PROMISSORY NOTE – FORGIVABLE AND REPAYABLE

ARKANSAS DEVELOPMENT FINANCE AUTHORITY

HOME PROGRAM (ADDI)
	$0.00
	               DATE: 

	FORGIVABLE: $0.00
	                                             

	FORGIVABLE SUM:
	Thousand and 00/100s Dollars

	# FORGIVABLE INSTALLMENTS:
	60
	INSTALLMENT AMOUNT:  $0.00

	FIRST FORGIVABLE DUE DATE:
	

	REPAYMENT $0.00
	

	REPAYMENT SUM:
	 Zero Dollars and Zero Cents

	# REPAYMENT INSTALLMENTS:
	Zero
	  REPAYMENT AMOUNT: $0.00 

	FIRST PAYMENT DUE DATE:
	NA

	MAKER:  
	                  COUNTY:   

	STREET ADDRESS:   

	LEGAL DESCRIPTION:
	Attachment “A”


FOR GOOD AND VALUABLE CONSIDERATION RECEIVED, the undersigned, Maker, [Borrower’s Name], promise(s) to pay to the order of ARKANSAS DEVELOPMENT FINANCE AUTHORITY, the sum indicated above with interest thereon at the rate of zero percent (0%) per annum for forgivable amount and one percent (1%) for repayable, without discount or defalcation, for repayment amount, due and payable in equal monthly installments as indicated above with the first of such installments becoming due and payable, as indicated, and a like installment, becoming due and payable on the same date each month for forgivable portion and each month for repayable portion, until the entire indebtedness, including all accrued interest, shall have been paid in full.

Maker shall have the right of prepayment at any time without interest penalty.

Both principal and interest under this note shall be payable at The Arkansas Development Finance Authority, 900 West Capitol Avenue, Suite 310, Little Rock, Arkansas 72203, or such other place as the holder may designate in writing.

The payment of this note is secured by a mortgage of even date herewith upon property situated in the indicated Pulaski County, Arkansas.

In at any time, there shall be default in the payment of any installment aforesaid, or any part thereof, when due, the interest on the entire principal balance shall, at the option of the payee herein, without notice, be at the maximum legal rate until the default is cured.   Upon the failure of the maker hereof to pay any installment of principal or interest when due, the holder hereof may accelerate this note and declare the total hereof immediately due and payable, without demand or notice.

The sureties, endorsers and makers of this note agree to and do hereby waive demand or presentation of this note for payment to the makers hereof and waive protest and notice of non-payment, and do hereby grant to any holder of this note the right to grant extension without notifying them, or either of them, hereby ratifying such extenuation and remaining bound on this note as if no extenuation had been obtained, and further agree to pay all costs and ten percent (10%) of the amount of the principal and accrued interest due as attorney’s fees should it become necessary to take any action for collection of this note.

The Maker hereof agrees to indemnify the holder of this note for all costs and reasonable attorney's fees, which are incurred for services actually rendered in the collection of this note.

This forgivable portion of this note shall be forgiven in the amount of each month’s installment as long as the marker hereof, for the following number of years, complies with the HOME Program Requirements:

Five (5) Years – 
or amounts between $1,000.00 and $15,000.00.  Forgiven in Sixty (60) equal monthly amounts.

Ten (10) Years - 
for amounts between $15,000.00 and $40,000.00: Forgiven in One Hundred Twenty (120) equal monthly amounts.

Fifteen (15) Years - 
for amounts of $40,000.00 or more:. Forgiven in One Hundred Eighty (180) equal monthly amounts.

Should the Maker hereof become out of compliance with the HOME Program Requirements, (maintaining home as primary residence, non-payment of property taxes, failure to maintain property insurance, etc.) all forgiven payments will be reinstated to the debt and become due immediately.

Maker, SIGNATURE






DATE

Printed Name: 
__________________________________________
________________________

Maker, SIGNATURE






DATE

Printed Name:


Exhibit A

Legal Description

