
ARKANSAS DEVELOPMENT FINANCE AUTHORITY

BOARD COMMITTEE MEETINGS

AND

BOARD PUBLIC MEETING

fCl1L foUage- 0f\I t'he.- L(tt;le,a lA/falo- 'RWet"

i.ntP~Ar"~

THURSDAY, SEPTEMBER 15, 2016

LITTLE ROCK, ARKANSAS



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
BOARD COMMITTEE MEETINGS & PUBLIC MEETING

Thursday, September 15, 2016
8:30 a.m. Board Committee Meetings

12:30 p.m. - Asset Commitment Committee Session
(Bond Guaranty Loans)

2:00 p.m. - Public Board Meeting
****************************

BOARD HOUSING REVIEW COMMITTEE (Baxter, Mims, Stanfill, Rose & Spillyards)
THURSDAY, SEPTEMBER 15, 2016 8:30A.M.

Minutes from the August 18, 2016 meeting of the Board Housing Review Committee 1

HOME:

Application Spreadsheet. .

MULTI-FAMILY:

. 2

White River II, LP... 3
Carr Hagan of LHP, LLC, on behalf of White River II, LP is asking for the approval of the
transfer of the general partner's interest from Pelleaux Partners, LLC too New Providence
Housing Partners, LLC.

Gorman & Gorman, Inc. and Metropolitan Housing Authority .4
Request for the Reservation of Tax Exempt Private Activity Volume Cap for Residential Rental
Housing in the amount not to exceed $32,000,000 in Multifamily housing Revenue Bonds and gap
financing from ADFA for each development.

HOME:

Barbara Erby, on behalf of Third Party Consulting, Inc. (Fluker Project) 5
Request for an increase in project funds to correct a health and safety issue in a failed septic
system and a request for the original reconstruction line item of $90,000 not to exceed
$101,297.84 in Settlement Funds for the Fluker Project.

Discussion of Preliminary Draft QAP .

BOARDAUDITCOMMITTEE(Cooley, Spillyards, Brooks, Green & Capp)
THURSDAY,SEPTEMBER15, 2016 10:00 A.M.

Minutes from the June 16, 2016 meeting of the Board Audit Committee 6

Discussion surrounding the Arkansas State Bank audit... 7

Discussion surrounding the Internal Audit of the Neighborhood Stabilization Program (NSP) III 8

Discussion surrounding the Farm Service Agency (FSA) audit of the Agriculture Mediation
Programs (AMP)............ g

Discussion surrounding the SSAE 16 Review and USAP Review . .. 10



BOARDPROFESSIONALSELECTIONCOMMITTEE(Cooley, Baxter, Green, Rose & Capp)
THURSDAY,SEPTEMBER15, 2016 10:15 A.M.

Minutes from the August 18, 2016 meeting of the Board Professional Selection Committee 11

Discussion surrounding the ADFA Professional Term Expirations 12

BOARDINVESTMENT& ADMINISTRATIONCOMMITTEE(Stanfill, Green, Brooks, Sweat & Mims)
THURSDAY,SEPTEMBER15, 2016 10:30 A.M.

Minutes from the July 21, 2016 meeting of the Board Investment & Administration Committee 13

Proposed list of securities dealers and brokers for approval... .. 14

VP-Finance & Administration memo to Board . ........ 15

Operating Results and General fund Review as of June 30,2016 .

12:00 NOON Lunch will be served on the 3'd Floor.

..................... 16

BOARDASSETCOMMITMENTCOMMITTEE(Spillyards, Sweat, Green, Rose & Stanfill)
THURSDAY,SEPTEMBER15, 2016 12:30 P.M.

Minutes from the August 18, 2016 meeting of the Board Asset Commitment Committee 17

Problem Loan Update . .................................................................... 18

Arkansas Venture Capital Investment Trust Fund .

Hillstern Farms Update .

South wind Milling Update .

BluelnGreen Small Business Loan Guarantee Extension .

Rx Results ADFA Co-Investment Fund Application .

(Please note: The committee listed above may go into Closed Session)

PUBLIC MEETING - 2:00 P.M.

Roll call and note of absences.

Approval and adoption of minutes from the August 18, 2016 meeting of the Board of Directors 19

I. OTHER BUSINESS:

Board Asset Commitment Committee Report
Board Housing Committee Report
Board Audit Committee Report
Board Professional Selection Committee Report
Board Investment and Administration Committee Report

II. NEW BUSINESS: None.



MONTHLYDEPARTMENTREPORTS:

President's Report 20

Housing Report 21

Communications Report 22

Economic Development Report 23

Agriculture Report 24

Fiscal Report Iocated under Tab 15

III. ADJOURNMENT:

The next regular meeting of the ADFA Board of Directors is scheduled for Thursday, October 20,2016,
in the Second Floor (2nd) Conference Room, 900 West Capitol, Little Rock, Arkansas.



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
MEETING OF THE BOARD HOUSING REVIEW COMMITTEE

AUGUST 18, 2016
State Library, Bessie Moore Room, Little Rock at 9:30A.M.

ADFA Board Housing Review Committee Members Present: Charley Baxter, Tom
Spillyards, Seth Mims, and Greg Stanfill were present.

Other Board Members Present: Dr. Richard Burnett, Stan Green, Denise Sweat, John
Cooley,Anthony Brookes were present.

ADFA Staff Present: Aaron Burkes, Ben Van Kleef, Lornea Wells, Alison Keator, Bob
Hunt, Martha Washington, Patrick Patton, Cheryl Schluterman, Katherine Hall, Murray
Harding, Susan Gardner, Bob Hunt, Paula Farthing, Kristy Cunningham, Tracy Green,
Ruby Dean, RoArrington, Gary Arrington, Derrick Rose.

Others Present: Cliff Bates of Park Companies, Thorn Embach of Leisure Homes
Corporation, Adron and Gwen Gilbert of NewCap Investments, Carla Boseman of Cabo
Consulting, Kristina Knight, Arby Smith, Traci Wallis, and Keith Richardson of RichSmith
Development, Jason Spellings of HughesSpeliings, Brent Lacefield and Jim Petty of Strategic
Realty, Jeff Van Patton of Van Patten & Co., Jackie Young and Rodney Baxter of USDA RD,
Skip Motsenbocker of F & J Ventures, Andrea Frymire and Sammy Entisham of Midwest
Housing, Chris Klapsa, Morgan Warden, Amanda Raible, David Mann and Elizabeth Small
of PDC, Brady Bradford of S & B Development, and, Andrea Cooper and Steve Perry of ANC
Development.

Charley Baxter called the meeting to order at 9:37 A.M. The meeting was conducted as a
meeting of the Committee of the Whole.

Minutes:

Mr. Charley Baxter asked for approval of the minutes from the July 21, 2016 meeting of the
Housing Review Committee. Mr. Greg Stanfill made a motion to approve the minutes. Mr.
Tom Spillyards seconded the motion. The motion passed unanimously.

HOME:

Application Pipeline

MULTIFAMILY:

Baker Tilly
Dave Evans, Director ofAffordable Housing-East of Baker Tilly Virchow Krause, LLP,
("Baker Tilly") requests for himself and Baker Tilley a waiver and/or determination of the
minimum experience requirement as set forth in ADFA's 2016 Guidelines. Mr. Seth Mims
made a motion to approve the request. Mr. Tom Spillyards seconded the motion. The motion
passed unanimously.



Cambridge Partners & Associates, Inc.
Jim Lemperis, National Director of Valuation Services for Cambridge Partners & Associates,
Inc. ("Cambridge") requests he and his company, be approved to do market studies ("Market
Studies") on behalf of ADFA developers. Mr. Tom Spillyards made a motion to approve the
request. Mr. Greg Stanfill seconded the motion. The motion passed unanimously.

Park West Senior Citizen Apartments, Park West Apartments and Springdale
Senior Citizen Apartments (d/b/a Mill Creek Apartments)
Approval for Thomas J. Embach to purchase the Raymond James partnership interest in the
listed partnership. Mr. Seth Mims made a motion to approve the request. Mr. Greg Stanfill
seconded the motion. The motion passed unanimously.

Cabot Apartments (d/b/a Woodland Station Apartments, Cabot Seniors (d/b/a
Woodland Station Senior Citizen Apartments, Robinson Apartments. and Lowell
Senior Citizen Apartments
Approval for Thomas E. Embach, Trustee of the Thorn E. Embach Gift Trust to purchase the
Raymond James partnership interest of the listed developments. Mr. Tom Spillyards made a
motion to approve the request. Mr. Greg Stanfill seconded the motion. The motion passed
unanimously.

Briarwood Estates at Jonesboro and Emerald Village at Jonesboro
The Partnerships are requesting approval to replace the general contractor of record at the
time of the application to a new general contractor on both developments. Mr. Tom
Spillyards made a motion to approve the request. Mr. Greg Stanfill seconded the motion.
The motion passed unanimously.

ADFA:

Award of 2016 federal and state low-income housing tax credits
Approval of 2016 federal and state low-income housing tax credits which will include gap
financing with HOME Program funds and CHDO funds to recommended 2016 tax credit
applicants. Mr. Tom Spillyards made a motion to approve the request. Mr. Greg Stanfill
seconded the motion. The motion passed unanimously.

Mortgage Settlement Funds ("MSF"):

• Requests a transfer of $100,000 from the MSF - Multi-Family Tax Credit line item to
the MSF - Homebuyer Counseling line item.

• Requests the retroactive payment of eligible homebuyer counseling classes dating
back from April 1, 2016, and the continuation of the Homebuyer Counseling subsidy
at $200 per ADFA DPA loan closed.

• Requests the termination ofthe Homebuyer Counseling subsidy on December 31.
2016. The remaining balance of this line item will be returned to MSF - Multi-Family
Tax Credits on January 1, 2017.

The request failed for lack of a motion.



At the close of the meeting, Mr. Charley Baxter adjourned the meeting at approximately
11:10 A.M.

Aaron S. Burkes, President and Secretary
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Vo••• ""I<u'W •• , Mom.n.;:i;;. •••• ocuM,ttl £<>h., d.uas.d Edmo •• on Crittendo" Coun Ho-RECON uDOOO_OO Mlchool CommlllOd , 5 ZOl6 m
Eo'U1m A.kln •• , Comm"nlty De.el.p"",,,' Corp (I!A~OOC) ••

." ", ro loc •• Sl,dso El•• G•• wHJ,dro •• VanolllllIU ."M.m , Edmo •••• " CHttand.oColln HO.RECOII S~OOOOOO 101"", •• 1 Co",",'tud 2 25 20 6 m
E•••• rn Ark.""" Comtnllnity D_I.pm.nl Corp (EAtoOc) ••

V."ou"lte,""o •• Mem 2'25 lOa
Croll Rl•• I, Edmo •••• CnttandenCoun HO.RECoN S~OOOOOO Mlch •• 1 Co",mlnod m

••••• " "_~~n'f.
870-361.39n,
drprb8,bc.l.bol DCPFB. Ph ••• 1v.ri ••••• IW.M.nU •• llo, D"m ••• I1•••• ,nd HO.REHAB/RECON; 1I/9/Z1115 & 1I/i9/l015&

0 •••• Co. PuI>U. hdlJU •• Board .n., D"h. Co"nU •• loll' NOME REl'lAC8 5UNITS S280l5 ,00 '" ••• APPROVEO 1 Zl Z016 S280353.00 M,ch.ol 2 10 2016 '"DCPFS !'hue I VIJ1•••• ,~ ••• M.ntl •• l1•• D"m ••• Oro ••• nd
52S~S300Drow Co. PublIc F••• r ••• B•• ,d-;\dmlnlnntlOn Deslla C"""Il •• HO.ADMIN Mlchoel Commllttd Ul0 ZOU m

DCPFS Pha,ol van •••• Jll ••. M.ntl",U •• Ou ••••••D•••• ond

D•••• CO.Public Fa~ru •• S •• rd_B ••tdoolUf Po ,. DesllaC""nll •• Ho.REHAB SZ5000,00 M"lnel Loon dosed ," ." m
DCPFB Pha,ol ••• 1•••••••••. M••nd<ell •••Oumu.O ••••• nd

Orow Co. Publ,c h<llltlU B•• ,d_Forr«t LA o"d oan De,ho ""'n<l., HO.REHMI 52S 000_00 MIch.e1 Commlnod 2 lonOl6 m

Emma'
OCPfB Ph••• 1v." ••••,It ••• M.n<l,,,Uo, o"mu.Oro •• ond

Dr••• Co. Pobh. Fo~rt1o. S•• ,d-Th.,n OuhICOIl.lle, No.Fll:NAB 25000_00 Michael Comm,ltOd 2 10 ZOl6 '"OCPFB Ph••• l u" •••••••••• M.n_1I •• Dum •• -D••••• lnd

D,o •• Co.PubllcFacirOUSo.rd-Tuum EC D.,h. C""nll •• 1I0-RECOIl 59000000 "~~ Commltud Z 10 2016 '"
Orow C._ Publ" l'.dJ,ou B•• ,d-BI .•.••• EM"

DCPFll. Pho'ol vtltlou' _.M.n~"'Il~. Dumu.Or ••• Ind HD-MF HOME
O•• hoCounti •• ~u~ S'lOaac.oD Mlch,,1 Lnan Clo•• d ) 2l 2016 m

KlronPhl\llp1.
419.78S.2303
.0111 ••
kph!tl1p.OIlaalc<:

V•• iowt .1'" ForI5mlth'5.b •• ~•• CoWl
HO.!lECONjMH

1'6'2015 01 16/15 21112016
Crawf.rd.S.b.oll." C.mmunl 0 ••• 10 lD.nIC.uod "< .10. REl'LAC! 5UII! 8561920 APPROVEO 1148561920 '.hchl" ".
CrawfOfd.Sflbul!an Community Dovllopm.nl COUndJ.l •••.-

Vln.osm •• F.rt5mlth/SflbUlianCoun ND.ADMIII 53510UO Mlch •• l
Admlnlslratton

CommltUld Z I 2016 "'Crawr.rd.5.bub,n CommunIty O••• lopmehl CounCIl. I••.. -Llley.
Van.us 51"'0 Fot< 5mlth "'ebuu •• C.WI No.RECoN ~OOOO.OOMIch," 2'1',016

M.nl",
Commltud m

Crawford.Sobub •• Community Do""lnpmonl COundJ.I •••.-
V,rIOUJ 1\\ •• F.,,5m,th"'.b ••••• n Coun Ho.RECoN 59Z818.50 Mlcha" 21112016~.•••. wuhdro •• b",allocoa.nwil1rom.lnl tontlh on

Commitlod
""

C•••• l'ord.Sobubln Co"'mlIh!ly O•.••••I.pm.n' Couna1. Inc. ••
V,,,ou5511" Fart Smith '5obutl.n Co"n 11'512015

W"YO' $hI,). HO.RECOII S8916000 Mfch.e1 Laan C.,II! '"C•• wf.rd.Seba.a •• Community Ooo.lop",onl COWl•••• In<._
V.nous" ••• F••• Smllh'5.b.manC.un HO.RECoH SB18n.oD Mich ••• 21112016

WII,on.Gl ••
Committed '"

~~,:;~~;~~~~~~ ~~.:'buni'Y O•••••lop"'enl CoundJ.lnc._ Vlrlawt 11'01 Fo•• 5m,th '5<b •• u •• CoWl~ NQ.MN REPUCE 59-0DDO_~OMlch •• ) Loon Cloood 1 Z012016 '"

•••• 3"'11 HO •••(S •••••••



" •••• A ••••••••••••••••••••••• p."
•• olt/OWN"i

IlPPUe.tIiTNAHE CONTIlCT PROJliCT NAME/CITY/COUNTY TYPEO' FUNDING I/OFHOME TOTAL REQUEST nNALREVlEW HRCSTMfRESULTS BOIlRDRmEW HCHIEHJlB TOTAL PIiOIiAAH PJPWNUTJlTUS DATEO' ••UNITS( DAf( TOTAL 01 APPRO~ED OffICER STATUS C<>mpr.l.

"''''''' !iU:"":,:~/ Yq/No

D'ni" 0"11, !10
!27.6~41.

bVI ••• Cltv.f
l.k.fr<Jn!h.rm@y

V.rlous5It •• 'Philii Coun'"
6/1/2010&. 6/17/2010&.

.hoo<om HO.RECON 5UNIT5 5990DO,00 162015 "pPROVED 7 162015 599 00000 Mldl •• J m

Lak.V, ••• Cl of_Admln ••",.on Vlriousn •• 'Phlili ,~. HO.Jll}MIH 5900DOO Mtth •• 1 CommlNd 152015 "Lakl V,•••• Cit)' oHoh"J<>1I, Vand, (ropluocl O'H •• t Iilorlll J-.
V.nous 5IlO>"'h,ll, COU"'"d.c •••• d HD-IiECOH 5~0 00000 Midl •• 1 Loon Clom 152015 m

D,ClI"'"R.
K'"IoS,.B70.

V.rlo ••• SI••• 'M.rIlInn.lJl. " •• 'Lo. Cell" 6UH1"" !1512013 OB lS113Arlwu.u Land & form D•••• lo ••• nl e. 73+1140 HO.REHAB REeON 112920000 AJlPIlOVED 5ll9200.00 MIdi ••• 7 30nOil m
"',ko"sa Land. Farm Ou.lo m."teo, .,o,dmlnlnnbO" V•• ~ •.••S,t&I M.rIlI.""taJl " •• L•• CeII" HO.ADM1H m DO,ODMldllel Commltt.d • 6 201l "
••••k.1•••• Land" F."" D••• Jo m."t Co .B"""", lind. V.rlo ••• SI"'. 'N"",taJl. "OS IA.CeII" HD-RECOH 190000-00 IoIld"ol Lo•• Com • 2 2013 m
••••ka"sa Land" F.nn C.volo m."t Co ~.. c.rli. V'r1ousSIW )I.rIlI"n •• 'b "OS ~" HD.RECON 190000.00 •.•., "'" Fu"ded 6 16 20U ,
••••k." ••• Land&. h,m C••••• m."' Co, .~.E<h.1 V.MOus 51," loI.rIlI"".IJl. "0> .~" HD-RECON 591000.00 Mldt.ol hll und.d 2 24 20 6 m
Arlt •••••.• Land&. F.rm 0 •••• 1. m.n< Cor -v • .ea, Woh"" V.Mou.Slle' ''''0".1Jl. nn Lo.Coun HD-REHAB 2S 000.00 ~")II1<tt.e1 D•• Obll .",dFuNl. " ••• m
Arlt.TWI' Land&. F.nnfl ••• le m<"'C. . 0"' K.1l &1.<1. v.rlI>u>n~1 M.rIlI"".IJl. nos ~"" HO.REliAB 52S 000.00 IoIkh.oI '"' Fund.d ••• ••• '"IoIlk.jollq,B70'

226.2600.
wononh.II"bcIl V••• "". SltajWan ••• tI ••• E,hobu,1o Ruen/Bradl.y,

IID-REHAB'RECOtl 11 1012~14W••.•.• eH"u.ln A,,<h •• 1 .b.!."", Cev.l.nd COII"fIU 1UHITS S335S0000 APPROVED 11 20 14 In1092.00 Mid" •• 24201S m

•••u<h.n •••••••dmlnorn.uon

V••••••••• ltajW •••••• N.w Edl"bu", RlstJo/Btodloy,

'"w."."Housl" C •••••• dCC""~ •• HD-AQ)lIH 530 00,0 IoIld"oI CommlllOd 12 2 2014
v.n ••••• 11WjW •••••• NI" Edinburlo Ri,anjBradIIY.

Won.n Houlin Autllon _Ne,I, 911ri. Ann ColiiOl CIY.lond ""'"ti •• 1I0.REOOH 590000.00 •..., Full Fund,d S 15 1016 '"V.""'" .i'osjW • ...", Nlw E<II"bu1'J,RIOon/BDdI.y.
Won." Hou.in Au<ho ••Thorn ••• Co,nol,us Cowl.ndC",,"ll •• HO.RECON S9DOOOOO )II1<tt••• Full Fundod 525 2016 m

Au<hori •••• M•• Iu.W'IIIIL.
V.rI ••••• lleIjW""" H••• E<II"bu,*, RlIo"/Bradloy,

4'8'201SW•••• "H.u.l" C •• ol•• d C""oU •• HO.JtEH"'B '" 92,OD 1oI1<tt•• 1 Lo.na"",d '"Viol ••••• 'ItajW •••••• H••• Edlnbu'l- RI,.n/BndI.y,
7/612016

WOIT'nH""'I. "'utho •• _)ltCo Norma OIYoIond Coun'l •• HO.REHAB $1S000,00 Mich ••• Full Fu"ded '"v.n •••••• It •• /W •••••• H ••• E<I'nbu••• IlI•••• /Bradl.y.

W"",n H.u". "',,<hon ••Tum" ••••• ona. Wn' c •••• londCou"1lu HO.REHA8 52S 000.00 Mldt •• l Full Fu"d.d II unOIS m
V.n •••• 'ilO>/W.mn. Ho•• EdIDbu1'J, RI.on/BDdlq.

W'lTon HouSln Au<horl ••SmltllSll, CfWl,"d CCMl.~" HO.REHAB 52500000 Mlth.ol M Fundtd ." '" '"
Autho,,<v_W.IlL 10'1"1"'

V.nOll' SltajW.m •• H••• Edl"bu'l- Rlson/Bradlq,
4'182016W.n.nll •••••;" aIYolond COlI""" HO.REHAB $25000,00 IoIIth.oI Full Fu"d.d m

M.doB.l~j ••
870.B65.BGIS,
dtl<:<>l.)ud&'II'.m

V'''OIIS ,;'" 'Eu<lora'ChIcot Coun HO.REHAB"'ECOHChltolCoUn .1I.com 6UHITS $51~.a1,10 , 2015 APPROVED 02 19 15 5519487,20 IoIl<!l.ol 2 27 lOIS '"
Chioo'C.u" -Adml"" ••.• !!on V•••••••• SlleS Eudon Chl<o>tCcun HD-ADMII'I S4908UO Mkh ••• FuJI Fu"ded • 1016 m

Chi,ot""'" _Bu~ •• DoM. V.rio •••• lto. Eud.ra CllltolCou" HO.JtECOH S9000000 IoIlch•• 1 Full Fu"ded , 2016 '"
ChlCCtCoun -"0 Lucell.nd 050 '"' v.no"stl' •• Eudor Chia>'Cou" HO.RECOH 190000-00 Mich ••• LoonCI •••• d 2 21 20lS m

Chloo.enun ••• hOlo Lal. &.!l<>b.ot V"lollS ,lleS £udo •• Chl<Ot Coun IID.RECON $90000.00 Michl" Full Fund.d , 2016 '"
Chlcot""'n -Sml Elm" V••••••• slt... Eu,,"" CblcciCcun IID-RECON 19001lO,00 •••••• Full Fu"dtd , 2016 m
Chl<OlCcu" -Thorn R.amo•• "" V"lo ••• rllO> E"don C11<vlCcUD HO.JtECON 590 00000 Mlth.ol Full Fu"dod , 1016 m

ChicolCou" ••Klnead. S•••• nlol V.rlousslt •• Eudor< C11<.tCou" HO.ItEH"'B 520406-00 Mlch •• l Full Funcl.d 1123 ." m

Psi"'" II ~OMIS',,,,,,



""""Ap~''''1oCni_'''oon
•••••1'/0611016

-4PPUCANTNAME CONTACT PROJECTNAME[CrfYfCOfJNr'I mE OFFUNDlNe 'OF HOME roT-4LREQUD"T IlNALlln'IEW HRCST-4fFRESULT5 BO.tROREVlEW HD-6Jl.tB roTAL PROeM'" P/PEUNE STATUS DnliOF '"UNITJI ~" TDTAL of nPROIffip OfFICli1I "'...• Compl •••

''''~ S1JPPORnNe raiN"

"5u.B'l' •••• 501.
676-2111 •

C.n ••.• l Arkanlal Plannln and Oe •• I"om.n( 011 ••.1
..,.b'l'aniJcapd V,"O'" ,!lOl/Hu.n, C1orondon. Coy, Scott{l'ro", •• M"n •••••

2'9 2015 01'19'15 3'511015,"0 " Lono ••••Conob •• HO.RECON 4 UNITS 5193600.00 APPROVED $49180000 MIdi'" '"C,o,ul Ark.nn, PI.on!n •• <>I1D••• lopm,o( O'>b1ct, Inc._ V.n"., '1 ••• /11•••••• CI.rondon, COY.Scult/prolrl~ Mon ••••
3/512015Admln~,",l!on Lonok. Canoll" IID.ADMIN t35600.00 "'~ CammlllOd '"C.nlTa! ArI<.n •• , PI.nnlnl and Oovelopm,n' 01m1ct, Inc._ v.rI ••••, 'iW/II,,,,, CI.rondon, Car. S-VP",'rI., Mon_.

Adm!nll'nllon LonClll. Cannll., 1I0.ADMIN $9000.00 Mldlool Boa,dA -~ 5 19 2016 '"C.n<nol Ark.n,., PI'n"'nl'o4 O•• "I.pm.nl Olll:rl<t, I•••.••p.ll}r. v.r1<lIl' "la/lin ••• CI,roodo •••Cay. 5a>lt/P""rio, Mon,<>O,
S89"OD,00B"bb •• Loo"k.""'nll •• HO.RECON Mlth.1I Full Fundod 2 14 1016 '"~~;:, ~:~:"~ ~".:':'nl.nd D• .."l'pmlnl OIJtrl<t, Inc._

V.rloIluIW/N ••• II,C. •• ndOll, Cay, SColt/Prllrll. Monrot,
5B9 '00.00 2 17nOt6Lo""hCounll •• HO.RECON M!ch •• 1 ,,' ......• '"(en ••• 1A,k.nl" PI'nn'na •• d Owolopmon' OI,Ul<t, Inc.- V'rI"'" .1101/11• .,11, C1.",ndoll, Cay. S""l/Prolrle, Monrat.

Will or O.vld&S.ndro Lonoke (au"ll •• HD-RlCON S89 00,00 Mlch.oJ Full Fund,d '" ". '"C.nlnl A,kan ••• PI.nnlnl.nd O•••• ,"pm.n' OI.Ulot.lnc.-PoII<, VOrl"'" ", •• /II'''''' CI.rondoll, Cay. Sa>lt/p"'rI'. 101••••' •••
5/ln015C.,rI. Lonolo. Cauoll •• 1I0.RECON 5B950000 Mlch •• 1 Lc."On.td '"C.n ••.•1A,lcon'" PI.nolnl'nd O".'''pm.n' O""I<~ Inc. HArtl•• V.tlOIl, 'tw/III"" CI.rondoO, Co,. $CottfP",I •••• 1010"•••••

5'92016 OS 19'16 5 19nOl6E•• !.B Lonok. Countl •• HD-RECON $90000.(10 Mlchul BCII,dA ~~ '"llmmy 10•••• 1J10
351.5656.
Iamu.jnn •• \P.rll

V•• k>UI.I •••• Ph ••• n Il:Irth ••• UoIlu C""n 5 11 'lOIS 05 ll'15Dalla.C ••un Pb.nn .n •• , 1I0.RlCON 3 UNITS S197000,00 APPROVED 5197000.00 Mlch.oI n. '" '"
D.n •• " Ph ••• I_Admln'Slntl"n v."" •••••a.'.'h ••• ll Clnl •• O.Il •• ,,",n 1I0.AOMIN 5H OOD00 MldIa.1 CommlllOd 5 28 2015 "
D.nu""'n 'h ••• l1-E.b •• loul" V.""UlIl •••• Fh••• lI ~.o.Il.,Co"n 1I0.RlCON 590000,00 Mlch.oJ F"lI Fundod 7 19 2016 '"
D.II •• Co"n h",II-Smlth l:Ith.nn. V.rl<>UlIII ••. Ph ••• n ~.Ulll.,,,,,,,, 1I0.RECON 59000000 Mlch.1I Full Fundod '" ". '"
D.lI •• ,,",n 'h ••• II..Whlllk •• O.mo"'" VoriI>•••••I••• -ph.I •• 1I C.rth •• 0.11•• Coon IID-RECON $90000.00 Mich.1I U>.onO",.d • 2015 '"''''',Wh •• I•••• 870.

739.3100 •••
B•• b.",E,by, V'rI"'" '!la.Ph ••• II/P~::. W.n M,mphll/CflltOndo"

CrIn.nd.n COil" .Ph ••• ll sal.H7.8118 1I0.RECON 5 UNITS $5H914.50 ," '" APPROVED as U IS 5524914.50 M!th.oI 6 10 lOIS m

.Ph •• ,I' •.Admlnlstntion

V,r\O.l. '11".Ph.,. II/PtoC\ll, & West M,mphll/Clittoo4."
6 10'2015CTllt.nd.nC"nn ~" 1I0.ADMlN 541119.50 Mlch •• 1 Commllttd "Crlltondo. County.PhllO 11••0 ••.• 11,Rupert" B••••••• pl.<&> Varlow IlW.ph ••• ll/'ro«o< & W••• Momphla/Crittondan

S'l5L19.00 6 10/2015Brown..Ol. B." Olivo, F,od" ••I. ~" HO.RECON Mlch •• 1 Camm,ltOd m

Cn,,".d.n Coun ph••• ll-CII "onl,Ru,,"
V.riou' 1l•••. ph ••• lI/l'~n~W ••• M.mphlo/C,lo,ndon

IICl--RlCON 95 ~39.00 M!<h.ol Loin O",td '} 23 1015 '"V•• loul.I ••••. Ph••• II/Proctor" W.n Memphll/ClillOn<l.n
9 22n015Cli"'nd.o Coun -phlsen •.MIII•• Co•• Conn HO.RECON 5954J9,Oa Mlth •• 1 LoonClo •• d '"VI,iou,"I'OI.Ph ••• II/l'toCIll." W••• M.mphll/Cn"",,d.n

Full" 'und.d 8/10/1016CrlllO"d.nCoun .phl •• lI.-M!lcw 0,03. I' ~" 1I0.RECON 59543900 Mlch •• 1 ,~
• I•••••

v.r1"'" 'I"".phau ll/p_." W••• Momphls/Crlmndon

Cn",.d.n Ceon •phu.II ••Su Ccun HO.RECON $95439.00 MidI •• l Full Fund«l '" ". '"Chorl •• E••••••
870.131.3975 •
• ,,"'.n)"'lIl'100
61!'1CI!.oom/ThI'
dp.rty
Ccnru!nna.lnc..
B.rba •• Elby.
501.247.8118.

East.,. Arkllnsu Comm"'" Dov.lo "'.n.C ••••••• ' coon ~~:liJhOIm. V.""",ol"" P.,llln Cro•• Cau,," 1I0.RECON 4 UNITS 539 000.00 761015 AppROVlO 07'16 15 539' 00000 Midi •• ! 8'1I 2015 '"Eo••• ", ATk.n ••• Community PI •• lopmon'Corp (EACOOC)••
536 noo.oo 8/21 Zal5 ""Admlnll"atlcn Vorlon •• I"" p •• kln C",,,Con" HO.ADMIN 101,,:111.1 CammlltOd

E..tom ATk.n, •• Cammunlty O••• lopm.nl Corp (£ACOOC) ••
1I0-RECON "90000,00 Mldl •• 8/102D16B.d. Im~'& C••• I V.n"llu,,", Pitkin C", •• Coun Full Fund.d '"E•• "", A,k.~,., lAmmu"l1)I DM"pm.n' CO" (£ACOOC)-
IID-RECON 190Doo.00 Mlch.oJ CammlllOdCollin Edn. V."" ••••,! ••• '",kln C,,,,,Coun 'n '" m

En,"", ",k.nso, CommunIty De•• lopmen' C••rp (EACOOC)••
V.rI"",lI<a Parkin "" •• Caun" 1I0.RECON S90000,DO Mlch •• 1 Ccmmltttd 8nlnOlSHlnlG Edn. '"

~:::~k:::~~~~.~n~~ O•••• lopm.n. C"rp (EACOOC)•• V"l<>u",ltu Porkln C'•••• COIl" 1I0.RECON 59D OOOOD Mlchool '"' Fundod B/IO 2016 m

"1' !01 11 HO•••IS" ••••



••••••••,lpplo".""' ••""'n ••• I"",
"'or'l1IwzoI6

APPUCANTNAME CONTACT PROjECTNAME/CfTl'/COllNrt TYPEOHliNOINf'i lOF HOME rorAJ.ll6(!lIf3T 17NALIl&'I'JEW
~n/ ~U
rENANTS

HRCSTAFFJlESliLn BOA/lDIlEVIEW HO-Il&'IlAB roTAL
TOTAt of APPROVEDsr:r:o~:~~f'i

PROG/lJIM
OFF/all

PIPEUHS.trATVS ~TfiOF ER
STATUS Compl.~

Vea/No

2 19 ZDl6

I 21 20t6

I l1 2016

I ~7 016

I 21 2016

2 1020t6 m
2 102016 '"'" '" m,n '" m
S 19 20a m
5 91016 '"
n unOl5 '"
'2 l8 lOIS '"

8 25 lOl6 YES
'Y, ~'. "; """,,li: t .., - -, ••'
••• 'OJ" ~ l' '•.'~

Comml,lJ1!1450000.00 T•• er.d"

~ ~

5000 A1i1on N.cd.< Comml" ••••• -I 9'611016 '"
1000 Alison N•• d, C.mmltte •••• ,~, 96 lCI6 "
50,00 AlI.oo N.ed. Comm'''', A ,~, 9'61l016 "

5450 Mooa Til C,cdll Beanl'" ..~ B 18n~1S "
5450 llOO,co T•• Crod" BOI,d'" ,,,,,,d 9 18 lOl6 "

590000.00 Mlch.<1 'ul1 Funded
'c'. ;"~:' ••,d':," ,';", , d-"''''':;7. i'~:r'f"~i."'".'.',~., )(,.

6. iSJi'.m', .~~"'" ,~~ ,~~'_.-

$19< aaaao MI<:Iiul

uoooaa MIch.el Ccmmltted

S90aoo,aa Mlchlel Lolo C10lld

S9aaooaa Mlchlel t.o.ao C10sad

S9aaOO.aO M'chu. Lo•• C1oud

$90aDO.llC Michu. Loan C1csod

1495 DOO.oo Mld"el

145 Doo.DD Mlch •• l Ccmmltted
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STAFF HOUSING REVIEW COMMITTEE
ACTION MEMORANDUM

Name of Entity:
Address of Entity:

Contact Person:
Phone:
Email Address:

tember 6, 2016
•

White River II, LP
900 South Gay Street, Suite 2000
Knoxville, Tennessee 37902

W. Carr Hagan III
865-549-7448
chagan@lhp.net
DEVELOPMENT INFORMATION

Name of Developments: White River Apartments
2900 Marion Drive
Diaz, Arkansas 72112

ACTION REQUESTED

Approval of the transfer of the general partner's interest from Pelleaux Roads Partners,
LLC to New Providence Housing Partners, LLC

BACKGROUND INFORMATION

• The development was approved for a reservation of 2016 tax credits. At the time the
application was approved, the developer had intended to use an upper-tier entity to own
the interest in the general partner.

• Since the time the reservation of tax credits were approved, the developer has decided
not to pursue this upper-tier restructuring .

• With ADFA's approval, 49% of White River GP, LLC will be owned by New Providence
Housing Partners, LLC and 51% by LHP-Buford Development, LLC.

• This is a change in the original application and the developer has provided ADFA with
revised organizational charts, organizational documents, revised application pages, and
financials.

• The change fee of $500 has been paid.

FINAL RECOMMENDATION OF STAFF HOUSING REVIEW COMMITTEE

Staff recommends approval.

mailto:chagan@lhp.net


STAFF HOUSING REVIEW COMMITTEE
.ACTION MEMORANDUM

Name of Entity:

Address of Entity:

Contact Person:
Phone
Email Address:

Gorman & Company, Inc.
Metropolitan Housing Authority
200 North Main Street
Oregon, Wisconsin 53575

Andre' Blakley and Tom Capp
ablakley@gormanusa.com
(773) 910-0732

DEVELOI')IEXT IXFOJDIXI'JOX

tcapp@gormanusa.com
608-835-3900

Name of Development:
Development Address:

I Cumberland Towers, 311 E. 8th Street, Little Rock, AR
I Fred Parris Towers, 1800 Broadway, Little Rock, AR
j Jesse Powell Towers, 1010Wolfe, Little Rock, AR

ACTIOX REqUESTI.;Jl l
Request for approval for a reservation of tax-exempt private activity volume cap in an amount not to
exceed $32.000.000, and the commitment of $250,000 in FAF Funds and $200,000 in Mortgage
Settlement Funds (MSF) per development site.

BA('I~GROU~I) ISll()I~)IATI{)X

• Cumberland Towers is a 178-unit senior development built in 1974. The development is 100%
subsidized by the use of HUD's new RAD Program. The rehab expenditure is estimated at
$3,920,689which averages to $22,026 per unit. Cumberland Towers will make use of $250,000
ofFAF Funds and $200,000Mortgage Settlement Funds for gap financing.

• Parris Towers is a 250-unit senior development built in 1972. The development contains
studio units, and I and 2 bedroom units. The development is 100%subsidized by the use of
HUD's new RAD Program. The rehab expenditure is estimated at $6,043,874 or $24,175.49
per unit. Gap financing for Parris Towers will be provided by ADFA using $250,000 of FAF
Funds and $200,000Mortgage Settlement Funds.

• Powell Towers is a 169-unit multifamily development built in 1975. The development contains
studio units, and I and 2 bedroom units. The development is 100% subsidized by the use of
HUD's new RAD Program. The rehab expenditure is $4,536,153 or $26,841 per unit. Powell
Towers will also use ADFA gap financing with $250,000 in FAF and $200,000 in Mortgage
Settlement Funds.

• The scope of work on these developments will consist of replacing existing fixtures, appliances,
accessories, and flooring, upgrading to energy efficient doors, windows, water heaters,
installing water-saving toilets and showerheads, and add or modifyADAcompliance items.

• Each FAF and MSF Note will be cross-collateralized across each development site, as well as.
guaranteed by tile priaeipale sf Gorman & Company, Inc.

mailto:ablakley@gormanusa.com
mailto:tcapp@gormanusa.com


STAFF HOUSING REVIEW COMMITTEE
ACTION MEMORANDUM

Name of Entity:
Address of Entity:

Contact Person:
PhonelFax:
Email Address:

tember 6,2016
•

Third Party Consultant, Inc.,
320 S University, #3110
Little Rock,AR 72205
Barbara Erby, CEO
501-247-8118
bapps42@hotmail.com
DEVELOPMENT INFOIUIATION

Fax: 501-747-1098

Development Address: Holly Grove, Arkansas

ACTION REQUESTED

• Request for an increase in project funds to correct a public health issue from a failed
septic system in an ADFA-funded, owner-occupied rehabilitation project.

• Request for an increase in the original project construction budget of $90,000.00 by
an amount not to exceed $11,297.84 with Mort a e Settlement Funds (MSF).

• I • •

• The Fluker's septic system that was installed during their reconstruction project
failed and requires a specialized system.

• The consultant reviewed proposals for site evaluation and a system design approved
by the Arkansas Department of Health that would properly correct this public
health issue.

• Bones Septic Environmental Residential & Commercial Services was selected as the
lowest most reasonable bidder with a bid of $11,297.84.

• Of the $11,297.84 requested, $655 will cover the cost of the appropriate test and
design of the new system. The remaining balance will be used for the installation of
the system.

• Any remaining balance will be returned to the MSF Homeowner
Rehab/Reconstruction line item.

FINAL RECOM~IENDATION OF STAFF HOUSING REVIEW COM~IITTEE

Staff recommends approval.

Staff will be demanding reimbursement for this expense from the contractor
and/or consultant. If reimbursement is not provided, the party responsible for the
failed septic system will be recommended for suspension.

mailto:bapps42@hotmail.com


ARKANSAS DEVELOPMENT FINANCE AUTHORITY
Board Audit Committee

June 16, 2016

Bessie Moore Conference Room
Second Floor

900 West Capitol
Little Rock, Arkansas

===============================================================================
Called tQ Order: BQard Chairman Richard Burnett called the BQard Audit CQmmittee tQ Qrder at 10:46 a.m.
and asked TQm Spillyards tQ chair the cQmmittee in the absence QfJQhn CQQley,CQmmittee Chair.

CQmmittee Members Present: TQm Spillyards, AnthQny BroQks, Stan Green and Sarah Cappo

Other BQard Members Present: Stephen G. RQse, Charley Baxter, Dr. Richard Burnett, Seth N. Mims,
GregQry Stanfill and Jim Harris Qf the State Treasury Office.

Staff Members Present: Aaron Burkes, ADFA President; Patrick PattQn, VP fQr Internal Audit and
InfQrmatiQn TechnQIQgy; Robert ArringtQn, Public Finance Officer; Ben Van Kleef, VP fQr HQusing;
Murray Harding, Single Family Program Manager; Cheryl Schluterman, VP fQr Finance &

Administration; Katherine Hall, LQan Servicing Manager; Kristy Cunningham, CQntrQller; Brad Henry,
VP fQr DevelQpment Finance; Judy Brummett, ADFA Research Manager; Barbara Whitaker,
Underwriter; Ruby Dean, Special Asset HQusing Manager; Hope Lewis, Assistant CQntroller; Kim
PQpQsky, Assistant CQntrQller; Paula Farthing, AccQuntant; and Debbie Gentry, Internal AuditQr.

Minutes: Minutes frQm the April 21, 2016 meeting Qf the BQard Audit CQmmittee were apprQved
unanimQusly by the cQmmittee members.

RepQrt Qf the Interna! Audit Qfthe Capital Access PrQgram: Patrick PattQn presented the three findings Qf
the internal audit tQ the cQmmittee members. After a discussiQn Qf whQ the prQgram benefits, the
cQmmittee members approved the repQrt unanimQusly.

RepQrt Qf the Internal Audit Qf the Single FamBy HQusing Deparnnent: Patrick PattQn presented the
three findings Qf the audit to the committee members. After a discussion of the need for quality
control in reference to document retention, the committee members approved the report
unanimously.



ADFAAudit Committee Page 2 June 16, 2016

Other Busjness: Patrick Patton discussed the continuing disclosure project to the board members.

Adjournment: There being no additional business to be brought before the Board Audit Committee in June 2016, the
meeting adjourned at 11:25 a.m.

Aaron Burkes, ADFAPresident



Candace A. Franl>s
Bank Commissioner

ARKANSAS DEVELOPMENT
FINANCE AUTHORITY

Little Rock, Arkansas

comOOO • 980805

Date of Financial Statements:
Date Examination Commenced:
Date Examination Completed:

Matthew A. Rose
Examiner in Charge

06/30/16
08/15/16
08/25/16



Chat1erNumber ADFA

COMMENTS AND CONCLUSIONS

CLASSIFIED ASSETS

The volume of classified assets increased at this review as classified loans increased $2,494M or 40.56 percent
from $6,164M to 8,658M. This atllOunt represents 13.54 percent of the portfolio. The increase in classified
assets is centered in two credits: American Veg Soybean and Greenwave Foods, Incorporated. Refer to the
Items Subject to Adverse Classifications page for further detail. Classifications as a percentage of total loans
have remained within a consistent range over the past ten years. The organization continues to identify problem
loans and assign appropriate risk ratings. Problem credits appear to be moving properly through the system.
The Mission Statement of the organization includes making loans to promote economic development and
produce jobs within the state.

LOAN DOCUMENTATION

Management collects atld analyzes a borrower's financial statement on a yeat'ly basis. To further enhance credit
administration practices, management should atlalyze a guarantor's financial condition beyond inception of the
loan. No Technical exceptions were noted during the loan review, and senior management is commended for
strong performance in this area. '

INFORMATION SYSTEMS

The process of analyzing and identifying problem loans is fully satisfactOlY. Loan trial, past due and problem
loan update information is considered adequate.

MEETING WITH MANAGEMENT

An exit interview was conducted on August 25, 2016 with Aaron Burkes, Brad Henry, Patrick Patton, and
Charles Cathey. Representing the Arkansas State Bank Depa11mentwere Certified Senior Examiner Matthew
A. Rose and Certified Examinations Manager Gary W..Bush. All major items were discussed and management
was receptive to examiner comments.

SUPPORTING DOCUMENTS

Pages 2 through 5 detail the classified loans and their accompanying write-ups. Loan amounts are rounded to
the thousands.

Candace A. Franks
Bank Commissioner

com030 - 990223



REPORT OF THE INTERNAL AUDIT OF THE
NEIGHBORHOOD STABILIZATION PROGRAM (NSP) III

OF
THE ARKANSAS DEVELOPMENT FINANCE AUTHORITY

August 31,2016



August 31, 2016

The Audit Committee
Of the Board of Directors
Of the Arkansas Development Finance Authority

We have completed our examination of the Neighborhood Stabilization Program ('NSP")
!lLof the Arkansas Development Finance Authority ("ADFA") that began August 15, 2016.
Our examination was made for the purpose of studying and evaluating the internal
controls surrounding the Program's policies and procedures. The audit did include some
limited testing for compliance of the policies and procedures for the Program.

We reviewed the Program's policies and procedures for adequacy and documented the
controls being currently followed within the Program. The audit procedures were
designed to document the processes in place and to provide limited assurance that the
controls are being followed.

An overview of the Neighborhood Stabilization Program and the results of the audit work
performed are included in the following pages.

.\
Arkansa Devel pment Finance Authority
Internal Audit \



Neighborhood Stabilization Program ("NSP") Overview

The NSP for Arkansas is authorized by the Housing and Economic Recovery Act
("HERA"), which was signed into law on July 30, 2008. Originally introduced as HR
3221, HERA Division B, Title III establishes the NSP grant under the Emergency
Assistance for Redevelopment of Abandoned and Foreclosed Homes. NSP was revised
in February 2009 with the passage of the American Recovery and Reinvestment Act of
2009.

The NSP is administered by the U.S. Department of Housing and Urban Development
("HUD") and is considered a special Community Development Block Grant ("CDBG")
allocation. CDBG allocations for Arkansas are administered by statute by the Arkansas
Economic Development Commission. HUD allocated $19,600,000 in NSP1 funds to
Arkansas, which funded five developments.

HUD released a new allocation of NSP funds ("NSP3") on October 19, 2010 that was
authorized by the Dodd-Frank Wall Street Reform and Consumer Protection Act. The
Act provided that State of Arkansas with $5 million in new NSP3 funds for continued
assistance in redevelopment of foreclosed and vacant homes.

The NSP3 Grant closeout was complete in November 2014. The grant funding had a 3
year deferral on payment of the loan. ADFA began receiving payments May 2016.

Neighborhood Stabilization Program

No reportable exceptions were noted.

cc:Aaron Burkes, President
Ben Van Kleef, Vice President of Housing
Audit Committee
Audit File



USDA
~ United States Deparlment 01Agriculture

Farm and
Foreign
Agrlcultural
Services

Farm
Service
Agency

Farm Loan
Programs

Slop 0520
1400
Independence
Avenue, SW
Washing lon, DC
20250-0520

Voice: 202-720-4671
Fax: 202-690.3573

SEP 0 1 2016

Arkansas Developmcnt Finance Authority
Mr. Stanley "Jack" Bell
Farmer/CrcditOl'/Mediation Coordinator
900 West Capitol, Suite 310
Little Rock, Arkansas 72201

Dear Mr. Bell:

Over the past several weeks, Farm Service Agency (FSA) has been conducting
an analysis of all the Agriculture Me.diation Programs (AMP) Fiscal Year (FY)
2013, FY 2014, and FY 2015 actual program income and expenses. The
regulations governing the mcdiation program at 7 CFR 785,7(a) indicates

"A grant award shall not exceed 70 percent of the budgeted allowable costs of
operation and administration of the certified State mediation program. In no case
will the sum granted to a State exceed $500,000 per fiscal year."

Based upon analysis of the three fiscal years, the Arkansas AMP's analysis
shows that all funding was accounted for. The audit was able to match projected
income and expenses to actual income and expenses, carryover reported and the
reported funding the AMP requested to USDA's records of actual funding
disbursed,

The Arkansas AMP is requested to keep this letter for your records. Please
addrcss any questions concerning this analysis or other aspects of the grant
program to Tracy Jones at tracy.jones@wdc.\1sda.gov or (202) 720-677101' to the
CSAMP email box at Ccrtified.McdiationProgram@welc.mda.gov (will appear
as SM.FSA.DCWa2.CertMed),

Sincerely,

Ce~/*
Director
Program Dcvelopment
anel Economic Enhancement Division

USDA Is an Equal Opportunity Provider and Employor

mailto:Ccrtified.McdiationProgram@welc.mda.gov


MEMORANDUM

TO:

FROM:

SUBJECT:

DATE:

ADFA Board of Directors
Audit Committee

Patrick Patton, Vice President for Internal Audit
Debbie Gentry, Compliance Officer

SSAE 16 Review and USAP Review

July 18, 2016

STATEMENT ON STANDARDS FOR ATTESTATION ENGAGEMENTS NO.16 (SSAE16)

The Statement on Standards for Attestation Engagements (SSAE) No. 16, Reporting on
Controls at a Service Organization provides guidelines for an internal control review of a
service organization. It is each trust client organization's responsibility to evaluate this
information relative to the controls in place at customer locations in order to assess the
internal control structure.

ADFA Internal Audit requested a SSAE 16 internal control review from the 6 active Trustees.
Tests of the control environment were indicated on each report and any relevant exceptions
noted are listed below:

TRUSTEE

Simmons First Trust Company

Regions Trust

Bank of New York Mellon Global Trust

US Bank

Bank of the Ozarks

First Arkansas Bank & Trust

EXCEPTIONS

Simmons reviews SunGard SSAE 16 and
states in a letter they are satisfied with the
controls SunGard has in place.

Six Findings noted. Regions staff stated
none of the findings affected any of ADFA's
accounts,

Eight Findings noted in the Asset Servicing
Custody and Securities Lending Report.
Seven Findings noted in the IT Services
Report. BNY - Mellon staff stated none of
the findings affected any of ADFA's
accounts.

One Finding noted. US Bank staff stated the
finding did not affect any of ADFA's
accounts.

No Exceptions Noted.

No Exceptions Noted.



UNIFORM SINGLE ATTESTATION PROGRAM FOR MORTGAGE BANKERS (USAP)

ADFA loan service organizations are responsible for complying with the minimum servicing
standards as set forth in the Mortgage Bankers Association of America Uniform Single
Attestation Program for Mortgage Bankers (USAP). These service organizations are also
responsible for establishing and maintaining effective internal control over compliance with
these standards.

A copy of the latest USAP Report and Compliance Letter was requested by ADFA and 7 of
the 7 servicers submitted a USAP Report and/or the Compliance Letter. We reviewed the
USAP responses received for consistency and adequacy. There were two issues noted
during the review:

• Guaranty Loan & Real Estate

Guaranty Loan & Real Estate had an event in which the company declined to
disclose certain information relating to leases involving land and buildings by
lessors. Disclosure of lease information is required for conformance with
generally accepted accounting principles. An 'Except for/Qualified' opinion was
given.

Conclusion:

Based on the review by Internal Audit of the SSAE 16 for trustees and the USAP for
mortgage servicers, we believe that there are adequate controls and reporting mechanisms
in place for ADFA accounts.

cc: Aaron Burkes, President
Cheryl Schluterman, Vice President of Finance and Administration
Audit File



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
Board Professional Selection Committee

August 18, 2016

Bessie Moore Conference Room
Second Floor

900 West Capitol
Little Rock, Arkansas

==============================================================

Called to Order: John Cooley called the meeting to order at 11:20 a.m.

Committee Members Present: John Cooley, Committee Chair; Charley Baxter and Stan
Green.

Committee Member Absent: Sarah Capp and Stephen G. Rose.

Other Board Members Present: Dr. Richard Burnett, ADFA Chair; Tom Spillyards, Gregory
Stanfill and Denise Sweat.

Staff Members Present: Aaron Burkes, Patrick Patton, Cheryl Schluterman, Katherine Hall,
Kristy Cunningham, Murray Harding, Judy Brummett, Hope Lewis, Paula Farthing, and
Robert Arrington.

Minutes: Minutes from the July 21, 2016 meeting of the Board Professional Selection
Committee were approved unanimously.

Discussion Surrounding an ADFA-Issued Request for Proposal to Serve as Underwriters for
the Series 2011A Economic Development Revenue Bonds Refunding: The committee
members unanimously approved the staff recommendation of Stephens as underwriters of
the refunding issue.

Adjournment: There being no additional business to be brought before the Board
Professional Selection Committee, the meeting adjourned at 11:25 a.m.

Aaron Burkes
ADFi\ President



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
ADFA PROFESSIONAL TERM EXPIRATIONS

Updated 09/15/16
Served Last

Service Provided Expiration Since RFPed

Single Family Trustee (Simmons) 1995 Indenture
Single Family Trustee (Simmons) 2009 Indenture 2009 2009
Single Family Underwriter (Stephens/First Southwest) December 2016 2004 2009
Single Family Bond Counsel (Hawkins Delafield & Wood) September 2017 2000 2015
Single Family Master Servicer (U.S. Bank) August 2017 2000 2011

Econ. Dev. Guaranty Trustee (Simmons) January 2018 2015 2015
Econ. Dev. Guaranty Underwriter (Stephens/Raymond This Pool Only 2015

James/Crews)
Econ. Dev. Guaranty Bond Counsel (Mitchell Williams) January 2018 2002 2015

Ex1emal Auditor (BKD) February 2017 2003 2011

Issuers Counsel (A) March 2017 2013 2013

Financial Advisor (First Southwest) January 2017 2001 2016

Arbitrage Rebate Analyst (BondlogistixlHawkinslT & T) September 2017 2007 2014

Escrow Verification Services (T&TlThe Arbitrage Group) September 2017 2007 2012

Loan Servicing Counsel (B) December 2016 2006 2012

Liquidity Provider (State Street) Extend to
October 2017

Construction Inspector (C) December 2016 2012 2012

Arkansas Natural Resource Commission:
Financial Advisor (First Southwest) December 2016 2007 2013

Program/Indenture Counsel (Friday Eldredge & Clark) February 2017 2013 2013

(A)

(B)

(C)

Williams & Anderson, Kutak Rock, Mitchell Williams, Friday Eldredge & Clark, Rose Law Firm, Pugh
Jones & Johnson, Hawkins Delafield & Wood, Wright, Lindsey & Jennings, Smith Hurst and Jamie
Fugit (PPGMR)
Jim Dowden, Dyke Henry, Quattlebaum Grooms Tull, Mitchell Williams, Kutak Rock and Jack
Nelson Jones
Don Hodges, Gary Somerville, Issac Ross, Reggie Wright and Lowell Comer

Expiration Dates - September 2016



ARKANSAS DEVELOPMENT FINANCE AUTHORITY (AD FA)
MEETING OF THE BOARD INVESTMENT COMMITTEE (IC)

JULY 21, 2016
11:00 A.M.

Board Investment Committee members present: Greg Stanfill, Stan Green, Anthony
Brooks, Denise Sweat and Seth Mims

Other Board Members present: Dr. Richard Burnett, Charley Baxter, Tom Spillyards,
Jim Harris (Chief of Staff - State Treasurer), Sarah E. Capp and John Cooley

ADFA staff pl'esent: Aaron Burkes, Cheryl Schluterman, Patrick Patton, Kristy
Cunningham, Katherine Hall, Paula Farthing, Kim Poposky, Hope Lewis, Tracy Green,
and Murray Harding

Others present: No one else in attendance

Minutes: A motion was made by Denise Sweat to approve the minutes from the May 19,
2016 meeting and seconded by Stan Green. Motion passed.

Discussion concerning the renewal of membership in NCSHA. The committee after
much discussion decided that Aaron Burkes should make this decision after reviewing all
issues and concerns with his senior staff.

Asset Commitment Committee: It was decided that Tom Spillyards will be the
Chairperson of this committee with Denise Sweat, Stan Green, Stephen Rose and Greg
Stanfill as the remaining members.

Director & Officer Insurance: Aaron Burkes presented the legal opinion of Friday,
Eldredge & Clark indicating that with sovereign immunity the insurance coverages does
not provide any additional protection beyond those provided. A motion to accept this
report was made by Stan Green and seconded by Seth Mims. Motion passed.

Adjournment: There being no further business, the meeting was adjourned.

Aaron Burkes, President and Secretary
Arkansas Development Finance Authority



GENERAL FUND
PROPOSED LIST OF SECURITIES DEALERS & BROKERS

PRESENTED TO THE BOARD OF DIRECTORS
SEPTEMBER 15,2016

Commerce Brokerage Services, Inc.
1000 Walnut Street
4th Floor
Kansas City, MO 64106
(501) 655-6697
Firm CRD# 17140
Broker Nathan Goodnight
Broker CRD# 5254498

FTN Financial
845 Crossover Lane, Suite 150
Memphis, TN 38117
(800) 456-5460
Firm CRD# 46346
Broker Frank Crump
Broker CRD# 5086426

Raymond Jamesll Morgan Keegan
100 Morgan Keegan Drive
Little Rock, AR 72203
671-1146
Firm CRD# 705
Broker Scott Rittelmeyer
Broker CRD# 2306721

Crews & Associates
First Security Center
521 President Clinton Avenue
Little Rock, AR 72201
978-7941 Cell # 351-6844
Firm CRD# 8052
Broker Edmond Hurst
Broker CRD# 2150831

Great Pacific Securities
151 Kalmus Drive, Suite H-8
Costa Mesa, CA 92626
(800) 284-4804
Firm CRD# 29251
Leah Belfiore
Broker CRD# 5789203

Stephens, Inc.
111 Center Street
Little Rock, AR 7220 I
377-8150 or (377-2285)
Firm CRD# 3496
Broker Robert Raney
Broker CRD# 370850
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To:
From:

Re:
Date:

ARI{ANSAS DEVELOP,MEN'l'
FINANCE AUTHORITY

MEMORANDUM

ADFA Board of Directors '''''{l.
Cheryl Schluterman, CPA \.:.,.0
Vice President for Finance & Administration
September Board Report
September 07, 2016

The following items are presented for Board review:

• Bond Calls - September 2016

Bond, Called, From Prepayment, illontMy Remittances and/or Excess Revenues

Single Familv Bonds
2006 Series AB
2006 Series C
2006 Series DE
2007 Series ABC
2007 Series 0
2009 Series A-3
2013 Series A

Total Bond Calls

Amount
$ 175,000

375,000
190,000
125,000
365,000
120,000
532,882

$ 1.882:882

• Interagencv P,'ograms as of August 3\' 2016, The following programs are managed by other state
agencies whereby ADFA serves as issuer and/or financial administrator. These programs are not
considered part of ADFA's financial reporting entity for purposes of the year-end auditor's report,

Program Loan Balance No, ofloans Net Bond Balance
ANRC
WastewaterRLF $ 234,733,062 58 $ 30,465,779

SafeDrinking $ 169,761,434 60 $ 22,934,076

Wetlands Mitigation $ 497,460 2

Higher Education
CommunityrrechnicalCollege $ 5,767,499 12
AEO-AEOC
IndustryEnergyTechnical $ 0
EmployerAssistedHomeEnergy $ 30,095 1

OilS
Assisted Living Fund $ 752,746

P.O.Box 8023 • Little Rock,Arkansas 72201 • 501-682-5900 • www.arkansas.gov/adfa EQUAL IiOUSING
OPPORTUNITY

http://www.arkansas.gov/adfa


• Prison Construction Trust Fund as of August 31, 2016

$

Bank

Balance

8,782,986 $

Unfunded

Contracts

4,744,640 $

Unfunded

Loans

622,524 $

Bonds

Outstanding

25,760,000

*Represents 20t6 Correctional Facilities. One year's debt service is pledged
to the bonds, funded by the Prison Construction Trust Fund.

• Venture Capital Public Trust Fund as of August 31, 2016

Cash Investments Loans Total

Enterprise Development

Ark Risk Capital Matching

SSBCI

Technology Validation

Arkansas Co-Investment Fund:

Discretionary (GQAC)

SSBCI

Arkansas Seed & Angel Network:

Discretionary (GQAC)

SSBCI

$149,452

2,539

$3,469,479 $200,000

1,629,291

1,154,137 $108,000

8,741,450

2,424,523

215,000

2,176,520

$3,818,931

1,629,291

1,264,676

8,741,450

2,424,523

215,000

2,176,520

Arkansas Venture Capital "General Account"

Recycled SSBCI

Undesignated

Arkansas Venture Development Fund

Arkansas Institutional Fund*

Totals

615,403

402,697

125

$1,170,216

864,067

17,350,616

$38,025,083 $308,000

615,403

402,697

864,067

17,350,741

$39,503,299

• State Operating Budget Summary as of August 31, 2016

Actual Budget Percent
Expended

Salaries and Benefits $915,999 $4,618,040 20%

General Operations 101,836 825,458 12%
Travel and Education 781 81,715 1%

Professional Fees and Services 29,000 123,810 23%

Information Technology 122,172 264,512 46%

Capital Outlay 23,000 0%

Housing Trust Fund 15,718 0%

TOTAL OPERATING EXPENDITURES 1,169,788 5,952,253 20%

HUD HOME Program 1,507,035 16,341,215 9%
Neighborhood Stabilization Program (NSP) 1,400,000 0%

Special Federal Grants 6,600,000 0%

TOTAL FEDERAL PROGRAM EXPENDITURES 1,507,035 24,341,215 6%

TOTAL EXPENDITURES $2,676,823 $30,293,468 9%



• Gcncrlll Fund Programs as of August 31, 2016

Board Original 8/3112016
Authorization Loan Outstanding

Program Name Date Amount Amount Balance

Arkansas Tourism Revolving
Loan Fund 6/1811998 $2,000,000 $645,000 $164,447

HabitatforHumanity,
PulaskiCounty 12/2012012 300,000 224,813 195,869

SpeculativeBuildingProgram Unknown
(additionalfunding

approved) 3/18/99,3/20/03 5,000,000 4,666,102 366,305

PortAuthority 811711997 2,000,000 54,334

Day Care Center Program 9/96 500,000 137,500

Direct Loan Program * 109,486,646 7,416,390

SingleFamilyDPA ** revolving 6,052,579

TOTAL $14,195,590

•.ADFA has not set a specific amount for this program.
'".Principal and interest received on outstanding DPA loans are designated revolving loan funds by ADFA's Board of

Directors.(Boardapprovaldatesof 1117/02, 5116/02, 8/15102, 10/17/02, 2/20/03, 9/18/03 totaling$6,569,732.)

• Financial Statcmcnts. The June 30, 2016 operatiou results and general fund review will
be presented at the September Board Investment and Administration Committee
Meeting.

• Servicing Rcports. Included in this month's fiscal report are two servicing reports. The first
is a Delinquency and Other Real Estate Summary, detailing delinquent loan and related portfolio
balances. The second is a Delinquency Report, which includes a set of graphs that express
delinquency figures for three loan portfolios. These graphs are designed to signal possible trends
and to measure portfolio performance.

Training/Confcrcnces Attended by Finance & Administration Department in August 2016:

SSBCI Final Reporting (SSBCI)-
Hope Lewis, Cheryl Schluterman

AR State Board of Public Accountancy Laws and Rules (Accounting & Financial Women's Alliance)-
Kim Poposky, Cheryl Schluterman

NOTE: In addition to external training, several F&A staff members are cross-training to better distribute
workload and/or to provide backup support as needed. We will continue to expand our cross-training
efforts.



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
DELINQUENCY AND OTHER REAL ESTATE SUMMARY

August-16

Number of Delinquent Payments Total Total
Program Loans 3 or More Delinquent Loan Program Loan

Proaram Name Delinquent 1 Payment 2 Payments Payments Balance Balance

2' Rural Housing Multifamily 0 $ $ - $ $ - $ 1,205,767,64
27 Tax Credit Assistance Program (TCAP) 0 $ $ - $ $ , 19,300,796.02
28 Exchange Program Forgivable Loans 0 $ $ - $ $ , 92,869,859.00
31 Guaranteed ED 1 $ $ - $ 188,126.05 $ 1,678,628.11 , 54,765,589.46
35 Arkansas Department of Correction 0 $ $ - , $ , 5,477,475.59
4' Assisted Living Revolving Fund (ALlF) 0 $ $ - $ $ $ 752,746.42
50 CDBG 0 $ $ - $ $ $ 7,700,000.00
52 PRLF 0 $ $ - $ $ $ 2,490,687.37
65 SSBCI 4 $ $ $ 326,448.14 $ 1,523,568.72 $ 3,820,153.87
70 Settlement Funds Repayable Loans (SH) 3 $ 410.75 $ 620.65 $ 1,143.25 $ 125,375.07 $ 4,647,905.69
70 Habitat for Humanity - Saline County 0 $ $ $ $ $ 108,184,68
81 FAF/BMIR 24 $ 1,088.12 $ 312.22 $ 175,317.60 , 898,754.50 $ 7,336,278.23
81 eTC (College Tech) 1 $ 51,402.91 $ - $ $ 294,283.03 $ 5,781,090.55
81 DPA ( Repurchased) 7 $ 60.75 $ - $ 10,657.65 $ 18,994.17 $ 5,501.93
81 Habitat for Humanity- Pulaski County 0 $ $ $ $ $ 195,869.39
81 Project Fund (Direct Loans) •• , $ 547,70 $ - $ $ 57,276.14 $ 5,553,228,14
81 RECDS 0 $ $ - $ $ $ 26,256.25
81 Tourism Reserve Fund 0 $ $ $ $ $ 164,446,77
83 Bond Guaranty Fund 0 $ $ - $ $ , 1,222,515.30
84 HOME 114 $ 9,795.48 $ 11,512.91 $ 605,152.03 $ 9,332,371.63 $ 5,906,196.89
95 Neighborhood Stabilization (NSP) 0 $ $ - $ $ $ 14,955,241.51
96 Neighborhood Stabilization (NSP)tIl 0 $ $ $ $ $ 4,697,222.24

TOTAL '55 $ 63,306 , 12,446 $ 1.306,845 $ 13,929,257 $ 238,983,013

DELINQUENT LOAN BALANCES
30 Days 60 Days 90 or More Total Delinquent Program Balance

Master Servicing. 5 $ 2,451,10 $ $ 24,585.41 $ 27,036,51 $ 207.584.66

OTHER REAL ESTATE OWNED
Pro ram Prope Name Value

HOME EARNESTINE JACKSON 17,500
HOME WILLIE EARL KING 26,157
HOME ESTATE OF JULIA WALKER 29,085
HOME LOTS 12. 13 AND 81 WESTCHESTER VILLAGE, PINE BLUFF 21,000
HOME REGINA BROCK 36,271

ECONOMIC DEVELOPMENT H&L POULTRY/OZARK MOUNTAIN POULTRY 1,468,471
NSP 3 REED PROPERTIES 3

$ 1,598,487
FINANCED SALES OF REO

ECONOMIC DEVELOPMENT Bradley Lumber/Ouachita Hardwood lease 356,500
ECONOMIC DEVELOPMENT PBS LumberNictory Lumber Lease 493,511, 850,011

INSUBSTANCE FORECLOSURES

PROJECT FUND ( DIRECT LOAN) Norphlet Chemical 1
$ 1

.Primarlly Single Family Whole Loans

.'Oelinquent payment amount on project fund does not Include any payments on Catfish loan. The Catfish loans are included In the "Delinquent Loan Balance" amount.
••• Value listed Is based upon total HOME funds disbursed. This amount will be adjusted to market value when that is determined.



DELINQUENCY REPORT PRESENTED TO THE BOARD OF DIRECTORS FOR AUGUST 2016
DIRECT SERVICED - MASTER SERVICED - ECONOMIC DEVELOPMENT GUARANTY LOANS

DELINQUENCY REPORT (AS A PERCENT OF TOTAL LOAN BALANCES)

A loan 15considered 90 days delinquent when It has three or more payments past due and It 15not Involved In any litIgatIon nor any special repayment agreements. The "'n LItigation" chart refl~ any 10iln that 1590 Of

more days delinquent and Involved In semI! type of litigation. Examples may be bankruptcy, foreclosure, etc. THESE LOANS WIU NOT APPEAR IN THE OTHER DEUNQUECY NUMBERS. A loan balance will be Induded In
the "Special Repayment Agreement" chart when It Is at least 60 days delinquent and the borrower and ADFA have reached a specific ilsrl!ement to spread a delinquency over time In order to bring the loan currenL If
the agreement 15not kept the loan will normally proceed to the litigation category. If the agreement 15kept, the 10iln will appear In the Speclal Repayment Alreement numbers until It Is less than 60 days del1nquent.

60 DAYS DELINQUENT 90 DAYS DELINQUENT

Jun.15 luI-IS Aug-IS 5ep-15 Oct-IS NOY-ISDec-IS J~n-16 feb-16 Mu-16 Apr-16MaV-16Jun-16 Jul-16 Aug-16
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US BANK MASTER SERVICING DELINQUENCY REPORT FOR AUGUST 2016
THIS REPORT REPRESENTSTHE FIRST MORTGAGE LOANS (% PRINCIPAL) SERVICED BY US BANK IN THE HOME-TO-OWN PROGRAM

TOTAL DELINQUENT
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ARKANSAS DEVELOPMENT FINANCE AUTHORITY

OPERATING RESULTS
AND

GENERAL FUND REVIEW

As of
June 30,2016

Reported to the Board Investment & Administration Committee on
Thursday, September 15,2016



Arkansas Development Finance Authority
Balance Sheet
June 30,2016 and 2015 (unaudited)

June 30, 2016 June 30, 2015 Difference %
ASSETS:
Cash and cash equivalents 106,437,107 A 117,733,012 (11,295,905) -10%
Accounts receivable 618,693 520,981 97,712 19%
Accrued interest receivable 1,528,277 1,755,710 (227,433) -13%
Accrued rent receivable 209,896 379,549 (169,653) -45%
Investments, at amortized cost 347,250,141 B 387,816,732 (40,566,591 ) -10%
Loans receivable, net of allowance for loan losses of $77,213,574

and $78,865,481 at June 30,2016 and 2015, respectively 344,312,125 A 335,446,680 8,865,445 3%
Real Estate Owned 1,582,751 C 53,142 1,529,609 2878%
Deferred charges 1,175,831 D 967,604 208,227 22%
Direct financing leases 116,476,452 E 126,677,020 (10,200,568) -8%
Capitalized assets 92,995 62,271 30,724 49%
TOTAL ASSETS 919,684,268 971,412,701 (51,728,433) -5%

LIABILITIES:
Bonds and notes payable, net of unamortized discounts and premiums 571,630,504 F 630,744,847 (59,114,343) -9%
Accrued interest payable 4,582,255 F 5,410,683 (828,428) -15%
Accounts payable 10,079,956 G 14,105,853 (4,025,897) -29%
OPES and pension liability 5,666,492 H 4,553,897 1,112,595 24%
Deposits against financing arrangements 32,235,154 I 34,434,954 (2,199,800) -6%

Total liabilities 624,194,361 689,250,234 (65,055,873) -9%
FUND BALANCES:
Restricted by bond resolution
and programs 209,457,126 196,486,958 12,970,168 7%

Invested in capital assets 92,995 62,271 30,724 49%
Unrestricted. 85,939,786 85,613,238 326,548 0%
TOTAL LIABILITIES & FUND BALANCES 919,684,268 971,412,701 (51,728,433) -5%

* Includes amounts designated by board for various programs.

Page 1



Arkansas Development Finance Authority
Balance Sheet
June 30,2016 and 2015 (unaudited)

A. The decrease in cash is primarily attributable to disbursing funds to Big River Steel ("BRS") for the Amendment 82 bond issue.
See corresponding increase in Loan Receivable (fully funded BRS loan - $12 million in October 2015).

B - The decrease in investments is primarily attributed to the paydowns on mortgage-backed securities.

C - See separate schedule for details on ADFA's Real Estate Owned.

D - Per GASB 65 and 68, balance represents the refunding discounts per GASB 23 (previously reported in bonds and notes
payable, net) and the pension transactions.

E - The decrease relates mainly to lease repayments (including refunded deals) received during the year.

F - See ADFA Bond and Note Summary Report.

G - Decrease relates to the Department of Corrections Contracts either being funded or amended (funds not needed) during
the year. If funds not needed, reclassed from Accounts Payable to Deposits against Financing Arrangements.

H - Increase relates to adjusting pension liabilities to actual (FY2016 year end accruals).

I - Decrease is mainly due to the State Facility Refundings that occurred during the year utilizing funds held to pay down on
the refunded bond deals.
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Arkansas Development Finance Authority
Statement of Revenue, Expenses and Change in Fund Balances
For the years ending 2016 and 2015 (unaudited)

REVENUES:
Interest income:

Loans and direct leases
Investments

Amortization of discounts and premiums on loans and investments, net
Financing fee income
Total Interest Income
Federal Grants
State Grants
Other income
TOTAL REVENUES

June 30, 2016 June 30, 2015 Difference %

13,287,492 Z 14,061,919 (774,427) -6%
14,961,213 Y 17,168,037 (2,206,824 ) -13%

168,185 X 202,018 (33,833) -17%
3,138,637 W 3,647,495 (508,858) -14%

31,555,527 35,079,469 (3,523,942) -10%
7,663,079 7,267,439 395,640 5%
550,000 550,000 #DIV/O!
(12,048) V 3,928 (15,976) -407%

39,756,558 42,350,836 . (2,594,278) -6%

EXPENSES:
Interest on bonds and notes:

Current interest/accreted interest 20,681,912 U 23,153,841 (2,471,929) -11%
Amortized (premium)/discount (211,114) U (326,516) 115,402 -35%
Provision for losses (1,265,289) T 2,490,625 (3,755,914) -151%
Federal assistance payments 4,431,994 5,057,213 (625,219) -12%
BMIR distributions S 194,776 (194,776) -100%
Salaries and benefits 4,681,443 4,578,748 102,695 2%
Operations and maintenance 1,325,808 1,250,561 75,247 6%
Other 1,087,017 R 1,958,173 (871,156) -44%
TOTAL EXPENSES 30,731,771 38,357,421 (7,625,650) -20%

REVENUES OVER EXPENSES 9,024,787 3,993,415 5,031,372 126%

Transfer from other funds 4,302,653 Q 5,631,531 (1,328,878) -24%

REVENUES OVER EXPENSES 13,327,440 9,624,946 3,702,494 38%

FUND BALANCES:
Beginning of period 282,162,467 272,537,521 9,624,946 4%

End of period 295,489,907 282,162,467 13,327,440 5%

Net interest income 10,873,615 11,925,628 (1,052,013) P -9%
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Arkansas Development Finance Authority
Statement of Revenue, Expenses and Change in Fund Balances
For the years ending 2016 and 2015 (unaudited)

Z - Loan and lease balances in repayment mode have declined, as have overall interest rates for ADFA's loan portfolio.

Y - The decrease is attributed to the overall decline in investment balances as well as yieids for ADFA's portfolio.

x -The decrease is attributed to the decline in mortgage-backed securities.

W - See Sources of Cash Report.

v -The decrease in Other Income relates to net losses on sale of investments; whereas, in prior year netted higher gains.

U - The fluctuations relate to the continued redemption of Single Family bonds. See Bond and Note Summary Report.

T - See separate schedule for details on Provision for Loan Losses.

S - The 1988 BMIR bond deal paid off in prior year.

R - The decrease reiates to the Settlement Funds activity, MCDC expenses paid in prior year, and Beacons & Bridges REO re-
financing costs in prior year.

Q - Transfers In/(Out):
Tobacco $

Single Family
General Fund

Other ED Programs
Federal Programs

$

P - Attributable to net interest margin:
Single Family programs $

Federal Housing programs $
Bond Guaranty programs $

other Economic Development programs $
Tobacco program $

General Fund programs $

2016
5,000,000

30,826
(177,834)
(556,136)

5,797
4,302,653

(320,421 )
67,867

(178,704)
(10,901 )
200,481
(805,664)
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$

$

2015
5,000,000
(1,200,118)
1,973,069
(638,972)
497,552

5,631,531
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,----------------------------- •••••••AN.'•••''"O.O.V.O'"O'P"M"'O.,"'.A"N"AN""C"OC."UT""H"O"••'TTy,------------------------------------,
CONSOLIDATED SUMMARY

June 30 2016

GeMrsl Fund Investment. By InVCIltment Type:
ResidualMBS; GNMA

FN"
MBS; GNMA

FN"
U.S. Agencies Oblig: FHlMC wiltl Slep Rales

FNMA-Gov't Investment
Federal Farm Credit Bank
Federal Home Loan Bank
Farmer Mac • Investment Total
Farmer Mac Class A Common

Mutual Fund.Var Rate: Federated Arms Fd 1/1S1lSvc Sh

% of Total AOFA investmenl portfolio

$
$
$
$
$
$
$
$
$
$
$

S

li,167,101
2,192,761
5,928,687

211,205
12,004,725
7,020,6n
5.t90,400
3,500,130
2,123,460

40,000
1.000,017

59.119,189
11.0%

Avalnt'"
6.11%
6.06"-
3.34%
5.07%
1.05%
1,20%
1,39%
0.77%
5.13%

12.80%
0,33%

3.30%

BllIlkdown by Program.:
In•••••tment.:
Single Fami!y Programs
General Fund Progral1'l$
Econ Dev/Bond Guaranty Program
Amendment 82 Bond Deals Prog
Tobacco Bonds Program
Stale & Health Facilitit:lll ProgfCl/11
Multi-Family Programs
Other Econ Dev Pltlgrams
Federal Housing Progmms

$
$
$
$
$
$
$
$
$

259,264,961
59,179.1119
17.S711,929
S.2OO,1I92
4.230,0115
1.794,361

t.724

•• 01
TOlal

74.7%
17.0%
5.1%
1.5%
12••
0.5%
0.•••
0.•••
0.•••

Bond Guaranty Fund Investmants Bv Investment TVDlt;
U.S. Agencies Obhg: Federal Farm Credit Bank

Federal Home Loan Bank
FHLMC (iocluding Step Rates)
FNMA-Gov't InveslfT\ent & Step Rates

U.S. TraasuryOblig: US Treasury Notes
Certificates of Depos~: Ally Bank

AM Exprass-centurion Bank
BMO Harris Bank NaU Assn
Capital One Bank
Comenity Capital Bank
Bank North Carolil'l8 Thomasv
Goldman Sachs Bank NY NY

% 01Tolal ADFA investment portfolio

$
$
$
$
$
$
$
$
$
$
$
$
S

2.75S,249
802,175

5.91lil,5n
4.ISS,3n
1,2lil1,1143
24S,000
245,000
245,000
245,000
245,000
245,000
2451000

i7,33U21
5.•••

A••••lnt%
1.58%
1.52%
1.21%
1.31%
4.10%
1.60%
1.70%
1.10%
1.65%
1.10%
0.70%
1.60%
1.54%

CASH BALANCE AS OF 6f3012016

ADFACDST Avqlnt%

106,431.107 0.17436% Breakdown by Program.: •• 01
C•• h: Total

83,432,572 0.16105% Single Family Programs $ 411,7211.S32 45.8%
34,797.093 020061"10 Slate & Health Facilities Program $ 18,350,492 15.4%
4,609,061 0.26213% General Fund Programs $ 10,324,653 9.7%
2,001.m' 0.01313% Amendment 82 Bond Deals Prog $ 8,699,544 8.2%
463,700 0.11333"10 Econ Oev/Bond Guaranty Program $ 8,340,251 7.•••
31S,025 0.00000% Other Econ Dell' Programs $ 4.161,930 ,.'"
239,696 0.05000% Multi-Family Programs $ 3.991,437 3.8%
21 ••••• 0.22233% Federal Housing Programs $ 3.185,349 ,•..
157,725 0.05000% Tobacco Bonds Program $ 2,6541919 2.5%
132,187 0.05000% S 106(437(101

106.4311107

$
$
$

$
$.::::::::'
$
$
$

MMId
MM"
00.
MMId
Savings
00.
00.
MMId
MMId
MMk'

Type

Treas Db Fd It 398.Simmons
Fidelity Instttutional MMkt Trea CII '695
FHLB (interBSl bearing DOA)
Fed Gov ObI , 395
Savings.ACR, Cap Ace & Bus lila
Non interest bearing cash Total
Public Funds Interes( Checking Total
Fed Treas Dblg '59 Total
Public Funds MMF (Regions) Total
Bank of lt1e Ozar1<sMMF '2102400450

Breakdown by
Fund Type:

Tolal Federated funds' 11,112,121 <<<represents 74 separate tlllst accounts with 68 accounl$ltIprBSenting 32 different bond issues Invested In Federated lunds
., • <<<represents Federated lunds as a percentage 01total Cash
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ARKANSAS DEVELOPMENT FINANCE AUTHORITY
GIC PROVIDER SUMMARY

San Sabia Capital Corporation
(Depfa Bank Pic Admin Agent)
2007 SeriesD Single Family
Outlook/Credit Watch

Last Ratings Date

Maturity

1/4/2038

sap Rating
813012016

AA+/A-1+
not listed

1/16/2014

Moody's Rating
813012016

N/R
N/R

N/R

Balances as of
8/30/2016

Simmons First

1,178,094.15

Morgan Stanley Flexible Agreements Inc. Regions
(MSFAI)
2001 Tobacco Settlement Revenue Bonds 12/1/2041 N/R N/R 4,056,104.10
Outlook/Credit Watch N/R N/R
Lost Ratings Dote

Note that as of 07/15/2016, M5FAI merged into

Morgan Stanley and Ca., LLC. whose current S&P N/R N/R
rating is "A".

FSA Capital Management Services, LLC Regions
(Assured Guaranty Municipal Corp)
2011 AWIN (2004 Refunding) 6/1/2018 AA A2 1,697,262.35

2012 A slale Facilities Refunding-ADEQ
Outlook/Credit Watch

Last Ratings Dote

12/1/2040 AA

(Stable)

3/18/2014

Page7

A2
(Stable-not on watch)

7/2/2014

Total

522,669.23

7,454,129.83



ADFA Bond and Note Summary

YTO Through: June 30, 2016

Average Average Scheduled Average Full Redemptions Average Total Net Issuance
Issuance Yield Bond Calls Yield Redemptions YIeld or Refundlngs Yield Redemptions (Redemptions)

Single Family $ $ 32,787,228 4.23% $ 6,940,000 3.65% $ $ 39,727,228 $ (39,727,228)
PRLF $ 480,187 1.00% $ $ 69,672 1.00% $ $ 69,672 $ 410,514
Multi-Family $ $ $ $ $ $
Bond Guaranty $ 8,700,000 2.86% $ $ 3,390,000 2.71% $ 645,000 4.85% $ 4,035,000 $ 4,665,000
State Facilities $ 35,800,000 3.29% $ 1,040,000 1.22% $ 17,310,000 2.83% $ 40,655,000 4.53% $ 59,005,000 $ (23,205,000)
Tobacco $ $ 2,145,000 5.13% $ 1,780,000 5.50% $ $ 3,925,000 $ (3,925,000)
Amendment 82 $ $ $ $ $ $
GF advances $ $ $ $ $ $

$ 44,980,187 $ 35,972,228 $ 29,489,672 $ 41,300,000 $ 106,761,901 $ (61,781,714)

PRLF ~Notes with US Department of Rural Housing Development (Preservation Revolving Loan Fund)

Issuance during year: Full RedemptlonslRefundings during year:
PRLF $ 480,167 Bond Guaranty:
Bond Guaranty: 2003 C Oent-A-Med $ 645,000
2015 Southwest Steel $ 6,000,000 State Facilities:
2015 Global Foods $ 2,700,000 2005 Dept of Corrections $ 10,925,000

State Facilities: 2005 Justice Building $ 4,145,000
2015 Dept of Corrections Refunding $ 7,305,000 2009 A Correctional Facilities $ 25,585,000
2015 Justice Building Refunding $ 2,735,000
2016 Correctional Facilities Refunding $ 25,760,000 Total $ 41,300,000

Total $ 44,980,187
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Loan Loss Reserves ($ in thousands)

June 30, 2016 June 30, 2015 June 30, 2014 June 30, 2013 June 30, 2012
Balance Sheet:

Federal Housing Programs
HOME Loans Receivable $ 107,575 $ 105,631 $ 103,607 $ 98,959 $ 95.433
Loan Loss Reserve $ 40,637 S 40,764 $ 39,220 $ 38,335 $ 38,302
% Reserve to Receivable 37.78% 38.59% 37.85% 38.74% 40.13%

TCAr Loans Receivable- S 19,323 S 19,627 S 19,748 $ 20,463 $ 20,463
Loan Loss Reserve S 18,918 $ 19,627 $ 19,748 $ 20,463 $ 20,463
% Reserve to Receivable 97.90% 100.00% l00.(X)% 100.00"/0 1oo.()()%

NSP Loans Receivable $ 15,027 $ 15,394 $ 17,443 $ 17,793 S 14,936
Loan Loss Reserve S 2,277 $ 3,293 $ 3,794 $ 3,882 $ 3,402
% Reserve to Receivable 15.15% 21.39% 21.75% 21.82% 22.78%

NSP 3 Loans Receivable $ 4,n4 S 4,750 $ 4,750 $ 4,700 $
Loan Loss Reserve $ 709 $ 950 $ 950 $ 940 $
% Reserve to Receivable 15.00"/0 20.00% 20.00"/0 20.00% 0.000/0

PRLF Loans Receivable S 2,337 $ 1,928 $ 1.433 S 1,216 $
Loan Loss Reserve $ 167 $ 96 $ 73 $ 61 $
% Reserve to Receivable 7.15% 5.00"/0 5.06% 5.00% 0.00"/0

CDBG Loans Receivable $ 7,700 $ 7,700 $ 7.430 $ 7.430 $ 3,368
Loan Loss Reserve $ 7,700 S 7,700 $ 7,430 $ 7.430 $ 3,368
% Reserve to Receivable 100.00% 100.00% 100.00% l00'(X)% 100.00%

Multi-Family
FAF Loans Receivable-- $ 7,370 $ 7,753 $ 6,213 $ 6,431 $ 5,270
Loan Loss Reserve $ 2,876 S 2,433 $ 2,504 $ 1,987 $ 1,645
% Reserve to Receivable 39.03% 31.38% 40.31% 30.89% 31.21%

New BMIR Loans Receivable-- $ $ $ 1,069 $ 781 $ 813
Loan Loss Reserve $ $ $ 330 $ 272 $ 99
% Reserve to Receivable 0.00% 0.00% 30.90% 34.80% 12.17%

Bond Guaranty
Bond Guaranty Loans Receivable $ 53,289 S 51.467 $ 60,467 S 61,677 $ 59,642
Loan Loss Reserve $ 1,805 $ 2,268 $ 2,958 $ 8,233 $ 7,940
% Reserve to Receivable 3.39% 4.41% 4.89% 13.35% 13.31%

Other Economic Development Programs
SSBCI Loans Receivable $ 3,873 $ 4,105 $ 3,327 $ 2,713 $ 800
Loan Loss Reserve $ 789 $ 497 $ 267 $ 267 S 24
% Reserve to Receivable 20.38% 12.11% 8.01% 9.83% 3.00%

• Tax Credit Assistance Program (TeAP) - surplus cash loans reselVed 100% .
•• Combined FAF and New BMIR Loans 8S one program beginning in FY2015.
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June 30, 2016 June 3D, 2015 June 30, 2014 June 30, 2013 June 30, 2012
Balance Sheet (continued):

General Fund
Direct Loans $ 6,016 $ 9,060 $ 8,849 $ 9,217 $ 16,021
Loan Loss Reserve $ 342 $ 522 $ 17 $ 21 $ 1,422
% Reserve to Receivable 5.69% 5.76% 0.19% 0.23% 8.88%

Downpayment Assistance Loans $ 6,187 $ 6,730 $ 6,964 $ 7,218 $ 7,327
Loan Loss Reserve $ 309 $ 336 $ 348 $ 361 $ 366
% Reserve to Receivable 5.00% 5.00% 5.00% 5.00% 5.00%

Port Authority Loans $ $ $ $ $ 6
Loan Loss Reserve $ $ $ $ $
% Reserve to Receivable 0.00% 0.00% 0.000/0 0.00% O.()()"/o

Tourism Loans $ 168 $ 192 $ 214 $ 232 $ 147
Loan Loss Reserve $ 2 $ 4 $ 5 $ 5 $ 4
% Reserve to Receivable 1.14% 1.83% 2.19% 2.03% 3.()()"/o

REeDS Loans Receivable $ 27 $ 29 $ 32 $ 35 $ 37
Loan Loss Reserve $ 0 $ 0.2 $ 0.3 $ 0.3 $ 1
% Reserve to Receivable 0.75% 0.75% 0.78% 0.78% 2.65%

IRP Loans Receivable $ $ $ 3 $ 42 $ 65
Loan Loss Reserve $ $ $ $ 0.2 $ 0.4
% Reserve to Receivable O.()()"/o 0.00% 0.00% 0.58% 0.68%

Settlement Fund Loans $ 4,659 $ 3,048 $ 2,281 $ $
Loan Loss Reserve $ 681 $ 375 $ 125 $ $
% Reserve to Receivable 14.62% 12.29% 5.49% 0.00% O.Wlo

Income Statement:
Provisions for Loan Loss by Program:

HOME $ (127) $ 1,602 $ 959 $ 55 $ 5,310
TCAP $ (710) (121) (715) 9
NSP $ (1,016) 749 (89) 637 1,323
NSP3 $ (241) 10 940
PRLF $ 71 24 12 61
CDBG $ 270 4,062 3,368
FAF Loans $ 444 (402) 518 342 519
NewBMIR $ 58 173
Bond Guaranty $ (354) (715) (1,041) 666 (1,954)
Other ED - SSBC1 $ 292 230 242 24
Direct Loans $ (172) 505 (4) (8) (8)
Port Authority Loans $ (3)
Tourism Loans $ (2) (1) (1)
RECDS $ (1)
Downpayment Assistance Loans $ 243 100 105 167 210
IRP $ (1)
Settlement Fund Loans $ 307 249 125

$ (1,265) $ 2,491 $ (62) $ 7,336 $ 8,796
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OTHER REAL ESTATE OWNED - June 30, 2016

DATE 613012015 ADJUSTMENTS 613012016 CASH PROCEEDS
REClASSEO BEGINNING TO BOOK ENDING RECEIVED ON GAIN ON DISPOSAL

PROGRAM NAME PROPERTY TO REO BALANCE ADOITIONS DISPOSALS VALUE NOTES BALANCE SALE (FY20161 SALE NOTES DATE

FEDERAL PROGRAMS

HOME Robert Harris (Ar1<.anusCity) Aug-13 27,874 (22,529) (5,345) B,C $ $ 22,529 1129 & 212/201 6

Shirley Muny (SlUhgart) Mar-1S 25,263 (15.641) (9,622) B,C $ 15,641 12/1612015

Raymond Adams (Bradley) sap-1S 21,633 (650) A,D 20,763

Fannie Campbell (Hale"ll) Dec-lS 26,662 (10,697) (15,965) A,B,C $ 10,697 51412016

Willie King (Sunsat) Jan-16 26,704 (767) A,D 25,907

Eamesline Jackson (Hughes) Mar-16 30,789 (13,289) A.B 17,500

Pine Bluff-Jefferson County EOC (Pine Bluff) Jun-16 27,750 (6,750) A,B 21,000

Julia Walker (Monticello) Jun-16 29,085 A 29,065

NSP 1 Reed Properties REO (Ultle Rock) Mar.12 3 3, 53,140 $ 162,623 , (48,867) $ (52,618) $ 114,279

BOND GUARANTY FUND

H&l POUltry Property (Wamm) Apr.16 1,468,471 A 1,468,471

GENERAL FUND

Norphlet {Norphlall Feb-Oll 1 - 1
$ 1 $ . • $ $ 1

TOTAL S 53,141 S 1,631,094 S (48,861) $ (52,618) S 1,582,751 S 48,867 S

NOTES:
A. Reclassed loans to REO status
B. Adjusted REO balance to FMV
C • Sale of property
D. Rental Proceeds
E . FInanced Loanllease
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LOANS CHARGED OFF BY PROGRAM. DURING FISCAL YEAR 2016

BALANCE AT
ORIGINAL LOAN TIME OF CHARGE-OFF 6/3012016 RELATED

PROGRAM NAME LOAN INFORMATION BALANCE CHARGE OFF AMOUNT REO BALANCE

BOND GUARANTY FUND Catfish - Seamans $ 275,020 $ 110,008 $ 110,008 $ -

GENERAL FUND Catfish - Seamans $ 82,583 $ 7,797 $ 7,797 $ -

DPA LOANS Various borrowers - $ 270,012 $ 270,012 $ -

TOTAL $ 387,818 $ 387,818 $ -
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ARKANSAS DEVELOPMENT FINANCE AUTHORITY
GENERAL FUND DOWNPAYMENT ASSISTANCE LOANS

LOAN SERVICING REPORT as of 6-30-2016

DEUNQUENT BALANCES
313112016 413012016 513112016 613012016

30 DAYS $ 243,002.32 $ 360,236.14 $ 289,164.89 $ 283,445.86
0/0OF TOTAL 3.92% 5.7"., '.65~ 4.65%

60 DAYS $ 59,218.12 $ 80,198.81 $ 115,187.04 $ 58,883.17
0/0OF TOTAL D.96~ 1.2"., 1.85~ 0.97%

90 DAYS $ 44,088.49 $ 37,378.58 $ 52,939.21 $ 45,966.45
0/0OF TOTAL 7.1~ 0.••• 0.85'Yc 0.75'

120 + DAYS $ 959,683.76 $ 933,986.21 $ 905,863.77 $ 902,996.72
0/0OF TOTAL 15.''''' 15.D~ ".5" 14.80%

TOTAL PRINCIPAL $ 6,197,237.50 $ 6,219,645. n $ 6,224,341.28 $ 6,100,697.84
% DELINQUENT 21.D~ 22.70'% 21._ 21.2n

.nleresl, Nel Of Write
Interest Receipts Write-offs Interest Yield offo

YEAR ENDED JUNE 30, 2016 $ 239,795.42 $ 268,885.57 3.68% -0.44%
YEAR ENDED JUNE 30, 2015 $ 264,059.69 $ 115,102.39 3.94% 2.220/0
YEAR ENDED JUNE 3D, 2014 • <>u.u<o._ $ 123,597.13 4.17% 4:.'tU70
YEAR ENDED JUNE 30, 2013 $ 321,827.23 $ 172,555.72 4.48% 2.080/0
YEAR ENDED JUNE 30, 2012 $ 334,179.53 $ 170,699.39 5.00% 2.430/0
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Sources of Cash to Fund Operations and Other Cash Needs of the Authority

June 30, 2012 fune 30, 2013 June 30, 2014 June 30, 2015 June 30, 2016
Single Family Programs

Administrative fees $ 536,964 $ 414,355 $ 306,529 $ 420,066 $ 354,794
Internet reservation fees 16;\50 11;\75 8,600 8,025 7,450
Mortgage credit certificate (MCC) fees 48,615 101,077 131,625 149,745 244,905
Raymond James Turnkey profit •• 399,651 652,742 658,199
Servicing release premium 489,285 328,332 20,449 •••

Multi Family Programs
Tax credit and Multifamily administrative fees 1,Q74,181 1,275,034 2,079,772 1,173,401 936,228
1988 BMIR administrative fees 6,345 2,634 804 ...

Federal Housing Programs
HOME administrative reimbursement 854,726 736,071 586,780 594,856 534,531
NSP I and ill administrative reimbursement 49,516 51,823 8,501 1;\37 596
CDBG administrative reimbursement 35,515 20,890 4,363 103 1,646
ADD! loan fee 1,430

Economic Development Programs
Administrative & issuance fees 148,257 152,601 134,786 510,967 197,516
State Facilities administrative & issuance fees 313,625 308,994 327,813 286,375 344,724

General Fund
Interest eaminl';S 5,172;\11 5,184,399 2,401,101 2,096,344 1,986,054
Loan interest income 745,024 1,552,345 862,836 1,107,245 810,764

Tobacco Bonds - administrative fees 76,500 73,300 69,940 66,425 62,700

Arkansas Housing Trust Fund - administrative fees •• •• .. 30,000

Interagency Programs
ANRC Water programs administrative/issuance fees 311,847 331,644 339,248 323,885 327,840
College Tech Revolving Loan Program 8;\36 6,364 9,479 7,456 5,918
DHS Assisted Living Fund 15,481 12,568 2;\55 166 361
AEO Loan Program ([El, HEAL and llR) 77,153 51,567 42,283 21,992 8,074

$ 9,980,033 $ 10,615,374 $ 7,736,915 $ 7,421,130 $ 6,513,730

.•..•Programs had not started and/ or administrative fees to ADFA had not been received yet.

.•••The admlnistative fee is no longer received due to either the maturity of the bond issue or termination of the program.
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ARKANSAS DEVELOPMENT FINANCE AUTHORITY
ASSET COMMITMENT COMMITTEE MEETING

OF TilE BOARD OF DIRECTORS
August 18,2016
12:30 P.M.

The Board of Directors of the Arkansas Devclopment Finance Authority held its Asset Commitment
Committce mecting on Thursday, August 18, 2016, at approximately 12:30 p.m. in the Bessie 13.
Moorc Conlcrence, 900 West Capitol, Little Rock, Arkansas.

ADFA Board Members present: Dr. Richard Burnett, Chair; John Cooley, Vice-Chair Anthony
Brooks; Tom Spillyards; Greg Stanfill; Seth Mims; Denisc Sweat; Stan Grecn; Charley Baxter; Paul
Louthian, Administrator of Office of Accounting for Larry Walther, Dircctor of Departmcnt of
Finance and Administration, and President and Board Secrctary of the Authority, Aaron Burkcs.

Absent: Stcphcn Rose; Dennis Milligan, Statc Treasurcr and Sarah E. Cappo

ADFA ShIff Present: Patrick Patton, Vice President of Internal Audit; Nancy Covington,
Assistant to President; Ro Arrington, Public Financc Managcr; Brad Henry, Vice President of
Development Finance; Cami Davis, Dcvelopmcnt Finance; Chuck Cathcy, Development
Financc; Hope Lcwis, Assistant Controller; Cheryl Schluterman, Vicc President of Finance and
Administration; Katherinc Hall, Loan Servicing Manager; Paula Farthing, Accounting and Kristy
Cunningham, Controller.

The ADFA Board and staff discussed the following:

Brad Hcnry gave an update of the Ofticc ofInspector General State Small Business Credit Initiative
Audit. lIe also gavc an in-depth prescntation regarding the Arkansas Venture Capital Investmcnt
Trust (AVCIT) Strategy, Structure and Programs to the board mcmbers.

Arkansas Department or Correction (ADO Prison Cons/ruction 7,'ust Fund. Ro Arrington
prescnted a rcquest from ADC for $784,000 from the ADC Prison Construction Trust Fund for
renovation ofthc Pine Bluff Unit Ccntral Records. Following a discussion betwecn board members
and stafl~ Mr. Stanfill made a motion to approve the loan. Ms. Swcat seconded the motion. By roll
call, all present members voted and the motion passcd.

American Vegetable Soybean & Edamame ("AVS"). Chuck Cathey presented a rcquest for a release
of second lien on collateral for partial payoff and debt restructuring of AVS Line of Credit at CNB of
Tulsa, OK. Following a discussion bctween staff and board mcmbers, Mr. Spillyards made a motion
to approve the request. Mr. Mims seconded the motion. By roll call, all members present voted, and
thc motion passed.

Problcm loans: Chuck Cathey gave a brief update to the board membcrs on the following

BO;\IHl OF DIRECTORS' LO;\N COMMITTEE MEETING



problem loans: ALREZ, Inc.; American Vegetable & Soybean; Arkansas Catfish Growers;
Arkansas Glass; ArkLam; Hillstern Farms and JSW Holdings.

Adjournment. There being no further business, Dr. Burnett adjourned the meeting.

Aaron Burkes, President/Secretary

BOARD OF DIRECTORS' LOAN COMMITTEE MEETING

Dr. Richard Burnett, Chair
John Cooley, Vice-Chair
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MEMORANDUM

DATE: September 7, 2016

TO: ADFA Board of Directors
FROM: Chuck Cathey C;t...

RE: Problem Loan Report

The Authority's problem loans currently consist of 6 loans to 6 Borrowers with
outstanding balances totaling $8,148,663; 4 of which have delinquent amounts
totaling $894,440.

The Authority's Bond Guaranty Reserve Fund has provided or is currently
providing debt service payments on 2 of those loans totaling $736,431 of which
$548,305 is expected to be recovered in the 4th quarter of2016.

Based on current collateral and recovery values, if the Authority was forced to
collect on all 6 loans, the loss exposure to the Bond Guaranty Reserve Fund is
estimated to be as much as $1,962,055.



ARKANSAS DEVELOPMENT FINANCE AUTHORITY
MEETING OF THE BOARD OF DIRECTORS

August 18,2016

The Board of Directors of the Arkansas Development Finance Authority held its regular board
meeting on Thursday, August 18, 2016, at approximately I :30 p.m., in the Bessie B. Moore
Conference Room, 900 West Capitol, Little Rock, Arkansas.

ADFA Board members present: Dr. Richard Burnett, Chair; Stan Green; Greg Stanfill; Charley
Baxter; Seth Mims; Tom Spillyards; Denise Sweat; Anthony Brooks; John Cooley; Paul Louthian,
Administrator, Office of Accounting for Larry Walther, Director, Arkansas Department of Finance
and Administration; Jason Brady, Deputy Chief of Staff for Dennis Milligan, State Treasurer, and
Aaron Burkes, President and Board Secretary of the Authority.

Absent: Sarah E. Capp and Stephen Rose.

ADFA Staff present: Patrick Patton, Vice President ofInternal Audit; Nancy Covington, Assistant
to President; Layne Anderson, General Counsel; Brad Henry, Vice President of Development
Finance; Ben Van Kleef, Vice President of Housing; Cheryl Schluterman, Vice President of Finance
& Administration; Kristy Cunningham, Controller; Bob Hunt, HOME Specialist; Derrick Rose,
Communications; Bev Lambert, Development Financeand Chuck Cathey, Development Finance.

Others present: Michele Allgood, Mitchell Williams; Jim Hathaway, Kutak Rock; Jack Tmemper,
Stephens; John Tisdale, Wright, Lindsey & Jennings; Leigh Ann Biernat, Stephens, Inc.; Stan Russ,
Regions; Glenda Dean, Simmons; John Bryant, Mitchell Williams; Jack Williams, Williams &
Andcrson; Debi DeHan, Regions; Ron Pyle, Raymond James; Daniel Allen, Raymond James; JefT
Van Patten, Van Patten & Co.; Arby Smith, RichSmith Development; Kristina Knight; RichSmith
Development; Jim Petty, Strategic Realty; Traci Wallis, RichSmith Development and Brent
Lacefield, Strategic Realty.

NEW BUSINESS - COMMITTEE REPORTS

Asset Commitment Committee. Dr. Burnett called on Tom Spillyards to present the report from
the Asset Commitment Committee.

fvlinUles.The committee recommended approval of the minutes from the July 21,2016 meeting of
the Board Asset Commitment Committee.

Arkansas Deparlmenl of Correclion (ADO Prison Conslruclion Trusl Fund. The committee
recommended approval of an ADC rcquest for $784,000 for renovation of the Pine Bluff Unit
Central Records area. Mr. Spillyards made a motion to approve the request. Mr. Cooley seconded the
motion. By roll call, all members present voted, and the motion passed.
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American Vegetable Soybean & Edamame ("AVS"). The committec recommended approval of a
release of second lien on collateral for partial payotTand debt restructuring of AVS Line of Credit at
CNB of Tulsa, OK. Mr. Spill yards made a motion to approve the recommendation. Mr. Mims
seconded the motion. By roll call, all members present voted, and the motion passed.

Mr. Stanfill made a motion to approve the whole Board Asset report as presented. Ms. Sweat
seconded the motion. By roll call, all present members voted, and the motion passed.

Board Housing Committee. Dr. Burnett called on Charley Baxter to present the report from the
Board Housing Committee.

Minutes. The committee approved the minutes from the July 21,2016 meeting of the Board Housing
Committee.

HOME:

Application Sweadsheet. The committee reviewed and approved the application spreadsheet.

Multi-Family:

Baker Til/v. The committee approved Mr. Dave Evans', Director of Affordable Housing-East of
Baker-Tilly Virchow Krause, LP, request for a waiver and/or determination of the minimum
experience requirement as set in ADFA's 2016 Guidelines.

Cambridge Partners & Associates. Inc. The committee approved a request from Jim Lemperis,
National Director of Valuation Services for Cambridge Partners & Associates, Inc. for his
company to do market studies on behalf of ADFA developers.

Park West Senior Citizen Apts .. Park West Apts. and Springdale Senior Citizen Apts .. d/b/a Alill
Creek Apts. The committee approved a request for Thomas J. Embach to purchase the Raymond
James partnership interest.

Cabot Apts. (d/b/a Woodland Station A"ts), Cabot Seniors (d/b/a Woodland Station Senior
Citizen A{)1s.i, Robinson Apts .. and Lowell Senior Citizen Apts. The committee approved a
request from Thomas E. Embach, Trustee of the Thom E. Embach Gift Trust to purchase the
Raymond James partnership interest.

Briarwood Estates at Jonesboro and Emerald Village at Jonesboro. The committee approved
request to replace the General Contractor, River City Builders, Inc. to a new General Contractor,
Olympus Construction, Inc.

Federal and State Loll' Income Housing Tax Credits, HOME Program timds and CHDO timds.
Mr. Baxter made a motion to approve the award of the 2016 Federal and State low-income
housing tax credits, the HOME program funds and the CHDO funds to thirteen (13) multi-family
developments as listed in the August 18,2016 ADFA Board Committees and Public Meeting
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book. Mr. Cooley seconded the motion. By roll call, all present members voted, and the motion
passed.

Mortgage Selliement Funds. Mr. Baxter made a motion to approve this item. No one seconded.
Motion died.

Mr. Baxter made a motion to approve the whole Board Housing Review report as presented. Mr.
Stanfill seconded the motion. By roll call, all present members voted, and the motion passed.

Board Professional Selection Committee. Dr. Burnett called on John Cooley to present the report
from the Board Professional Selection Committee.

/vfinlltes. The committee approved the minutes of the July 21, 2016 meeting of the Board
Professional Selection Committee.

Economic Development Revenue Bonds-Series lOll A. The committee approved Stephens, Inc. to
serve as Underwriter for the Refunding of Series 20 II A Economic Dcvelopment Revenue Bonds.

Mr. Cooley madc a motion to accept the whole Board Professional Selection Committee report as
presented. Mr. Spillyards seconded the motion. By roll call, all present members voted, and the
motion passed unanimously.

NEW BUSINESS - MINUTES AND RESOLUTIONS

Minutes. Dr. Burnett asked for approval of the minutes from the July 21,2016 Board of Directors
Meeting. Mr. Baxter made a motion to approve the minutes. Mr. Cooley seconded the motion. By
roll call, all members voted and the motion passed unanimously.

Resolution NO.1. Dr. Burnett called on John Tisdale to present the resolution identified under
Tab 16, providing for the issuance and sale of the Authority's Revenue Refunding Bonds
(Hendrix College Project) Series 2016; ratifying the use ofa Preliminary Ofticial Statement in
connection with the marketing of the Bonds and approving a Final Ofticial Statement; ratifying
and approving the execution and delivery of a Trust Indenture, a Loan Agreement and Security
Agreement and a Continuing Disclosure Agreement; and prescribing other matters pertaining
thcreto. Mr. Cooley made a motion to approve the resolution. Mr. Mims seconded the motion. By
roll call, all present members voted, and the motion passed.

Resolution NO.2. Dr. Burnett called on Michele Allgood to present the resolution identified
under Tab 17, approving and authorizing the cxecution and use ofa Preliminary Ofticial
Statement in connection with the marketing of the Authority's Economic Development Revenue
Refunding Bonds, ADFA and AEDC Guaranty Programs; authorizing the execution of a Bond
Purchase Agreement; authorizing and prescribing other matters pertaining thereto. Mr. Spillyards
made a motion to approve the resolution. Mr. Mims seconded the motion. By roll call, all present
members voted, and the motion passed.
\\1 PQXFOA\ncovington\NancyC\WP8\Aoard of Dircctors\AuguSl2016 Uoard tv1inu!cs,docx,doc



Adjournment. Dr. Burnett stated the next Board meeting would be held on Thursday, September IS,
2016, at 900 West Capitol, Little Rock, Arkansas. The starting time for the executive session and
public meeting will be announced at a later date. There being no further business, Dr. Burnett
adjourned the meeting.

Minutes approved and signed this 15th day of September, 2016.

Aaron Burkes, President/Secretary Dr. Richard Burnett, Chair
John Cooley, Vice-Chair
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TO:
FROM:
DATE:
RE:

AHHANSAS D}l~V}l~LOPl\.lENT
l<'INANC]~ AU'1'1I0RI'l'Y

MEMORANDUM

ADFA Board of Directors
Aaron Burkes, President ~
September 7,2016
President's Report

• On August 17, at the invitation of Senator Jason Rapert and Representative Charlie Collins,

ADFA presented to the Joint House and Senate Insurance and Commerce Committee the State's

latest "ANStable" General Obligation Bond Rating. In our presentation we outlined the criteria

S&P Global Ratings uses for assigning credit ratings and provided guidance on what legislation

might lead to improvement. Our suggestions focused on funding the Long Term Reserve Fund,

which the legislature created in the last special session, and on reducing unfunded pension

liabilities. Beyond that, the State's economy is still our biggest weakness, relative to its GO Bond

Rating, and it's important we continue supporting activities that lead to increases in per capita

personal income and gross state product per capita.

• We are in the process of working on a new Qualified Allocation Plan ("QAP"), which details the

selection criteria and application requirements for Housing Tax Credits and tax-exempt bonds. It

lists all deadlines, application fees, restrictions, standards and requirements for rental developer's

eligibility. Toward that goal, we have accepted invitations from our sister HFA agencies in

Mississippi and Alabama, which have graciously agreed to share what they have learned in

developing their states' QAPs. Also in Alabama, we are going to spend some time talking about

their single-family homeownership programs, which are considered some of the best in the

country.

• As part of our ongoing board orientation, Cheryl Schluterman and the Finance and Administration

Division will make a presentation to the Board about their important role of asset-liability

management, accounting and office administration.

• The Arkansas State Bank Department has finished their audit with no significant findings. BKD,

ADFA's external auditor, completed its on-site field work on September 2 and will make a

presentation to the Board in October.

• The Agriculture Mediation Program is required to have a risk assessment audit on the USDA

grant every three years. We received the results of the audit on September 1, 2016, and I am

pleased to report that there were no audit findings. Congratulations to Jack Bell and Missy

Burroughs!

900 West Capitol, Suite 310, Little Rock, AR 72201 • 501-682-5900 • adfa.arkansas.gov
G:t-~~OPPORTUNITY



The schedule for Thursday, September 15, is as follows:

8:30 a.m.

10:00 a.m.

10:15 a.m.

10:30 a.m.

NOON

12:30 p.m.

2:00 p.m.

Board Housing Review Committee

Board Professional Selection

Board Audit Committee

Board Investment & Administration Committee

Lunch will be served - 3rd Floor Conference Room

Board Asset Commitment Committee

Public Board meeting



WAD:M
ARKANSAS DEVELOPMENTFINANCE AUTHORITY

MEMORANDMUM

TO:
FROM:
DATE:
RE:

Multi-Family

ADFA Board of Directors
J. Benjamin Van Kleef, Vice President of Housing
September 15, 2016
Board Report

Reservation letters were sent to the 2016 awardees on July 26, 2016. The tax credit
recipients had until August 6, 2016 to return the certification and a check in the amount $150
per low income unit. ADFA received all certifications and checks by the due date. ADFA
collected $111,900 in reservation fees. Staff has been working on the changes to the 2017
Qualified Allocation Plan/Guidelines and other requirements for review by the developers and
the public.

HOME

1. Owner-Occupied Applications in the pipeline

a) Seven projects cumulatively requesting approximately $2.6 million in HOME Funds to
assist 31 household residences:

i. City of Bald Knob application #150057 requested an application reduction from 4 to 1
for a total of $99,000.00 inclusive of reconstruction and project delivery cost. Staff
requested the consultant and applicant resubmit the application package with
additional homeowners.

ii. Boys, Girls, and Adults Community Development Center (BGACDC), application
#150059 is requesting $327,163.38 in rehabilitation and project delivery costs to
assist seven (7) homeowner projects in Phillips County. Staff is reviewing updated
source documents to meet application compliance. Environmental compliance
reviews are underway.

iii. Warren Housing Authority application #150061 requests for $495,000 in HOME funds
for project rehabilitation and project delivery costs to assist four (4) homeowners is in
city of Warren. In final review prior to recommendation for board approval.
Environmental compliance reviews are underway.

iv. Arkansas Land and Farm Development Corporation (ALFDC) application
#150062 is requesting $495,000.00 in HOME funds for project rehabilitation and
project delivery costs to assist five (5) homeowners in cities of Palestine, Wynne and
Marianna. Application is pending staff review.

P.O. Box 8023 • Little Rock, Arkansas 72201 • 501-682-5900 • www.arkansas.gov/adfa
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v. Crittenden County Phase III application #160041 is requesting $495,000.00 in HOME
funds for project reconstruction and project delivery costs to assist five (5)
homeowners and related project delivery costs. Application is pending staff review.

vi. Crittenden County Phase IV application #160042 is requesting $495,000.00 in HOME
funds for project reconstruction and project delivery costs to assist five (5)
homeowners. Application is pending staff review.

vii. Central Arkansas Planning and Development Corporation (CAPDD) application
#160047 is requesting $396,000.00 in HOME funds for project reconstruction and
project delivery costs to assist four (4) homeowners. Application is pending staff
review.

b) Project & Activity Status-Underway and Approved with HOME Funds (Homeowner-
Occupied Rehabilitation, Reconstruction, and Manufactured Home Replacements).

i. There are 24 projects in the pipeline of which 17 are Board approved consisting
of 129 individual homeowner projects. Thirty-two (32) are complete and sixty-
seven (97) are in various stages of completion.

ii. Staff completed a combination of eleven (11) homeowner and homebuyer loan
closings. Provided technical assistance with three (3) CHDO's on new
construction project development, first-time homebuyer mortgage subsidy
assistance and application development. Resource collaboration meeting with
the owner-occupied and homebuyer houses staff with Rural Development's
Housing programs.

2. Community Housing Development Organizations (CHDO)
Homebuyer New Construction Project Status

and! or c10sin

BCD-A
5
o
o
1
1
3

Pendin Ac uisition! Closin
Construction not started
Construction underwa
Units com lete and on the market for sale
Valid urchase contracU lender underwritin
Units sold

and! or c10sin

MCACDC A roved to build 5 homebu er units in BI heville
o Pendin Ac uisition! Closin ! Administrative Pro.ect Setu
o Construction not started
o Construction underwa



0 Units complete and on the market for sale
1 Valid purchase contract! lender underwritina and/ or c10sina
4 Units sold

CHDO - Applications in Review
1. In-Affordable Housing application number #160040 is requesting $990,000 in

HOME CHDO set-aside funds to construction 10 homebuyer units in Emerald
Mountain Subdivision.

3. NON-HOME Funded Projects

a) Settlement Funds - Owner Occupied Rehabilitation Project
Finial phase underway to complete one (1) incomplete homeowner project for Robert
and Lula Fluker, is requesting an increase in Mortgage Settlement funds to replace a
failed septic system. A State Health Department approval and system design for the
Fluker project is now complete and a final figure submitted to ADFA for approval.

b) AHTF - City of Little Rock's
This Arkansas Housing Trust Fund (AHTF) project is managed by the City of Little
Rock's Community Development Division. The City has selected 12 eligible homes that
qualify under the Elderly Home Repair Program. The City has completed the
rehabilitation of four (4) homes, currently working on three (3) with the remaining four
(4) scheduled repairs forthcoming. The City has used 60% of their $230,000.00 AHTF
fund allocation leaving $94,241.00 to complete the remaining homes.

HOME Funded Rental Activities

a. Underwriting 4% Bond Applications for Gorman & Company for 3
development projects for deficiencies.

b. 8/2/16 - Teleconference call with Marianna Partners, LP's Attorney regarding
Subordination Agreement request.

c. On 8-16-16 held meeting with Gorman & Company regarding the Bond
Applications. Reviewed ADFA's underwriting deficiency list for all three
projects.

d. Precon held for Cedar Hills lion 8-25-16 and Notice To Proceed has been
issued to the Owner.

e. HOME Deficiency Letters were sent on 8-26-16 to the (3) HOME 2016
applicants that have been awarded L1HTC/HOME/CHDO funds.

Single Family Division Homeownership Programs

MBS Program Comments: Beginning with the January 2016 report on Single Family activities
we are using the numbers for first and second mortgage loans that have actually closed.
Previously, we used numbers that were based on Reservations and it didn't take into



consideration loans that were cancelled from our Internet Reservation System. The new
calculation will give a much more accurate picture of Single Family Program activity.

1. First Mortgage Loan Programs: 30 year fixed rate first mortgage loans.

a) "ADFA ADVANTAGE" Program Loans Closed. (Tax-Exempt Bonds)

January - August 2015 2016
Amount $ -0- $ 382,276
# of Loans -0- 4

Average Loan Amount $ -0- $ 95,569

b) "ADFA Move Up" Program Loans Closed (Raymond James MBS's)

January - August 2015 2016
Amount $ 19,473,249 $ 17,358,579
# of Loans 195 171

Average Loan Amount $ 99,863 $101,512

2) Down Payment Assistance Second Mortgages:

a) "Down payment Assistance (DPA)" Loans Closed
The interest rate is 4.00%. It is a second mortgage, minimum $1,000 up to a
maximum of $6,000 amortizing over 10 years. The source of these funds is
the ADFA General Fund.

January - August 2015 2016
Amount $ 719,823 $ 655,573

# of Loans 138 121

Average Loan Amount $ 5,216 $ 5,418

b) "Arkansas Dream Down Payment Initiative (ADDI)": A "soft" second
mortgage at 0% interest with a five year affordability period. Funded by
the HOME Investment Partnership Program (HOME). ADDI is not a
grant.

January - August 2015 2016

Amount $ 796,619 $ 951,652

# of Loans 139 170

Average Loan Amount $ 5,731 $ 5,598

3) Mortgage Credit Certificate ("MCC") Program



a) 2014 Mortgage Credit Certificate Program:

1) $79 million in first mortgage loans originated.

2) Average amount of first mortgage loan = $111,957

3) 525 Mortgage Credit Certificates issued.

4) $39 million committed in Federal tax benefit to MCC applicants.

5) 187 applications in pipeline.

6) 79% of the initial $100 million has been allocated.

7) Approx. $398,568 in Issuance Fees to be collected by ADFA.

b) 2014 Mortgage Credit Certificate Program is the only active MCC Program at this
time. The 2015 MCC Program has been approved by the ADFA Board.

Homeownership Marketing Team

The Homeownership Marketing Team, Joey Walsh and Barbara Whittaker, have
continued to make great progress in their efforts to educate the public about ADFA products.
They have accomplished the following for the month of May:

Miles: 1773
Cities Visited: 11
Lenders Contacted: 19
Lender Trainings: 8
Realtors Contacted: 78
Realtor Sales Meetings 3
Community Outreach: 1



HOME Program Monthly Board Report
HUD REPORT

Through the period ending August 31, 2016

PY TOTAL TOTAL TOTAL TOTAL COMMITIED TOTAL DOLLARS BALANCE
ALLOCATION PROGRAM RESERVED FOR FOR POJECTS (AS DISBURSED REMAINING TO BE

INCOME ADMIN OPER OF 8/31/16) DISBURSED

2009 14,001,563.00 1,696,431.72 1,400,156.30 14,091,338.41 15,394,146.81 303,847.91
2010 13,983,361.00 1,929,209.90 1,398,336.10 12,959,543.80 13,663,854.79 2,248,716.11
2011 12,269,079.00 2,407,907.63 1,226,907.90 11,864,233.04 12,499,149.86 2,177,836.77
2012 7,725,281.00 3,940,63050 772,528.10 8,862,978.46 9,077,379.09 2,588,532.41
2013 7,314,340.00 2,142,031.18 731,434.00 5,265,936.57 5,065,577.60 4,390,793.58
2014 7,565,698.00 3,323,656.06 756,569.80 6,828,665.60 6,417,193.08 4,472,16098
2015 6,525,503.00 3,619,087.80 652,550.30 4,696,618.35 3,907,266.23 6,237,324.57
2016 6,848,059.00 675,840.43 684,805.90 630,135.17 630,135.17 6,893,764.26

TOTALS
ALL
YEARS 76,232,884.00 19,734,795.22 7,623,288.40 65,199,449.40 66,654,702.63 29,312,976.59

HOME PROGRAM

Applications Pending Approval of Board HRC, 9/18/16:
CHDO Operating
CHDO Set Aside

Homeowner New Construction & Rehab
Multi-Family New Construction & Rehab

Tenant-Based Rental Assistance

Total Pending Applications

INSPECTIONS AND PROJECTS

In August 2016, HOME spent $6,699.19 in outsourced inspections.



August 2016 Compliance Monitoring Activities
Properties Monitored in August 2016 -

PrODertY Name Owner. Contact Management Review TVDe Review Date Reviewed by 1#Non-(Dmpliant " Ufe-Threatening " Units/Files Reviewed Review Grade
White River Regional

Pioneer Village Pioneer Village LP Housing Auhorlty UHTC/E'chanle/
2011 Tom Embach Sharon Montomery 48 TCAP 8{1/2016 Junne Johnson 0 0 10/10 No Findings

FlrnCapital
Garland Towers Garland Towers LP Residential
'OOS Victor Werner John Shiver 71 HOME (3) UHTC 8{3/2016 Jeanne Johnson 1 0 14/14 1'" 0-15% Non-Compliance

Gassvllie Gardens Gassville Gardens LP LEDICManagement

'00' Dale unc.aster Oke Johnson 40 L1HTC 8/8/2016 Jeanne Johnson S 0 13/8 3-31.40% Non-Compliance
Legacy Properties

Chapel Ridle Forrest City I Marissa G Mills Irrevocable Management Co
'001 Trust Matthew Mills Claire Moyers 64 HOME (S} UHTC 8/8/2016 catr;na Donahue S 1 SIS 5-51% Non-Compliance

legacy Properties
Chapel Ridge Forrest City II Marissa G Mills Irrevocable Management Co
20" Trust Matthew Mills Claire Moyers 68 L1HTC 8/9/2016 Caulna Donahue S , 10/10 4 - 41- 50% Non-Comphance

Mountalnview Estates Mountainview Estates lP tEDIC Management
'OOS Dale Lancaster Oke Johnson 32 L1HTC 8/9/2016 Jeanne lohnson , 0 13/7 5 - 51% Non-Compliance

Cottonwood Townhomes
Cottonwood Townhomes IP Sunbelt Management

'00' Russell Altlter Cindi Abaza-ian 45 UHTC 8/10/2016 catrina Donahue , , '1' 4 - 41-50% Non-Compliance

Heritage Heights Past 1'r IS Heritage Heights LP Nye Management LC

"" Forrest Nye Kelly Ketcherside SOUHTC 8/10/2016 Jeanne Johnson 0 0 10/10 No FindinCs
Southland

Oak Street Apartments Past 'fr 15 Oaks Street Apts LP Management Group
1991 Vance McDaniel Tammy Williams 24 UHTC 8/11/2016 Catrina Donahue 1 0 SIS 2 16 - 30% Non-Compliance

Northwest Regional
West View Apartments West View Apts LP Housing Authority
2('" Karla Gray Neal Gibson 12 HOME(5} LIHTC 8/11/2016 Jeanne Johnson 0 0 SIS No Findings

Northwest Regional
Eastview Apartments Eastview Apartments,LP Housing Authority
'007 Karla Gray Neal Gibson 26 HOME(5}lIHTC 8/12/2016 Junne Johnson 0 0 SIS No Findings

Weaver Manor HOME City of Edmondson City cr Edmcndson

8 HOME 151Onlv2000 Robert Johnson AlbertaSm,th 8/15/2016 calrina Don"hue S , SIS 5 - 51% Non-Comptiance
8roadway Terrace of West

8roadwayTerrace Memphis LP L£OI( M.n'Iement Oke

21 HOME el) LIHTC'008 Michnl Libby Johnson 8/16/2016 Catrina Donahue , , SIS 5 - 51% Non-Com liance
Arrington Developers of

Arrington Estates West Memphis LP Dale LEDICManagement
'OOS Lancaster OkeJohnson 60 UHTC 8/16/2016 Catrina Donahue S 0 12/12 4 - 41. 50% Non-Comphance

Heu,i"l 'emp"'"'" . 1Io0,dsu"'",.", ~.port P"OIOf)



August 2016 Compliance Monitoring Activities
Properties Monitored In August 2016 -

Prooerty Name Owner. Contact Management Review Type Review Date Reviewed by # Non-Compliant # Life-Threatening # Units/Files Reviewed Review Grade

Shady Oaks POC Ttlirtv Four tP PDC Companies L1HTCTCAP

2011 Elizabeth Small Linda Cook 44 Exthange 8/17/2016 Camna Donahue 2 0 11/11 2. 16-30% Non-Compliance

Forrest Ridge fka Mt Vernon Past '/r lS Forrest Ridge Apts tP J & A Management

"'" Stenhanie Rose Brenda Edwards 24llHTC 8/18/2016 Catrina Donahue , 2 'I' 5. S1% Non..(ompliance

Rural Housing of

Garden Walk of Bentonville Bentonville LP Belmont Management

2013 Ryan Hudspeth Rhonda Nicholson 24 llHTC PRLF 8/22/2016 Jeanne Johnson 0 0 'I' No Findings

Springdale Ridge

Springdale Ridge II - Fox Run Acquisition LtC Maxus Properties Int

2002 Chad Sneed Dee Ann Claus 84 llHTC 80"10 8/23/2016 Jeanne Johnson , 0 17/17 2 - 16-30% Non-Compliance

United Apartment

Riverside Park I Broadway Partners I LP Group

2012 Clifton Bates Thorn Jessie 64 Desk Audit 8/23/2016 Tammy White 0 0 0/" No Findings

United Apartment

Riverside Park II Broadway Partners IIlP Group

2012 Clifton Bates ThomJessie 64 Desk Audit 8/23/2016 Tammy White 0 0 0/" No Findings

United Apartment

Riverside Park HI Broadway Partners IIllP Group

2014 Clifton Bates ThomJessie 56 Desk Audit 8/23/2016 Tammy White 0 0 0/56 No findings

White River Regional

FodireApartments Fox Fire Apartments lP Housing Authority

200S Thomas Embath Sharon Monu.omery 2111HTC B/25/2016 Jeanne Johnson 1 0 'I' 2 -16-30% Non-Compliance

White River Regional

Richwood Apartments Richwood Apartments LP Housing Authority

200' Dennis Wiles Sharon Montgomery 25 HOMEWnC 8/28/2016 Jeanne Johnson 0 0 'I' No findings

While River Regional Housing Authority Dennis Wiles, Director Lori Grisham 52 TBRA 8/1/2016 Deanne Jennings 0 0 11/11 No findings

Mississinpi County EOC Sam Scruggs, Director Sam SCruggs, Director 4 HOME _CHOO 8/17/2016 Deanne Jennings 0 0 0/' 0% Noncompliance

Forrest Meadows II - Forrest City Russell Altizer, President C. Abalajiiln, Sunbelt 6 Full Release 8/22/2016 Deanne Jennings 0 0 0/' No FindingS

Kin s Gate A ts. - DeQueen Russell Altizer, President C. Abilzajian, Sunbelt 11 Full Reluse 8/22/2016 Dunne Jennings 0 0 0/11 No Findings

~/lflOl6



August 2016 Compliance Monitoring Activities
Properties Monitored in August 2016-

PropertY Name Owner - Contact Management Review Tvoe Review Date Reviewed by " Non-Compliant " Ufe-Threatening " Units/Files Reviewed Review Grade

Ron Wes A IS, - W nne Russell Altizer, Pr"sid ••nt C.Aba!a.ian, Sunbelt 6 Full Rel••ase 8/22/2016 Deanne Jenl'lll'lg$ , , '/6 No Findin s

EdgeOaks Apartments Elizabeth Small Vonda Hinins, PDC 6 Full Release 8/24/2016 Deanne JenninlZs , , '/6 No Findings

Hicko'l' Square Apartments Elizabeth Small Vonda Higgins, PDC 10 Full Release 8/24/2016 ~anne Jennings , , 0/10 No Findings

Northside Apartm ••nts Elizabeth Small Vonda Higgins, PDC 13 Full Release 8/24/2016 D••••nne Jennings , , 0/13 No Findings

South_ate Anartments Elizabeth Small Vonda HiglZins.PDC 12 Full Release 8/24/2016 Deanne Jennings , , 0/12 No Findinu

Walnut Square Apartments Elizabeth Small Vonda Hiuins, PDC 8 Full Release 8/25/2016 D••••nne Jennings , 0 0/. No Findinr"

HoliV Grove, C;tv of lula T I••r, Mavor Lula Tier, Ma or 6 HOME Rehab 8/25/2016 ~anne Jennings 2 0 0/6 33% Noncompliance

Jennifer Welter, Aaron McPeake,
Comm. Action Program of Central AR hec.Dir Housing Mgr. 5 HOME RE 8/30/2016 Deanne J••nnings 2 0 0/5 40% Noncompliance

Hillview Villag •• Hillview Villag ••
2003 Meg Connie Alpha Barn••s S6 llHTC Spedal B/1/2016 Susan Gardner " 0 56/0 5-51% Non Compliance

9/1Il016 HOU""I comlZl',"co • Ilo.,d Summ.,y Ropo"



Monthly Commitment Report
on Certain Housing Programs

As of August 31, 2016

FAF/NBMIR

FAf/NBMIRBank BalalKe at 08/31/2016

less: Outstanding Commitments:
Oosing Dilte Development Name

3/19/2015 Hughe~Vllla~U-Hughe~Vllla~-Hughe~-{2014 UHTCrecipient) $
not c1o~ed Old Fort Smith Homeles~Coalition-RiverviewHOPECampus-Phase I.Ft. Smil $
not c1o~ed Emerald Villageat Jonesboro, If'-(2015 UHTCrecipient) $
Total Commitments and fundlngs $

Committed
115,761.00 $
271,166.56 S
200,000.00 S
586,927.56 $

Funded
104,185.00

104.185.00

2,099,981.01

less: Ballnee Remaining
to be Funded

11,576.00
271.166.56
200,000.00
482,742.56

in\olXoJ
not in\olXos
nor In\olXos

FAF/NBMIR&alanee Avallable at 08/31/2016

NSPl

Grant Awartl~ from HUD

Grant Awarded from HUDfor Construction
Grant Awarded from HUDfor Admini~tration (originally 10%)
Grant Award Available
Federal Dollars Spent lor Construction and AdmInistration
Unspent Federal Award from HUD

Program Income received life to date
Interest Income received life to date
Income Available
te~s: Program Income Spent for ConstructiOflafld Admiflistratiofl
Unspeflt Program lneome per Trust Account (eash balance IS of 08/31/2016)

$

$
$
$
$
$

1,611,238.45

19,600.000.00

11,640,000.00
1,960,000.00
19,600,000.00
(18,448,292.52)
1,151,707.48 111

2,537,989.14 (3)
1,582.87

2,539,572.01
(1.072,885.15)
1,466,686.86 A

ALSManagement'SOuth Creekside
The Meadows of Rogers
Reed Property-Scattered 5ite~
FordPropertiesHomes,llC

7,748,915.03 $

5,696,759.70 $ 79.SOO.30
423,400.00 $

1,311,809.03 $ 732,895.97

Outstanding Commitments:
ClosiflgOate Development Nllme

Multi-family:
12/18/2009
3/5/2010
7/27/2010
8/10/2012

Committed

7.748,915.03
5.776,260.00
423,400.00

2,044,705.00

FUfldedwith
Federal Dollars

FUfldedwith
Program Income

tess: Balance Remaining
to be funded

/n\,/)(Qs

/n\olXos
(21 in"'-t"\(as
121,l3}.l') in"'-t"\(as(lloonsJ

Single family-lou:
4/16/2010 Ft. 5mith Neighborhood Renewal Project $ 1,247,901.49 $ 1,123,2£>4.89
2/18/2011 Cityof North Vttle R~k.Baring Cross Proje $ 1,976,082.94 $ 1,858,999.00
Total Commitments and Fundlngs (non-Admln)» •.•.•.•.» •.>>•.:n $ 19,668,358.84 $ 18,163,147.65
Total Funds 5pent (Federal $ and Program Incomej •.•.» •.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.•.

N5P-l Funds Available to Commit at Da/U/20t6

$ 124,636.60
$ 117,083.94
$ 1,054,116.81
$19,217,264.46

"~I

'"•
1,466,686.86 • Aleu B

;n'W'J(Qs

in'W'J(Qs

Administration

Appliution~receivedbut not submitted for board i1pprovillyet:
none-------

1,466.686.86 amount aVilllilbl••ililddltion••!"pplicationvrequM\s were approved

451,094.38 $ 285,144.87 $ 18,768.34 S 141,181.17 {61

Notes:
(1) this balilnce may be de-obllgated as pfO(TilmIncome was generilted and had to be used before federill money could be drawn lind the program

deadline to expend federal funds expired 9/6/2013.
(21& (4) AOFAde-obllgilted $1,414,783.59 IS 26 lots were deeded back to ADFAon 3/1/2012. this money, i1lonl with program Income received from the

sale of two lots with the Ft. Smith Neighborhood Renewll Project of $165,216.41, was re-allocated to commit the funds to Ford Properties Homes,
LtCwhich purchased 17 of the 26 lots from ADFA,On 2/21/2013, an lIliocatlon of $464,105.00 of administrative funds was approved for Ford
Properties Homes, LtCto purchase 5 additional lots from ADfAto constl'\lct S additional homes.

(3) Proceeds from the sale of two lots with the Ft. 5mlth Neighborhood Renewlll ProJect In the amount of $165,216.41 will be used to supplement
the fundlnl of the Forti Properties Homes. llC allocation (see Note 4.) Program IlKome funds are generated by the sale of lots with homes from the
Ft. Smith Neighborhood Renewill Project (9 of 9 lots sold) and the Cityof Nonh Unle RockBirlng Cross Project (13 of 13 lots sold) as well as
repayments on loans.

(5) As of 6/20/2015, $69,437.51 WilSremoved from the construction draw payable ror Ft. Smith Neighborhood Renewal Project Ind $21,420.06
was removed from the construction draw paylble for Oty of Nonh little Rock-BaringCross Project IS the projects are complete and units sold,

(6) Admlnlstriltlve accruals not yet paid total $3,161.01-$68,1.60 for N5P's share of the FillrHousing allocation, $1,988.00 to reimburse AOFAGeneral Fund for
hazard lnwralKe and legll bills paid on behalf of three NSPREOproperties. and $485.47 due to ADFAGeneral FUrtdfor admln fee reimbursement due for Jan-May 2016.



NSP3

Grant Awarded from HUD
Len: 5" admln fee
less: Projects Funded (see details below)

$
$
$

5.000,000.00
250,000.00

4,750,000.00

Outstandlns COmmitments:
Closing Date

6/20/2012 TheManor.LLC

Total COmmitments and Fundlngs

Development Name Committ~
4,750,000.00

4,750,000.00

less: Bilhmce Remaining
Funded to be Funded

4,750,000.00

4,750,000.00

InlVXo,

Program Income received life to date
Interest Income received life to date
Income Available
less: Program Income Spent for Construction and Administnlltion
Unspent Program Income per Trust Account (cash balance i1Sof 08/n/2016)

NSP-3 Funds Avallilble to Commit at 08/31/2016

250,000.00 S 42,617.89

$
$
$

$

$

$

52,717.76

11.00
52.788.76

52,188.16

52,788.76

207,382.11

Notes:
Administrative <t(U\lals not yet paid totill $840.23. Program l!Kome will be utilized to pay these fees.

AEDC-CDBG DISASTER FUNDS

Grant Awarded from HUD
less: ProJects Funded (see details below)

Closing Datf! Development Name
6/7/2011 Woodmont Manor-Batesville Housing

6/30/2011 Cottages of Good Shepard IlP.Cottages of Good Shepard I
6/30/2011 Cottages 01 Good Shepard IllP-Cottages of Good 5hepard II
12/7/2011 Peaks at North Uttle Rcx:k IIlP-Peaks II
12/15/2011 Orchards at Mabelvale IILP-Orchards at Mabelvale II
1/3/2012 AlHHorrest City Housing Partner Lp.5tonebrook Park

1/3/2012 Villas of NLR II, lP.Vlllas of NlR II
1/11/2012 Villas at Country Club II LP-Villas II
6/22/2012 Helena Reneissance llP-Old Helena High School
7/1g/2012 Jacksonville Partnership for Housing LP.The Meadows

7/18/2013 Leisure Homes Corporation-Park 5ide Patio Homes orlg. $58,956.10
Total Commitments and Fundlngs

C08G Funds Available to Commit at 08/31/2016

Applications received but not submitlf!d for boa,d approval v••t;

""'-------
506,705.00 amount availabl •• If additional appllcatlon.I' ••••u•••t. w••, ••app,ovf!d

$ 10,134,098.00

$ 9,627,393.00

less: Balance RemainIng

Committed Funded to be funded

968,437.00 $ 968,437.00 $ in\,l'Kos (forgivablf!)

1,350,000.00 $ 1,350,000.00 $ i"V'ltos
1,350,000.00 $ 1,350,000.00 $ InV>Uls

900,000.00 $ 900,000.00 $ inV'ltos

900,000.00 $ 900,000.00 $ in\J'lttls

900,000.00 $ 900,000.00 $ /n\J'lttls {fOll}ivablf!1

900,000.00 $ 900,000.00 $ in\J'lttls

900,000.00 $ 900,000.00 $ i,,\J'lttls

900,000.00 $ 900,000.00 $ /n\J'lttls

500,000.00 $ 500,000.00 $ inV'ltos

5B,956.00 $ 58,956.00 $ inV'ltos

9,627,393.00 $ 9,627,393.00 $

$ 506,705.00 ('I

Notes:
(I) As of 08/31/2016, $142,033.74 In IIdmln15tratlve fees have been paid.
Per HUO, IIdmln expenses should be taken from AEDC's COBG-OR grant admln set-aslde and the full $10,134,098 must be ,Ilocated for ,ffordllble rental hOlJslng.

Administrative accruals not yet paid total $1,646.00.

TAX CREDIT ASSISTANCE PROGRAM

TCAP Bank Balance at 08/31/2016

8, ••akdown:
Program Income received life to date

Inte'est Income received lile to date
less: Program Income 5pent for Trustee Fe ••s life to dete
Unspent Program Income per Trust Account (cash balance) and funds Available to COmmit 8t 08/31/2016

Applications received but not submittf!d for board approval yet:
nOn ••-------101M,012.01 amount availabl •• if additional "pplic"Uonw,l'qUl'Sts w,,'''''pp,ovl'd

1,IM,Oll.01

1,193,506.98
1,310.03
{805.DO)

l,l'M,Oll.Ol (1)

Notes:

(11 As of 08/31/2016, there ilre no outstil~ing commitments "gainst these fu~s, Pl"Ollr"m restrictions will be required on future commitments for these lu~s.



PRESERVATION REVOLVING LOAN FUND-20iS round-PRLF 2

lwn AWiuded from USDA-RurlllDevelopment
less: Projects Funded (see deuils below)

2,125,000.00 (11
496,787.00

Totll COmmitments lind Fundlngs

;n'v~,,.
InVKos

less: Balance RemainIng
to be Funded

496,787.00

Funded
161,787.00 S
335,000.00 S

S
S496,787.00

committed
161,787.00
335,000.00

Devefopment Name
ColumbiaH~ilhls,LP.201SUHTCrecipIent
Corning Senior HOU$lnll,LP.-Pinewood Apartments-201411HTC recipient

less: Outstandlnll Commitments:
Clo$inllDate

3/8/2016
5/16/2016

PRLF201S- Funds Available to Commit It 08/3112016 1,62S,213.oo

Appliutlons receivedbut not submitted for boa,d approvalvet:
none

----'.-"-8-,2-'-3.-00~amount availableifadditional applicationswere approved

Notes:
(I) lo<in dosed with U5DA-RDon 7/29/2015,

OHS-ASSISTEO LIVING INCENTIVE FUND-AUF (Inter-Agency Program)

Trllnsfer per tnter-Aiency A&reement from OH54/2/2010
less: ProJects Funded (see denlls below)

5,000,000.00
1,722,500.00

less: Outstllndlng COmmitments:
CloslnllDate Development NlIm~

3/31/2011 St. Francis Assisted UvinSCenter LP-ForrestCity
6/20/2012 The Manor, UC
7/30/2013 Fordvce Assisted Uvins, Inc.
Totlll Commitments Ind Fundlngs

COmmitted
162,500.00 S
760,000.00 S
800,000.00 S

1,722,500.00 S

Funded
162,500.00
760,000.00
800,000.00

1,722,500.00

less: Balance Remaining
to be Funded

inVKos (/orQjvobi~)

inVKos
inVKos {JorrJ;vobJ~J

Admlnlstllltion $ 44.316.47 44,316.47 (1)

Prosram Income received tife to date
Interest Income received life to date
!ncome Available
less: Program Income Spent for Construction lind Administrlltion
Unspent Progrllm Income per Trust Account (cash bafance IS of 08/31/2016)

9,777.84
6,246.68

16,024.52

16,024.52

Assisted LlvtnSFunds Anllable to Commit at 08/31/2016 3,249,208.05

Appllutlons recelve1:lbut not submitted for board approvalyet:
none-------3.249.208.05 amount availableifadditional applicationswer~approved

NoteS:
(I) Administllltive fees Ire plld from the trust ICCOUntbalance. Administrative fees JHIId tot.1 $44,316.47 QI'" 0.9% of the orlllinal $5,000,000 fundIng.
Administrative Itmlllls not yet paid total $436.69.

ARKANSAS HOUSING TRUST FUND

51.1t.Appropriation(funds _Id by OFU)
Less: Projects Funded (see det.lIs below)

$
$

500.000.00
153,634.00

Outstllndlng COmmitments:
Grant Date Dev~lopment Name Commltt~d

Multi-Family-Homeless Shelter:
nol yet granted Old Fort 5mlth Homeless Coalltlon-Rlvervlew HOPEcampus-Phase 1_Ft.5mll S 250,000.00

Funded
Less: BlIIlInaIRemaolnlnll

to be Funded

250,000.00 notinVKoJ

Single Fimlly-Homeowner-OCCUpiedRehabilitation
sillned 9/15/2015 Cityof unle Rock..Qwner-OccupiedRehabilitatlon-Uttle Rock

HomelessSecurityDeposit Rlf:
signed 10/27/2015 HousinS OpportunitIes Partnership Exch.lnse (HOPECOntlnuum}-Harrison

Total Commitments Ind fundinp (non-Admln»»»»»>>>>>>>>>>>>>>>>>>>>>>>>>

Ar1tanws Houslng Trust Funds Anllable to Commit at as/n/2016

Admlnlstllltion

230,000.00 $ 143,634.00 $

20,000.00 $ 10,000.00 $

500.000.00 153,634.00

$

50,000.00 $ 35,209.75

86,366.00

10,000.00

346,366.00

14,790.25

InVltoJ



Morqlllie Settlement Funds

Rec:oncUed Bank Balance at 8/31/2016

less: Outstanding Commitments:

U76,740.67

9/25/2013

1/24/2013

12/5/2013

3/26/2013
5/6/2013
6/24/2013 8,400.00

8,400.00

less: Balance Remalnlnl
to be Funded

351,862.00

324,500.00
494,340.00
499,259.00

395,000.00

253,000.00
351,714.00
509,359.20

497,950.00
3,676,984.20

Funded

395,000.00

253,000.00
351,714.00
509,359.20

324,500.00
494,340.00
507,659.00

351,862.00

497,950.00
3,685,384.20

Committed

1/25/2013
3/27/2013
3/27/2013

illned Acreemen Development Name
Homeowner R,habilltation/R,constructlon:
Eastern Arkansas Community Outreach & Development Corp.
(former St. Funds County Community Development Corp approved loan)
City of Reed
Drew County Public fadlities Board
Eastern ArkanSil$Community Outreach & Development Corp.•
various sites in Proctor, Marion and West Memphis
City of Stuttgart It
Arkansas land & Farm Development Corp.•Various sites-Dermott
Central Arkansas Planning and Development District-various sites
in lonoke, Scott, England and DeValls Bluff
Third Party Consulting. Inc. (formerly CRT)-various sites
in Garland, HollyGrove, Kingsland, Wrightsvllle
City of McGehee

5/30/2013
12/19/2014
returned
obligation
12/27/2013
2/7/2014
10/25/2013
11/7/2013
8/20/2015
de-obligated
3/31/2015
3/31/2015
12/14/2015

Tax Credit Properties:
Edgewood Apartments, lP.lewisville
5&BDevelopment-Deer Run-Hamburg

Belmont Development-Garden Walk on 2nd-Ozark--RETURNED$450Kobligation
legacy at EIDorado lP-EI Dorado
leisure Homes Corporation-Majestic View-Mountain Home
Paragould Housing Dev Corp-Rolling Hills-Paragould
Pine Cove Apartments-Fordyce
Huntsville Town Branch lP- Town Branch-Huntsville
Housing Solutions Alliance-NlR, AR-5itver CityCourts-DE-OBLIGATED $450K 2/19/2016
JPM Development-Milwood Place-Clarksville
JPM Development-Arkansas Affortable Two lP-West Helena Village-West Helena
BRAD-Black River Housing, lP-2015 UHTCrecipient

75,000.00
226,000.00

450,000.00
450,000,00
450,000,00
175,000.00
356,000.00

450,000.00
450,000.00
450,000.00

3,532,000.00

75,000.00
226,000.00

450,000.00
450,000.00
450,000.00
175,000.00
356,000.00

405,000.00
405,000.00
405,000.00
3,397,000.00

45,000,00
45,000.00
45,000,00
135,000.00

Hom,lm Prolect.
not signed yet Old Ft. Smith Homeless Coalition-Riverview HOPECampus Phase I-orig allocation

Old Ft. Smith Homeless Coalition-Riverview HOPECampus Phase I-revolved funds.
128,805.30
45,028.14
173,833.44 173,833.44

2/3/2015 Habitat for Humanity-Saline County Project: 180,000.00 108,184.68 71,815.32

not applicable Homebuyer Counselor Fees 540,000.00 540,000.00

not applicable Mortgale Dehlult Coonsellng 285,000.00 285,000.00

not applicable NelghborWorks Training 50,000.00 46,456.25 3,543.15

Total Commitments and Fundings (- Including revolved funds & Interest rcvd less fees) 8,446,211.64 7,945,440,45 392,592.51

Settlement Funds Available at 8/31/2016 $ 884,148.16

REVISEDBUDGETPER4/18/2013 & 2/19/2015 & 5/21/2015 & 4/21/2016 BOARDMEETINGS
Requests for Board Available upon Bolllrd

Approved 8udget Approved By Board to date Currently Available Approval Approval

Homebuyer Counselor Fees $ 540,000.00 $ 540,000.00 $ $ $

NeighborWorks Training Courses for Homebuyer
Counselors $ 50,000.00 $ 50,000.00 $ $ $

Mortgage Default Counseling $ 285,000,00 $ 285,000.00 $ $ $

Homeowner Rehab/Rec:on $ 3,696,194.70 $ 3,685,384.20 $ 10,810.50 $ $ 10,810.50

Multi-Family Rental Rehab (tax credits) $ 4,120,000.00 $ 3,532,000.00 $ 588,000.00 $ $ 588,000.00

Homeless Project (approved usage of revolved
funds and interest less fees as of 1/31/15- $ 173,833.44 $ 173,833.44 $ $ $

Habitat for Humanity-Saline Co. Project $ 180,000.00 $ 180,000.00 $ $ $

Interest earnings/NSF fees collected $ $ $ 2,087.99 $ $ 2,087.99

Loan Repayments Received (P&I&U/Cash) $ $ $ 266,807.23 $ $ 266,807.23

Administrative hpenses (approved use of
revolved funds as of 3/31/2016) $ 20,000.00 $ 20,000.00 $ 16,442.44 $ $ 16,442.44

Grand Total $ 9,065,028.14 $ 8,466,217.64 $ 884,148.16 $ $ 884.14S.16



WAD FA
ARKANSAS DEVELOP:\IENT

:t'L~ANCE AUTHORITY

Memorandum

TO:
FROM:
DATE:
SUBJECT:

ADFA Board of Directors
Derrick Rose
September 7, 2016
Board Report

• I am working with ADFA Single Family Staff, Joey Walsh and Barbara Whittaker
to create and post interesting content to our Facebook Page. I've attached a
couple of our latest posts that highlight families who recently received an "AD FA
Advantage" Loan.

• For individuals who need to take a "Pre-Purchase Homebuyer Education Class"
in order to use one of AD FA's downpayment assistance options, ADFA now
offers an online option. ADFA has partnered with eHome Network, a company
that specializes in online education and counseling services. The class works
through 15 course chapters where potential new homeowners learn about the
homebuying process from start to finish. A link to the new class can be found on
our website at http://adfa.arkansas.gov/homeownership-education-counseling .
The online class fee is $50.

• News clippings follow this report.

http://adfa.arkansas.gov/homeownership-education-counseling


Arkansas Development Finance Authority added 3 new
photos - with Roma Isom.
Publishedby DerrickRoseWarren['1' August30 at 11:47am.0

We'd like to welcome the Wilson family to their new home. Kesia Wilson
started looking for a new home for her and her four children in March of
this year. Yesterday she made her dream of homeownership a reality using
the "ADFA Advantage" first-time homebuyer program, which offers a fixed
interest rate of 2.5%. She also qualified for and used the Arkansas Dream
Downpayment Initiative (ADD I), a forgivable second mortgage which
provides up to 6% of the sales price, not to exceed $10,000 for
downpayment, closing costs and pre-paids.

Assisting her in her home purchase was her realtor, Roma Isom, with First
National Realty and loan officer Ronita McKinney of Simmons Bank.

103 people reached

/

•••



Arkansas Development Finance Authority added 2 new
photos.
Published by Derrick Rose Warren PI. August 8 at 2:49pm'"

Congratulations to Carey and Carolyn Henry on the purchase of their new
home in Hensley, AR. The Henry's used ADFA's Move-Up and Down
Payment Assistance programs to purchase their new home. Thank you to
Mark Rydel of First Security Bank and everyone else who made this
transaction possible.

To find out more about these and other ADFA homeownership programs
go to our website at adfa.arkansas.gov or call Barbara or Joey at 501-6B2-
5900.
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$3.8 million approved to
rehab Larkspur Gardens

The Arkansas Development Finance Authority in Little Rock has
informed Walnut Ridge Mayor Charles Snapp of its approval of a
pending $3.8 million housing renovation project for Walnut Ridge.

The Arkansas Development Finance Authority has announced that the
City Housing Authority of Walnut Ridge has been approved for funding
of the substantial rehabilitation of its Larkspur Gardens Apartments.

Search
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Larkspur Gardens is an assisted senior living complex, located at 109
South Larkspur Lane in Walnut Ridge, and has served residents of the
city for over 25 years.

This complex contains 30 individual living units, including both one and
two bedroom apartments. HUD rental assistance is also available for
renters with qualifying incomes,

White River Regional Housing Development Corporation, of Melbourne,
will develop the project for the City Housing Authority and Clark
Construction Company of Walnut Ridge will serve as the projectafTMs
general contractor. Little and Associates, Architects of Jonesboro will
design and supervise the construction activities.

It is estimated that the rehabilitation work on this project will begin in
early January of20 17, and it is expected to be completed in March of
2018.
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ADFA indicated that the project will be funded with federal low-income
housing tax credits and mortgage financing from the USDA Rural
Development agency. The total cost of the project will be approximately
$3.8 million dollars, most of which will go to remodel and upgrade these
existing apartments so that they will remain affordable for senior citizens
for the long term.

Equity funding of about $3.3 million will come from the sale of the
federal tax credits, which were recently approved by ADFA and the
remaining funds will be provided by the USDA Rural Development.
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Solar-cell project nets $2M U.S. grant
By John Mdgsam
Thh article wa~ pub(j~hed September 1, 2016 at 5:45 a.m.

ondeck

PHOTOB1 DAVIDGorm:HALK
Picasolar chief ('xcclltivc Doug\a~ Hutching~, announc",5 WeJ"e\.dilY in Fayetteville that hh cornpany ha5 been awa,de-d $2 mil\i(Jrl to
continue wmk 0'1 mlar-cetllechnoiogy. He 15with Jim R'lnldn, (Iert) a vice pmv<Xl ~llhl'- UniV;>r$ity of Arkan~a~, ~nd 5;>r~itiPop of 'fin~h
Gr(>.o'n Ener'iY Americas.

Picasotar Inc. in Fayetteville received a
$2 million award from the U.S.
Department of Energy to move forward
with a pilot manufacturing program for
the company's solar-cell technology, the
company announced Wednesday. UA student dies after scooter crash - Mobile
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Picasolar and its sister company, Silicon
Solar Solutions, developed a hydrogen-
selective emitter that improves the top
layer of a solar cell, making it up to 15
percent more efficient as well as
lowering manufacturing costs by reducing
the need for silver.
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Sotar.cell project nets $2M U.S. grant

of grants from the Energy Department's
SunShot incubator program, something
Picasolar CEO and founder Douglas
Hutchings said was a first for any of the
companies participating.

He noted that some doubted the
startup's ability to develop and improve
its technology in Arkansas, a place not
known for kick-starting technology. He
said he was proud to work with those
who never doubted the company could
thrive in Arkansas.
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The company was founded in 2008. It
employs nine workers, with eight of
those UAgraduates, including Hutchings.

Hutchings said he hopes over the next
year to hire up to five more employees
with expertise in mechanical
engineering.

The $2 million Energy Department grant
will be matched by $2 million in
investment by Picasolar.

The emitter was invented by Seth
Shumate, the company's chief
technology officer, who earned his
doctorate at the University of Arkansas.

Sergiu Pop, director of research and
development with Yingli Green Energy
Americas, said the company would work
with Picasotar on the project to bring its
technology to market. Based in China,
Yingli has 30 branch offices and
subsidiaries around the globe and is one
of the world's largest sotar panel makers.

"This technology witt give us a clear
advantage over our competition," he
said.
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In 2014, the company obtained equity
investment valued at $1.2 million,
including $600,000 from private
investors, along with a doUar-fordollar
match from the Arkansas Development
Finance Authority. Earlier that year,
Picasotar received an $800,000 award
from the Energy Department.

Picasotar's operations are at the University of Arkansas' Research and Technology
Park, where the company has office and laboratory space. Picasolar moved into larger
offices at the park last year.

Print Headline: Sa/ar-cell praject nets $2M U.S. grant

e: 'tMH IG+\ 0 I!:I!iDI!m Be the first of your friel1ds to like
this.
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(.ity receivesnearly$4-million
for housing
Published: Wednesday, August 31st 2016. 4:49 pm CDT

Posted by Region 8 Newsdesk, Digitali (ONN£CT I

(50 [,reI?: KAflJ

WALNUT RIDGE,AR (KAl1) - The dly of Walnut Ridge receIved
some.we[comed news Wednesday when the Arkansas
.Development FinanceAuthorIty based in Uttle Rockuinformed" the
mayor-of the approval of a $3.8million housing project.

The City HousIng Alltllorlty of Walnut Ridge will use the money to
renovate the Larkspur Gardens Apartments, which is an assisted
I~(ingcenter.

At least 30 people Hve in the.units and they receive assistance
from Housing andUrban Development .

The money wm be used to help the apartments be more affordable for senior citizens and [oog-
term care.

copyright 2016 KAfT. /JJ{ rights reserved.

Watch Region 8.News.On Demand: On your Desktop I On your Mobile device
R".,.inn R N."wc;.Ann - 'nc;t;lll or Ilnn'lt" on vOllr: iPhone r Android



W'ADFA
ARIL-\..1~SAS DEV'ELOPl\IEl\;'"T
FINANCE AUTHORITY

MEMORANDUM

To:
From:
Re:
Date:

ADFA Board of Directors
Brad Henry, Vice President Development Finance
Monthly Activity Report
September 15, 2016

Economic Developmcnt Bonds. ADFA Bond Guaranty & Conduit Bond Issues
The annual bank exam has completed and all went well according to the exit interview. Staff is
assisting some of our current borrowers through some of the transitional phases that we found
are sometimes a part of business growth, so significant staff time this month has been dedicated
to working with current borrowers. Work has begun on the proposed refunding of the 2011A
Economic Development Bond Issue.

State Small Business Credit Initiative (SSBCn
Planning has begun for winding down the program as it is scheduled to sunset in March of 2017.

Venture Capital and Seed/Angel Capital
The Arkansas Institutional Fund audit is nearing completion. We will submit the AIF annual
report to the Legislature and Governor's Office once the audit is complete. We have targeted
September 1st as the closing dated for the AIF line of credit refinancing with ATRS.

Capital Access. Arlmnsas Credit Resel"Ve, and Small Business Guarantee Programs
Capital Access has enrolled 571 loans and ArCash has 35 loans enrolled. Summaries of these 2
programs through the end of August are included for your review.

Outreach
ADFA staff attended the event hosted by PicaSolar announcing the company had received a $2
million Department of Energy SunShot Award.

900 West Capitol,Suite 310, LittleRock,AR72201 • 501-682-5900 • adfa.arkansas.gov



1st & 2nd & 3rd Installments

Fundings:
Capital Access
CommunitIes Unlimited, Inc/ formerly Alt
Uftfund/formerly Accion TeJCas
Forge, Inc.

PartIcipation Loans
American Veg Soybean,LLC
Arez, LLC
Arkansas Short line Railroads, Inc.
ArkLam, LLC
CDR,LLC
Choctaw Bayou Enterprise, LLC
Pre-Insulated Metal Technologies, Inc
Prime line, Inc
Sage
Southwind Milling Company
Hillstern Farms (fka Vikon Farms)

Small Business Loan Guaranty
Above and Beyond Home Care of Central AR
BluelnGreen - August 2014
BluelnGreen. August 2014
BluelnGreen - March 2015
BluelnGreen - March 2015
BluelnGreen. October 2015
BluelnGreen - March 2016
BluelnGreen - March 2016
Consolidated Construction
Consolidated ConstructIon - January 2016
Erosion Control
liberty Management Services
MoVista
Red Clay

Arkansas RiskCapital Matching
Acumen Holdings
Ascendant Diagnostics
Bio Detection Instruments
BlackOak Analytics, Inc
BluelnGreen
First Orion
Merchant View
Movista
Nanowatt Design, Inc
Nanowatt Design, Inc 11
5FCFluIdics
nFiber, Inc

ADFACo-Investment Fund
Acumen Holdings
Apptegy
BluelnGreen
Insight Ecosystems
Merchant View
Movista
NanaMech
PicaSolar
Soul afthe Sauth Media ~loldings

Seed & Angel Network
ARKInvestmt Fund (ARKChallenge 1)
ARKInvestmt Fund (ARKChallenge 2)
ARKInvestmt Fund 2014
Fund far Arkansas Future II
Gravity Ventures III
NewRaad Ventures
TrlStar Technology Fund 11 (UAMS)
VICInvestor Network

Funded/EJCpensed To Date

Unfunded Commitments:
Spotrlght
Gravity Ventures III
TriStar Technology Fund lI(UAMS)
Fund for Arkansas Future II
Total Unfunded Commitments

Total funded/Unfunded Commitments

Arkansas Development Finance Authority
State Small Business Credit Initiative

Status Report As of 8/31/2016

lending Investing
Capital DIrect SBL Risk Capital Co investment Seed & Angel
Access loan Guaranty Matching Fund. ACIF CapitalNetwork Total

13,168,350.00

3,105.00 3,105.00
10,891.04 10,891.04
32,304.00 32,304.00

700,000.00 700,000.00
470,000.00 470,000.00
400,000.00 400,000.00
350,000.00 350,000.00
75,000.00 75,000.00
5,000.00 5,000.00

500,000.00 500,000.00
140,000.00 140,000.00
800,000.00 800,000.00

1,000,000.00 1,000,000.00
214,000.00 214,000.00

28,000.00 28,000.00
140,000.00 140,000.00
89,950.00 89,950.00
140,000.00 140,000.00
89,950.00 89,950.00
89,950.00 89,950.00
160,000.00 160,000.00
160,000.00 160,000.00
60,000,00 60,000.00
60,000.00 60,000.00
32,000.00 32,000.00
160,000.00 160,000.00
160,000.00 160,000.00
160,000.00 160,000.00

66,667.00 66,667.00
200,000.00 200,000.00
70,000.00 70,000.00
300,000.00 300,000.00
300,000.00 300,000.00
250,000.00 250,000.00
150,000.00 150,000.00
105,958.00 105,958.00
25,000.00 25,000.00
25,000.00 25,000.00
145,000.00 145,000.00
58,333.33 58,333.33

500,000.00 500,000.00
300,000.00 300,000.00
260,000.00 260,000.00
100,000.00 100,000.00
114,521.40 114,521.40
100,000.00 100,000.00

1,000,000.00 1,000,000.00
300,000.00 300,000.00

1,000,000.00 1,000,000.00

150,000.00 150,000.00
125,000.00 125,000.00
175,000.00 175,000.00
400,000.00 400,000.00
187,471.47 187,471.47

1,000,000.00 1,000,000.00
480,000.00 480,000.00
125,000.00 125,000.00

46,300.04 4,654,000.00 1,529,850.00 1,695,958.33 3,674,521.40 2,642,471.47 14,243,101,24

450,000.00 450,000.00
62,528.53 62,528.53
20,000.00 20,000.00
100,000.00 100,000.00

- 450,000.00 182,528.53 632,528.53

46,300.04 4,654,000.00 1,529,850.00 1,695,958.33 4,124,521.40 2,825,000.00 14,875,629.77

Page
,
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RECAP BYPROGRAM:
FINAL AL.LOCATION
Recycled Funds
less: Funded commitments to date
less: Unfunded Commitments
less: EKpenses paid with allocation
Allocation Available

Total Program Income

Principal Receipts on loans/Investments and
Interest Earnings on Funds:

less: EKpenses Paid with Program Income

less: Recycled Funds (see above):

Total Available

Arkansas Development Finance Authority
State Small Business Credit Initiative
Status Report As of 8/31/2016

Lending Investing
Capital Direct SBl Risk Capital Co Investment Seed & Angel
Access Loan Guaranty Matching Fund. ACIF Capital Network Total

41,522.00 4,690,312.00 720,070.91 1,297,352.00 3,595,156,00 2,823,937.09 13,168,350.00
14,862.09 76,788.64 820,676.71 462,923.30 650,000.00 57,763.84 2,083,014.58
46,300.04 4,654,000.00 1,529,850.00 1,695,958.33 3,674,521.40 2,642,471.47 14,243,101.24

- 450,000.00 182,528.53 632,528.53
10,084.05 113,100.64 10,897.62 64,316.97 120,634.60 56,700.93 375,734.81

- -
802,104.73

2,775,894.07

76,406.63

2,083,014.58

1,418,577.59

Page 2
I



ADFA Bond Guaranty Fund Dala
As of Augusl31, 2016

% Guaranteed by
ADFA AEDC/Other

% Guaranteed by
ADFA AEDC
100% 0%
50% 50%
50% 50%
0% 100%

Bond Balances:
lOB's
City/Co Issues

Total Bond Balances->

Less Guaranty by WFF

Dlrectllnterlm Loan Balances:
Horner Holdings, Inc. (HHI)
Safe Foods Corp.
Southwind Milling Co., LLC
Hillslern Farms, Ltd (fka Vikon Farms)

Total Direct Loans Only->

Commitments that are unfunded:

Alrez
Principal of bonds refunded

Madison Industrial
Principal of bonds refunded

Total Commitments yet to fund->

Total Bonds, Direct Loans and Unfunded.>

Venture Capital Guaranty

Total of all guaranties'>

Bond Guaranty Reserve Fund
Federated Treasury MMF
Various CO's
US Treasury Issues
US Government Agencies

Portfolio Totals->

Coverage Ratios:
Leverage

% of Guaranty Reserve Fund

Total Guarantv-

57,615,000
3,375,000
60,990,000

(1,021,000)

ADFA's Share
292,345

1,623,991
231,951
.

2,148,287

ADFA's Share

3,000,000
(2,190,000)

1,000,000
(965,000)

845,000

62,962,287

10,000,000

72,962,287

At Cost
1,820,550
1,715,000
735,884

13,815,877
18,087,311

4.034
24.79%

Total 0/5
292,345

3,247,982
463,902

2,140,000
6,144,229

Total Approved
Date Approved

6,000,000
8/1812016

1,000,000
8/18/2016

Market Value
1,820,550
1,728,453
740,101

13,932,938
18,222,042

4.004
24.97%

50%

100%

50%

Additional sources of cash flows that will be credited to the guaranty fund:

Viclory Lumber, LLC
Ouachita Hardwood Flooring, LLC
Arkansas Catfish Growers, LLC
Heartland Footwear, Inc

A = annual pmt, M = monthly pmt

Total Due
493,511
356,500
301,777
70,728

1,222,515

3

Est of Expected
Annual Payment

65,088
93,000
38,094
26,676
222,858

Periodic
Payment

5,424
7,750
38,094
2,223

M
M
A
M



Portfolio Report

as of 9/7/2016 LOAN %OF % OF GUARANTY LAST

COMPANY ORIGINAL CURRENT PORTFOLIO FUND RESERVE RATING

8t.t •••of 8 15-5-405 (2)(A)(B) 1150,000.000Ie•• . 89,010,000
current bond balance

Current Bond Gty Fund 18.026,422

EDBR I I 72.032.5001 54.765.591 87.58% 88.33% 1.606.792

I
CITY / COUNTY ISSUES 6.000.000 2.837.917 4.54% 4.58% 85.138

I
DIRECTWANS 15.328.714 4.395.472 7.03% 7.09% 443.555

I
DAYCARE REVOLVING WAN FUND 0 0 0.00% 0

I
SPEC BLDG WAN 975.000 366.304 0.59% 3.373

I
PORT REVOLVING LOAN FUND - . 0.00% 0

I
TOURISM DEV LOAN PROGRAM 350.000 164,447 0.26% 770

I

SPECIAL (STATE FACILITY)

.L - .- - 62,529.731PORTFOLIO 94,686,214 100% 2,139,628

GUARANTEE FUND LOAN BALANCE (EDHR. CITY/COUNTY, DIRECT) 61,998.980 100%
, '" ,

-
Guaranty Fund Percentage-

-
0.14 crass '2 - -- 0.12 class c1

- 0.1

-
0,08
0,06

- 0.04 class 5

- 0.02 f-cta SS"3-- --n0
- class 1 I class 2 class 3 I class 4 I class 5 I class 6

- IcSeries1 0 I 0.12 I 0.00 I 0.10 I 0.03 I
-



N"'ICS Short

9/7/2016

% Loan Balance Loan Balance

541712 Re.earch &; Dcv Phy, Engineering &; Life Sciences
Safe Foods PFBG~fefood 4.48% 3,247,982

4.4S% 3,247,9S2

Portfolio Total. (••./Venture. Cl 100.00'1.

(1) Exilting private party guara.nty

531120 Lenor ofNonrclidenriai Bldgs
TIC Devdopmcntl3Ref 2.44%

2.44%

4,166
152,500
1%,666

1,770,000
1,770,000

3,572,500
3,572,500

tJ,)23,117

1,180,333

85,032
85,032

1,666,250
1,666,2S0

589,583
589,5llJ

o
421,667

365,000
112,434
477,434

2,388,750
2,388,750

668,333
668,)33

521,250
521,250

5,901,667
4,260,116
4,341,667
14,503,450

62,529,731

72,529,731

10,000,000

5,9Ql,667
4,260,116
4,341,667
14,503,450

4.93%
4.93%

86.21"1.

13.79%

339920 Sporting &. Athletic Good. Mfg
Rich N Tone 01 0_01%
Rich N Tone 05 0.21%

0.22%

4821U Bcltline Railroadl
AR Short Un<: RR

7L1940 Fime •• &; Recreational Sport. Clrs
Fairfield Bay 0.12%

O.ll'l.

624110 Child &; Youth Service.
McRae SOle 01 0.92"/.

0.92%

8l3J19 Other Social Advocacy Orgs
Comm Livi / Scasons 00 0.72"1.

0.72'1.

622210 Psychiatric &; Substance Abu.e HOlpitala
United Methodis! Bchavionl 14,0, 329"1.

3.29"/.

921190 Othu General Gov'l Support (guara.nlced)
Centr.tl AR Planning! MOO 08 0.50%
Bradley Cty roc SPEC 0.16%

0.66'1.

561910 Apparel Folding 8<Packaging Services
CDR 2013 0.81%

0.81"1.

611110 Elementary and Secondary School. (1)
~bumcUc Foundation (Acadn 8.14%
USA Ac.demy 5.87"/0
aeuonville Lighthoule 5.99"/.

20.00"1.

611110 Elementary and Secondary School. (1)
MawneUe Foundation (Academic. 8.14%
liSA ,o,~demy 5.87"1.
acksonvillc ughthollSC 5.99"/.

20.00%

POit!o1io Totm (iii ••.•ntced)

Vetltun: Capitl.l GUlU'aOtee

624190 Othu Individual &. Family Servien
Methodist Family Hcalth Found 1 2.30%

2.JO'I.

926110 Admin of General Economic Programs
We>t Central AR ED5 0.58%

0.58'1.

31U12 Rice Milling
Southwind Milling PF 0.640/. 463,902
Southwind Milling Bond 5.78"10 4,19Q,834

6.42"/. 4,654,736

311411 Frozen Fruit,Juiee and Veg Mfg
American Veg &: Soybean 2.47"10 1,792.500

2.47% 1,792,50(1

3114U Frozen Specialty Food Mfg
Soge V Food~ 05 1.65% 1,200,000
SlSt' V Foods LR 08 2.19% 1,569,167
Sage V Foods Little Rock I3Ref 1.72% 1,248,750
Soge V Food~ Ii 12 0.95% 665,417
Glob:ll Food. 2015 3.72"/. 2,700,000

10.2l% 7,42l,3J4

3t1423 Dried and Dehydrated Food Mfg
GreenW3ve 1.96% 1,422,146

1.96% 1,422,146

31l7U Fresh &: Froun Seafood Proc
Farm Fre~h Catfi~h Pf045 0.05% 37,645
Arkansa. o.rli.h Growe., PF048 0.07"/. 51,621
Arkan:\;ls Catfish Growe •• PFBG051 0.42"/. 301,7n

0.54'1. 391,243

311821 Cookie &: Cracker Mfg
&M FO(xb Assumption (wpak 02) 0.06% 46,667

0.06% 46,667

312140 Alcoholic Beverage. (except Brandy) Dinilling
Vapor Volley Spiriu (fOURVAPOR) 0.11% 79.415

0.11% 79,415

321918 Bascboards, Roor, Wood, mfg
Wine Dot 13 3.26% 2,362,1145

3.26% 2,362,645

321m All Other Mise Wood Product Mfg
ArkLam u..c 12 2.31% 1,678,628

2.31'1. 1,678,628

325211 Pla.tiel Material &. Ruin Mfg
AREZ, LLC 3.68% 2,669,555

3.68% 2,669,555

327213 Glut Container Mfg
A,kans", Gl:lss 10 0.64% 466,667

0.64% 466,667

327320 Cemw Mixed Concrete Mfg
Horner Holdin(:$ Inc 0,40% "''''5

0.40% 292,345

332111 Iron and Stee! Forging
Southwest Stcel Proce"ing 201 5 8_27"/. 6,000,000

8_27"/. 6,000,000

332116 Mctal Stamping
MS Processing 05 0.19"1. 140,000

0.19% 140,000

332111 Prefab Metal Bldg &. Component Wg
Pre-Insulated MewTe(b 2.42"/. 1,752,916

2.42"/. 1,752,916

332911 Industrial Valve Mfg
SW Holdings 03 0.16% 119,167

0.16% 119,167

334419 Other Eleclronic Comp Mfg
Madison IndusfrUl 1.26% 915,000

1.26% 915,000

337122 Nonupholstered Wood Household Fum Mfg
MEDCorp Spc:c 0.35'1. 253,870

0035'1. 253,870
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Weighted Ave Years to Maturity and Weighted Ave Risk Factor

9/7/2016
Portfolio Total Loan Weighted Ave Weighted

% of Total Ave Quality
Balance /Code Years to Maturity Risk Factor

311212 Rice ]'.lilling 6.42% 4,654,736 10.95 3.49
311411Frozen Fruit, Juice and Veg Mfg 2.47% 1,792,500 8.16 4.46
311412 Frozcn Specialty Food Mfg 10.23% 7,423,334 9.62 2.87
311423 Dried and Dehydrated Food Mfg 1.96% 1,422,146 12.29 4.46
311712 Fresh & Frozen Seafood Proc 0.54% 391,243 1.64 5.00
311821 Cookie & Cracker Mfg 0.06% 46,667 0.70 1.47
312140 Alcoholic Beverages (except Brandy) Distilling 0.11% 79,415 8.76 2.83
321918 Baseboards, Floor, \Vood, mfg 3.26% 2,362,645 12.29 3.07
321999 All Other .Misc Wood Product Mfg 2.31% 1,678,628 8.30 4.60
325211 Plastics Material & Resin Mfg 3.68% 2,669,555 6.72 3.9
327213 Glass Container Mfg 0.64% 466,667 1.64 3.58
327320 Central Mixed Concrete Mfg 0.40% 292,345 5.96 3.49
332111 Iron and Steel Forging 8.27% 6,000,000 9.19 2.46
332116 Metal Stamping 0.19%, 140,000 0.98 2.9
332311 Prefab Metal Bldg & Component Mfg 2.42% 1,752,916 8.16 2.91
332911 Industrial Valve Mfg 0.16% 119,167 1.81 4
334419 Other Electronic Camp Mfg 1.26% 915,000 4.72 3.21
337122 Nonupholstered Wood Household Fum Mfg 0.35% 253,870 6.15 3.17
339920 Sporting & Athletic Goods Mfg 0.22% 156,666 3.42 2.71
482112 Behline Railroads 4.93% 3,572,500 17.06 3.13
531120 Lessors of Nonresidential Buildings 2.44% 1,770,000 7.32 2.55
541712 Research & Dev Phy, Engineering & Life Sciences 4.48% 3,247,982 0.64 3.02
561910 Apparel Folding & Packaging Services 0.81% 589,583 9.14 3.21
611110Elementary and Secondary Schools (1) 20.00% 14,503,450 19.23 3.06
622210 Psychiatric & Substance Abuse Hospitals 3.29% 2,388,750 17.71 2.73
624190 Other Individual & Family Services 2.30% 1,666,250 17.71 2.73
624110 Child & Youth Services 0.92% 668,333 5.24 2.1
713940 Fitness & Recreational Sports Ctrs 0.12% 85,032 4.78 2.48
813319 Other Social Advocacy Orgs 0.72% 521,250 4.24 2.10
921190 Other General Gov't Support (guaranteed) 0.66% 477,434 9.35 2.89
926110 Admin of General Economic Programs 0.58% 421,667 13.65 2.68

Portfolio Totals (guaranteed) 86.21% 62,529,731 11.90 3.12

Venture Capital Guarantee 13.79% 10,000,000

Portfolio Totals (w/Venture Cap Guarantee) 100.00% 72,529,731

611110Elementary and Secondary Schools (1) 20.00% 14,503,450 19.23 3.06

I(1) Existing private party guaranty -569,000
19.21'1, 13,934,450
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ADFA SPECULATIVE BUILDING LOAN
PROGRAM

BORROWER DATE LOANAMT CURRENT BALANCE COMMENTS
Clark County 11/20/89 $135.000 $0 Sold to Petit Jean Poultry. 200 jobs
Conway County 11/30/90 $150.250 $0 Leased to Semco in 1998. 100 jobs opened
EI Dorado 01/23/91 $150.000 $0 Paid off 7/28/94
Greene Cou nty 06/30/91 $135,000 $0 sold to Monroe
Clark County 11/19/91 $135.000 $0 Building is leased to Polycarbon, 1996. 40 jobs opened
Hempstead County 10/01/96 $253.542 $0 prospects but no firm deal
City of Warren 03/30/00 $267.750 $0 Leased to H&L Poultry 2001. 288 jobs opened
Cross County 04/02101 $234.000 $0
Russellville EDP 02109/02 $354.080 $0
MED Corp 10/25/02 $600,000 $253,870
Garland Cnty IDC 06/06/03 $875,000 $0 Technology Plaza Bldg
Paragould EDC 11/05/03 $1.000,000 $0 Sold to pharmaceutical distribution center
Bradley County 09/01/04 $375,000 $112,434

Total Active $1,462,542 $366,304
Total $4,664,622



-...apltal Access Loan I'rogram ICumulative Pro!!ram Activity
Paee 1 I07.Seo-16 Note: not all bank ltalemenl.l received bv this d.I~.
BY INDUSTRY

No. or % .r
Guaranteed loan Ami.

Public % or Total Average

Industrv Sector LMM Loans Funds Funds Loan Amount

II: Agriculture, Forestry, Fishing, Hunting 181 31.70% $7,685,806.4] $196,169.04 29.48% $42,463

21: Stone Mining, Rock Quarry 1 0.18% $3,000.00 $135.00 0.02% $3,000

23: Construction 38 6.65% SI.244,413.92 $44.512.65 6.69% $32,748

31,32,33: Mfg - Food.Wood-Metal 40 7.01% $1,742,936.00 $68,118.28 10.24% $43.573

42,44-45: Wholesale J Retail Trade 106 18.56% $3,175,247.15 $128,343.80 19.29% $29,955

48-49: Transportntion I Warehousing 30 5.25% $890,901.37 $36,241.13 5.45% $29,697

51: Information 2 0.35% $13,000.00 $585.00 0.09% $6,500

52: Finance & Insurance 3 0.53% $46,000.00 $1,680.00 0.25% $15,333

53.81: AU Other Services (excevt Public Admin) 170 29.77% $5,069.150.16 $189.625.36 28.50% $29.819

Tulal!> 571 l00.00q. SIlJ.870,455.!H W'i5,410.26 IOO.OO'%-
BY COUNTY " .,
Benton 17 2.98% 218.000.00 9,870.00 1.48% $12.823.53

Boone 33 5.78% $734,562.54 $33,055.57 4.97% $22.259.47

Bradley 94 16.46% $4.124,271.91 $113,183.69 17.01% $43,875.23

Carroll 12 2.10% $214,150.00 $9,186.75 1.38% $17.845.83

Chicot 1 0.18% $10,000.00 $450.00 0.07% $10,000.00

Clark 63 11.03% $1,513,855.78 $52,672.70 7.92% $24.029.46

Clay 1 0.18% $200.000.00 $9,000.00 1.35% $200,000.00

Columbia 2 0.35% SI21,145.00 $3,635.00 0.55% $60,572.50

Craighead 1 0.18% $18.000.00 5810.00 0.12% $18,000.00

Crittenden 2 0.35% $55,000.00 $2.475.00 0.37% $27.500.00

Crawford 3 0.53% $40,000.00 $1.800.00 0.27% $13,333.33

Cross 2 0.35% $30,000.00 $900,00 0.14% $15,000.00

Dallas 3 0.53% $73,500.00 $2,985.00 0.45% $24,500.00

Desha 6 1.05% $486,000.00 $12,915.00 1.94% $81,000.00

Drew 1 0.18% $333,400.00 $10.002.00 1.50% $333,400.00

Garland 18 3.15% 51,283,679.00 $29,815.58 4.48% $71,315.50

Hempstead 11 1.93% $782,952.12 $21.590.12 3.24% $71,177.47

Hot Spring 3 0.53% $89,500.00 $4,515.00 0.68% $29,833.33

Howard 2 0.35% $47,000.00 $1,560.00 0.23% $23,500.00

Jefferson 19 3.33% $930,702.73 $37,912.12 5.70% $48,984.35

Lafayette 37 6.48% $1,100,474.78 $27,600.02 4.15% $29,742.56
eo, 1 0.18% $15,000.00 $675.00 0.10% $15.000.00

Lincoln 1 0.18% $48,000.00 $2,160.00 0.32% $48,000.00

Lonoke 3 0.53% $386,000.00 $17,370.00 2.61% $128,666.67

Madison 26 4.55% $223,300.00 $9,418.50 1.42% $8,588.46
Marion 1 0.18% $10,000.00 $450.00 0.07% $10,000.00

Miller 76 13.31% $3,464,214.61 $86,395,70 12.98% $45,581.77

Mississippi 2 0.35% $33,945.50 $3,360.00 0.50% $16,972.75
Monroe 10 1.75% $928,721.63 $29,884.95 4.49% 592.872.16
Newton 3 0.53% $30,000.00 $1,350.00 0.20% $10,000.00

Phillips 7 1.23% 5181,620.00 $9,700.32 1.46% 525,945.71
Pike 1 0.18% $11,500.00 $345.00 0.05% $11,500.00
Poinsett 15 2.63% $482,490.50 538,310.32 5.76% $32,166.03
Polk 2 0.35% $65,000.00 $3,675.00 0.55% $32,500.00
Pope 1 0.18% $20,000.00 5900.00 0.14% $20,000.00
Prairie 1 0.18% $62.500.00 $2,812.50 0.42% $62.500.00
Pulaski 39 6.83% $725,127.70 $35,874.99 5.39% $18,593.02
Searcy 4 0.70% $30,000.00 $1,350.00 0.20% $7,500.00
Sebastian 1 0.18% $3,000.00 $135.00 0.02% $3,000.00
Sevier 1 0.18% $10,000.00 $450.00 0.07% $10,000.00
SI. Francis 9 1.58% $221,039.73 $8,027.30 1.21% $24,559.97
Union 2 0.35% $90,000.00 $4,950.00 0.74% $45,000.00
Van Buren 2 0.35% $36.560.00 53,065.40 0.46% $18,280.00
Yell 1 0.18% $10,000,00 $450.00 0.07% $10.000.00
Washington 30 5.25% $341,000.00 $15,195.00 2.28% $11,366.67
Woodruff 1 0.18% 535,241.50 $3,171.73 0.48% $35,241.50
Totals 571 100.00 'l S19.1'I711.455.0J S665.410.26 100.00 'l-
RJo:SJ.:RVE BALANCIo:."i -RESl'8\'E CLAI\IS h_~I\orro",er Ina.k Name nAl.ANCK
Southern Fint Part [closed] $0.00 Southern Finl Part J $19.674.27
CS8 I Bank or Bradley $77,275.80 Community State Bank 7 S-U9,7tl6.91
Communily First Bank $7,275.58 Community First Bank , 6191UIS
Southern Bancorp $66,915.53 Elk Horn Bank & Trust , S20'J.161JI6
Enterprise Corp or the Delta $85,676.81 Ent Corp or the Delta 1 S127.00n.OO
Regions [closed] $0.00 Regions [closed]
1st Jacksonville Bank [closed] $0.00 First Jacksonville Bank 1 ~,S(H.07
Little River Bank or upanto $0.00 Liule River Bank (Inactive) 1 S47,6S~UJ
Alt.Consulting
ACCION
Fidelity National
FORGE
Tocal ••

$27,082.61 AIt.Consulting
$7,011.34 ACCION

$0.00 Fidelity National
567,613.79 FORGE

~.t\H.H5IA ('Iaim Tolal~

8

1

.'
,I,

Sl.,522.6t1
~.sS6.(.s

S2..J,W.JS
SlJ74,hf16.lJN



Capital Access Loan Program
Cumulative Program Activity

07-Sep-16
Pa e2

0-$24,999 347 60.77% $5,033,614.70
$25,000-$49,999 124 21.72% $4,352,448.50
$50,000-$74,999 38 6.65% $1,900,533.65
$75,000-$99,999 14 2.45% $909,682.92
$100,000-$124,999 14 2.45% $1,364,031.50
$125,000 and u 34 5.95% $6,310,143.76
Totals 571 100.00% $19,870,455.03

No.of]obs
Public $ Lcvcra c

2590
30.21 to 1

--- ----- - -- - ---- - - -- -- ---------------lii'? ;;'(.ffij:

LOANS BY AGE OF BUSINESS

10+ YEARS
23%

5-9 YEARS
17%

9

STARTUP
22%



Capital Access Loan Program
Minority Program Activity

September.16
Page 3
I --_.. . !m1@]]J ~~

~!~ .~_ i£~ _ .. ~ . ~4..rn I
11-Nonmfg-Agriculture
23-Construction
31,32,33: Mfg. Food.Wood.Metal

48-49 Nonmfg-Transp/PubUtil
42, 44, 45 Nonmfg- Whol/Retail Tra
51: Information
53.81.0ther Nonmf -Services

Program Comparative
Totals

Renewed

NO. OF
LOANS

120
571

21.02%

636,139.50

108,652.73

75,939.00

163,953.63

426,466.77

13,000.00

1,366,485.59

AMOUNT
OF LOANS

$2,790,637.22
$19,870,455.03

14.04%

$22,508.92
$4,025.37
$2,728.17
$7,829.95
$16,100.86
$585.00

$53,907.17
011

PUBLIC
FUNDS

$107,685.44
$665,410.26

16.18%

MINORITY ACTIVITY BY INDUSTRY

C 11-Nonmfg-Agriculture

0}1, 32, 33: Mfg ~Food-Waod-Metal

.42,44.45 Nonmfg-\'VholjRctail Trade

D5J-81-0thct Nonmfg ....<;crviccs

10

.23-Construction

[]48-49 Nonmfg4Transp/PubUtil

CS1: Information



ACRSummary

9nt2016
BANK NAME
ARYEST BANK Fort
Smith
Southern Bancorp
Arkadelphia

AR CASH PROGRAM
TOTAL # LOAN

RESERVE
ADFAFEE BORROWER Loan Renewal MINORITYFff l'ff CLAIMACC'!' FEE Fe. 2015 LOAN

OF LOANS AMOUNT BALANCE AMOUNT AMOUNT OWNED JOIlS JOBS FILED BALANCE

NOTE: Not all bank st.~tements were received by this date.

32 940,504.35 69,466.1 1 65,820.00 9,405.78 0.00 12 114 126 $433,842.17

3 57,676.75 4,532.50 6,000.00 565.00 2 2 9 $35,121.94

TOTALS'

"'Total # of loans does not reflect
renewals

35 $998,181.10 $73,998.61 $71,820.00 $9,970.78 $0.00 14 116 135 $468,964.11

Program Comparative No.OC AmountoC
Public Funds[fotals Loans Loans

~ MlnorltylFemale Loans 14 $426,161.49 $28,370.00~ Report

;rotal Program Activity 35 $998,181.10 $71,820.00

Percentage
MinoritylFemale Loan 40%
\\ctivity



Volume Cap Memorandum
I

To: ADFA Board of Directors
I

From: Camilla Davis, Volume Cap Manager
I

Date: 6-Sep-16

Re: 2016 Monthlv Summary

Carryforward Total Reservedllssued to Transfer to Balance
1/1/16 Allotment Date General Remaining_

ADFA SFH (17%) $51,488,750 $51,488,750.00 $0

2013 SFH CF $290,645,000 $938,473,750 $290,645,000

2014 SFH CF $296,825,000 $296,825,000

2015 SFH CF $299,515,000 $299,515,000

ADFA MFH (10%) $30,287,500 $30,287,500 $30,287,500 $0

ADFA lOBs (33%) $99,948,750 $99,948,750 $99,948,750 $0

ASLA(10%) $30,287,500 $30,287,500 $30,287,500 $0

General (30%) $90,862,500 $90,862,500 $2,100,000 $212,012,500 $300,n5,000

Totals: $302,875,000 $886,985,000 $1,189,860,000 $2,100,000 $1,187,760,000

Less: Carryforward Balances. $886,985,000

Total Available $300,775,000

• Carryforward balances are not available for use except by the categories to which they belong .

•.•The 2015 remaining balance of 5299,515,000 has been approved for MeC carryforward.
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Memorandum & Board Report
Farmer I Creditor Mediation Program

August 2016

To:
From:
Date:
Re:

ADFA Board of Directors
Stanley M. "Jack" Bell 98
September 6, 2016
August 2016 Farm Mediation Report

For the month of August, 2016, forty-nine (49) Arkansas farmers were offered the
opportunity to mediate and provided statutory notice of the right to request mediation.
The amount of debts from the initiating lenders totaled thirteen million, three hundred
and forty-five thousand, three hundred and eighty-seven dollars and seventy-six cents
$13,345,387.76. There were two (2) credit mediations performed and zero (0) USDA
IFSA adverse decision mediations performed.

Preparations have begun to forward to each Arkansas County Recorder's office revised
and appropriate forms of the Farm Mediation Program pursuant to Ark Code Annotated
S 2-7-303 (a) (2).

The Arkansas Agriculture Mediation Program (AMP) was notified by the USDA that
their analysis and audit over the last three years showed that all funding was accounted
for. The audit was able to match projected income and expenses to actual income and
expenses, carryover reported and the reported funding AMP requested to USDA's records
of actual funding dispursed. Special thanks to ADFA's Missy Burroughs for assistance in
ensuring excellent program compliance.

The program coordinator consistently averages a number of cases each month that request
mediation and lor are scheduled for a mediation session. Some are ultimately settled by
phone. The pre-session settlement activity and other phone consultations by the
coordinator between the farmers, creditors and attorneys generally saves time and money
for the parties.

900 West Capitol. Suite 310, Little Rock. AR 72201 • 501-682-5900 • adfa.arkansas.gov



Farm and
Foreign
AgrIcultural
Services

Farm
SeNice
Agoncy

Farm Loan
Programs

Slop 0520
1400
Independence
Avenue, SW
Washington, DC
20250-0520

Voice: 202-720.4671
Fax:202.690.3573

USDA
~

Unltod Stoto. Department of Agriculture

SEP 0 1 2016

Arkansas Development Finance Authority
Mr. Stanley "Jack" Bell
Fanner/Creditor/Mediation Coordinator
900 West Capitol, Suite 310
Little Rock, Arkansas 72201

Dear Mr. Bell:

Over the past several weeks, Farm Service Agency (FSA) has been conducting
an analysis of all the Agriculture Mediation Programs (AMP) Fiscal Year (FY)
2013, FY 2014, and FY 2015 actual program income and expenses. The
rcgulations governing the mediation program at 7 CFR 785.7(a) indicates

"A grant award shall not exceed 70 percent of the budgeted allowable costs of
operation and administration of the certified State mediation program. In no case
will the snm granted to a State exceed $500,000 per fiscal year."

Based upon analysis of the three fiscal years, the Arkansas AMP's analysis
shows that all funding was accounted for. The audit was able to match projected
income and expenses to actual income and expenses, carryover reported and the
reported funding the AMP requested to USDA's records ofactnal funding
disburscd.

The Arkansas AMP is requested to keep this letter for your records. Please
address any questions concerning this analysis or other aspects of the grant
program to Tracy Joncs at tracy.jones@wde.usda.gov 01' (202) 720-6771 or to the
CSAMP email box at Ccrtified.Mcdiationl'l'Ogram@wdc.usda.gov (will appear
as SM.FSA.DCWa2.CertMed).

Sincerely,

C~/¥
Director
Program Development
and Economic Enhancement Division

USDA Is an Equal Opportunity ProvIder and Employer

mailto:tracy.jones@wde.usda.gov
mailto:Ccrtified.Mcdiationl'l'Ogram@wdc.usda.gov


Jack Bell

From:
Sent:
To:
Cc:
Subject:
Attachments:

Greetings AMP,

Jones, Tracy - FSA,Washington, DC <Tracy.Jones@wdc.usda.gov>
Friday, September 02, 2016 12:21 PM
Missy Burroughs; Jack Bell
SM.FSA.DCWa2.CertMed
Arkansas - State Mediation Program Risk Assessment Report
ARKANSASANALYSISLETTER.pdf

This past February, in Update 16-3, all programs were notified that OMB and USDA/Office of
the Chief Financial Officer (OCFO) requires a review and risk assessment of improper
payments and potential risks regarding all loan and grant programs. Every three years, each
program that received federal funding is audited to ensure program compliance and risks for
improper payments are being addressed.

The audit consists of:

• Verifying the amount offederal grant award received
• Ensuring program compliance
• Ensuring program reporting documents have been submitted
• Reviewing the AMP's reported actual spending for the fiscal year (federal grant

and the state match) to the actual amount of federal grant funding received to
ensure the AMP did not exceed the maximum allowable 70% in federal funding.

AMP's will be notified that there are no deficiencies or programs who exceeded the maximum
allowable 70% federal portion, (in any FY 2013, 2014, or 2015) will have three (3) options:

1. The AMP can pay the amount owed back to USDA.
2. The AMP can request to reduce their FY 2017 federal grant award by the amount

owed.
3. The AMP can provide documentation to support any corrections to USDA's records.

Attached, you will find the audit results for your Agriculture Mediation Program. Please
address any questions concerning this analysis or other aspects of the grant program to Tracy
Jones at tracy.jones@wdc.usda.gov or (202) 720-6771. Please send a courtesy copy to the
CSAMP email box at Certified.MediationProgram@wdc.usda.gov (will appear as
SM.FSA.DCWa2.CertMed).

Thank you.

Tracy Jones
1

mailto:tracy.jones@wdc.usda.gov
mailto:Certified.MediationProgram@wdc.usda.gov


rrac:YL.J~
Agricultural Loan and Grants Program Specialist
USDA Farm Service Agency
Program Development & Economic Enhancement Division (PDEED)
USDA's Certified Mediation Program
Washington, DC
202-720-6771
email: Tracy.lones@wdc.usda.gov

'The time is always right, to do what is right"
Dr. Martin Luther King,Jr

This electronic message contains information generated by the USDA solely for the intended recipients. Any
unauthorized interception of this message or the use or disclosure of the information it contains may violate the
law and subject the violator to civil or criminal penalties. [fyou believe you have received this message in error,
please notify the sender and delete the email immediately.

2

mailto:Tracy.lones@wdc.usda.gov
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