (non-Admin)»»»»»»»»»»»»»»»n>> _$ 500,000.00
Arkansas Housing Trust Funds Available to Commit at 10/31/2016
Administration 2000000

Eunded

143,634.00

10,000.00

153,634.00

35,208.51

Less: Balance Remaining
to be Funded

250,000.00

$ 86,366.00
10,000.00

346,366,00

14,791.49

U]

(616

In Mires
in Mitas

In Milas {/orlJivable}
InMitas
in Mitos (forgivable)

nat in Mitas

;nMilos

in Mitos



Mortgage Settlement Funds

Reconciled Bank Balance at 10/n/2016

Less: Outstanding Commitments:

ilgned Allreemen Development Name
Homeowner Rehabilitation/Reconstruction:

1/24/2013 Eastern Arkansas Community Outreach & Development Corp.
(former St. Francis County Community Development Corp approved foan)

1/25/2013 aty of Reed

3/27/2013 Drew COunty Public Facilities Board

3/27/2013 Eastern Arkansas Community Outreach & Development Corp.-
various sites in Proctor, Marion and West Memphis

3/26/2013 Cityof Stuttgart 11

5/6/2013 Arkansas land & Farm Development Corp.-Various sites-Dermott

6/24/2013 central Arkansas Planning and Development District.various sites
in lonoke, Scott, England and Devalls Bluff

9/25/2013 Third Party COnsulting, Inc. (formerly CRT)-varioussites
in Garland, HollyGrove, Kingsland, Wrightsvllie

12/5/2013 City of McGehee

Tax Credit Properties:

5/30/2013 Edgewood Apartments, LP-lewisville

12/19/2014 5&B Development-Deer Run-Hamburg

12/27/2013 legacy at ElDorado LP..f.Dorado

2/7/2014 leisure Homes Corporation-Majestic View-Mountain Home

10/25/2013 Paragould Housing Dev Corp-Rolling Hills-Paragould

U/7/2013 Pine Cove Apartments-Fordyce

8/20/2015 Huntsville Town Branch LP-Town Branch-Huntsville

3/31/2015 JPM Development-Mliwood  Place-Clarksvilie

3/31/2015 JPM Development-Arkansas Affortable Two LP-West Helena Village-West Helena
12/14/2015 BRAD.Black RiverHousing, IP-2015 UHTCrecipient

not signed yet  Gorman & Company, Inc/Metropolitan HousIng Authority.-Cumberland Towers

not signed yet  Gorman & COmpany, Inc/Metropolitan Housing Authority.-ParrlsTowers
not signed yet ~ Gorman & COmpany, Inc/Metropolitan Housing Authority.-PoweliTowers

Homeless Project.

10/U/2016 Old Ft. Smith Homeless Coalltlon-Riverview HOPECampus Phase l-arig allocation
Old Ft. Smith Homeless COalition-RiverviewHOPECampus Phase I-revolved funds.

2/3/2015 Habitat for Humanity-Saline County Project:
not applicable  Homebuyer Counselor Fees
not applicable  Mortgage Default Counselln!:

not applicable  NeighborWorks Tralnin!:

Total Commitments and Fundings .. Including revolved funds & Interest rcvd less fees)

Settlement Funds Available at 10/31/2016

Anproved Budget Anoroved BvBoard ta date

Homebu“er COunselor Fees $ 540,000.00 I $

NelghborWorks Training Courses for Homebuver
Counselors

$ 50,000.00| $
| $ 285,000.00' $
IHomeowner Rehab/Recon $ 3,696,194A70| $

|Mo"'"a"|'! Default Counseling

Multi-Family Rental Rehab (tax credits) with
usage of $12,000 in revolved funds at
8/31/2016 $ 4,132,000.00| $

Homeless Project (approved usage of revolved
|funds and interest less fees as of ~!~1/15- |

$45,028.14 Withori~. HOallocation $ 173,833.44' $

Habitat for Humani™-Saline Co. Pro'ect $ 180,000.00] $
Interest eamings/N5F fees collected $ $
loan Re"a"ments Received 'f>&X& U/Cash\ $ $
Administrative Expenses (apPlr~;ed use of

revolved funds as of 3/31/2016 $ 20,000.00] $
Grand Total $ 9,077,028.14 $

p

>C0;

Committed

351,862.00

253,000.00
351,714.00
509,359.20

324,500.00
494,340.00
507,659.00

405,642.84

497,950.00
3,696,027.04

75,000.00
226,000.00
450,000.00
450,000.00
450,000.00
175,000.00
356,000.00
450,000.00
450,000.00
450,000.00
200,000.00
200,000.00
200,000.00

4,132,000.00

US,805.30

45,028.14
173,833.44
180,000.00
540,000.00
285,000.00

50,000.00

9,056,860.48

REVISEIBUDGETPER4/18/2013 & 2/19/2015 &5 21 2015 & 4{21/2016 BOARDMEHTINGS
Requests for Board

Currently Available
540,000.00 | $ $
so,oovool $ $
285,000.00 | $ $
3,696,027.04 | $ 167.66 | $
4,132,000.00 | $ $
173,833A44| $ | $
180,000.00 | $ $
$ 253592 | $
$ 278,981.06 | $
20,000.00| $ 16,442.44 | $
9,076,850.48 $ 298,127.08 $

Funded

351,862.00

253,000.00
351,714.00
509,359.20

324,500.00
494,340.00
499,259.00

405.642.84

497,950.00
3,687,627.04

75,000.00
226,000.00
450,000.00
450,000.00
450,000.00
175,000.00
356,000.00
405,000.00
405,000.00
405,000.00

3,397,000.00

157,903.91

540,000.00

285,000.00

46,456.25

7,956,083.29

Approval

1,241,000.36

Less: Balance Remainin!:
to be Funded

8,400.00

45,000.00
45.000.00
45,000.00
200,000.00
200,000.00
200,000.00
735,000.00

173,833.44

22,096.09

3,543.75
942,873.28

7 298,127.08

Auvailable upon 80ard
Annroval

©

©¥ B B

$ 2,535.92
$ 278,981.06

$ 16,442.44,
$ 298,127.08




WAD FA

ARKANSAS DEVELOPMENT

FINANCE AUTHORITY

Memorandum

TO: ADFA Board of Directors
FROM: Derrick Rose

DATE: November 12, 2016

SUBJECT: Board Report

| continue to work closely with ADFA's Single Family staff to make improvements
to our website and make it easier for potential users of our single family loan
programs and products. Finding an approved lender is an important step to
accessing ADFA's Homeownership Programs. To make this easier, I've created
a direct link from our website to the home loan page of each of our participating
lender's websites. When possible, I've also included links to branch locations.

We are still working to create and post relevant content to our Facebook Page.
I've attached a few of our posts. You can stay in the loop by putting a like on our
Facebook at www.facebook.com/arhomefinancing.

ADFA's Single Family Homeownership Program brochure has been recently
updated. Itis used by Joey Walsh and Barbara Whittaker in their outreach

efforts (lender trainings, real estate education, community outreach, etc.). See
attached.

News clippings follow this report.


http://www.facebook.com/arhomefinancing.
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Development chief ends pact

Whole Hog Sports . Arkansas

. . . m .,
ByMichael R. Wickline t 1 ey
This article was published November 5, i016 at 3:02 a,m.

F .
RELATED ARTICLE Comments ont Size
Audit: Agencyoverpaid state trauma group

The Arkansas Development Finance
Authority terminated a contract with
an Oklahoma City-based investment
manager hired in 2002 to identify
venture capital investment
opportunities, after the company was
paid more than $5 million for what
looks like subpar performance, the

authority's president told lawmakers
Friday.

The contract with Cimarron Capital Partners LLCwas terminated in December
2015, said Doug Spencer of the Arkansas Legislative Audit.

After the finance authority selected the investment manager in 2002 through

what is called a request for proposals, the Arkansas Venture Capital Investment
Trust formed the Arkansas Institutional

with Cimarron, he said.

Fund, a joint limited liability corporation

Returns on investment in the Arkansas Institutional Fund have been shared
between the trust and Cimarron based on "mutually agreed-upon percentages of
tiered returns,” and Cimarron's share of returns ranged from about 5 percent to

10 percent based on investment performance, Spencer said. Cimarron also retains
part-ownership in the investments made with Arkansas Institutional
he said.

Fund monies,
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Annual management fees and performance bonuses paid to Cimarron from the
Arkansas Institutional Fund's startup in 2003 through Dec. 31, 2015, totaled $5.1
million, including about $4.2 million for management fees, $824,990 for bonuses
and $103,000 in shared net earnings, Spencer said. Additional management fees
may have been paid during the fund's startup phase, but these fees could not be
determined due to the routine destruction of financial records over time, he said.

"We felt like they were being overpaid,” said Aaron Burkes, who was nominated

by Gov. Asa Hutchinson as the finance authority's executive director in March
2015.

Cimarron's activities left the Arkansas Institutional Fundwith a $24.2 million bank
loan on Dec. 31, 2015, and investment equity of $16.6 million with "a net position
of negative $7.6 million," Spencer said. The contract with Cimarron "has proven
not to be as advantageous for the state as it has for Cimarron," he said.

Aline of credit was established with a financial institution to provide cash for the
fund's investment activities with the expectation that investment returns would
eventually diminish the need of the line of credit, Spencer said. The hope was to
produce growth in Arkansas enterprises at no direct cost to taxpayers, he said.
The state pledged $60 million in transferable state income tax credits and $10
million from the Development Finance Authority's bond guarantee reserve
account to obtain the line of credit.

Burkes said Cimarron once had exclusive control over the bank account and could
draw from the line of credit without any oversight from the state. State officials
then required their approval for drawing money out of the line of credit.

Asof Dec. 31, 2015, the Arkansas Institutional Fund had invested $28.7 million
and committed to invest $37.2 million in 11 venture capital investment funds,
Spencer said. Seven of these 11 investment funds had directly invested $24.4
million in Arkansas businesses, and investments from these funds create the
potential for additional investments and loans for Arkansas businesses that might
not have been available otherwise, he said.

Spencer said auditors concluded that the Venture Capital Investment Act of 2001
was successful in bringing those types of funds to Arkansas, and using the bond
account and transferable state income tax credits as collateral to establish a line
of credit was successful in minimizing the cost of the investments to the state.
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But a committee co-chairman, Sen. Jimmy Hickey, R-Texarkana, said, "l don't
believe that these type of investments are anything that the state wants to risk
our assets on, especially since these are borrowed funds and we have a line of
credit ... to basically invest in high-risk investments.

"lwould hope that what we are going to try to do is to get out hopefully with no
losses. Of course, we will not know until y'all continue to operate through that. |
would hope we would proceed that way," said Hickey, a retired banker.

Spencer said auditors are worried about the potential conflict of interest between
the Arkansas Institutional Fund and the Development Finance Authority. The
authority was created and is funded by the General Assembly, but the trust was
created by the authority. Trustees are appointed based on their positions as state
employees, and the trust created the Arkansas Institutional Fund, he said.

The authority's relationship with the fund through the creation of the trust and
the authority's taking over service of the fund under the trust's direction may
conflict with Article 12, Section 7, of the Arkansas Constitution that prohibits the
state from owning equity in a corporation, Spencer said. Auditors recommended
the authority seek an attorney general's advisory opinion on the relationship,
Spencer said.

"Universities and retirement funds and things like that do utilize a similar
approach, so if there were an opinion that were to conclude it's unconstitutional,

it could have complicating effects for other entities as well," Burkes told
lawmakers.
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Arkansas Development Finance Authority added 2 new
photos - with Joey Walsh at Q Arkansas Reai Estate
School.

Published by Derrick Rose Warren [?I' November 4 at 11:46am . Little Rock,
b

Always appreciate the opportunity to speak to the students at the
Arkansas Real Estate School.

22 people reached



Arkansas Development Finance Authority added 3 new
photos - with Barbara Whittaker.
Published by Derrick Rose Warren [?j. October 31 at 12:43pm'

Congratulations to Josh and Kara Autrey of Van Buren, AR who received
an ADFA First Time Homebuyer Federal Tax Credit | Mortgage Credit
Certificate (MCG).

This program helps make homeownership of new and existing homes
more affordable for individuals and families of low and moderate income,
especially first time homebuyers. The borrower can claim up to 50 percent
of their paid mortgage interest each year as a TAX CREDITon their federal
IRStax return. The credit is capped at $2,000. To find out more about this
homeowners hip Incentive go to our web site at adfa.arkansas.gov.

236 people reached



Arkansas Development Finance Authority added 3 new
photos - at Q Arvest Bank (Lowell, AR).
Published by Derrick Rose Warren [?\. October 28 at 12:28pm . Lowell .es,

Enjoyed the opportunity to share all of ADFA's single family products to
Arvest Bank, one of our best participating lenders.

113 people reached



First-Time Homebuyer Tax Credit (MCC)
is a dollar-for dollar tax credit for first time,
low-to-moderate  income homebuyers. The
certificate isissued by ADFAand allows qual-
ifying, taxpaying homebuyers to claim a tax
credit up to 50 percent of the mortgage inter-
est paid per year, capped at $2,000 annually.

An MCC may be used alone or with the ADFA
Move-Up loan program. An MCC may also be
combined with the Arkansas Dream Down-

payment Initiative (ADDI) as a stand alone.

Sample MCCCalculation

Amountof 1st Mortgage $150,000.00
InterestRate X 375%
FirstYearInterestPaid = $5,625.00
Mee TaxRate. 50%

Amount of Benefit for the year $2,812.50
""Max $2,000 allowed $2,000.00

Calendar Months Divided by 12 = Monthly
Savings $166.66

""With a 50% MGG Rate the maJdmum amount of
tax credit is $2,000.00 per year.

For more information about ADFA home-
ownership programs call 682-5900 or go

to ADFA's web site at:
http://adfa. arkansas.gov

or find us on Facebook at:

www.facebook.com/arhomefnancing
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ARKANSAS DEVELOPMENT
FINANOE AUTHORITY

Single Family
Homeownership
Programs

"M::Jnew mortgage isjust a little more than
what I'm now pa::Jing Inrent. It's all for them,
m::babies." - Keisa Wilson

Keisa used the "ADFA Advantage" and ADDI
Programs to purchase her first home.

(i)


http://adfa.arkaifsas,gov
http://www.facebook.com/arhomefnancing

Josh and Kara Autrey received an ADFA First
Time Homebuyer Federal Tax Credit | Mortgage
Credit Certificate (MCC) giving them the ability
to claim a $2,000 TAX CREDIT on their federal
IRS tax return every year for as long as they
stay in their home.

How we serve our
communities

e By providing funding to support commu-
nity investment, housing developments,
and mortgage lending.

By providing lending programs targeted
to the needs of low-to-moderate-income
Arkansans.

By complementing rather than compet-
ing with our community lenders as one
of the few sources of down payment
funding.

Single Family
Housing Programs

"ADFA Advantage" Loan Program is our
30 year, fixed rate bond loan for first-time
With ADFA Advantage's

2.5% interest rate, buying a home in Ar-

homebuyers.
kansas has never been more affordable.

ADFA Move-Up Program offers both first-
time homebuyers (who are excluded from
using the ADFA Advantage program due to
higher incomes) and repeat Arkansas home-
buyers, an affordable mortgage. And when
using an ADFA Move-Up loan, borrowers
may also be eligible to combine it with other
ADFA single family home buying incentives

We serve every
county in Arkansas

ADFA Down Payment Assistance (DPA)
Program can provide up to $6,000 for
down payment and closing cost assistance.
ADFA's Down Payment Assistance (DPA)
Loan is a second mortgage that carries the
low rate of 4 percent with a la-year term.

Arkansas Dream Downpayment Initiative
(ADDI) provides lower income, first-time
homebuyers in Arkansans, who qualify, up
to 6% of the purchase price of their home,
not to exceed $10,000.
mortgage loan with no monthly payment

It is a second

that is forgivable over five years. ADD I
funding is provided by HUD through the
Home Investment Partnerships Program.

ADFA doesn't make loans directly to the home-
buyer but through a network of approved lend-
ers. An updated list of lenders can be found on
ADFA's web site at adfa.arkansas.gov. The Au-
thority also works with Arkansas's realtors and
homebuilders to help make ownership of new

and existing homes more affordable for individ-
uals and families of low and moderate income.



ARKANSASDEVELoOp~rnNT
FINANCE AUTHORITY

MEMORANDUM
To: ADFA Board of Directors )} LL
From: Brad Henry, Vice President Development Finance jj/1>.(-
Re: Monthly Activity Report

Date: November 17,2016

Economic _ Development  Bonds, ADFA Bond Guaranty & Conduit Bond lssues
Interest in the Bond Guarantee program has increased recently, which is promising for 2017.
Staff continues to work diligently on the problem loans.

State Small Business  Credit Initiative  (SSBCn
The Office of Inspector General provided an update the process of the SSBCI audit. Their goal is
to provide a draft of the final audit report during early 2017.

Venture Capital and Seed/Angel  Capital

The Arkansas Institutional Fund CAIF)annual report was submitted to the Governor's Office,
the Legislature, and ADFA. Also, Legislative Audit completed a comprehensive audit of the AlF,
The 2015 financial audit should be finalized very soon. Staff also recently attended the Kayne
New Road Ventures Annual Meeting.

Capital Access, Arkansas  Credit Reserve, and Small Business Guarantee  Programs
Capital Access has enrolled 579 loans and ArCash has added another one this month making 38
loans enrolled for that program. Over $20 million in loans have now been enrolled in the CAP
program. Staff continues to market these programs to prospective banks.

Outreach

Staff recently attended a conference in Little Rock on downtown development and a Rural
Business Development Conference in Helena. Staff also attended the Arkansas State Chamber
of Commerce Annual Meeting.

@

900 West Capitol, Suite 310, Little Rock, AR 72201 <« 501-682-5900 + adfa.arkansas.gov et
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1st & 2nd & 3rd Installments.

Fundings:
Capital Access
Communities Unlimited, Incl formerly All
Uftfund/formerly Acclon Texas
Forge, Inc.
Participation Loans
Amencan Veg Soybean, LLC
Arez, LLC
Arkansas Short Line Railroads, Inc.
ArkLam,LLC
CDR,LLC
Choctaw Bayou Enterprise, LiC
Pre-Insulated Metal Technologies, Inc
Prim'e Line, Inc
sageI
South wind Milling Company
Hillstern Farms (fka Vlkon Farms)
Small Business Loan Guaranty
Above and Beyond Home Care of Central AR

Arkansas Development Finance Authority

State Small Business Credit Initiative
Status Report Asof 10/31/2016I

fendift

Capital

Direct SBI

Risk Capital

laviestiag
&

Co Investment Seed & Angel

BluelnGreen
BluelnGreen
BluelnGreen
BluelnGreen
BluelnGreen.
BluelnGreen
BluelnGreen.
Consolidated
Consolidated

- August 2014
- August 2014
- March 2015
- March 2015

October 2015

- March 2016

September 2016
Construction
Construction -January 2016

Erosion Control
Uberty Management Services
MoVista
Red Clay
Arkansas RiskCapital Matching
Acumen Holdings
Ascendant Diagnostics
Bio Detection Instruments
Black Oak Analytics, Inc
BluelnGreen
Flrst:Orion d/b/a Privacy Star
Movlsta fin/a Merchant View
Movista
Nanowatt Design, Inc
Nanowatt Design, Inc Il
SFCFluldics
nFlb'er, Inc
ADFAto-Investment
Acurhen Holdings
Apptegy
BluelnGreen
Insight EcoS'f.items
Movlsta finla Merchant View
Movlsta
NanoMech
PicaSolar
Soul of the South Media Holdings
Spotright
Seed & Angel Network
ARKInvestmt Fund (ARKChallenge 1)
ARKInvestmt Fund (ARKChallenge 2)
ARKInvestmt Fund 2014
Fund for Arkansas Future 11
GravltyVentures Il
NewRoad Ventures
TriStar Technology Fund Il (UAMS)
VIClnvestor Network
Funded/Expensed To Date

Fund

Unfunded Commitments:

Gravity Ventures 111

TriStar, Technology Fund 11{UAM?5)
Fund for Arkansas Future I

Total Unfunded Commitments

Total Funded/Unfunded Commitments

Access

3,105.00
10,891,04
35,454,00

49,450.04

Loan Guarantv

700,000.00
470,000.00
400,000.00
350,000.00
75,000.00
5,000.00
500,000.00
140,000.00
800,000.00
1,000,000.00
214,000,00

28,000.00

4,654,000.00

140,000,00
89,950,00
140,000.00
89,950.00
89,950.00
160,000.00
160,000.00
60,000,00
60,000.00
32,000.00
160,000.00
160,000.00
160,000.00

1,529,1150.0

Matching

66,667,00
200,000.00
70,000.00
300,000.00
300,000.00
250,000.00
150,000.00
105,958.00
25,000.00
25,000.00
145,000.00
58,333.33

1,695,958.33

Fund-ACJF Capital Network

500,000.00
300,000.00
260,000.00
100,000.00
114,521L.40
100,000.00
1,000,000.00
300,000,00
1,000,000.00
450,000.00

4,124,521.40

150,000.00
125,000.00
175,000.00
400,000.00
187,471.47
1,000,000.00
480,000.00
125,000.00
2,642,471.47

62,528.53'

Total
13,168,350,00

3,105.00
10,891.04
35,454.00

700,000.00
470,000,00
400,000.00
350,000.00
75,000.00
5,000.00
500,000.00
140,000.00
800,000.00
1,000,000.00
214,000.00

28,000,00
140,000,00
89,950.00
140,000.00
89,950.00
89,950.00
160,000.00
160,000.00
60,000.00
60,000.00
32,000,00
160,000.00
160,000.00
160,000.00

66,667.00
200,000.00
70,000.00
300,000.00
300,000.00
250,000.00
150,000.00
105,95B.00
25,000.00
25,000.00
145,000.00
58,333.33

500,000.00
300,000.00
260,000.00
100,000.00
114,521.40
100,000.00
1,000,000.00
300,000,00
1,000,000.00
450,000.00

150,000.00
125,000.00
175,000.00
400,000.00
187,471.47
1,000,000.00
480,000.00
125,000.00
14,696,251.24

62,528.53'

\vAvvivav v

26:866-66

49,45 .0

4,654,00 .00

1,529,850.00

Pl

1,695,958.33

4,124,521.40

100,000.00
182,528.53

2,825,000.00

100,000.00
182,528.53

14,878,779.77



RECAPBYPROGRAM:

FINAL ALLOCATION

Recycled Funds

Less: Funded commitments to date
less:  Unfunded Commitments

less: Expenses paid with allocation
Allocation Available

Total Program Income

Principal Receipts on loans/Investments  and
Interest Earnings on Funds:

less:  Expenses Paid with Program Income

less: Recyded Funds (see above):
Total Available

Arkansas Development Finance Authority

State Small Business Credit Initiative

Status Report As of 10/31/2016

lending jnvesting

Capital Direct SBL Risk Capltal Coinvestment Seed & Angel

Access loan . Guaranty Matching Fund. ACIF __ Capital Network otal

41,522.00 4,690,312.00 720,070.91 1,297,352.00 3,595,156.00 2,823,937.09 | 13,168,350.00

18,012.09 76,788.64 820,676.71 462,923.30 650,000.00 57,763.64 2,086,164.58

49,450.04 4,654,000.00 1,529,850.00 1,695,958.33 4,124,521.40 2,642,471.47 14,696,251.24
102,E28.E” 192 L20 L9

10,084.05 113,100.64 10,897.62 64,316.97 120,634.60 56,700.93 375,134.81

- 1 - - - -
877,2U.90

Page 2

| 3,004,85L12|

| 84,550.40 |
208616458 |

1,711,349.04



ADFA Bond Guaranty Fund Data

As of October 31,2016

Bond Balances:

Total Guaranty

IOB's

City/Co Issues
Total Bond Balances->

Less Guaranty by WFF

Direct/Interim  Loan Balances:
Homer Holdings, Inc. (HHI)

Safe Foods Corp.

Southwind Milling Co., LLC

Hillstem Farms, Itd (fka Vikon Farms)
Total Direct Loans Only->

Commltments that are unfunded:

Alrez
Principal of bonds refunded

Total Commitments yet to fund.>

56,560,000
3,375,000
59,935,000
(1,021,000)
ADFA's Share Total 0/5
284,914 284,914
1,573,052 3,146,105
231,951 463,902
- 2.140.000
2,089,917 6,034,921
ADFA's Share Total Approved

Date Approved

Total Bonds, Direct Loans and Unfunded.>
Venture Capital Guaranty

Total of all guarantles->

Bond Guaranty Reserve Fund
Federated Treasury MMF
Various CO's
US Treasury Issues
US Government Agencies
Portfolio Totals->

Coverage Ratios:
Leverage
% of Guaranty Reserve Fund

Additional

Victory Lumber, LLC

Quachita Hardwood Flooring, LLC
Arkansas Catfish Growers, LLC
Heartland Footwear, Inc

A = annual pmt, M = monthly pmt

2,715,000 5,430,000
(2,190,000) 8/1812016
525,000
61,528,917
71,528,917
At Cost Market Value
2,594,140 2,594,140
1,715,000 1,728,259
735,884 740,415
12912158 12006218
17957182 18,050,032
3.983 3.961
25.10% 25.25%

sources of cash flows that will be credited to the guaranty fund:

Est of Expected

Total Due Annual Payment
482,664 65,088
341,000 93,000
301,777 38,094

66,922 26,676
1192363 222.858

% Guaranteed by

ADFA
100%
50%
50%
0%

AEDC
0%
50%
50%
100%

% Guaranteed by

ADEA

50%

Periodic
Payment
5,424
7,750
38,094
2,223

AEDC/Other

=T > Z



t.apnal .\ccess Loan t'rogram
Cumulative Program Actin!}

— Pa~el 107~Nov-16
BY INDUSTRY
No. of % of Rublic So—oitotal Averag
Industry Sector Loans Loans Guaranteed oanAm. Funds Funds Loan Amount
11: Agriculture, Forestry, Fishing, Hunting 182 31.43% $7,127,546,88 $197,421.04 29.46% $42,459
21: Stone Mining, Rock Quarry 1 0.17% $3,000.00 5135.00 0,02% 53,000
23: Construction 38 6.56% $1,244,413.92 544,512.65 6.64% $32,748
31,32,33: Mfg. Food~Wood-Metal 40 6.91% S1,742,936.00 568,118.28 10.17% $43,573
42,44-45: Wholesale | Retail Trade 107 18.48% $3,185,247.15 $128,643.80 19.20% $29,769
48-49: Transportation | Warehousing 31 5.35% $926,401.37 536,241.13 541% $29,884
51: Information 2 0.35% 11J.000.00 $585.00 0,09% $6,500
52: Finance & Insurance 3 0.52% $46,000.00 S1,680.00 0.25% $15,333
53-81: All Other Services (except Public Admin) 175 30.20% $517415018 $102 770 28 o o Rwis/iVA SROB e
==Totan 1,79 101).00'% 520,062,695.48 $670,112.26 loo.on%
BY coUJ'Irj'm' n e
Benton 17 2.94% 218,000.00 9,870.00 1.47% $12,823.53
Boone 33 5.70% 1734,562.54 $33,055.57 4,93% $22,259.47
Bradley 94 16.23% $4,124,271.91 $113,183.69 16.89% $43,875.23
c"™u 12 2.07% $214,150.00 $9,186.75 1.37% $17,845.83
Chicot 1 0.17% $10,000.00 $450.00 0.07% $10,000.00
Clark 63 10.88% $1,513,855.78 $52,672.70 7.86% $24,029.46
Clay 1 0.17% $200,000.00 $9,000.00 1.34% $200,000.00
Columbia 2 0.35% $121,145.00 $3,635.00 0.54% $60,572.50
Craighead 3 0.52% 153,000.00 $1,860.00 0.28% $17,666.67
Crittenden 2 0.35% $55,000.00 $2,475.00 0.37% $27,500.00
Crawford 3 0.52% $40,000.00 $1,800,00 0.27% $13,333.33
Cross 2 0.35% $30,000.00 $900.00 0.13% $15,000.00
Dallas 3 0.52% $73,500.00 $2,985.00 0.45% $24,500.00
Desha 6 1.04% 1486,000.00 $12,915.00 1.93% $81,000.00
Drew 1 0.17% $333,400.00 110,002.00 1.49% $333,400.00
Garland 18 3.11% S1,283,679.00 $29,815.58 4.45% $71,315.50
Hempstead 11 1.90% $782,952.12 $21,590.12 3.22% 571,177.47
Hot Spring 3 0.52% $89,500.00 $4,515.00 0.67% $29,833.33
Howard 2 0.35% $47,000.00 $1,560.00 0.23% $23,500.00
Jefferson 19 3.28% $930,702.73 S37,912.12 5.66% $48,984.35
Lafayette 39 6.74% $1,177,715.23 $28,852.02 4.31% $30,197.83
L' 1 0.17% S15,000.00 $675.00 0.10% S15,000.00
Lincoln 1 0.17% $48,000.00 $2,160.00 0.32% $48,000.00
Lonoke 3 0.52% $386,000.00 $17,370.00 2.59% S128,666.67
Madison 26 4.49% $223,300.00 $9,418.50 1.41% $8,588.46
Marion 1 0.17% $10,000.00 $450.00 0,07% $10,000.00
Mller 76 13.13% 53,464,214.6! $86,395.70 12.89% $45,581.77
Mississippi 2 0.35% $33,945.50 $3,360.00 0.50% $16,972.75
Monroe 10 1.73% $928,721.63 $29,884.95 4.46% $92,872.16
Newton 3 0.52% $30,000.00 $1,350.00 0.20% $10,000.00
Phillips 7 1.21% $181,620,00 $9,700.32 1.45% $25,945.71
Pil<, 1 0.17% $11,500.00 $345.00 0.05% $11,500.00
Poinsett 15 2.59% $482,490.50 $38,310.32 5.72% $32,166.03
Po~ 2 0.35% $65,000.00 $3,675.00 0.55% $32,500.00
Pope 1 0.17% $20,000.00 $900.00 0.13% $20,000.00
Prairie 1 0.17% $62,500.00 $2,812.50 0.42% $62,500.00
Pulaski 39 6.74% $725,127.70 $35,874.99 5.35% $18,593.02
Searcy 4 0,69% $30,000.00 $1,350.00 0.20% $7,500.00
Sebastian 1 0.17% $3,000.00 $135.00 0,02% $3,000.00
Sevier 1 0.17% $10,000.00 $450.00 0,07% $10,000.00
51.Francis 9 1.55% $221,039.73 $8,027.30 1.20% $24,559.97
Union 2 0.35% $90,000.00 $4,950.00 0.74% $45,000.00
Van Buren 2 0.35% $36,560.00 $3,065.40 0.46% $18,280.00
YU 1 0.17% S10,000.00 $450.00 0.07% S10,000.00
Washington 34 5.87% S421,000.00 $17,595.00 2.63% $12,382.35
Woodruff 1 0.17% $35241.50 $3 171.73 0.47% $35,241.50
=tatalc = O oD, STILITOZ,0%). .7 JGITIIZZ0 TOI.00% -
RESERVE 8ALA~CES
IIESERVI! CLALIS bR m |
B =T JALANCTS, ] |
Southern Finl Part Iclosed] $0.00 [Southern Finl Part i Sll}.6i4.27
CSB 1 Bank of Bradley $79,844.97 [Community State Bank 7 5429.766.91
Community First Bank $7,278.04 [Community First Bank ) 619Ji.5~
Southern Bancorp $66,925.57 [Elk Horn Bank & Trust 9 S1U9.161.116
Enterprise  Corp of the Delta $85,709.12 iEnt Corp of the Delta | S117.non.0o
Regions Iclosed] $0.00 [Regions  jclosedl
Ist Jacksonville Bank [closed] S0.00 [First Jacksonville Bank 1 '54564.07
Little Rhrer Bank of Lepanto $0.00 'Little River Bank (Inactive) 1 \47,65~.33
All.Consulting $27,092.83 Alt-Consulting \1,522.(,(,
ACCION $7,011.91 ACCION 'i485:6.t>;"
Fidelity National $0.00 Fidelity National
EOQRGE $61346.10 FORGE i 524.8.U.3!"
( laim Tolals J6 $'J74.666.~)S



Capital Access Loan Program

Cumulative
07-Nov-16

0-$24,999
$25,000-$49,999
$50,000-$74,999
$75,000-$99,999
$100,000-$124,999
$125,000 and up
Totals

No.of]obs
Public S Leverage

Program Activity

352 60.79%
127 21.93%
38 6.56%
14 2.42%
14 2.42%
34 5.87%
579 100.00%
2612
30.21 to |

$5,108,614.70
$4,469,688.95
$1,900,533.65
$909,682.92
$1,364,031.50
$6,310,143.76
520,062,695.48

LOANS BY AGE OF BUSINESS

10+ YEARS
23%

5-9 YEARS
17%

STARTUP
23%



Capital Access Loan Program

Novem%f;l:ll]fﬂll Emgmm- AM

Pges 3
~———m~ ~-2~ "'""W._~~LJ.;:..-"--:'~_
11-Nonmfg-Agriculture 20
23-Construction

31,32,33: Mfg - Food-Woad-Metal

48-49 Nonmfg-Transp/PubUtil 9
42,44,45 Nonmfg-Whol/Retail ~ Tra 24
51: Information 2

53810th N £S 55

Program Comparative NO. OF
Totals LOANS
122
579
21.07%
Renewed

636,139.50
108,652.73
75,939.00
199,453.63
426,466.77
13,000.00

1 37648559

AMOUNT

OF LOANS
$2,836,137.22
$20,062,695.48
14.14%

~~.J—._~ -|
$22,508.92
$4,025.37
$2,728.17
$7,829.95
$16,100.86

$585.00

$5420717 q

PUBLIC

FUNDS
$107,985.44
$670,112.26

16.11%

MINORITY ACTIVITY BY INDUSTRY

D II-Nonmfg-Agncultun::

048-49 N'onmfg-Tr:msp/PubUw

C 53-81-Othcr  Nonmfg-Scrviccs

¢ 23-C{llUltrucricm

031,32.33, Nifg - J*{lod-Wood-Mct.1.|

e 42.~. 45 N(mmfg.\X'nol/Rchlil Trude a 51: Inf(Jnnntion



AR CASH PROGRAM

RESERVE
ACRSummary TOTAL # LOAN A~OT ADFAFEE ESSROWER :;ffn Renevel  NoauTY  FIT 171 CLAIM 2015 LOAN
TTTTTO0TE OF LOANS AMOUNT OWNED __jons " JoIs FILED HALCANCE

IIANKNAME
ARVEST [IANK FOI.
it S Ol 35 975,228.34 79,670.89 71,820.00 9,753.02 0.00 12 125 143 $433,842.17
mi ' .
Sowhenl Bancolop 3 57,676.75 6,573.89 6,000.00 565.00 2 2 9
AFIZadeIphia e o0 it - $35,121.94
TOTALS' 38  $\,032,905.09 $86,244.78 $77,820.00 $10,318.02 $0.00 14 127 152 $468,964.\1
“Total # of loans does not reflect
renewnls
Program Comparative No. Of Amount of .
Totals Loans LOBns Public Funds
Minority/Female  Loans 14 $426,161.49 $28,370,00
Report
Percentage
Minority/Female  floBn 37%

Activity



cb

Volume _Cap_Memorandum

ADFA Board of Directors
|

From: Camilla_Davis,_Volume Cap Manager
|

Date: 4-Nov-16

Re: 2016 Monthly Summary

EW Sarryforward Etoal | Besenedishied o Transfer 10 ——Bazme
Date General Remsintne
AOFA SFH (17%) $51,488,750 $51,488,750.00 $0
2013 SFH CF $290 645000
T $938,473,750 $290,645,000
2014 SFH CF $296.825.000 SoenRosaAA—
2015 SFH CF $299,515,000 $299,515,000
AOFA MFH (10%) $30,287,500 $30,287,500 $30,287,500 $0
AOFA rOBs (33%) $99,948,750 $99,948,750 $99,948,750 $0
ASLA (10%) $30,287,500 $30,287,500 $30,287.500 $0
[ Generar (30%) $90,862,500 $90,862,500 $7,530,000 S$212,012,500 $295,345,000
Totals: $302,875,000 $886,985,000 $1,189,860,000 $7,530,000 $1.182.330.000
e —————

Less: Carryforward Balances.

$5886,985,000

Totat—Avaitatte

$295,345,000

~ Carryforward balances are not available for use except Dy the categories to which they belong .

e The 2015 remaining balance of $299,515,000 has been approved for MeG carryforward.




ARKANSAS DEVELOPMF.NT
~'INANCE AUTHORITY

Memorandum & Board Report
Earmer | Creditor Mediation Program
September 2016

To: ADFA Board of Directors

From: Stanley M. "Jack" Bell

Date: November 1, 2016

Re: October 2016 Farm Mediation Report

For the month of October 2016, twenty-three (23) Arkansas farmers were offered the
opportunity to mediate and provided statutory notice of the right to request mediation.
The amount of debts from the initiating lenders totaled Three million, ninety-three
thousand, two-hundred and forty-three dollars and fifty-two cents, ($3,093,243.52).
There were five (3) credit mediations performed and zero (0) USDA IFSA adverse
decision mediations performed.

The program coordinator consistently averages a number of cases each month that request
mediation and lor are scheduled for a mediation session. Some are ultimately settled by
phone.  The pre-session settlement activity and other phone consultations by the

coordinator between the farmers, creditors and attorneys generally saves time and money
for the parties.

900 West Capitol,Suite 310, LittleRock, AR72201 ~ 501-682-5900 « adfa.arkansas.gov o

OPPORTUMT\*



WAD FA

ARKA NRAS DJirVET ,OPMENT
FINANCE AUTHORITY

MEMORANDUM
To: AOFA Board of Directors NCJ.
From: Cheryl Schluterman, CPA V.7
Vice President for Finance & Administration
Re: November Board Report

Date: November 9, 2016

The following items are presented for Board review:
- Bond Calls - November 2016
Bonds Called. From Prepayment. Monthly Remittances and/or Excess Revenues

Single Family Bonds Amount
2005 Series O $ 125,000
2006 Series AB 155,000
2006 Series C 300,000
2006 Series DE 275,000
2007 Series ABC 365,000
2007 Series O 155,000
2008 Series AB 255,000
2008 Series O 410,000
2011 Series N2009A-1 505,000
2011 Series B/2009A-2 280,000
2013 Series A 547,454
$ 3372454

* Interagencv  Programs as of October 312016, The following programs are managed by other
state agencies whereby ADFA serves as issuer and/or financial administrator. These programs are

not considered part of ADFA's financial reporting entity for purposes of the year-end auditor's

report.
Program Loan Balance No. ofloans Net Bond Balance
ANRC
WastewaterRLF $ 229,526,070 57 $ 30,386,902
Sare Drinking $ 162,894,477 59 $ 22,874,691
WetlandsMitigation $ 497,460 2
Higher Education
CommunityrrechnicalCollege $ 7,654,388 13
AEO.AEDC
IndustryEnergyTechnical $ 0
EmployerAssistedHomeEnergy $ 30,095 1
DBS
Assisted Living Fund $ 749,111

900 West Capitol, Suite 310, LittleRock, AR 72201 + 501-682-5900 « adfa.arkansas.gov

@

Eau.0.LIIOUSING
OPPORTUNIIY



o  Prison Construction Trust Fund as of October 31,2016

Bank Unfunded Unfunded Bonds
Balance Contracts Loans Outstanding
$ 8,710,061 $ 4,557,174 $ 617,873 $ 25,760,000
*Represents 2016 Correctional Facilities. One year's debt service is pledged
to the bonds, funded by the Prison Construction Trust Fund.
e Venture Capital Public Trust Fund as of October 31, 2016
Cash Investments Loans Total
Enterprise Development
Ark Risk Capital Matching $376,158 $3,069,479 $973,333 $4,418,970
SSBCI 113,333 1,429,291 386,667 1,929,291
Technology Validation 2,539 1,154,137 $108,000 1,264,676
Arkansas Co-Investment Fund:
Discretionary (OQAC) 8,741,451 -8,741,451
SSBCI 2,874,523 2,874,523
Arkansas Seed & Angel Network:
Discretionary (OQAC) 215,000 215,000
SSBCI 2,176,520 2,176,520
Arkansas Venture Capital "General Account™
Recycled SSBCI 615,403 615,403
Undesignated 400,801 400,801
Arkansas Venture Development Fund 864,067 864,067
Arkansas Institutional Fund* 337,600 17,278,151 17,615,751
Totals $1,845,834 $37,802,619 $1,468,000 $41,116,453



e State Operating Budget Summary as of October 31, 2016

Actual Budget Percent
Expended
Salaries and Benefits $1,673,233 $4,618,040 36%
General Operations 200,196 825,458 24%
Travel and Education 2,026 81,715 2%
Professional Fees and Services 83,455 123,810 67%
Information Technology 148,879 264,512 56%
Capital Outlay 23,000 0%
Housing Trust Fund 15,718 0%
TOTAL OPERATING EXPENDITURES 2,107,789 5,952,253 35%
HUD HOME Program 4,581,621 16,341,215 28%
Neighborhood Stabilization Program (NSP) 1,400,000 0%
Special Federal Grants 6,600,000 0%
TOTAL FEDERAL PROGRAM EXPENDITURES 4,581,621 24,341,215 19%
TOTAL EXPENDITURES $6,689,410  $30,293,468 22%
e General Fund Programs as of October 31,2016
Board Original 10131/2016
Authorization Loan Outstanding
Program Name Date Amount Amount Balance
Arkansas Tourism Revolving
Loan Fund 6/18/1998  $2,000,000 $645,000 $162,044
Habitat for Humanity,
Pulaski County 12120/2012 300,000 224,813 194,119
Speculative Building Program Unknown
(additional funding
approved) 3/18/99,3/20/03 5,000,000 4,666,102 355,339
Port Authority 8117/1997 2,000,000 54,334
Day Care Center Program 9/96 500,000 137,500
Direct Loan Program * 109,486,646 7,804,848
Single Family DPA *k revolving 6,061,358
TOTAL $14,577,708

*ADF A has not set a specific amount for this program.
**Principal and interest received on outstanding OPA loans are designated revolving loan funds by ADFA's Board of
Directors. (Board approval dates of 1/17/02,5/16/02,8/15/02, 10/17/02, 2120/03, 9/18/03 totaling $6,569,732.)



o FEinancial Statements.  The quarterly September 30, 2016 operating results and general
fund review will be presented at the December Board Investment & Administration
Committee meeting.

e Servicing Reports.  Included in this month's fiscal report are two servicing reports. The first
is a Delinquency and Other Real Estate Summary, detailing delinquent loan and related
portfolio balances. The second is a Delinquency Report, which includes a set of graphs that
express delinquency figures for three loan portfolios. These graphs are designed to signal
possible trends and to measure portfolio performance.

Training/Conferences  Attended  hy Finance & Administration  Department  in October
2016:

Fall Conference (Association of Government Accountants)-
Kristy Cunningham

The New Bankruptcy Rules and Fonns-
Ruby Dean

NOTE: Inaddition to external training, several F&A staff members are cross-training to better
distribute workload and/or to provide backup support as needed. We will continue to expand our
cross-training efforts.

ADFA's President executed a Declaration of Official Intent to warehouse on June 27,2016 for
$100,000,000. The current balance of warehoused mortgage-backed securities, at cost, is $1,363,082.
An additional $2,000,000 (approximately) will settle in November.



ARKANSAS DEVELOPMENT FINANCE AUTHORITY

DELINQUENCY

AND OTHER REAL ESTATE SUMMARY

October.16
Number of Delinquent _Payments Total Total I
Program Loans 3 or More Delinquent  Loan Program Loan
Prooram Name Delinauent 1 Payment 2 Payments Payments Balance Balance
21 Rural Housing Multifamily 0 $ - $ - $ - $ - $ 1,199,943.33
27 Tax Credit Assistance Program (TCAP) 0 $ - $ - $ $ - $ 19,241,081.08
26 Exchange Program Forgivable loans 0 $ - $ $ $ - $ 92,869,859.00
31 Guaranteed ED 2 $ $ 17,777.46 $ 223,250.63 $ 1,797,794.79 $ 5.1,809,198.15
35 Arkansas Department of Correction 0 $ $ $ $ - $ 5,482,126,58
49 Assisted Living Revolving Fund (AUF) 0 $ $ - $ - $ $ 749,110,56
50 COBG 0 $ - $ - $ - $ $ 7,700,000,00
52 PRLF 0 $ - $ - $ - $ - $ 2,481,872.30
65 SSBCI 5 $ 19,312.14  $ - $ 359,276.30 $ 2,465,816.73 $ 3,797,125.96
70 Settlement Funds Repayable Loans (SH) 5 $ 1,23550 $ 20695 $ 105715 $ 210,319.51 $ 4,629,941.68
70 Habitat for Humanity. Saline County 0 $ - $ - $ - $ $ 165,131.70
61 FAF/BMIR 25 $ 989.76 $ 71463 $ 184,265.05 $ 925,777.82 $ 7,303,724.34
61 CTC (College Tech) 1 $ 40,449.23 $ $ $ 223,546.61 $ 7,654,388.16
61 OPA ( Repurchased) 6 $ $ - $ 10,77915 $ 13,492.24 $ 18,868,77
61 Habitat for Humanity- Pulaski County 0 $ $ $ $ $ 194,119.39
61 Project Fund (Direct Loans)" 2 $ 59,310.96 $ - $ - $ $ 3,070,719.69
61 RECOS 0 $ - $ - $ - $ - $ 25,872.85
61 Tourism Reserve Fund 0 $ - $ - $ - $ - $ 162,044.10
83 Bond Guaranty Fund 0 $ - $ - $ - $ - $ 1,192,362.94
64 HOME 116 $ 9,693.84 $ 19,433.10 $ 616,003.37 $ 9,907,919.85 $ 108,377,362.01
95 Neighborhood ~ Stabilization (NSP) 0 $ $ $ $ - $ 14,880,686.64
96 Naighborhood = Stabilization (NSP)t11 0 $ $ $ $ - $ 4,670,833.35
TOTAL 164 $ 130,991 $ 38,132 $ 1,394,632 $ 15,544,668 $ 344,676,373 |
DELCINQUENT — LOAN “BALCANCES |
30 Days 60Da s 90 or More TotalDelin uent Pm ram Balance |
Master Servicing. 5 $ - $ - $ 2489582 $ 24,895.82 $ 184,703.07
OTHER REAL ESTATE OWNED
Prooram Pro ert Name Value
HOME EARNESTINE JACKSON 17,500
HOME ESTATE OF JULIA WALKER 50,000
HOME LOTS 12, 13AND 61 WESTCHESTER VILLAGE, PINE BLUFF 21,000
HOME REGINA BROCK 36,271
ECONOMIC DEVELOPMENT H&L POULTRY/OZARK MOUNTAIN POULTRY —_— 1408471
NSP 3 REED PROPERTIES - 3
$ 1,593,245
FINANCED SALES OF REO
ECONOMIC DEVELOPMENT Bradley Lumber/Ouachita Hardwood Lease 341,000
ECONOMIC DEVELOPMENT PBS LumberNictory Lumber Lease 482,664
$ 823,664
INSUBSTANCE FORECLOSURES
PROJECT FUND ( DIRECT LOAN) Norphlet Chemical
$ 1
.Primarlly Single Family Whole Loans
«Delinquent payment amount on project fund does not include any payments on Catfish loan. The Catfish loans are Included in tho "Delinquent Loan Balance" amount.
"Value listed is based upon total HOME funds disbursed, This amount will be adjusted to market value whon that Is determined.



US BANK MASTER SERVICING DELINQUENCY REPORT FOR OCTOBER 2016
THIS REPORT REPRESENTS THE FIRST MORTGAGE LOANS (% PRINCIPAL) SERVICED BY US BANK IN THE HOME-TO-OWN PROGRAM

TOTAL DELINQUENT
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0.00%
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0.50%
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90 + DAYS DELINQUENT LOANS IN FORECLOSURE
0,
6.00% 7.00%
5.00% 6.00% - —
4.00% 500% - — — -
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90 DAYS  « BANKRUPTCY * LOSS MITIGATION



DELINQUENCY REPORT PRESENTED TO THE BOARD OF DIRECTORS FOR OCTOBER 2016
DIRECTSERVICED-~~TERSERVICED-ECONOMICDEVELOPMENTGUARAN1YLOANS
DELINQUENCY REPORT (AS A PERCENT OF TOTAL LOAN BALANCES)

Aloan is considered 90 days delinquent when it has three or more payments past due and it isnot Involved in any litigation nor any special repayment agreements. The "In litigation" chart reflects any loan that is 90
or more days delinquent and Involved in some type of litigation. Examples may be bankruptcy, foreclosure, etc. THESEIOANS Will NOT APPEAR IN THE OTHER OELINQUECYNUMBERS. A loan balance will be
included in the "Special Repayment Agreement~ chart when itisat least 60 days delinquent and the borrower and ADFA have reached a specific agreement to spread a delinquency over time in order to bring the loan
current. If the agreement is not kept the loan will normally proceed to the litigation category. Ifthe agreement Iskept, the loan will appear in the Special Repayment Agreement numbers until itis less than 60 days

R Teme——.
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8.00%  —--mmmmmmmmmmmmmmemmeeee 15.00%
7.00% ~Ny
L i 1 0 0 0 | HEENENENNENNNENNE®N®N®N
% 1 10.00%
5.00%
" ¢ YZDZDooTooooooooooo
- '
Aug.IS Sell.IS Oct.IS NOV-1DeC-ISlan-16 Feb.16 Mar.16 Allr.16 May-16)un-16 Jul-16 Aug-16Sep-16 Oct.16 0.00%
Aug-1S Sep.15 Oct-IS Nov.IS Dec-IS Jan-16 Feb-16Mar-16Apr-16 May- Jun-16 Jul-16 Aug-16Sep-16 Oct.16
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